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S . B .  NO. 2-7 
JAN 2 7 2016 

A BILL FOR AN ACT 
RELATING TO FUNDING FOR CREATIVE MEDIA AND FILM DEVELOPMENT. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII: 

SECTION 1. Hawaii's film industry brings in an estimated 

$250,000,000 in production revenues per year, providing the 

State with an estimated economic impact of over $400,000,000 

annually. The Hawaii film office in the creative industries 

division of the department of business, economic development, 

and tourism is involved in all aspects of this industry, 

including fulfilling its statutory duties for film permitting, 

tax incentive management, and studio operations and management. 

With the passage of Act 89, Session Laws of Hawaii 2013, 

and enhancements to the motion picture, digital media, and film 

production income tax credit program, the demands on the Hawaii 

film office that has been operating with limited staff and 

resources have stretched those resources to capacity. While 

positions and some funding have been restored, the costs to 

support productions, manage the motion picture, digital media, 

and film production income tax credit program, and maintain the 

Hawaii 'film studio far exceed the existing general fund 

allocations. 

BED-15 (16) 



Page 2 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

s .B. NO. 2827 

This Act broadens the sources of revenue for and renames 

the special fund created in section 201-113, Hawaii Revised 

Statutes. By capturing revenues from the studio and other 

sources, the special fund will provide a necessary funding 

mechanism for ongoing basic repair and maintenance of the Hawaii 

film studio, which average $150,000 per year. With anticipated 

revenues generated by film studio rental of $600,000 annually, 

the department of business, economic development, and tourism 

will have the means to maintain the studio facility and support 

programs that are not currently possible with the existing 

general fund allocation. 

SECTION 2. Chapter 201, Hawaii Revised Statutes, is 

amended by amending the title of part IX to read as follows: 

" [ + I  PART IX. [+ € € A W A Z 4 4 F T ~ ~  3 CREATIVE MEDIA AND FILM 

[-I INFRASTRUCTURE SPECIAL FUND" 

SECTION 3. Section 201-113, Hawaii Revised Statutes, is 

amended to read as follows: 

. .  . .  
" [ + I  §201-113 [+ +€awall tc1- ] Crea t ive  m e d i a  and f i l m  

[-I i n f r a s t r u c t u r e  special fund. ( a )  There is 

1 established in the state treasury the [€kTv:zii t ~ l ~ ~ ~ ~ i z i c n  

creative media and film [&ekpmew&] infrastructure special 

fund into which shall be deposited: 

. .  . .  
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ropri tions by the legislature; 

(2) Donations and contributions made by private 

individuals or organizations for deposit into the 

fund; 

(3) Grants provided by governmental agencies or any other 

source; [A 

/ A \  *y p r c f i t z  c r  cthcr ul,,-zntr, rcccivcc! fr",.. vcntur,? 

czp1t - l  - ln-"7cztFPe&s] 

~ (4) Revenues, fees, and charges from the rental and 

operation of the Hawaii film studio; 

~ (5) Revenues, fees, and charges from the processing of 

film permits pursuant to section 201-14; and 

~ (6) Revenues, fees, and charges from the processing of the 

motion picture, digital media, and film production 

income tax credit pursuant to section 235-17. 

(b) The fund shall be used by the [p 
. .  . .  

LALcrLtl-xz fer, -tl=- =f cl l j ' l i - l= !ki '"Jzll 

~ r s j c c t z  t h z t  1" z-+ l l -ycc  v l th  crltcr12 

es-tzblizhcc! by t h e  bczrc! zcccrdmc v i th  r-lcc, zc!=ptcd by t h e  

bezr-' pzrcz* tc ch2ptcr 91. In pzrticulzr, th2 bczrc! zhz= 

adept  r u l e r ,  tc prc:.i-'c f=r t h e  ii.LylLLLLLnt2ti-lL cf tk  fell- 

T?==j'=- 

BED-15 (16) 



12 

02 

61 

8T 

LI 

91 

SI 

PT 

ET 

ZT 

TT  

01 

6 

8 

L 

9 

S 

P 

E 

Z 

I 

~ 2 0 2  'ON '8's 



Page 5 

S .B. NO. 2827 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

BED-15 (16) 



Page 6 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

55 .B. NO. 2027 

economic development, and tourism to provide for: 

~ (1) Operations, repair, and maintenance of the Hawaii film 

studio; 

~ ( 2 )  Support for the operations of the Hawaii film office; 

~ (3) Programs and initiatives for creative media industry 

development; and 

~ (4) Programs that expand the skill sets of Hawaii's 

resident workforce in the creative media and film 

industries. I' 

SECTION 4. Section 201-111, Hawaii Revised Statutes, is 

repealed. 
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SECTION 7. There is appropriated out of the general 

revenues of the State of Hawaii the sum of $500,000, or so much 

thereof as may be necessary, for fiscal year 2016-2017 to be 

deposited into the creative media and film infrastructure 

special fund. The sum appropriated shall be expended by the 

department of business, economic development, and tourism for 

the purposes of this Act. 

SECTION 8. There is appropriated out of the creative media 

and film infrastructure special fund the sum of $500,000 or so 

much thereof as may be necessary for fiscal year 2016-2017 for 

the purposes of the fund. The sum appropriated shall be 

expended by the department of business, economic development, 

and tourism for the purposes of this Act. 

SECTION 9. Statutory material to be repealed is bracketed 

and stricken. New statutory material is underscored. 
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- S .B. NO. 2027 

1 SECTION 10. This A c t ,  upon i t s  approval, shall take effect 

2 on J u l y  1, 2016. 

3 

4 INTRODUCED BY: 
L. 

BY REQUEST 
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S . B .  NO.2827 

Report Title: 
Creative Media and Film Infrastructure Special Fund 

Description : 
Amends section 201-113, Hawaii Revised Statutes, to expand 
funding sources to support creative industries development 
within the Department of Business, Economic Development, and 
Tourism; and repeals sections 201-111, 201-112, and 201-114, 
Hawaii Revised Statutes. 

The summary description of legislation appearing on this page is for informational purposes only and is 
not legislation or evidence of legislative intent. 
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JUSTIFICATION SHEET 

DEPARTMENT: 

TITLE: 

PURPOSE : 

MEANS : 

JUSTIFICATION: 

Business, Economic Development, and Tourism 

A BILL FOR AN ACT RELATING TO FUNDING FOR 
CREATIVE MEDIA AND FILM DEVELOPMENT. 

To provide a dedicated source of funds for 
the operations, repair, and maintenance of 
the Hawaii film studio and to further 
support programs of the Hawaii Film Office 
within the Creative Industries Division. 

Amend the title of part IX of chapter 201 
and section 201-113, Hawaii Revised 
Statutes, and repeal sections 201-111, 201- 
112, and 201-114, Hawaii Revised Statutes. 

Renaming the existing fund to the “Creative 
Media and Film Infrastructure Special Fund” 
is critical to establish the mechanism to 
capture rental fees from the Hawaii Film 
Studio tenants and reinvest these funds to 
provide a dedicated revenue stream for 
necessary repairs and maintenance of the 
aging facility, which has been in steady 
operation since 2004. In addition, the 
Creative Media and Film Infrastructure 
Special Fund will enable the Department of 
Business, Economic Development, and Tourism 
to support its statutory duties regarding 
the film program including consolidated film 
permitting, updates to the online permitting 
system, and the motion picture, digital 
media, and film production income tax credit 
program under section 235-17, Hawaii Revised 
Statutes. 

Sections 201-111, 201-112, and 201-114, 
Hawaii Revised Statutes, need to be repealed 
because the board created and governed by 
these sections has been inactive for nearly 
10 years. 

The general fund appropriation included in 
this measure has been made in accordance with 

BED-15 (16) 
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the statutorily defined appropriation ceiling 
for the Executive Branch pursuant to section 
37-92, Hawaii Revised Statutes. Including 
appropriations made up to and including the 
regular session of 2015, the Executive Branch 
appropriation ceiling for fiscal year 2015-16 
has already been exceeded by $14,892,787 or 
0.2 percent. Funding requested in this 
measure is needed to provide a dedicated 
revenue stream for necessary repairs and 
maintenance of the aging facility, which 
has been in operation since 2004. In 
addition, the Creative Media and Film 
Infrastructure Special Fund will enable the 
Department of Business, Economic 
Development, and Tourism to support the 
film program. This measure will result in 
the appropriation ceiling for the Executive 
Branch to now be exceeded in fiscal year 2016- 
17 by an additional $500,000 or .007 percent. 
This current declaration takes into account 
additional general fund appropriations 
authorized for fiscal year 2016-17 in this 
measure only, and does not include other 
general fund appropriations for fiscal year 
2016-17 that may be authorized for the 
Executive Branch in other legislation 
submitted to the Legislature during the 
regular session of 2016. 

Impact on the public: Strengthens and 
maintains the infrastructure for the film 
industry which contributes to the State's 
economy, enhances quality of life through 
creative sector growth, and supports a clean 
industry that protects the natural 
environment and provides well-paying jobs 
for Hawaii's people. 

Impact on the department and other agencies: 
The special fund will support the activities 
of the Department of Business, Economic 
Development, and Tourism's Film Office which 
certifies the motion picture, digital media, 
and film production tax credits for the 
Department of Taxation. 
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GENERAL FUND: 

OTHER FUNDS: 

PPBS PROGRAM 
DESIGNATION: 

OTHER AFFECTED 
AGENCIES : 

EFFECTIVE DATE: 

Reduction of $600,000, film studio rental 
income of $50,00O/month per year when 
facility is occupied with a paying tenant 

None. 

BED 105. 

Department of Taxation, Department of Budget 
and Finance. 

July 1, 2016. 
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