
2353 STAND. COM. REP. NO. 

Honolulu, Hawaii 

FEB 1 8 2016 
RE: S.B. No. 2143 

S.D. 1 

Honorable Ronald D. Kouchi 
President of the Senate 
Twenty-Eighth State Legislature 
Regular Session of 2016 
State of Hawaii 

Sir: 

Your Committees on Water, Land, and Agriculture and Commerce, 
Consumer Protection, and Health, to which was referred S.B. 
No. 2743 entitled: 

"A BILL FOR AN ACT RELATING TO KALO," 

beg leave to report as follows: 

The purpose and intent of this measure is to: 

Exempt kalo farm cooperatives from any state or county 
laws regulating kalo marketing sites; 

Designate the protection of kalo farming as a cultural 
activity as a state objective; 

Exempt from income tax up to $75,000 of income derived 
from kalo products, kalo farming, and activities 
directly related to kalo; and 

Exempt from the general excise tax amounts received from 
kalo products, kalo farming, and activities directly 
related to kalo. 

Your Committees received testimony in support of this measure 
from the Department of Agriculture, Aha Moku Advisory Committee, 
Life of the Land, Hawaii Farmers Union United, Farm Lovers Farmers 
Markets, Ho'okipa Network - Kauai and Aha Moku Kauai, Maui Venture 
Consulting LLC, Hawaii Island School Garden Network, and thirty- 
two individuals. Your Committees received comments on this 
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measure from the Department of Taxation and Tax Foundation of 
Hawaii. 

Your Committees find that kalo, also known as the taro plant, 
is a culturally significant plant to the State. One of the 
agricultural objectives of the Hawaii State Plan is to perpetuate, 
promote, and increase use of traditional Hawaiian farming systems 
and growth of traditional Hawaiian crops, such as kalo. 
Therefore, your Committees find that steps should be taken by the 
State to ensure not only that kalo farming is protected but also 
that kalo production is increased and assistance is provided to 
those who depend on kalo farming as a livelihood. 

Your Committees have amended this measure by: 

Moving language that establishes the protection of kalo 
farming as a cultural activity from section 226-7(a), 
Hawaii Revised Statutes, objectives and policies for the 
economy, to section 226-25(b), Hawaii Revised Statutes, 
objectives and policies for socio-cultural advancement 
culture ; 

Deleting language that would have allowed a kalo 
marketing site established by a kalo farm cooperative 
for zoning purposes without requiring a conditional use 
permit, variance, or special exception; 

Amending language to apply the income tax and general 
excise tax exemptions to~income derived and amounts 
received, respectively, from the direct sale of kalo 
products, land used for kalo farming, or any activity 
directly related to kalo farming; 

Amending section 1 to reflect the amended purpose of 
this measure; and 

Making technical, nonsubstantive amendments for the 
purposes of clarity and consistency. 

As affirmed by the records of votes of the members of your 
Committees on Water, Land, and Agriculture and Commerce, Consumer 
Protection, and Health that are attached to this report, your 
Committees are in accord with the intent and purpose of S.B. 
No. 2743, as amended herein, and recommend that it pass Second 
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Reading in the form attached hereto as S.B. No. 2743, S . D .  1, and 
be referred to your Committee on Ways and Means. 

Respectfully submitted on 
behalf of the members of the 
Committees on Water, Land, and 
Agriculture and Commerce, 
Consumer Protection, and 

ROSALYN H.UBAKER, Chair 
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