STAND. COM. REP. NO, M -1ls

Honolulu, Hawaii

Rbnm-m 2o

No. 2414

H.B.
H.D. 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2016

State of Hawaii

Sir:

Your Committee on Higher Educatlon, to which was referred
H.B. No. 2414 entitled:

"A BILL FOR AN ACT RELATING TO THE UNIVERSITY OF HAWAII
RESEARCH, "

begs leave to report as follows:

The purpose of this measure is to establish an Innovation and
Commercialization Initiative Program (Program) within the
University of Hawaii to enable it to:

(L) Promote, sponsor, and participate in transforming the
products of its research and instructional activities
into viable economic enterprises; and

(2) Create, finance, and participate in organizations that
contribute to economic development and workforce
divergification in the State using UH research and
affiliated personnel.

This measure also establishes the University Innovation and
Commercialization Initiative Special Fund for the deposit of
moneys to cover the costs and expenses of the Program.

The University of Hawaii, Pacific Asian Center for
Entrepreneurship, Blue Planet Software, Comprendio, Entrepreneurs
Foundation of Hawaii, Hagadone Media Group, Hawaii Busginess
Roundtable, Hawaii Cattlemen's Council, Hawaii Venture Capital
Association, HiBEAM, RealGreen Power, Startup Capital Ventures,
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Startup Weekend Honolulu, Sultan Ventures, Aloha Startups, Energy
Excelerator, Impact Hub Honolulu, The Chamber of Commerce Hawaii,
and two individuals testified in support of this measure. The

- Clvil Beat Law Center for the Public Interest testified in
opposition to this measure. The State Procurement Office and
Office of Information Practices commented on this measure.

Your Committee has amended this measure by:

(1) Removing provisions that would have exempted the
University of Hawaii from Chapters 103 and 103D, Hawaii
Revised Statutes, (HRS) when expending moneys from the
University of Hawaii Innovation and Commercialization
Initiative Special Fund;

(2) Clarifying that trade secrets and confidential
commercial or financial information, including
confidential information regarding gqualified securities
purchased by UH, need not be publically disclosed;

(3) Clarifying that UH Board of Regents, or any Board
subcommittee, may hold an executive session as provided
in section 92-4, HRS, to discuss trade secrets or
confidential commercial or financial information that
may be withheld under the Uniform Information Practices
Act;

(4} Changing its effective date to July 1, 2525, to
facilitate further discussion; and

(5) Making technical, nonsubstantive amendments for clarity,
consistency, and style.

Should the Committee on Finance deliberate this measure
further, your Committee respectfully requests that it look at
whether the University of Hawaii should be exempt, when expending
moneys from the University of Hawaii Innovation and
Commercilalization Initiative Special Fund, f£rom Chapters 76, 78,
89, and 102, HRS.
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Ags affirmed by the record of votes of the members of your
Committee on Higher Education that is attached to this report,
your Committee is in accord with the intent and purpose of H.B.
No. 2414, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 2414, H.D. 1, and
be referred to your Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Higher Education,

&\ AAC W. CHOY, Chaﬁ '
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State of Hawaii
House of Representatives
The Twenty-eighth Legislature

N oc A2/ - 16

Record of Votes of the Committee on Higher Education

Bill/Resolution No.:

l—l Committee Referral: Date:
HE 241N | HeD BTN A [\
QO The committee is reconsidering its previous decision on the measure.
The recommendation is to: (1 Pass, unamended (as is) ? Pass, with amendments (HD) O Hold
U Pass short form bill with HD t6 recommit for future public hearing (recommit)
HED Members Ayes Ayes (WR) Nays Excused
1. CHOY,Isaac W. (C) v
2. ICHIYAMA, Linda (VC) /
3. AQUINO, Henry J.C. /
4. ING, Kaniela 7/
5. ITO,Ken /
6. KONG, Sam Satoru v/ )
7. OHNO, Takashi v
8. SAY, Calvin K.Y. v
9. TAKUMI, Roy M. v
10. TSUJY, Clift /
11. MATSUMOTO, Lauren Kealohilani v )
12. TUPOLA, Andria P.L. v
TOTAL (12) \o o O >
The recommendation is: P Adopted Q Not Adopted
fjoint referral, did not support recommendation.
committee acronym(s)
[ e Py o
. -
Viee Chair's or designee's signature: C\ﬁ k&_,c%\/\,\/)\%/wr-ﬁ\
Distribution: Original (White) — Committee Duplicate (Yellow) — ChiePClerk's Office Duplicate (Pink) - HMSO




