
STAND. COM. REP. NO. ~p4~-l6

Honolulu, Hawaii
a.ts~aa~~j j~ ~. 2016

RE: H.B. No. 1759
H.D. 2

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2016
State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 1759, H.D. 1, entitled:

“A BILL FOR AN ACT RELATING TO INSURANCE,”

begs leave to report as follows:

The purpose of this measure is to:

(1) Clarify that payment timeframes and interest penalties
pertaining to reimbursement by accident and health or
sickness insurance plans apply to all clean claims; and

(2) Amend the definition of “clean claim’ to include
Medicaid claims to ensure that health insurers promptly
pay claims for services administered to Medicaid
enrollees.

The Healthcare Association of Hawaii, Hawaii Medical
Association, Hawaii Pacific Health, and The Queen’s Health Systems
provided testimony in support of this measure. The Department of
Commerce and Consumer Affairs supported the intent of the measure.
The Department of Human Services and Hawaii Medical Service
Association provided comments.

Your Committee has amended this measure by:

(1) Repealing from the clean claims definition the exemption
for the claims of self-insured employer groups and
claims for services rendered to individuals associated
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with a health care entity through a national
participating provider network;

(2) Changing the effective date to July 1, 2112, to
encourage further discussion; and

(3) Making technical, nonsubstantive amendments for clarity,
consistency, and style.

Your Committee notes that it adopted the amendments offered
by the Queen’s Health Systems to repeal Medicaid because of the
unintended consequences to the process. Should your Committee on
Finance deliberate this measure further, your Committee
respectfully requests that it examine the feedback from the
stakeholders on the effects of this amendment.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 1759, H.D. 1, as amended herein, and
recommends that it be referred to your Committee on Finance in the
form attached hereto as H.B. No. 1759, H.fl. 2.
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Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

ANGUS L.K. McKELVEY, Chair



State of Hawaii
House of Representatives

The Twenty-eighth Legislature ~1stR &4&-1k~
Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral:

~ V7SR ~4b( #~V1 &c’C, FIbJ i—e-b fl12f3(~
U The committee is reconsidering its previous decision on the r~,~asure.

The recommendation is to: U Pass, unamended (as is) Pass, with amendments (HD) U Hold

U Pass short form bill with lID to recommit for future public hearing (recommit)

CPC Members

1. McKELVEY, Angus L.K. (C)
2. WOODSON, Justin H. (VC)

3. BELATTI, Della Au
4. BROWER, Tom
5. CREAGAN, Richard P.

6. BAR, Sharon E.

7. HASHEM, Mark S.
8. KAWAKAMI, Derek S.K.

9. LEE, Chris
10. NAKASHIMA, Mark M.

11. OSHIRO, Marcus R.

12. SAN BUENAVENTURA, Joy
13. TAKAYAMA, Gregg
14. YAMANE, Ryan I.
15. FUKUMOTO CHANG, Beth

16. McDERMOTT, Bob

TOTAL (16)

The recommendation is: “SI Adopted

Ifjoint referral,
U Not Adopted

did not support recommendation.
committee acronym(s)

/
Vice Chair’s or designee’s signature: 7
Distribution: Original (White) — Comml~e uplicate (Yellow) — Chief Clerk’s Office Duplicate (Pink) — HMSO




