STAND. COM. REP. NO. 4%—16

Honolulu, Hawaiil

w \q , 2016

RE: H.B. No. 2486
H.D. 2

Honcrable Joseph M. Souki
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2016

State of Hawaili

Sir:

Your Committee on Labor & Public Employment, to which was
referred H.B. No. 2486, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO ECONCMIC DEVELQOPMENT, "
begs leave to report as follows:

The purpose of this measure is to stimulate economic
development and job growth on the western end of the Island of
Oahu by establishing the Kapolei Jobs Initiative program that
offers an income tax credit as a tax incentive to increase the
number of businesses willing to establish or relocate themselves
in the Kapolei region.

The Chamber of Commerce Hawalii; Kapolei Chamber of Commerce;
Avalon Group; Land Use Research Foundation of Hawaii; Palehua
Townhouse Association; and a few concerned individuals supported
this measure. The Department of Business, Economic Development,
and Tourisgsm; Department of Taxation; and Tax Foundation of Hawaii
provided comments.

Your Committee has amended this measure by:

(1) S8pecifying that qualified businesses must establish or
relocate within the designated geographic area by
December 31, 2020;

(2) Reguiring that for a business to be a qualified
business, it must participate in the State Enterprise
Zone Program;
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(3} Specifying that businesses must remain in the designated
geographic region for the duration of the program to be
a qualified business;

(4) Clarifying that the tax credit shall only apply to
taxable income of a gualified business attributable to
the conduct of the business within the designated
geographic area; '

(5) Changing the repeal date to December 31, 2027; and

(6) Making technical nonsubstantive amendments for clarity,
consistency, and style.

Your Committee notes the concerns raised by the Department of
Taxation (Department) regarding the ability of the tax credit to
be carried forward. Should the Committee on Finance deliberate on
this measure further, your Committee respectfully requests that
the Committee on Finance address the concerns raised by the
Department.

As affirmed by the record of votes of the members of your
Committee on Labor & Public Employment that is attached to this
report, your Committee is in accord with the intent and purpose of
H.B. No. 2486, H.D. 1, as amended herein, and recommends that it
be referred to your Committee on Finance in the form attached
hereto as H.B. No. 2486, H.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Labor & Public
Employment,

ﬁgié M. NAKASHIMA, Chair
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State of Hawaii
House of Representatives _\_‘SCRL‘ %D ’\ b
The Twenty-eighth Legislature

Record of Votes of the Committee on Labor & Public Employment

Bill/Resolution No.: Committes Referral:

a4t hd ! | Eon (AR FIN | 2/\E/Nb

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: QO Pass, unamended (as is) ,G/ Pass, with amendments (HD) Q Hold
Q Pass short form bill with HD to recommit for fitture public hearing (recommit)

LARB Members Ayes Ayes (WR) Nays Excused

-~

/
2. KEOHOKALOLE Jarrett(ve) |~ | | | |
3._AQUINO,HewysC. | .~ | [ |
4 HARSwrwE_ | -~ | | | |
(S ICHIVAMALinda |~ | | | |
(6. JOHANSON,Aarouling | -~ | | [ |
7. LoPRESTLMatthews. |~ | | | |
(8._SANBUENAVENTURA,JyA.___| .~ [ | |
o TAKUMLRyM. | ~ | | |
10 YAMASHITA,KyleT. |~ | | |

1. NAKASHIMA, Mark M. (C)

11. TUPOLA, Andria P.L. yd
TOTAL (11) \ k
The recommendation is: P/ Adopted QO Not Adopted
If joint referral, did not support recommendation.
/.c-mglmittee acronym(s)
Vice Chair's or designee's signature: </‘ M /M_\
Distribution: Original (White) — Committeé® Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) — HMSO




