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S B.NO. 2902

JAN 23 200

ABILL FOR AN ACT

RELATING TO FUNDING FOR FILM AND DIGITAL MEDIA DEVELOPMENT.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. Hawaii's film. industry brings in an estimated
$250,000,000 in production revenues per year, providing the
State with an estimated economic impact of over $400,000,000
annually. The Hawaii film office in the creative industries
division of the department of business, economic development,
and tourism is involved with all aspects of this industry,
including those statutory mandates for film permitting, tax
incentive management, and stﬁdio operations and management.

‘With the passage of Act 89, Session Laws of Hawaii 2013, .
and enhancements to the tax credit program, production activity
is increasing and with it the demands on an office that has been
dperatiné with limited staff and resources since the reduction
in force in 2009. While positions and some funding have been
restored, the costs to'support productions, manage the motion
picture, digital media, and film prbduction tax credit program,
and maintain the Hawaii film studio far exceed the existing

general fund allocations.
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This Act broadens the sources of revenue for and renames
the special fund created in section 201-113, Hawaii Revised
Stétutes. By capturing revenues from the studio and other
sources, the special fund will provide a necessary funding
mechanism for ongoing repair and maintenance of the Hawaii film
studio, which averages $150,000 per year. With anticipated
revenues generated by film studio rental of $500,000 annually,
the department of business, economic development, and tourism
will have the means to maintain the studio facility and support
programs that are not curreﬁtly possible with the exiéting
general fund allocation.

SECTION 2. Chapter 201, Hawaii Revised Statutes, is

amended by amending the title of part IX to read as follows:

"[1]PART IX.[}] HAWAII [TELEVISION-AND] FILM AND DIGITAL MEDIA

DEVELOPMENT" .

SECTION 3. Section 201-113, Hawaii Revised Statutes, is
amended to read as follows:

"[£]§201-113[}] Hawaii I%eievisieﬁ—and] film and digital

media development special fund. (a) There is established in
the state treasury the Hawaii [+edewisien—and] film and digital
media development special fund into which shall be deposited:

(1) Appropriations by the legislature;

BED-04(14)
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SECTION 7. There is appropriated out the general revenues
of the State of Hawaii the sum of $ 1 or so much
ther§of as may be necessary for fiscal year 2014-2015 to be
deposited into the Hawaii film and digital media development
special fund.

The sum appropriated shall be expended by the department of
business, economic development, and tourism for the purposes of
this Act.

SECTION 8. There is appropriated out of the Hawaii film
and digital media development special fund the sum of
S or so much thereof as may be necessary for figcal year
2014-2015 for the purposes of the fund.

The sum appropriated shall be expended by the department of -
business, economic development, and tourism for the purposes of
this Act.

SECTION 9. Statutory material to be repealed is bracketed

and stricken. New statutory material is underscored.

BED-04 (14)
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SECTION 10. This Act, upon its approval, shall take effect

on July 1, 2014.
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Report Title:
Hawaii Film and Digital Media Development Special Fund;
Appropriation

Description:

Amends section 201-113, Hawaii Revised Statutes (HRS), to expand
funding sources to support creative industries development
within the Department of Business, Economic Development, and
Tourism. Repeals sections 201-111, 201-112, and 201-114, HRS.
Appropriates funds.

BED-04 (14)



DEPARTMENT :

TITLE:

PURPOSE:

MEANS:

JUSTIFICATION:

SB. NO.ABO2

JUSTIFICATION SHEET

Department of Business, Economic
Development, and Tourism

A BILL FOR AN ACT RELATING TO FUNDING FOR
FILM AND DIGITAL MEDIA DEVELOPMENT.

To provide a dedicated source of funds for
the operations, repair, and maintenance of
the Hawaii film studio and to further
support programs of the Hawaii Film Office
within the Creative Industries Division.

Amend the title of part IX of chapter 201
and section 201-113, Hawaii Revised
Statutes, and repeal sections 201-111, 201-
112, and 201-114, Hawaii Revised Statutes.

The Hawaii film and digital media
development special fund is necessary to
capture rental fees from the Hawaii film
studio tenants to continue operations of the
aging facility and to enable the Department
of Business, Economic Development, and
Tourism to carry out its statutory mandates
to support the consolidated film permitting
process and the motion picture, digital
media, and film production tax credit
program under section 235-17, Hawaii Revised
Statutes. . Sections 201-111, 201-112, and
201-114, Hawaiil Revised Statutes, need to be
repealed because the board created and
governed by these sections has been inactive
for nearly 10 years and no longer has the
function and purpose it was originally
intended to have as a funding mechanism for
entertainment projects.

Impact on the public: Strengthens the film
industry which contributes to the State's
economy and enhances quality of life through
creative sector growth and by supporting a
clean industry that protects the natural
environment and provides well-paying Jjobs
for Hawaii's people.

BED-04 (14)
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GENERAL FUND:

OTHER FUNDS:

PPBS PROGRAM
DESIGNATION:

OTHER AFFECTED
AGENCIES:

EFFECTIVE DATE:

S6.NO. ABON

Impact on the department and other agencies:

The Department of Business, Economic
Development, and Tourism, and the Department
of Taxation will coordinate fees that will
be assessed for processing the motion
picture, digital media, and film production
tax credits. The Department of Budget and
Finance will be impacted because film. studio
revenue will no longer be going into the
general fund.

Reduction of $600,000, film studio rental
income of $50,000/month per year

None.
BED 105.
Department of Taxation, Department of Budget

and Finance.

July 1, 2014.
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