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THE SENATE
TWENTY-SEVENTH LEGISLATURE, 2014 S ] B ] N O . 2_‘04“

STATE OF HAWAII
JAN 15 201

A BILL FOR AN ACT

RELATING TO THE HAWAIT EMPLOYERS' MUTUAL INSURANCE COMPANY.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAIIL:

SECTION 1. The purpose of this Act is to repeal the
requirement for the Héwaii employers' mutual insurance company
oversight council.

SECTION 2. Section 431:14A-102, Hawaii Revised Statutes,‘
is amended by deleting the definition of "council'".

[ "LCouneil' means—the—Hawaii-employers!l mutual insurance
company—oversight—eouneil-"]

SECTION 3. Section 431:14A-107, Hawaii Revised Statutes,
is amended by amending subsection (b) to read as follows:

"(b) The board shall discharge its duties:

(1) In accordance with the company's purpose;

(2) With the care, skill, prudence, and diligence under

the circumstances that a prudent director, acting in a
like capacity and familiar with such matters would use
in conducting a similar enterprise and purpose;

(3) By diversifying the company's investments to minimize

the risk of losses, unless it is prudent not to do so;

(4) In accordance with governing legal documents;
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By having an annual audit of the company by an
independent certified public accountant;

By securing a fidelity bond for the administrator and
in its discretion for other agents dealing with the
company's assets at the company's expense;

By purchasing liability insurance for errors and
omissions for the board, each director, and any other
fiduciary employed or contracted by the company to
cover liability or losses caused by the act or
omission of a fiduciary;

By maintaining proper books of accounts and records of
the company's administration;

By carrying out the reporting and disclosure
requirements required by law; and

By appointing a qualified actuary to develop and
recommend a responsible schedule of premium rates with
consideration of the company's investment income or
refunds, or both, and to provide actuarial

certification of the company's loss reserves [+—and

L . ] 3 . . 1 i1 4n
dutics—and—responsibilities] . "
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SECTION 4. Section 431:14A-109.5, Hawali Revised Statutes,

is repealed.

["[5431-14A-109- 5] Oversight-ecouneil— {a)—Thexreis
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SECTION 5. Statutory material to be repealed is bracketed

and stricken. New statutory material is underscored.

SECTION 6. This Act shall take effect upon its approval.
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S.B. NO. 2046

Report Title:
Hawaii Employers' Mutual Insurance Company; Oversight Council

Description:

Repeals the requirement for the Hawaii employers' mutual
insurance company oversight council.

The summary description of legislation appearing on this page is for informational purposes only and is
not legislation or evidence of legislative intent.
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