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THE SENATE ' 2827
TWENTY-EIGHTH LEGISLATURE, 2016 S B N O S.D. 1
STATE OF HAWAII - - -

A BILL FOR AN ACT

RELATING TC FUNDING FOR CREATIVE MEDIA AND FILM DEVELOPMENT,

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. The legislature finds that Hawaii's film
industry brings in an estimated $250,000,000 in production
revenues per vear, providing the State with an estimated
econcomic impact of over $400,000,000 annually. The Hawaii film
office in the creative industries division of the department of
business, economic development, and tourism is involved in all
aspects of this industry, including fulfilling its statutory
duties for film permitting, tax incentive management, and studio
operations and management,

With the passage of Act 89, Sessicn Laws of Hawaii 2013,
and enhancements to the motion picture, digital media, and film
production income tax credit program, the demands on the Hawaii
film office, which has been operating with limited staff and
resources, have stretched those resocurces to capacity. While
positions and some funding have been restored, the costs to
support productions, manage the motion picture, digital media,

and film production income tax credit program, and maintain the
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Hawaii film studio far exceed the existing general fund

allocations.
This Act proposes, among other things, to broaden the
sources of revenue for and rename the special fund created in

section 201-113, Hawaii Revised Statutes. By capturing revenues
from the studio and other sources, the special fund will provide
a necessary funding mechanism for ongeing basic repaixr and
maintenance of the Hawaii film studio, which averages $150,000
per year. With anticipated revenues generated by film studio
rental of $600,000 annually, the department of business,
ecconomic development, and tourism will have the means to
maintain the studio facility and support programs that are not
currently possible with the existing general fund allocation.

The purpose of this Act is to:

(1) Rename the Hawaii television and film development
special fund as the creative media and film
infrastructure special fund;

(2} Broaden the sources of revenue for the creative media
and film infrastructure special fund;

(3) Repeal the Hawaii television and film development

board, which has been inactive for nearly ten years,
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along with the grant and venture capital programs to
be implemented by the board; and

(4) Amend the purposes for which the creative media and
film infrastructure special fund may be used, in order
toc enable the department of business, economic
development, and tourism to fulfill its statutory
duties regarding the f£ilm program.

SECTION 2. Chapter 201, Hawaii Revised Statutes, is

amended by amending the title of part IX to read as follows:

"[f1PART IX.[]—BAWAII TELEVISION] CREATIVE MEDIA AND FILM

[DEVELOPMENT] INFRASTRUCTURE SPECIAL FUND"

SECTICN 3. Section 201-113, Hawail Revised Statutes, is
amended to read as follows:

"[F]15201-113 [}—Bawaii—television] Creative media and film

[development] infrastructure special fund. (a) There is

established in the state treasury the [Hawsii-telewision]

creative media and film [dewveleopment] infrastructure special

fund into which shall be deposited:

(1) Appropriations by the legislature;
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(3)

S.B. NO. »"

Donations and contributions made by private
individuals or organizations for deposit into the
fund;
Grants provided by governmental agencies or any other
source; [and
£ ] ed—£
VY ]

Revenues, fees, and charges from the rental and

operation of the Hawaii film studio;

Revenues, fees, and charges from the processing of

film permits pursuant to section 201-14; and

Revenues, fees, and charges from the processing of the

motion picture, digital media, and film producticn

income tax credit pursuant to section 235-17.

The fund shall be used by the [beard toassist—in—and
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ag—the—beoard shall determine—teo—be—reasonable
fate 3 . ek gl 3
" . € th ]

department of business, economic development, and tourism to

provide fox:

(1)

QOperations, repair, and maintenance of the Hawaii film

(2)

studio;

Support for the operations of the Hawaii film office;

(3)

Programs and initiatives foxr creative media industry

development; and
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(4) Programs that expand the skill sets of Hawaii's
resident workforce in the creative media and film
industries."

SECTION 4. Section 201-111, Hawailii Revised Statutes, is

repealed.

["{5261—111)}—Pefinitions—Ag—uscedin this part:r

t Apld Torg e
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for—a—termof-netless—than three—years,—and—that has
. 1 Guzs e & . ’ 3
(4) GeaaesEaJ &r ga‘ma‘teé ?EEEEEEShﬂ.ﬁ EIB*EEEESES."]I
SECTION 5. Section 201-112, Hawaili Revised Statutes, is

repealed.

["ESEQ; 3323 ;i . s | 3 . . i E.J ! ) ; I ] i.
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{d—The board may—adopt—rules—pursuant to chapter 91 to
eEfectuate—the-purpeses—of thispart-"] |
SECTION 6. 8Section 201-114, Hawaii Revised Statutes, is

repealed.

Ehe—apptieant-"]

SECTION 7. There is appropriated out of the general
revenues of the State of Hawaiil the sum of $500,000, or so much
thereof as may be necessary, for fiscal yeax 2016-2017 to be
deposited into the creative media and film infrastructure
special fund.

SECTICN 8. There is appropriated out of the creative media

and film infrastructure special fund the sum of $500,000 or so
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much thereof as may be necessary for fiscal yeax 2016-2017 for
the purpecses of the fund.

The sum appropriated shall be expended by the department of
business, economic development, and tourism for the purposes of
this Act.

SECTION 9. Statutory material to be repealed is bracketed
and stricken. New statutory material is underscored.

SECTION 10. This Act shall take effect on July 1, 2016.
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Report Title:
Creative Media and Film Infrastructure Special Fund; Hawaii
Television and Film Development Board; Appropriation

Description:

Renames the Hawaii television and film development special fund
as the creative media and film infrastructure special fund.
Expands funding sources for the creative media and film
infrastructure special fund to support creative industries
development within the Department of Business, Economic
Development, and Tourism. Repeals the Hawaii television and
film development board along with the grant and venture capital
programs to be implemented by the board. 2Amends the purposes
for which the creative media and film infrastructure special
fund may be used. (SD1)

The summary description of legisiation appearing on this page is for informational purposes only and is
not legistation or evidence of legisiative intent,
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