OV. MSG. No. 1\ )

EXECUTIVE CHAMBERS
HONOLULU

DAVID Y. IGE
GOVERNOR

June 17, 2016

The Honorable Ronald D. Kouchi, The Honorable Joseph M. Souki,
President Speaker and Members of the
and Members of the Senate House of Representatives

Twenty-Eighth State Legislature Twenty-Eighth State Legislature

State Capitol, Room 409 State Capitol, Room 431

Honolulu, Hawai‘i 96813 Honolulu, Hawai‘i 96813

Dear President Kouchi, Speaker Souki, and Members of the Legislature:
This is to inform you that on June 17, 2016, the following bill was signed into law:

HB2722 HD1 SD1 CD1 RELATING TO UNEMPLOYMENT
ACT 070 (16)

Sincerely,

v

Governor, State of Hawai'i
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Approved by the Governor

JWN_ 1T i ORIGINAL ACT ¢

an — ,
HOUSE OF REPRESENTATIVES 0722

TWENTY-EIGHTH LEGISLATURE, 2016 H B B} N O . HD.1
STATE OF HAWAI . S.D. 1

C.D.1

A BILL FOR AN ACT

RELATING TO UNEMPLOYMENT.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAQ:
SECTION 1. The legislature finds that a number of large

employers, including the State's last large-scale sugar

operation, recently announced mass lgyoffs in Maul county.

During the first four months.of 2016, the department of labor

- and industrial relations received, via dislocated worker notices

pursuant to chapter 394B, Hawaii Revised Statutes, notification
of 2,808 workers either losing or potentially losing Jjobs.
These workers represent approximately 3.5 per cent of the 82,550
employed persons in Maul county during February 2016.

The legislature furpher finds that it may be difficult for
a large number of theée WOlers to find work gquickly because
their occupational skills are not suitable for the current job
market on Maul, especially those workeré with agricultural and
medical skills.

The purpose of £his Act is to create a temporary program
limited to Maui county to provide additional benefits to
unemployed workers by=éxtending unemployment insurance benefits.

The funds for state additional benefits payable under this Act
HB2722 CD1l HMS 2016-3511
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shall be withdrawn from the unemployment compensation trust fund
pursuant to sections 383-121 to 383-123, Hawaiil Revised
Statutes. If necessary, additional moneys may be allocated from
the state general fund and gsed for the payment of expenses
incurred for the administration of state additional benefits.

SECTION 2. For the purpose of this Act:

"Base period" shall be defined as in section 383-1, Hawaii
Revised Statutes.

"Benefit year" shall be defined as in section 383-1, Hawaii
Revised Statutes.

"Continued claim certification" means an application that
certifies the completion of a week of total, part-total, or
partial unemployment to claim benefits for a week of
unemployment as described. in the definition of "continued claim
certification” in section 12-5-73, Hawail Administrative Rules.

"Tnitial claim” includes a new claim, an additional claim,
or a recpened claim as defined in section 12-5-73, Hawaii
Administrative Rules.

“Reéular.benefits" means the unémployment insurance

benefits paid on an initial claim filed under chapter 383,

HB2722 CD1l HMS 2016-3511
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Hawali Revised Statutes, except as provided for in sections 383-
168 through 383-176, Hawaii Revised Statutes.
"State additional benefits" means the unemp loyment
compensation benefits payable under this Act.
"State additional benefits eligibility period" means the
period beginning on September 4, 2016, and ending on October 28,
2017.
"Week of unemployment! shall be defined as in section 383-
1, Hawalli Revised Statutes.
SECTION 3. An individual shall be eligible to receive a
payment of state additional benefits with respect to a week of
unemp;oyment in accordance with this Act; provided that:
(1) The benefit year for ﬁhe most recent initial c¢laim
filed by the individual begins on or after March 1,
2015;

(2) The individual had at least two gquarters of insured
employment in Maui county during the base period of
the initial claim filed under (1);

(3) The individual exhausted regular benefits under

chapter 383, Hawaii Revised Statutes, within the state

additional benefits eligibility period;

HB2722 CD1 HMS 2016-3511
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(4)

(5)

(6)

(7)

i
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The individual filed an initial claim and filed
continued claim certifications for s;ate additional
benefits during the state additional'benefits
eligibility period;

The week of unemployment falls within the state
additional benefits eligibility period;

The individual is not receiving unemployment benefits
under federal law or the laws of any other state, or
any federal or federal-state extended benefits brogram
or adjustment assistance under chapter 2 of title II
of the Trade Act of 1974, as amended, during the same
weeks'within the state additiongl benefits eligibility
period for which state additional benefits are
claimed; and

The individual has met all other conditions of
eligibility that apply to regular benefits under
chapter 383, Hawaii Revised Statutes,.except that no
individual shall be required to serve a waiting period

in the state additional benefits eligibility period.

SECTION 4. (a) The weekly state additional benefits

amount payable to an eligible individual for a week of total

HB2722 CD1 HMS 2016-3511 4
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unemployment within the state additional benefits eligibility
period shall be an amount equal to the weekly benefit amount
payable in the individual's current or most recently expired
benefit year within the state a&ditional benefits eligibility
pericd.

(b) The maximum state additional benefits amount payable
to any eligible individual during the state additional benefits
eligibility period shall be thirteen times the individual's
weekly.state additional benefits amount.

(¢) No state additional benefits shall be payable for any
week beginning prior to the state additional benefits
eligibility period or for any week beginning after the state
additional benéfits eligibility period ends.

SECTION 5. State additional benefits paid to an individual
shall be charged against the account of any of the individual's
base period employers in the same manner as regular benefits
were charged on the individual's current orxr most récently
expired benefit year within the state additiomal benefité
eligibility period, and consistent with section 383-65, Hawaiil

Revised Statutes.

‘HB2722 CD1 HMS 2016-3511
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SECTION 6. Except when the result would be inconsistent
with this Act, the provisions of chapter 383, Hawaii Revised
Statutes, which apply to claims for, or the payment of, regular
benefits shall apply to c¢laims for, and the payment of, state
additional benefits.

SECTION 7. No provision contained in this Act shall apply
when the balance of the unemployment compensation trust fund is
below .the adequate reserve fund defined by section 383-63,
Hawaii Revised Statutes.

SECTION 8. No provigion contained in this Act shall apply
to the payment of state additional benefits if the provision
conflicts with federal statutes and jeopardizes the receipt of
federal administrative funding and certification for the federal
Unemployment Tax Act employer tax offset credit.

If any provision in this Act jeocpardizes the receipt of
federal funds, the governor is authorized to revise any
provision of this Act to the ektent required to maximize the
receipt of federal funds. The governor shall promptly report
any revision and reasons therefor to the legislature at the next

legislative session thereafter.

HB2722 CD1 HMS 2016-3511
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-1 SECTION 9. There ig appropriated out of the general
2 revenues of the State of Hawaii the sum of $650,000 or so much

3 thereof as may be necessary for fiscal year 2016-2017 to carry

=

out the purposes of this Act.

5 The sum appropriated shall be expended by the department of
6 labor and industrial relations for the purposes of this Act.

7 SECTION 10. This Act shall take effect upon its approval

8 and shall be repealed on October 28, 2017; provided that section

9 9 ghall take effect on July 1, 2016.

APPROVED this 17 dayof JuN , 2016
GOVERNOR OF T ATE OF HAWAII
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