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Honolulu, Hawaii

RE: No. 2987
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Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2016

State of Hawaii

Sir:

Your Committee on Tourism, to which was referred S.B. No.
2987, 8.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO THE TRANSIENT ACCOMMODATIONS
TAX, "

begs leave to report as follows:

The purpose of this measure is to address the allocation of
transient accommodations tax revenues. Specifically, this
measure:

(1) Makes permanent the annual allocation of $103,000,000 of
transient accommodations tax revenues to the counties;
and

(2) Establishes a new state-county functions working group
on July 1, 2022, to study the division of duties between
the State and the counties in the provision of public
sexrvices and report recommendations to the Legislature,
Governor, and the County mayors and councils on the
appropriate allocation of the transient accommodations
tax revenues between the State and counties.

A concerned individual supported this measure. The Hawaii
State Agsociation of Counties, Chairperson of the Kauai County
Counicil, a councilmember of the Kauai County Council, Chairperson
of the Mauli County Council, three councilmembers of the Maui
County Council, a councilmember of the Hawaii County Council, and

SR2987 HD1 HSCR TOU HMS 2016-2738

K



STAND, COM. REP. NO.'m—ILG

Page 2

a few concerned individuals opposed this measure. The Department
of Budget and Finance, Office of the Mayor of the City and County
of Honolulu, Office of the Mayor of the County of Hawaii, Hawaii
Lodging and Tourism Association, Maui Hotel and Lodging
Association, Tax Foundation of Hawali, and a concerned individual
cffered comments.

Your Committee has amended this measure by changing its
effective date to July 1, 2120, to promote further discussion.

As affirmed by the record of votes of the members of your
Committee on Tourism that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
2987, S.D. 2, as amended herein, and recommends that it pass
Second Reading in the form attached heretc as §.B. No. 2987, S.D.
2, H.D. 1, and be referred to your Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Tourilsm,

'_Té'w%-\,\__

TOM BROWER, Chair
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State of Hawaii
House of Representatives

The Twenty-eighth Legislature

Heer (7710

Record of Votes of the Committee on Tourism

Bil/Resclution No.f)'e,,z f—Z‘fp_‘)_ Committee Referral: Date:
G5eL L E12 751 Eial 3/i6/ 16
O The committee is reconsidering its previous decision 41 the measure.
The recommendation is to: O Pass, unamended (as is) Q/Pass, with amendments (HD) Q0 Hold
3 Pass short form bill with HD to recommit for future public hearing (recommit)
TOU Members Ayes Ayes (WR) Nays Excused
1. BROWER, Tom (C) e
2. OHNO, Takashi (VC) v
3. CACHOLA, Romy M. e
4, CHOY, Isaac W. Ve
5. DeCOITE, Lynn v
6. ITO, Ken L
7. KAWAKAMI, Derek S.K. v
8. KONG, Sam Satoru el
9. ONISHI, Richard H.K. e
10. TOKIOKA, James Kunane v’
11. TSUJL, Clift v
12. WOODSON, Justin H. v
13, MATSUMOTO, Lauren Kealohilani v
14. WARD, Gene il
TOTAL (14) 7 32 32 \
The recommendation is: A Adopted O Not Adopted
If joint referral, did not support recommendation.
committee acronym(s)
Vice Chair's or designee's signature: W’LC%
Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




