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HOUSE OF REPRESENTATIVES 2194
TWENTY-EIGHTH LEGISLATURE, 2016 HB. N O . HD.1
STATE OF HAWAII -

A BILL FOR AN ACT

RELATING TO TECHNCLOGY TRANSFER AT THE UNIVERSITY QOF HAWAII.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAIL:

SECTION 1. The University of Hawaii is the only public
institution of higher education in the State. With its array of
graduate programs and professional schools, the university
engages in research that is often supported by federal research
grants or cooperative agreements. University research
activities often take place in state-supported public
facilities, such as university research laboratories, centers,
or classrooms. These public facilities are often constructed
with proceeds from state or university public financing bonds.

The university significantly contributes to the economic
diversification and health of the State by transferring the
fruits of its research activities to the private sector through
activities such as obtaining patents on inventions by university
faculty, licensing the use of innovations, creating new business
ventures, incubating startup companies, and providing

administrative support to research faculty.
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The legislature finds that it is a matter of statewide
concern to support the contributions by the University of Hawaii
to the economic health and diversification of the State. The
legislature further finds that the timely and efficient
commercialization of intellectual property created by basic and
applied research at the university benefits the public.
Efficient and effective technology transfer, however, may be
hampered by the overly broad interpretation of general conflict
of interest, fair treatment, and employment restrictions
contained in the state ethics code.

The purpose of this Act is to exempt University of Hawaii
employees who are directly involved in the research or
development of technology that is sponsored and approved by the
University of Hawaii from chapter 84, Hawaii Reviséd Statutes,
when performing activities in the transfer and commercialization |
of the technology.

SECTICON 2. Chapter 304A, Hawaii Reviged Statutes, is
amended by adding a new section to part I, subpart A, to be
appropriately designated and to read as follows:

"§304A- Technology transfer; annual report. The

university shall submit an annual report to the legislature
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regarding the university's technology transfer activities no

later than twenty days prior to the convening of each regular

gession. The repoxt shall describe:

(1) All technology and intellectual property created by

basic and applied research at the university and

transferred to the private sector during the vyear

through activities including but not limited to

obtaining patents on inventions by university faculty,

licensing the use of innovations, creating new

business ventures, and incubating startup companies;

and

(2) The anticipated specific benefits of those transfers

to the State or to the public."

SECTION 3. Chapter 84, Hawalil Revisged Statutes, is amended
by adding a new section to be appropriately designated and to
read as follows:

"§84- University of Hawaii employees; research or

development of technology; exempt. (a) Employees of the

University of Hawaii who are directly involved in the research

or development of technology that is sponsored and approved by

the University of Hawaii shall be exempt from this chapter, when
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performing activities in the transfer and commercialization of

the technology.

(b) As used in this section, "technology" means the

practical application of knowledge, or the materials,

techniques, or devices used in the application.®

SECTION 4. New statutory material is underscored.

SECTION 5. This Act shall take effect on July 1, 2525.
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Report Title:
Ethics Code; University of Hawaii; Technology Transfer

Description:

Exempts University of Hawalili employees who are directly involved
in the research or development of technology that is sponsored
and approved by the University of Hawaii from Chapter 84, HRS,
when performing activities in the transfer and commercialization
of the technology. Requires annual report. (HB2194 HDL1}

The summary description of legislation appearing on this page is for informational purposes only and is
not legislation or evidence of legislative intent.
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