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January 29, 2016 

The Honorable Joseph M. Souki 
Speaker of the House of Representatives 
Twenty-Eighth State Legislature 
State Capitol 
Honolulu, Hawaii 96813 

Dear Speaker Souki: 

GOV. MSG. NO. 7 

Transmitted herewith are proposed changes to the FY 17 Executive Supplemental 
Budget that was submitted to the Legislature on December 21, 2015, pursuant to 
Hawaii Revised Statutes (HRS) Section 37-72. The proposed changes request: 

1. An amendment to increase the FY 17 general fund operating appropriation for the 
Hawaii Health Systems Corporation - Regions (HTH 212/LS), Item No. E-9, by 
$21 million from $84.94 million to $105.94 million; 

2. The addition of a new Program ID and organization code, both titled "Maui Health 
System, a KFH LLC" (HTH 214/LU), and an operating appropriation of 
$10.0 million in general funds and a capital improvement project (CIP) 
appropriation of $6.0 million in general obligation bond funds, for the working 
capital and capital improvements Maui Health System (MHS), a Kaiser 
Foundation Hospital, LLC, projects it will need for the first year's operations of the 
three community hospitals it will open at Maui Memorial Medical Center, Kula 
Hospital and Clinic, and Lanai Community Hospital, after HHSC discontinues 
operations at those facilities pursuant to Act 103, SLH 2015; and 

EXECUTIVE CHAMBelite, 

3. An express authorization by means of a budget proviso, for HHSC to disburse as 
grants to MHS (a) $33.4 million of the amended general fund operating 
appropriation for FY 17 in Hawaii Health Systems Corporation - Regions 
(HTH 212) (i.e., Maui Region's portion of the general fund subsidy), (b) the 
$10.0 million general fund operating appropriation for working capital, and (c) the 
$6.0 million general obligation bond fund CIP appropriation for capital 
improvements in Maui Health System, a KFH LLC (HTH 214), if MHS satisfies the 
standards specified for operating funds in Section 323F-58(b), HRS, and the 
standards specified for capital project funds in Section 323F-59, HRS, before the 
appropriations in HTH 214 are made, and MHS leases the three HHSC Maui 
facilities pursuant to Act 103. 
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