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THE SENATE 1189
TWENTY-EIGHTH LEGISLATURE, 2015 S . B . N O ., SD.1
STATE OF HAWAII

A BILL FOR AN ACT

RELATING TO THE DEPARTMENT OF BUSINESS, ECONOMIC DEVELOPMENT,

AND TOURISM.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. The legislature finds that among the many
special and revolving funds currently administered by the
department of business, economic development, and tourism, three
funds have become either dormant or unnecessary. The
legislature further finds that the remaining balances in these
funds would be more effectively used if transferred to the high
technology special fund.

The purpose of this Act is to repeal the following funds
and transfer the unencumbered balances into the high technology
special fund:

(1) State disaster revolving loan fund;

(2) Hawaii community-based economic development revolving

fund; and

(3) Fee simple residential revolving fund.

SECTION 2. Section 210D-8, Hawaii Revised Statutes, is

amended to read as follows:
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S.B. NO. <o

"§210D-8 Powers and duties. The department shall have the

necessary powers to carry out the purposes of this chapter,

including the following:

(1)

with advice from the council, prescribe the
gualifications for eligibility of applicants for loans
and grants;

With advice from the council, establish preferences
and priorities in determining eligibility for
financial assistance;

Establish the conditions, consistent with the purpose
of this chapter, for the awarding of financial
assistance;

Provide for inspection at reasonable hours of
facilities, books, and records of a community-based
organization that has applied for or has been awarded
financial assistance and reduire the submission of
progress and final reports;

Provide loans and grants for community-based economic
development activities and community-based enterprises

for purposes consistent with this chapter;
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(3]

S.B. NO. so-

Determine the necessity for and the extent of security
required in a loan;
Prescribe and provide appropriate management

counseling and monitoring of business activities;

Smins 3 . . ] 3 .
development—revoltving—fund: '
(8) 1Include in its budget for subsequent fiscal
periods amounts necessary to effectuate the purposes
of this chapter;
(9) Participate in loans made to qualified persons by
private lenders;
(10) Establish interest rates chargeable by the State
for direct and participation loans; and

(11) Adopt rules pursuant to chapter 91 to implement

this chapter."

SECTION 3. Section 516-5, Hawalil Revised Statutes, is

amended to read as follows:

"§516-5 Penalty. Any person who violates this chapter

shall be fined not more than $5,000 nor less than $1,000 or

imprisoned not more than one year, or both. All fines collected
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shall be deposited in the [fee—simplte—fresidentiatl—revelving]
fund [ereatedby—this—ehapter]."

SECTION 4. Section 516-45, Hawaii Revised Statutes, is
amended to read as follows:

"§516-45 General obligation bonds. The director of
finance may, from time to time, issue general obligation bonds
in such amounts as may be authorized by the legislature, for the
purpose of acquisition by the Hawaii housing finance and
development corporation of residential houselots within
development tracts pursuant to chapter 516, part ITI or for the
acquisition of suitable propertiés to exchange pursuant to
section 516-24.5 or for the acquisition by the department of
land and natural resources under section 171-50.1 of suitable
properties for exchange pursuant to section 171-50.2 to
effectuate the purpose of this chapter. [ Fhe—principat—and
. e 1 obl : ] o 4 3 "

. WEEEE ol 3 1 1 fund £ ] :
. » e Terd € and  ded .
516—44-] Pending the receipt of funds from the issuance and
sale of general obligation bonds, amounts required within the

limits of legislative authorization may be advanced to the
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Hawaii housing finance and development corporation from the

general fund of the State. Upon the receipt of the bond funds,

the general fund shall be reimbursed the amount advanced."
SECTION 5. Section 209-34, Hawaii Revised Statutes, is

repealed.

["5209-34—State—disaster revolving lean—fund-—{a)—There
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the——eredit—of thegenreratl—fund-"]

SECTION 6. Section 210D-4, Hawail Revised Statutes, 1is

repealed.

designated-purpose—to—make—grants—or Joans+" ]
SECTION 7. Section 516-44, Hawaii Revised Statutes, 1s

repealed.

2015-1398 SB1189 SD1 SMA-1.doc

R T



10

11

12

13

14

15

16

17

18

19

20

Page 8 1189
S.B. NO. so-

Meneys—in—the—fund-—shall-beused—to—pay art—costs——of
chapters—5+—and-5t9—includingadministration" ]

SECTION 8. On June 30, 2015, all unencumbered balances
remaining in the funds repealed by this Act shall be transferred
by the director of finance into the high technology special

fund.
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1 SECTION 9. Statutory material to be repealed is bracketed
2 and stricken. New statutory material is underscored.

3 SECTION 10. This Act shall take effect on June 30, 2015.
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S.B. NO. ss™

Report Title:
Special Funds; Revolving Funds; Department of Business, Economic
Development, and Tourism; High Technology Special Fund

Description:

Repeals particular funds that have become dormant or unnecessary
and transfers the unencumbered balances in those funds into the
high technology special fund. {SD1)

The summary description of legislation appearing on this page is for informational purposes only and is
not legislation or evidence of legisiative intent.
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