STAND. COM. REP. NO. w 16

Honolulu, Hawaili

RbvaN 13 <

RE: H.B. No. 2299
H.D. 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2016

State of Hawaii

Sir:

Your Committee on Economic Development & Busginess, to which
was referred H.B. No. 2299 entitled:

"A BILL FOR AN ACT RELATING TO THE NATURAL ENERGY LABCRATORY
OF HAWAII AUTHORITY,"

begs leave to report as follows:

The purpose of this measure is to continue to stimulate the
creation, development, growth, and expansion of new businesses
where needed in the State. Specifically, this measure makes
businesses producing renewable energy from various sources within
research and technology parks established by the Natural Energy
Laboratory of Hawaii (NELHA) eligible for Hawaii's Enterprise Zone
Program (EZ Program) .

The Department of Business, Economic Development and Tourism,
Department of Taxation, and NELHA testified in support of this
measure.

Your Committee finds that certain areas of the State need the
particular attention of government to help attract private sector
investment and that Hawaii's EZ Program was established as a
result of this need. The purpose of the EZ Program is to
stimulate business, agricultural, and industrial growth to spur
neighborhood revitalization, where needed, by means of regulatory
flexibility and tax incentives.
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While NELHA currently exists in an enterprise zone and
businesses engaged in the production of wind energy for sale
primarily to a public utility company for resale to the public
already qualify for EZ Program benefits, many new businesses and
projects focused on other sources of renewable energy generation
do not. Allowing businésses producing renewable energy from
various sources within research and technology parks established
by NELHA to be eligible for enterprise zone benefits will assist
NELHA in attracting new projects to their technology park and
continue growth of their economic development project.

Your Committee has amended this measure by changing its
effective date to February 19, 2022, to facilitate further
discussion.

As affirmed by the record of votes of the members of your
Committee on Economic Development & Businesgs that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 2299, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
2299, H.D. 1, and be referred to your Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Economilc
Development & Business,

Y

DEREK S.K. KAWAKAMI, Chair

HB2299 HD1 HSCR EDB HMS 2016-1780

T T



State of Hawaii -
House of Representatives H } La 3 q g I 6
The Twenty-eighth Legislature

Record of Votes of the Committee on Economic Development & Business

Bill/Resolution No.: Committee Referral: Date:
& 2299 €05 €l 9 cee b
Q The committee is reconsidering its previous decision on the measur%

The recommendation is to: Q Pass, unamended (as is) E/Pass, with amendments (HD) d Hold
Q Pass short form bill with HD to recommit for future public hearing (recommit)

EDB Members Ayes/ Ayes (WR) Nays Excused

1. KAWAKAMI, Derek S.K. (C) J
2. KONG, Sam Satoru (VC)

3. BROWER, Tom

4. CACHOLA, Romy M.

5. CHOY, Isaac W.

6. DECOITE, Lynn

7. ITO, Ken

8. OHNO, Takashi

9. ONISHI, Richard H.K.

10. TOKIOKA, James Kunane

11. TSUJI, Clift

12. WOODSON, Justin H.

13. MATSUMOTO, Lauren Kealohilani

14. WARD, Gene

TOTAL (14) / i {
The recommendation is: d Adopted Q Not Adopted
If joint referral, did not support recommendation.

committee acronym(s}

Vice Chair's or designee's signature: W '-5/ [/4"“‘;)

Distribution: Original (White) — Commifitee Duplicate (Yellow) —Chief Clerk's Office ~ Duplicate (Pink) — HMSO




