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THE SENATE
TWENTY-EIGHTH LEGISLATURE, 2015 S . B . N O . blb

STATE OF HAWAII
JAN 23 201

ABILL FOR AN ACT

RELATING TO TAXATION.

- BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. Section 46-16.8, Hawaii Revised Statutes, is
amended to read as follows:

"[£]1§46-16.8[3}] County surcharge on state tax. (a) Each
county may establish a surcharge on state tax at the rates
enumerated in sections 237-8.6 and 238-2.6. A county electing
to establish this surcharge shall do so by ordinance; provided
that:

(1) ©No ordinance shall be adopted until the county has

conducted a public hearing on the proposed ordinance;

(2) The ordinance shall be adopted prior to December 31,

[(2665+] 2015; and
(3) No county surcharge on state tax that may be
authorized under this section shall be levied prior to
January 1, 2007.
Notice of the public hearing required under paragraph (1) shall

be published in a newspaper of general circulation within the
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county at least twice within a period of thirty days immediately
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preceding the date of the hearing.

(b) A county electing to exercise the authority granted
under this section shall notify the director of taxation within
ten days after‘the county has adopted a surcharge dn state tax
ordinance and, beginning no earlier than January 1, 2007, the
director of taxation shall levy, assess, collect, and otherwise

administer the county surcharge on state tax.

[ e} Eack oo 1o q £y

2015-0661 SB SMA-2.doc

IR LAY



10

11

12

13

14

15

16

17

18

19

20

21

o S.B. NO. €/

£faeitibtv—eor—system:]

(c) Each county that adopts a county surcharge on state

tax ordinance pursuant to subsection (a) shall use the

surcharges received from the State for:
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(1) Transportation;

(2) Affordable housing;

(3) Road repairs; or

(4) Enforcement of transient accommodations tax laws under

chapter 237D."

SECTION 2. Section 248-2.6, Hawaii Revised Statutes, is
amended by amending subsection (a) to read as follows:

"(a) If adopted by county ordinance, all county . surcharges
on state tax collected by the director of taxation shall be paid
into the state treasury quarterly, within ten working days after
colleétion, and shall be placed by the director of finance in
special accounts? Out of the revenues generated by county
surcharges on state téx palid into each respective state treasury
special account, the director of finance shall deduct [&ern] 25
per cent of the gross proceeds of a respective county's
surcharge on state tax to reimburse the State for the costs of
assessment, collection, and disposition of the county surcharge
on state tax incurred by the - State. bAmounts retainéd shall be
general fund realizations of the State."

SECTION 3. Act 247, Session Laws of Hawaii 2005, is

amended by amending section 9 to read as follows:
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"SECTION 9. This Act shall take effect upon its approval [+
provided—thats
3+
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1."
SECTION 4. Statutory material to be repealed is bracketed
and stricken. New statutdry material is underscored.
SECTION 5. This Act shall take effect upon its approval;
provided that if an ordinance to levy a county surcharge on
state tax has been adopted by any county prior to this Act, the

ordinance shall be repealed on December 31, 2015.

INTRODUCED BY: O é ' "‘W /AK
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Report Title:
County Surcharge; Taxation; General Excise Tax

Description:

Authorizes any county that adopts a surcharge on state tax prior
to December 31, 2015, to use the surcharges for transportation,
affordable housing, road repair, or transient accommodations tax
law enforcement. Changes the State's automatic deduction of 10
per cent of the gross proceeds of a county's surcharge on state
tax to a deduction of 25 per cent to reimburse the state for
costs associated with handling the assessments, collection, and
disposition of the county surcharge. Makes permanent the county
surcharge on state tax. Repeals current ordinances to levy a
county surcharge on state tax on December 31, 2015.

The summary description of legislation appearing on this page is for informational purposes only and is
not legislation or evidence of legislative intent.
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