STAND. COM. REP. NO. 2*1 -16

Honeolulu, Hawaii

mN n , 2016

H.B. No. 2168
H.D. 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2016

State of Hawaiil

Sir:’

Your Committee on Transportation, to which was referred H.B.
No. 2168 entitled:

"A BILL FOR AN ACT RELATING TO MOTOR VEHICLE RENTAL
INDUSTRY, "

begs leave to report as follows:

The purpose of this measure is to assist rental car companies
in recovering government mandated fees assessed against their
vehicles as long as the fees recovered do not exceed the annual
fees actually paid by a rental car company in a particular year.

Enterprise Holdings LLC, Enterprise Rent-A-Car, Alamo Rent-A-
Car, National Car Rental, Enterprise CarShare, Enterprise
Rideshare, Hertz Corporation, Dollar Rent A Car, Thrifty Car
Rental and Avis Budget Group testified in support of this measure.
The Office of Consumer Protection of the Department of Commerce
and Consumer Affairs testified in opposition to this measure.

Current law permits rental car companies to recover certain
mandatory government fees, for the purpose of making a vehicle
road-ready, from rental car customers. However, the prorated
formula is calculated over a period of 365 days, which results in
a significant portion of the fees going unrecovered. This is
partially because rental cars are rented significantly less than
100 percent of the time. Your Committee finds that this measure
addresses this issue, while presenting transparency for consumers.
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‘However, your Committee notes concerns that this measure may
be unfair to consumers because it may create a situation in which
consumers may be charged an excessive amount for fees and taxes.
Your Committee on Transportation respectfully requests youxr
Committee on Consumer Protection & Commerce to examine these
consumer issues further as this bill makes its way through the
legislative process.

Your Committee has amended this bill by:

(1) Requiring lessors of rental motor vehicles to provide
lessees with the option of paying license plate fees and
ugse taxes as part of any motor vehicle recovery fee
charged; and

(2) Changing its effective date to July 1, 2050, to
‘ facilitate further discussion.

As affirmed by the record of votes of the members of your
Committee on Transportation that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
2168, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 2168, H.D. 1, and
be referred to your Committee on Consumer Protection & Commerce.

Respectfully submitted on
behalf of the members of the
Committee on Transportation,

Pz —

HENRY J.C. AQUINO, Chair
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State of Hawaii
House of Representatives
The Twenty-eighth Legislature “S(V" u‘?’l‘(

Record of Votes of the Committee on Transportation

Bllmgolunogi wS/ Co_ln}mRijile ljefz:'}a?l:c" F’h Date: 9"/0 ""/U

Q The committee is reconsidering its previous decision on the measure,

The recommendation is to: 0 Pass, unamended (as is) }6&\55, with amendments (HD) Q Hold
Q Pass short form bill with HD to recommit for future public hearing (recommit)
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=

1

AQUINO, Henry J.C. (C)

2 LoresTLMatbers.v0 L R
Y O VA N R N
o cEAMA LG X T
S JoBANSON, saror ing |
6 KEOHORALOLE Jamret P wE
7 NAKASEMAMarkM. | X | | [
5 SANBUENAVENTURAJyA | | > | |
o TAkAVAA Gra o s
o TaKUML Ry, SO
S YAVASHITA KT, |

12. TUPOLA, Andria P.L.

TOTAL (12) O 2 —_

The recommendation is: Mdopted QO Not Adopted

If joint referral did not support recommendation.
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Vice Chair's or designee's signature: / M /
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