STAND. COM. REP. NO. m

Honolulu, Hawali

e 17 -

H.B. No. 240

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2015

State of Hawaiil

Sir:

Your Committee on Economic Development & Business, to which
was referred H.B. No. 240 entitled:

"A BILL FOR AN ACT RELATING TO SEAWATER AIR CONDITIONING,"
begs leave to report as follows:

The purpose of this measure is to support the development of
seawater air conditioning district cooling systems on Cahu.
Specifically, this measure includes seawater air conditioning
district cooling systems in the definition of "service business®
under the State's Enterprise Zone Program to enable the Downtown
Honolulu Seawater Air Conditioning Project to benefit from the
Program.

Honolulu Seawater Alr Conditioning, LLC and Ulupono
Initiative testified in support cof this measure. The Department
of Taxation; Department of Business, Economic Development, and
Tourism; and Tax Foundation of Hawaiil provided comments.

Honolulu Seawater Air Conditioning's Downtown Homolulu
Seawater Air Conditioning Project is expected to service
approximately 14,000,000 square feet of building space in the
downtown area. In addition to the environmental and renewable
energy benefits associated with this project, it is anticipated
that the project will result in millions of dollars of economic
opportunity for Hawaii and the creation of numerous construction
and high-tech, high value employvment opportunities.
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Your Committee finds that the development of the Downtown
Honolulu Seawater Air Conditioning Project supports the State's
goal of transitioning from being dependent on fossil fuels to
using more renewable resources.

Ag affirmed by the record of votes of the members of vour
Committee on Economic Development & Business that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 240 and recommends that it pass Second Reading
and be referred to the Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Economic
Development & Business,

o

DEREK S.X. KAWAKAMI, Chair
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State of Hawaii
House of Representatives

The Twenty-eighth Leglslaturecj%sw Z 8 ?

Record of Votes of the Committee on Economic Development & Business

Bil/Resolution No.: Committee Referral: Date:

We ado €0d , el 10 €eo 1S

0O The committee is reconsidering its previous decision on the measure,

The recommendation is to: E( Pass, unamended (as is} QO Pass, with amendments (HD) Q Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

EDB Members Ayes Ayes (WR) Nays Excused
Vi

1. KAWAKAMI, Derek S.K. (C)
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13. WARD, Gene

TOTAL (13) \Z [

The recommendation is: d Adopted O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: y/‘ ? “{/&I)

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk’s Office Duplicate (Pink) — HMSOQ




