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Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2016

State of Hawaii

Sir:

Your Committee on Transportation, to which was referred S.B.
No. 2684, 8.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO MOTOR VEHICLE INSURANCE,"
begs leave to report as follows:

The purpose of this measure ig to preserve alternative forms
of transportation services available to consumers while affording
consumers the protection of law by establishing motor vehicle
insurance requirements for transportation network companies and
drivers for transportation network companies.

The Hawaii Insurers Council, Charley's Taxi, and the National
Agsociation of Mutual Insurance Companies testified in support of
this measure. The Hawaii Transportation Association, GEICO, USAA,
and Property Casualty Insurers Association of America testified in
support of the intent of this measure. The Hawaii Association for
Justice, Uber Technologies-Hawaii, and Lyft testified in
opposition to this measure. The Department of Commerce and
Consumer Affairs and Department of the Attorney General provided
comments on this measure.

Transportation network companies are operating across the
country, including in Hawaii, and have expanded transportation
options to the benefit of the public. A transportation network
company uses a digital network or software application service to
connect passengers to drivers. While the public is receptive to
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this innovation in transportation services, transportation network
companies are not licensed or regulated in Hawaii and, therefore,
the public is not afforded the full and necessary protection of
law when doing business with a transportation network company.

Your Committee finds that particular concerns have been
raised about potential gaps in motor vehicle insurance coverage
associated with transportation network companies. Your Committee
finds that this measure establishes responsible insurance
requirements for the transportation network industry in Hawaii and
protects consumers while preserving this alternative form of
transportation.

While your Committee finds that this measure works to address
insurance concerns regarding transportation network companies,
your Committee finds that further regulation of the overall
operations of transportation network companies, transportation
network activities, and transportation network drivers may be
necesgsary. However, your Committee finds that this is better
accomplished on the county level. Accordingly, your Committee has
amended this measure by providing counties with the explicit
authority to regulate transportation network companies,
transportation network company activities, and transportation
network company drivers.

Technical, nonsubstantive amendments have also been made for
clarity, consistency, and style.

Your Committee notes that concerns were raised during the
public hearing on this measure about what exactly constitutes
transportation network company activity and whether or not the
definition contained in this measure is adequate. Your Committee
respectfully requests the Committees on Judiciary and Consumer
Protection and Commerce to consider this matter should this
measure be further deliberated.

As affirmed by the record of votes of the members of your
Committee on Transportation that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
2684, S.D. 1, as amended herein, and recommends that it pass
Second Reading in the form attached hereto as S.B. No. 2684, S.D.
1, H.D. 1, and be referred to your Committees on Consumer
Protection & Commerce and Judicilary.
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Respectfully submitted on
behalf of the members of the
Committee on Transportation,

L ]
HENRY J.?. AQUINO; Chair
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State of Hawaii

House of Rfapresentaffives ‘_l s CR I I I 5 - I L_,

The Twenty-eighth Legislature

Record of Votes of the Committee on Transportation

"SB 284, D! R CPCITuD Fin | ™ 3-1b-1b

Q The committee is reconsidering its previous decision on the measure.

The recommendation is to: U Pass, unamended (as is) ?i Pass, with amendments (HD) O Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

TRN Members Ayes Ayes (WR) Nays Excused

1. AQUINO, Henry J.C. (C)

|2 LoPRESTLMatthews.vO) | [ | |
S HARShronE | ' | [ |
4 ICHIYAMALinda [ X [ | [
(6 KEOHOKALOLE Jarrett | X | | | |

7. NAKASHIMA, MarkM._____ | X | | | |
8. SANBUENAVENTURAJoyA. | X | | |
9. TAKAYAMAGrege | > | | |
10 TAKUMLRoyM. | X | | | |
1 YAMASHITA.KyeT. | A | | | |

12. TUPOLA, Andria P.L.

TOTAL(12) LA {
The recommendation is: Adopted O Not Adopted
I joint referral, did not support recommendation.
7 comumittee acron (s) L

Vice Chazir's or designee's signature: 7% % ; ; 4 A /

y A~ ey Y
Distribution: Original (White) — Comunittee Duplicate (Ye%v) Chief Clerk's Office Duplicate (Pink) - HMSO
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