STAND. COM. REP. NO.?%IG

Honolulu, Hawaii

m l-1 , 2016

RE: B. No. 2028
D.

H.
H. 1l

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2016

State of Hawaii

Sir:

Your Committees on Water & Land and Energy & Environmental
Protection, to which was referred H.B. No. 2028 entitled:

"A BILL FOR AN ACT RELATING TO TAXATION,"
beg leave to report as follows:
The purpose of this measure is to:

(1) Exempt personal income tax income, general excise tax
income, and use tax income in an amount up to an
unspecified percentage of the costs of construction and
operation of projects entered into under a public-
private partnership with the Employees' Retirement
System to improve water infrastructure or water supply,
or to promote c¢lean energy; and

(2) Authorize the Employees' Retirement System to invest in
gsuch projects.

An individual provided testimony in support of this measure.
The Department of Taxation, Employees' Retirement System, and Tax
Foundation of Hawaii provided comments.

Your Committees have amended this measure by:
(1) Defining "direct costs of construction and operation";

(2) Inserting a certification mechanism for the amount
excluded from income;
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(3) Deleting the exemption for use tax income;

(4) Changing its effective date to July 1, 2050, to
encourage further discussion; and

(5) Making technical nonsubstantive amendments for the
purposes of style, clarity, and consistency.

As affirmed by the records of votes of the members of your
Committees on Water & Land and Energy & Environmental Protection
that are attached to this report, your Committees are in accord
with the intent and purpose of H.B. No. 2028, as amended herein,
and recommend that it pass Second Reading in the form attached
hereto as H.B. No. 2028, H.D. 1, and be referred to your Committee
on Finance.

Regpectfully submitted on
behalf of the members of the

Committees on Water & Land and
Energy & Environmental
Protection,

P

CHRIS LEE, Chair

HB2028 HD1 HSCR WAL-EEP HMS 2016-1745

O R A



State of Hawaii _
House of Representatives % - ‘6

The Twenty-eighth Legislature

Record of Votes of the Committee on Water & Land

BillJ"—lFe@n}it{::joyz l?jo.: Cvobnni)ifttt?RF/efE%::Fm Date: g‘ _ 8 _ ZO/ é

O The committee is reconsidering its previous decision on the measure,

The recommendation is to: O Pass, unamended (as is) G/Pass, with amendments (HD) O Hold
0 Pass short form bill with HD to recommit for future public hearing (recommit)

WAL Members Ayes Ayes (WR) Nays Excused

1. YAMANE, Ryan L (C) v

2 CuLLNTYIK VO | . — | | | |
3 EVANS.Gmdy | . — [ [ | |
4 NG Kanidla | . —[ [ | |
s LEEChris [ [ [ | |
6 LOWEN.NeoE [ .~ | [
7 NSHDOTO Sy, | | |
s SAV.CawiKY. [ | | |
o POUHAF | . —[| | | |

10. THIELEN, Cynthia

TOTAL (10) 9 & 7] /

ol
The recommendation is: Q/Adoptcd O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: ( /‘? % [ W
& L7

Distribution: Original (White) — Committee Duplicate {Yellow) — Chief Clerk’s Office Duplicate (Pink) — HMSO




State of Hawaii
House of Representatives
The Twenty-eighth Legislature

Rspe 37¢-146

Record of Votes of the Committee on Energy & Environmental Protection

Date:ﬂ/g//(ﬂ

Bill/Resolution No.: Committee Referral:
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v
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Py V72 I R R
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8 VAMANERvanl | | | | |
o POUHAFeki | - | | |
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TOTAL (10) 5\ (j |
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‘ ' T
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