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S.B. NO. 2 1 7 ~  
THE SENATE 

STATE OF HAWAII 
TWENTY-SEVENTH LEGISLATURE, 2014 

JAN 1 6 2014 

A BILL FOR AN ACT 
RELATING TO CONFORMANCE OF STATE PERSONAL EXEMPTION TO FEDERAL 

PERSONAL EXEMPTION. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII: 

SECTION 1. The legislature finds that pursuant to article 

VII, section 3, of the State Constitution, the state tax review 

commission is charged with evaluating the state's tax structure 

and recommending revenue and tax policy. 

According to the 2001-2003 tax review commission report, 

which focused on several areas including net income tax, 

Hawaii's net income tax rates are very high for both the rich 

and the poor. The commission recommended phasing in a higher 

standard deduction and personal exemption, widening the state 

tax brackets, and increasing overall federal conformity, 

including conformance to federal filing deadlines. 

The commission's 2001-2003 report noted that, in 1984, the 

state personal exemption was raised to $1,000 to match the 

federal personal exemption. In 2001, the state personal 

exemption was $1,040 and the federal exemption was $2,900. In 

2010, the state personal exemption was still $1,040 and the 

federal exemption was $3,650. In , the state personal 
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exemption was still ($1,040??) and the federal exemption was 

. The state personal exemption continues to be in 

nonconformance with the federal exemption. 

The State unnecessarily taxes families with income levels 

that qualify for public assistance as a result of its failure to 

update the personal exemption amount to the federal amount. The 

purpose of this Act is to adopt the recommendation of the 2001- 

2003 tax review commission to raise the state personal exemption 

amount by conforming the state personal exemption amount to the 

federal personal exemption amount. 

SECTION 2. Section 235-2.45, Hawaii Revised Statutes, is 

amended by amending subsection (a) to read as follows: 

"(a) Section 641 (with respect to imposition of tax) of 

determining taxable income shall be limited to the 

amount allowed in the case of an individual, unless 

the contributions and gifts are to be used exclusively 

in the State; and 
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SECTION 4 .  S t a t u t o r y  m a t e r i a l  t o  be r e p e a l e d  i s  b r a c k e t e d  

a n d  s t r i c k e n .  N e w  s t a t u t o r y  m a t e r i a l  i s  u n d e r s c o r e d .  

SECTION 5. T h i s  A c t  s h a l l  t a k e  e f f ec t  on  J a n u a r y  1, 2014 ,  

a n d  s h a l l  a p p l y  t o  t a x a b l e  y e a r s  b e g i n n i n g  a f t e r  December 31, 

2014. 
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R e p o r t  T i t l e :  
Taxation; Personal Exemption; Conformance 

D e s c r i p t i o n  : 
Conforms the State personal exemption amount to the federal 
personal exemption amount. 
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