STAND., CCM. REP. NO. '%+—16

Honolulu, Hawaii

m?'q_ , 2016

RE: o. 2723

m

B. N
.D. 1
D. 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2016

State of Hawaii

Sir:

Your Committee on Judiciary, to which was referred S.B. No.
2723, 8.D. 1, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO ENFORCEMENT OF WAGE LAWS,"
begs leave to report as follows:

The purpose of this measure is to increase the fines for
contractors and subcontractors who violate the wage and hour
requirements for public works projects. Specifically, this
measure changes the monetary fines as follows:

(1) For a first violation, from $25 to $1,000 per offense;

(2) For a second violation within two years of the first
notice of violation, from 100 percent of back wages or
$100 to 50 percent of back wages found due, plus $5, 000
for each ocffense; and

(3) For a third violation within three years of the second
notice of wviolation, from two times back wages or $200
to full back wages found due, plus $10,000 for each
offense.

The Department of Labor and Industrial Relations and Hawaii
Construction Alliance testified in support of this measure. LYZ,
Inc.; HSI Mechanical, Inc.; the General Contractors Association of
Hawaii; Building Industry Association of Hawaii; Robert M. Kaya
Builders, Inc.; S&M Sakamoto, Inc.; and Lindemann Construction
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Inc. testified in opposition. The Chamber of Commerce Hawaii and
Subcontractors Association of Hawail provided comments.

As affirmed by the record of votes of the members of your
Committee on Judiciary that i1s attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
2723, 8.D. 1, H.D. 1, and recommends that it be referred to your
Committee on Finance.

Regpectfully submitted on
behalf of the members of the
Committee on Judiciary,

[t Ul

KARL RHOADS, Chair
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State of Hawaii

House of Representatives

HSER (2234

The Twenty-eighth Legislature

Record of Votes of the Committee on Judiciary

b

Bill/Resolution No.:

KD |

Committee Referral:

Dates

0222 11

5B 27133, D1,

LAB, Sub, FiN

QO The committee is reconsidering its previous decision on the measure.

The recommendation is to:

Mss, unamended (as is)

O Pass, with amendments (HD)
O Pass short form bill with HD to recommit for fisture public hearing (recommit)

O Hold

JUD Members

Ayes

Ayes (WR)

Nays

Excused

RHOADS, Karl (C)

-

/

SAN BUENAVENTURA, Joy A. (VC)

BELATTI, Della Au

BROWER, Tom

CREAGAN, Richard P.

S E

HASHEM, Mark J.

AT

KAWAKAMI, Derek S.K.

8. LEE, Chris

MORIKAWA, Dee

. NAKASHIMA, Mark M.

. TAKAYAMA, Gregg

. WOODSON, Justin H.

ARTA

. McDERMOTT, Bob

. THIELEN, Cynthia

TOTAL (14)

O

\ O

The recommendation is:

P
,E/Adopted

If joint referral,

Q Not Adopted

mee wym(s)

did not support recommendation.

Vice Chair's or designee's signature:

(\”L421 -

A

Rl 74

Distribution: Original (White) — Committee

D\uplﬁ'?(ﬁow) Chief Clerk's Office

Duplicate (Pink) — HMSO




