
2587 STAND. COM. REP. NO. 
- -  

Honolulu, Hawaii 

MAR 0 3 2016 
RE: S.B. No. 2854 

S.D. 2 

Honorable Ronald D. Kouchi 
President of the Senate 
Twenty-Eighth State Legislature 
Regular Session of 2016 
State of Hawaii 

Sir: 

Your Committee on Ways and Means, to which was referred S.B. 
NO. 2854, S.D. 1, entitled: 

"A BILL FOR AN ACT RELATING TO INSURANCE,'' 

begs leave to report as follows: 

The purpose and intent of this measure is to make various 
amendments throughout the Insurance Code to improve clarity and 
efficiency. 

Specifically, the measure amends various provisions in the 
Insurance Code relating to: 

(1) Property insurance; 

(2) Market conduct; 

( 3 )  Insurance premium taxes; 

(4) Insurance contracts; 

(5) Accident and health insurance; 

(6) Unfair methods of competition; 

( 7 )  Captive insurance companies; 

(8) Mental health and alcohol and drug abuse treatment 
insurance benefits; 
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(9) Hawaii hurricane relief fund; 

(10) Prescription drug benefits; 

(11) Mutual benefit societies; and 

( 1 2 )  Health maintenance organizations 

Your Committee received written comments in support of this 
measure from the Department of Commerce and Consumer Affairs, 
Insurance Division. 

Your Committee received written comments on this measure from 
the Property Casualty Insurers Association of America and the Tax 
Foundation of Hawaii. 

Your Committee finds that this administration measure will 
update and improve the Insurance Code in a number of different 
areas. 

Your Committee has amended this measure by changing the 
effective date of most of the measure to July 1, 2 0 5 0 ,  and the 
effective date of sections 3 and 4 to January 1, 2 0 5 1 ,  in order to 
facilitate further discussion on the measure. 

As affirmed by the record of votes of the members of your 
Committee on Ways and Means that is attached to this report, your 
Committee is in accord with the intent and purpose of S.B. 
No. 2 8 5 4 ,  S . D .  1, as amended herein, and recommends that it pass 
Third Reading in the form attached hereto as S . B .  No. 2 8 5 4 ,  
S.D. 2 .  

Respectfully submitted on 
behalf of the members of the 
Committee on Ways and Means, 

JILL N. UDA, Chair 
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