STAND. COM. REP. NO. Zq

Honolulu, Hawaiil

rebruaN q - 20

RE: H.B. No. 571
H.D. 1

Honorable Joseph M. Soukil
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2015

State of Hawaii

Sir:

Your Committee on Tourism, to which was referred H.B. No. 571
entitled:

"A BILL FOR AN ACT RELATING TO CONDOMINIUM CONVERSIONS,"
begs leave to report as follows:

The purpose of this measure is to clarify reporting
requirements relating to condominium conversions by regquiring a
condominium hotel developer to disclose information on the amount
levied and paid for the past three years, for general excise taxes
and transient accommodations taxes, and requiring each registered
condominium hotel operator to file an annual report with the Real
Estate Commission.

UNITE HERE Local 5 and a concerned individual supported this
measure. Outrigger Enterprises Group opposed this measure. The
Real Estate Commission offered comments.

Your Committee notes that the Real Estate Commission
testified that it has limited expertise and capabilities to
collect and retain general excise tax and transient accommodations
tax information on hotel or condominium hotel unitsg, and thus
requested removing that responsibility from the Real Estate
Commission, as proposed in this measure. Your Committee also
notes that businesses may face a competitive disadvantage by
having to disclose confidential and proprietary information, such
ag tax information of a prior hotel operator, the number and type
of units managed, and the number of employees employed by
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operators who manage a rental program at a condominium project.
Although your Committee acknowledges these concerns, it is passing
this measure to facilitate further discussion.

Your Committee has amended thig measure by making technical,
nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Tourism that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
571, as amended herein, and recommends that it pass Second Reading
in the form attached hereto as H.B. No. 5§71, H.D. 1, and be
referred to the Committee on Consumer Protection & Commerce.

Resgpectfully submitted on

behalf of the members of the
Committee on Tourism,

— s F—

TOM BROWER, Chair
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State of Hawaii

House of Representatives ].‘ SC_Q_ 2_‘?

The Twenty-eighth Legislature

Record of Votes of the Committee on Tourism

Bill/Resolution No.: Committee Referral: Date:
We 514 Tou, Cbe, FiN Zf/"f /15

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: Q Pass, unamended (as is) {Pass, with amendments (HD) Q Hold
Q' Pass short form bill with HD to recommit for future public hearing (recommit)

TOU Members Ayes Ayes (WR) Nays Excused

1. BROWER, Tom (C) v

4 CHOVlsaeW. | -~ | [ [ |
s JroKe |~ | [ [ |
(6 KAWAKAMLDeekSK.___ | |+« | [ |

7 KONGSwmsaors |
s, oNsHL Riemrd |
0. TOIOKA, James Kumane ||

13. WARD, Gene v

TOTAL (13) 5[ “ O O
rd
The recommendation is: B/Adopted O Not Adopted
If joint referral, did not support recommendation.

committee acronym(s)

Vice Chair's or designee's signature: WW‘L
7

[——

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) — HMSO




