
HOUSE OF REPRESENTATIVES
TWENTY-EIGHTH LEGISLATURE, 2016 H B N
STATE OF HAWAII

A BILL FOR AN ACT
RELATING TO RENEWABLE PORTFOLIO STANDARDS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

1 SECTION 1. In 2001, the legislature passed the renewable

2 portfolio standards law, which defined “renewable portfolio

3 standard” as “the percentage of electrical energy sales that is

4 represented by renewable electrical energy.” Over time,

5 sections 269-91 and 269-92, Hawaii Revised Statutes, have become

6 verbose and difficult to understand. A cause for the confusion

7 is the definition of “renewable energy”. The legislature finds

8 that it is more effective to adopt a different approach by

9 establishing maximum fossil fuel standards, rather than

10 renewable portfolio standards.

11 SECTION 2. Section 269-91, Hawaii Revised Statutes, is

12 amended to read as follows:

13 “~269-91 [DefinitionD. ~ ~ r~i~rnr~c’~ of thiD [part]

14 “Biofuclo” mcano liquid or gaocouo fuclo produccd from

15 nrn.~nic oourcco ouch ao biomaoo cropo, agricultural rcoiduco and

16 rvr~n~ oucn go canoia oh, ooyDcan oil, waotc
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cooking oil, grcasc, and food wastcs, animal rcsiducs and

wastcs, and scwagc and landfill wastcs.

“Cost cffcctivc” moans thc ability to producc or purchasc

-, - ::.pacity, both, ~:zz _~_~:li cncr;2
C~ I ni:FrI C CT1CTyy 0T I I ~rFT1 CLI or

rrnnnrrrn ni— nr hn] nw nuni rlrrl rnntn nr nn i-Hr mmmi nrv inn

mm rmnrt~ [) I

othcrwizo -4-etormincs to bo just and rcasonablo ceee4cton~- with

thc mcthodology sot by thc public utilitics commission in

accordancc with scction 269 27.2.

“Elcctric utility company” moans a public utility as

dcfincd undcr scction 269 1, for thc production, convcyancc,

transmission, dclivcry, or furnishing of powcr.

“Rcncwablc clcctrical cncrgy” mcans:

+1-)- Elcctrical cncrgy gcncratcd using rcncwablc cncrgy as

thc sourcc, and bcginning January 1, 2015, includcs

customcr sitcd, grid conncctcd rcncwablc cncrgy

gcncration; and

~ Elcctrical cncrgy savings brought about by:

-(-A-)- Thc usc of rcncwablc displaccmcnt or off sct

tcchnologics, including solar watcr hcating, sca

watcr air conditioning district cooling systcms,

solar air conditioning, and customcr sitcd, grid
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H.B. NO. 1516

conncctcd rcncwablc cncrgy systcms; providcd

that, bcginning January 1, 2015, clcctrical

cncrgy savings shall not includc customcr sitcd,

grid conncctcd rcncwablc cncrgy systcms; or

-(-B-)- Thc usc of cncrgy cfficicncy tcchnologics,

including hcat pump watcr hcating, icc storagc,

ratcpaycr fundcd cncrgy cfficicncy programs, and

usc of rcjcctcd hcat from co gcncration and

combincd hcat and powcr systcms, cxcluding

fossil fuclcd qualifying facilitics that scil

clcctricity to clcctric utility companics and

ccntral station nnmrrr nrn-irrts.

“Rcncwablc cncrgy” mcans tca or

thc following sourccs:

-(-1-)- Wind;

-(-2-)- Thc sun;

-(-a-)- Falling watcr;

-(-4-)- Biogas, including sc~~nr

gas;

+5-)- Ccothcrmal;
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Page 4 H.B. NO. 1~1~

Occan watcr, currcnto, and wavco, including occan

thcrmal cncrgy convcroion;

BiomaDo, including biomaøo cropo, agricultural and

animal rcoiduco and waotco, and municipal Dolid waDtc

and othcr oolid waotc;

Biofuclo- m-,r9

~yarogcn proaucca rrom rcncwa~ic

:wablc portfolio otandard” mcano pcrccntagc of

clcctrical cncrgy øalco that io rcprcocntcd by rcncwablc

clcctrical cncrgy.

Renewable portfolio standards. (a) All public utilities

regulated by the public utilities commission shall have a

maximum fossil fuel standard of:

(1) Seventy—five per cent by December 31, 2020;

(2) Forty per cent by December 31, 2030; and

(3) Zero per cent by December 31, 2045.

(b) The public utilities commission may establish

reasonable interim percentages, variances, and penalties.

Cc) As used in this section:

“Fossil fuel” means coal, natural gas, petroleum, and their

byproducts. Where fuels are produced by a combination of
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Page 5 H.B. NO.3~.1~

1 renewable and fossil fuel means, the proportion attributable to

2 fossil fuels shall be credited as fossil fuel.

3 “Fossil fuel standard” means the percentage of sales that

4 is represented by fossil fuel.”

5 SECTION 3. Section 269-92, Hawaii Revised Statutes, is

9

repealed.

[“~269 92 Renewable portfolio otandardo. (a) Each

,__.~_. __,, — _~clc(~L.Lic UL.LIiL.y GQITJE)II1y tI!~.1L. ULJ~JJJ L.LL~LL.L(~LLy tur ~onoumption

in thc ~Jtatc ohall cotablioh a rcncwablc portfolio otandard of:

10 -(4-)- Tcn pcr ccnt of ito lcctricity oalco by

11 ~D I ~I fl I fl
,

12

13

14

15

16

17

-(;i-)- Fiftccn pcr of ito nct clcctricity oalco by

—f~-)- ~ of ito nct ~~icity za-1CD-by

Dcccmbcr 31, 2040; and

—(-6-)— ‘-j-—— , -——-- ——-—~ ~.. ——. , _, —

6

7

8

-(-4+

Dcccmbcr 31, 2015;

Thirty pcr ccnt of ito nct clcctricity oalco by

Dcccmbcr 31, 2020;

Forty pcr ccnt of ito nct clcctricity oalco by

Dcccmbcr 31, 2030;

18

19

20

21 ~1, 2045.
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(b) Thc public utilitico commiooion may cotablioh

Dtandardo for cach utility that prcøcribc what portion of thc

rcncwablc portfolio øtandardø ohall bc mct by opccific typco of

rcncwablc cncrgy rcoourcc~; providcd that:

-W- Prior to January 1, 2015, at lcaot fifty pcr ccnt of

thc rcncwablc portfolio otandardo ohall bc mct by

clcctrical cncrgy gcncratcd uoing rcncwablc cncrgy ao

thc oourcc, and aftcr Dcccmbcr 31, 2014, thc cntirc

rcncwablc portfolio otandard ohall bc mct by

clcctrical gcncration from rcncwablc cncrgy oourcco;

-~-~-)- Bcginning January 1, 2015, clcctrical cncrgy oavingo

ohall not count toward rcncwablc cncrgy portfolio

otandardo;

-(--)- Whcrc clcctrical cncrgy io gcncratcd or dioplaccd by a

combination of rcncwablc and nonrcncwablc mcano, thc

proportion attributablc to thc rcncwablc mcano ohall

bc crcditcd ao rcncwablc cncrgy; and

-(-4-)- Whcrc foooil and rcncwablc fuclo arc cc fircd in thc

oamc gcncrating unit, thc unit ohall bc conoidcrcd to

gcncratc rcncwablc clcctrical cncrgy (clcctricity) in

dircct proportion to thc pcrccntagc of thc total hcat

HB HMS 2016-1368 S



1

2

3

4

5

6

7

8

9

10

Page 7 H.B. NO. fldls

5Ub5CCt1”LL

~•yHr’] r nr 1 r

. nrrrr

....

... . .....At’r i..(d) , ~ nommissi,~, in its d~

par ~ “‘nlica” ~~alti

-(4-)- ~-cnt1.~ or that outsidc of

clcctric utility company’s rcasonablc ~ontro1 may includc, t~

thc cxtcnt thc cvcnt or circumstancc could not bc rcasonably

fnrrnrrn .nnc9 nrnr1 -i nrntrr9

-(-1-)- Wcathcr rclatcd damagc;

-(-2-)- Natural disastcrs;

-(-3-)- Mcchanical or rcsourcc failurc;

input valuc rcprcscntcd by thc hcat input valuc of thc

rcncwablc fucls.

(c) If thc public utilitics commission dctcrmincs that an

clcctric utility company failcd to mcct thc rcncwablc portfolio

standard, aftcr a hcaring in accordancc with chaptcr 91, thc

utility shall bc subjcct to pcnaltics to bc cstablishcd by thc

public utilitics commission; providcd that if thc commission

dctcrmincs that thc clcctric utility company is unablc to mcct

thc rcncwablc portfolio standards duc to rcasons bcyond thc

rcasonablc control of an clcctric utility, as sct forth in

11
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H.B. NO. 2516

1 -(-4-)- Failurc of rcncwablc clcctrical cncrgy produccrs to

2 mcct contractual obligations to thc clcctric utility

3 company;

4 -(5)- Labor strikcs or lockouts;

5 -(-6-)- Actions of govcrnmcntal authoritics that advcrscly

6 affcct thc gcncration, transmission, or distribution

7 of rcncwablc clcctrical cncrgy undcr contract to an

8 clcctric utility company;

9 -(-7-)- Inability to acguirc sufficicnt rcncwablc clcctrical

10 cncrgy duc to lapsing of tax crcdits rclatcd to

11 rcncwablc cncrgy dcvclopmcnt;

12 -(-8-)- Inability to obtain pcrmits or land usc approvals for

13 rcncwablc clcctrical cncrgy projccts;

14 -(-9-)- Inability to acquirc sufficicnt cost cffcctivc

15 rcncwablc clcctrical cncrgy;

16 (10) Inability to acguirc sufficicnt rcncwablc clcctrical

17 cncrgy to mcct thc rcncwablc portfolio standard goals

18 bcyond 2030 in a manncr that is bcncficial to Hawaii’s

19 cconomy in rnlntinn I~n rnmnnrnhln fnnnil furl

20 rcsourccs;
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(11) Subotantial limitati

H.B. NO.W16

or pr

2

3 (12)

on utility rcncwablc clcctrical cncrgy projccto; and

~jthcr cvcnt3 and circumotanccp of ~imilar naturc.”]

SECTION 4. Statutory material to be repealed is bracketed

and stricken. New statutory material is underscored.

SECTION 5. This Act shall take effect on January 1, 2017.

7

INTRODUCED BY:

JAN 2 6 2016
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H.B. NoZ~1~

Report Title:
Renewable Portfolio Standards; Public Utilities Commission;
Fossil Fuel Standards

Description:
Simplifies the renewable portfolio standards law by establishing
maximum fossil fuel standards instead. Allows the Public
Utilities Commission to establish reasonable interim
percentages, variances, and penaities.

The summary description of legislation appearing on this page is for informational purposes only and is
not legislation or evidence of legislative intent.
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