STAND. COM. REP. NO. m ~16

Honolulu, Hawaii

EbMM ‘2 , 2016

RE: H.B. No. 1844
H.D. 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2016

State of Hawailil

Sir:

Your Committee on Ocean, Marine Resources, & Hawaiian
Affairs, to which was referred H.B. No. 1844 entitled:

"A BILL FOR AN ACT RELATING TO KALO, "
begs leave to report as follows:

The purpose of this measure is to recognize the centrality of
kalo and kalo production to Hawaii's culture and agricultural
economy by:

(1) Exempting kalo farm cooperative marketing sites from
zoning and land use restrictions;

(2} Making protection of kalo farming as a cultural activity
an agricultural planning objective of the State;

(3) Establighing a limited income tax exemption for income
from kalo farming, kalc products, and related
activities; and

(4) Exempting amounts received for kalo products, kalo
farming, and activities directly related to kalo from
the general excise tax.

The Aha Moku Advisory Committee and several individuals
submitted testimony in support of this measure. The Department of
Taxation and Department of Agriculture submitted comments.

HB1844 HD1 HSCR OMH HMS 2016-1558

IR M TAER TG RC Mo



STAND. COM. REP. NO. WQ -16
Page 2

Your Committee has amended this measure by:

(1) Amending the income tax and general excise tax
exemptions to clarify that they are meant to apply to
kalo producers and manufacturers of kalo products;

(2) Making technical, nonsubstantive amendments for the
purposes of clarity and consistency; and

(3) Changing its effective date to July 1, 2050, to
encourage further discussion.

As affirmed by the record of votes of the members of your
Committee on Ocean, Marine Resources, & Hawaiian Affairs that is
attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1844, as amended herein, and
recommends that it pass Second Reading in the form attached hereto
as H.B. No. 1844, H.D. 1, and be referred to your Committee on
Water & Land.

Respectfully submitted on
behalf of the membersgs of the
Committee on Ocean, Marine
Resources, & Hawailan Affairs,

;zz;;gii;éfi;»}
KANIELA ING, c@
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State of Hawaii '
House of Representatives m(’
The Twenty-eighth Legislature u&’\t(
Record of Votes of the Committee on Ocean, Marine Resources, & Hawaiian Affairs

Bill/Resolution No.: Committee Referral: Date:
HE 13HM oMH, WAL , FIV 2/3/16

QO The committee is reconsidering its previous decision on the measure./

The recommendation is to: Q Pass, unamended (as is) @/Pass, with amendments (HD) Q Hold
i Pass short form bill with HD to recommit for future public hearing (recommit)

OMH Members AyeS/ Ayes (WR) Nays Excused
(o

1.

ING, Kaniela (C)

4 EVANS.Gmdy | ./ | | |
(6. NISHMOTO,Seoty. [ | | | |
7. SAV.CabinKY. | . | | | |
9. POUHAFed .\ | | |

10. THIELEN, Cynthia

TOTAL (10) 0 —p - -~ -

The recommendation is: h/Adopted Q Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

) i)
Vice Chair's or designee's signatum /./( 0 ? Q—'\ LN
U =R = ~ —

~
Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (PMSO




