
24bl STAND. COM. REP. NO. 

Honolulu, Hawaii 

FEB 1 9 2016 
RE: S.B. No. 2 9 3 8  

S.D. 1 

Honorable Ronald D. Kouchi 
President of the Senate 
Twenty-Eighth State Legislature 
Regular Session of 2016 
State of Hawaii 

Sir: 

Your Committee on Transportation and Energy, to which was 
referred S.B. No. 2 9 3 8  entitled: 

"A BILL FOR AN ACT RELATING TO TRANSPORTATION," 

begs leave to report as follows: 

The purpose and intent of this measure is to: 

(1) Increase the state fuel tax to generate additional 
revenues for the state highway fund; 

(2) Increase the state motor vehicle registration fee and 
the amount of the fee to be deposited into the state 
highway fund; 

( 3 )  Increase the state motor vehicle weight tax; and 

(4) Make an appropriation to the Department of 
Transportation for the operations and maintenance of the 
state highways program. 

Your Committee received testimony in support of this measure 
from the Department of Transportation, Hawaii Energy Policy Forum, 
and Blue Planet Foundation. Your Committee received testimony in 
opposition to this measure from two individuals. Your Committee 
received comments on this measure from the Department of Land and 
Natural Resources, Tax Foundation of Hawaii, Chamber of Commerce 
Hawaii, Hawaii Transportation Association, and one individual. 
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Your Committee finds that the state fuel tax, state motor 
vehicle registration fee, and state motor vehicle weight tax are 
the major revenue sources for the state highway fund. They are 
also the major sources of pledged revenues for the highway revenue 
bonds. The additional revenue provided by this measure will 
positively impact the highway revenue bonds ratings. A higher 
bond rating decreases the cost of borrowing. 

Your Committee further finds that appropriations from the 
state highway fund are used for the construction, operations, and 
maintenance of the state highway system. Any increase in this 
primary source of revenues for the state highway fund will enhance 
the Department of Transportation's ability to construct, operate, 
and maintain the state highway system. This would enable an 
increase in the highways capital improvement program and special 
maintenance programs. The failure of the State to properly 
maintain the state highway system may result in sanctions by the 
Federal Highway Administration, including the loss of federal 
funds . 

The increase in revenues provided by this measure will 
provide safer infrastructure enhancements for all users including 
motorists, pedestrians, bicyclists, and transit users and will 
positively impact the Department of Transportation's ability to 
qualify state matching funds for the highways federal-aid program. 
In addition, the availability of state matching funds may result 
in attracting additional federal funds. The normal federal share 
for projects on the interstate system is ninety percent and for 
other eligible roadways it is eighty percent. 

Your Committee has amended this measure by: 

(1) Blanking out the amounts of the increases for fuel 
taxes, motor vehicle registration fee, and motor vehicle 
weight tax; and 

(2) Making technical, nonsubstantive amendments for the 
purposes of clarity and consistency. 

As affirmed by the record of votes of the members of your 
Committee on Transportation and Energy that is attached to this 
report, your Committee is in accord with the intent and purpose of 
S . B .  No. 2938, as amended herein, and recommends that it pass 
Second Reading in the form attached hereto as S . B .  No. 2938, 
S.D. 1, and be referred to your Committee on Ways and Means. 
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Respectfully submitted on 
behalf of the members of the 
Committee on Transportation and 
Energy, 



The Senate 
Twenty-Eighth Legislature 

State of Hawai'i 

Record of Votes 
Committee on Transportation and Energy 

TRE 

Bill / Resolution No.:* Committee Referral: Date: 

0 The Committee is reconsidering its previous decision on this measure. 

If so, then the previous decision was to: 

The Recommendation is: 

0 Pass, unamended @ Pass, with amendments 0 Hold 0 Recommit 
2312 231 1 231 0 231 3 

Members I Ave Nav 1 Excused 

INOUYE, Lorraine R. (C) I /  
GABBARD, Mike (VC) / 
SHUN OAKLAND, Suzanne w / 
ENGLISH, J. Kalani I/ 
KIDANI. Michelle N. ./ 
NISHIHARA, Clarence K. 

SLOM, Sam 1 w! 

I I I I 

I 2 T O T A L  

Recommendation: 
Adopted 0 Not Adopted 

Shair's or Designee's Signature: 

Distribution: Original Yellow Pink Goldenrod 
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File with Committee Report Clerk's Office Drafting Agency Committee File Copy 
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*Only one measure per Record of Votes 
Revised: 6/4/15 


