STAND. COM. REP. NO. 2% -16

Honolulu, Hawaii

febivawy 12,

RE: No. 2481

H.B.
H.D. 1

Honorable Joseph M. Soukil
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2016

State of Hawaii

Sir:

Your Committee on Health, to which was referred H.B. No. 2481
entitled:

"A BILL FOR AN ACT RELATING TO HEALTH,"
begs leave to report as follows:

The purpose of this measure is to facilitate greater
transparency in the health care sector by broadening the scope of
health and health care data and other information, including
health care services claims and payment information submitted to
the State Health Planning and Development Agency.

The State Health Planning and Development Agency and Hawaili
Health Data Center testified in support of this measure. Hawaiil
Medical Service Association opposed this measure. The Department
of the Attorney General, Department of Health, Department of Human
Services, University of Hawaii System, Office of Enterprise
Technology Services, Healthcare Association of Hawaii, and Hawaii
Health Information Corporation provided comments.

Your Committee notes that in 2013, the Department of Commerce
and Consumer Protection received an award of $3,023,387 from the
United States Department of Health and Human Services, Centers for
Medicare and Medicaid Services as part of a Cycle III Grant to
support health insurance rate review and increase transparency in
health care pricing.

HB2481 HD1 HSCR HLT HMS 2016-1760

e B BT AW R0



STAND. COM. REP. NO. 27‘ -16

Page 2

According to the February 4, 2014, report "Rate Review Cycle
III Final Report," Hawaii State Department of Commerce and
Consumer Affairs, as part of the receipt of this grant, in
November 2013, the Office of the Governor, the Department of
Commerce and Consumer Affairs, and the then-0ffice of Informaticn
Management Technology conducted a series of stakeholder meetings
with Hawaii Medical Service Association, Kaiser Permanente, and
the Healthcare Association of Hawaii about the development of an
All Payer Claims Database (APCD) in the State of Hawaii.
Discusgions among the stakeholders included:

» Value brought to the health care system by establishing an
APCD;

» A plan to identify a health data governance board in relation
to the APCD to develop peolicy regarding reporting, oversight,
data confidentiality, data priorities, and data use; and

* JTdentification of tentative priorities and a timeline for
data collection including ER and hospitalization, chronic
diseases, Medicaid, Hawaii Employer-Union Health Benefits
Trust Fund, Department of Health, and commercial data.

To date, the now-0Office of Enterprise Technology Services
manages the federal grant funds and has created a special project,
the Hawaii Health Data Center, to carry out the activities of the
Cycle III grant.

Your Committee finds that the work of the Hawaii Health Data
Center and the creation of an APCD can play a key role to reduce
overall health insurance premiums by focusing cost control efforts
on healthcare pricing, identifying structural health cost drivers,
providing the knowledge and tools to begin bending the health cost
curve, and identifying wasteful expenditures in the health care
system.

Should the House Committee on Judiciary deliberate on this
measure, your Committee respectfully requests that it consider the
creation of a stakeholder group comprised of key state department
leaders, patient advocates, and health industry leaders to
facilitate the work of the Hawaii Health Data Center and the
creation of an APCD to realize the goals of healthcare pricing and
cost transparency.
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Your Committee has amended this measure by:

(1) Requiring that the submittal of data, statistics, and
other information be consistent with state and federal
laws pertaining to security and confidentiality;

{2) Specifying that the state agency shall submit the
acquired data to a state-designated data center;

(3} Changing its effective date to July 1, 2070, to
- facilitate further discussion; and

(4) Making technical, nonsubstantive amendments for clarity
and style.

As affirmed by the record of votes of the members of your
Committee on Health that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
2481, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 2481, H.D. 1, and
be referred to your Committee on Judiciary.

Regpectfully submitted on
behalf of the members of the
Committee on Health,

BUled

DELLA AU ELATTI, Chair
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State of Hawaii

House of RFPresentat.:ives “% 11 b - ' b

The Twenty-eighth Legislature

Record of Votes of the Committee on Health

Bill/Resolution No.: Committee Referral: Date: - L9 .
¥y 2] T, JuD P 2-9-1¢

Q The committee is reconsidering its previous decision on the measure.
o

The recommendation is to: O Pass, unamended (as is) HD/E{'ASS, with amendiments (HD) Q Hold
O Pass short form bill with FD to recommit for future public hearing (recommit)

HLT Members Ayes Ayes (WR) Nays Excused

1. BELATTI, Della Au (C) g
3. HASHEM, MarlcJ ————

4._JORDAN, Jo_ ____
KOBAYASHI, Bertrand ____

————
7. OSHIRO, Marcus R I S N
5. FUKUMOTO CHANG, Bet ————

9. TUPOLA, Andria P.L. —
TOTAL (9) Q — — 2,
The recommendation is: /ﬂ/ Adopted O Not Adopted
If joint referral, did not support recommendation.

c?rﬁtzlittee acronym(s)

Vice Chair's or designee's signature: ‘ ,;5 (r? /—'—'\
= ‘ ¥

Distribution: Original (White) — Committee Duplicate (Yeilow) — d‘lief Clerk's Office Duplicate (Pink) - HMSO




