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HOUSE OF REPRESENTATIVES 2427
TWENTY-SEVENTH LEGISLATURE, 2014 ' H . B . N O . HD.1
STATE OF HAWAII SD. 1

A BILL FOR AN ACT

RELATING TO THE REPEAL OF NON-GENERAL FUNDS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:
PART T

SECTION 1. The purpose of this part is to repeal the
Captain Cook memorial fund.

- The legislature finds that the fund is no longer necessary.
It has had no activity in recent years and a very small balance.

SECTION 2. Section 6E-4, Hawaii Revised Statutes, is
amended to read as follows:

“[{]§6Ef4[+] Administration. 2All state historic areas and
buildings surplué to the operations of the department of
accounting and general services shall be transferred by
executive order to the department [—execept—as—provided—in
seetion6733]. All state projects and programs reléting to
historic preservation shall come under the authority of the
department."

SECTION 3. Section 6E-33, Hawaii>Revised Statutes, is
repealed.

[" LS E6E~-33]—Captain Coock-Memorial Fund . — A1l moneys—in—the

. . o1 fund hiel b g he
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PART II

SECTION 4. The purpose of this part is to address the seal
of quality special fund. More specifically, this part repeals
the special fund and requires the deposit of fees and fines
generated by the seal of quality program to be deposited into
the general fund.

The legislature finds that the seal of quality special fund
is not necessary. Its balance and annual revenues and
expenditures are relatively small. Thus, a separate special
fund for the program is not justified.

SECTION 5. Section 148-67, Héwaii Revised Statutes, is
amended to read as follows:

"[£15148-67[}] Seal of quality [speecial—fund—{a)—There
fund;—inte—whiechshall -bedepositedr] program revenues; deposit

into general fund. The department of agriculture shall transmit

the following revenues to the director of finance for deposit

into the general fund:
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(1) All revenues from the operations of the seal of

quality program established under section 148-61;

(2) Fines collected under section 148-66 [+—anrnd

2427
H.D. 1
S.D. 1
Proposed

and

41 Condueting trade—shows—retait shows—confereneces+
{2} Expenses—fer-degsigns—program—tobels—items—and
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PART TIII
SECTION 6. The purpose of this part is to repeal the
infrastructure development fund.
The legislature finds that the fund is no longer necessary.
It has had no balance or activity in recent years.
SECTION 7. Section 171-19.5, Hawaii Revised Statutes, is

repealed.

["§171-19- 5 Infrastructure develepment—Ffund
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PART IV

SECTION 8. The purpose of this part is to address the
statewide geospatial information and data integration special
fund. More specifically, this part repeals the special fund and
requires the deposit of fees generated by the statewide
geographic information system program to be deposited into the
general fund.

The legislature finds that the statewidg geospatial
information and data integration special fund is not necessary.
It has no baiance or annual revenues.

SECTION 9. Section 225M-6, Hawaii Revised Statutes, is
amended to read as follows:

"§225M-6 Fees for statewide planning and geographic
information system éervices.and products. The office of
planning may charge fees for statewide planning and geographic
information system services and products. All fees collected
for statewide planning and geographic information sYstem

analyses and other related services shall be deposited into the

general fund [fer—the sole purpose—of-supporting the statewide
planningand geographic—information——system]. The office shall
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adopt rules setting fees for statewide planning and geographic
information system services and products.”
SECTION 10. Section 225M-7, Hawaii Revised Statutes, is

repealed.

(1 [S225M-7] ¢ o cial ine : L g

seftware—appliecations—and databases
2> Moneys—direected—allocated—ordisbursed+te—the
cwid o] : ] . c
awards—and-donations+
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3 . . 3 rehold s
PART V
SECTION 11. The purpose of this part is to repeal the food
distribution program revolving fund.
The legislature finds that the‘revolving fund has no
balance or recent activity. Thus,'the legislature finds that

the revolving fund is not necessary.
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SECTION 12. Section 302A-1315, Hawaii Revised Statutes, is

repealed.

[u

2 ; . Llished the food di ot d
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PART VI

SECTION 13. The purpose of thisg part is to repeal the seed
distribution program revolving fund;

The legislature finds that the revolving fund is not
necessary.

SECTION 14. Section 304A-2263, Hawali Revised Statutes, 1is
repealed.

(1 [§304A-2263]  Seed distributi . Ler fund..
] . blished k] . ai 1 "y . Lerd
fund;—the purpoge—of—which-shall-be—to—enable—the—seced |
13 ¥ . . 1 £ {1 3 ]
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%es%e%eé—éfem—%he—pfeeeeds—fea%é%eé—%%&%&@&k%%ﬁ&fﬁ&e—eé—seeésf"]
PART VIT

SECTION 15. The purpose of this part is to repeal the
center for labor education and research revolving fund.

The legislature finds that the revolving fund is not
necessary. It has had a relatively low balance and minimal
recent activity.

From the effective date of this part, the legislature
intends that proceeds formerly deposited into the revolving fund
be deposited into the general fund.

SECTION 16. Section 304A-2267, Hawalii Revised Statutes, is

repealed.
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PART VIII

SECTION 17. The purpose of this part is to repeal the
career and training projects revolving fund for the university
of Hawaii at Hilo. |

The legislature finds that the revolving fund is not
necessary.

SECTION 18. Section 304A-2268, Hawaili Revised Statutes, is

repealed.

(" [S304A-2268] ¢ i tochnieal . : et
Lors cundsUni . - is oe mile  m .
Plished t] . hnica L . Land
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PART IX
SECTION 19. The purpose of this part is to repeal the

University of Hawaii alumni special fund.

The legislature finds that the special fund is not
necessafy.

SECTION 20. Section 304A-2175, Hawaii Revised Statutes, is
repealed.
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PART X

SECTION 21. The purpose of this part is to'repeal the
animal research farm, Waialee, Oahu special fund.

The legislature finds that the special fund is noﬁ
necessary. The University of Hawaii has ceased operation of the
animal research farm.

SECTION 22. Section 304A-2177, Hawaii Revised 8Statutes, is

repealed.

and—supplties—retated—thereto"]

PART XI

SECTION 23. The purpose of this part is to repeal the

office of health care assurance special fund.
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The legislature finds that the special fund has a
relatively low balance and minimal activity. Thus, the
legislature finds that the special fund is not necessary.

SECTION 24. Section 321-11.5, Hawaii Revised Statutes, is
amended by amending subsection (b) to read as follows:

"(b) All fees paid and collected pursuant to this section
and rules adopted in accordance with chapter 91 from facilities
seeking licensure or certification by the department of health,
including hospitals, nursing homes, home health agencies, home
care agencies, intermediate care facilities for individuals with
intellectual disabilities, freestanding outpatient surgical
facilities, adult day health care centers, rural health centers,
laboratories, adult residential care homes, expanded adult
residential care homes, developmental disabiliﬁy domiciliary
homes, assisted living facilities, therapeutic living programs,
and special treatment facilities, shall be deposited into the
[office—of health care—assurance—speeiat] general fund [ereated
under—-seetion—321-1-4]. Any other entities required by law to
be licensed by the department of health shall also be subject to
reasonable fees established by the department of health by rules

adopted in accordance with chapter 91. The fees shall be

deposited into the general fund."
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SECTION 25. Section 321-15.6, Hawaii Revised Statutes, is
amended by amending subsection (g) to read as follows:

"(g) Any fines collected by the department of health for
violations of this section shall be deposited into the [effiee
efhealth-eareassurance—sgpeeialt] general fund."

SECTION 26. Section 321-20, Hawaiil Revised Statutes, 1is
amended to read as follows:

"[£]1§321-20[}] Remedies. Notwithstanding other penalties,
the director may enforce this chapter in either administrative
or judicial proceedings:

(1) Administrative. If the director determines that any
person is violating any provision of this chapter, any
rule adopted thereunder, or any variance or exemption
or waiver issued pursuant thereto, the director may
have that person served with a notice of violation and
an order. The notice shall specify the alleged
violation. The order may require that the alleged
violator do any or all of the following: cease and
desist from the violation, pay an administrative
penalty not to exceed $1,000 for each day of
violation, correct the violation at the alleged

violator's own expense, or appear before the director
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Proposed

at a time and place specified in the order and answer
the charges complained of. The order shall become
final twenty days after service qnless within those
twenty days the alleged violator requests in writing a
hearing before the director. Upon such request the
director shall specify a time and place for the
alleged violator to appear. When the director issues
an order for immediate action to protect the public
health from an imminent and substantial danger, the
department shall provide an opportunity for a hearing
within twenty-four hours after service of the order.
After a hearing pursuant to this subsection, the
director may affirm, modify, or rescind the order as
appropriate. The director may institute a civil
action in any court of appropriate jurisdiction for
the enforcement of any order issued pursuant to thig
subsection.

Factors to be considered in imposing the
administrative penalty include the nature and history
of the violation and any prior viclation and the
opportunity, difficulty, and history of corrective

action. It is presumed that the violator's economic
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A A



10

11

12

13

14

15

16

17

18

19

20

21

Page19

S.D. 1
Proposed

H.B. NO. o’

‘and financial conditions allow payment of the penalty

and the burden of proof to the contrary is on the
violator. In any judicial proceeding to enforce the
administrative penalty imposed pursuant to this
chapter, the director need only show that notice was
given, a hearing was held or the time granted forv
requesting a hearing had expired without such a
request, the administrative penalty imposed, and that
the penalty imposed remains unsatisfied.

This section doeg not supersede specific
administrative penaltieg provided elsewhere.
Judicial. The director may institute a civil action
in any court of appropriate jurisdiction for
injunctive relief to prevent violation of any order
igsued or fule adopted pursuant to this chapter, in
addition to any other remedy or penalty provided for

under this chapter.

All penalties collected under this section shall be

deposited into the general fund."

SECTION 27. Section 321-1.4, Hawaii Revised Statutes, is

repealed.
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State,—as-well-as—staff and providers—ofait
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PART XIT

SECTION 28. The purpose of this part is to address ﬁhe
public health nursing special fund, the source of funding for
the program providing case management services for medically
fragile children.

More specifically, this part repeals the special fund, but
retains the case management services program.

The legislature finds that the special fund has a
relatively low balance and minimal activity. Thus, the

legislature finds that the special fund is not necessary.
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The legislature believes that case management services for
medically fragile children is worthy of continuation.
Accordingly, the legislature retains reference to the program in
statute and intends that it be provided with general funds.

SECTION 29. Chapter 321, Hawaii Revised Statutes, is
amended by amending the title of part XXXV to read as follows:

" [£] PART XXXV . [}—PUBLICHEALTH NURSINGSERVICES-SPECIAL—FUND]

CASE MANAGEMENT SERVICES FOR MEDICALLY FRAGILE CHILDREN"

SECTION 30. Section 321-432, Hawaill Revised Statutes, is

amended to read as follows:

"[£]18§321-432 [} —Publiec health nursing services—-speecial

+b}] Case management services for medically fragile

children. The department of health shall [expernd—thespeeial
funds—te] provide ongoing case management services and [&e
provide] staff training in case management services in

collaboration with the department of human services' medicaid

HB2427 SD1 PROPOSED LRB 14-1995-1.doc

RSN



10
11
12
13
14
15
16
17
18
19
20

21

Page 23 2427
‘ H.B. NO. #o:

S.D. 1
Proposed

early and periodic screening, diagnosis, and treatment program,
including but not limited to:
(1) Assessment of children who are medically fragile to
determine service needs;
(2) Development of a specific care plan;
(3) .Referral for and linkages to services to implement the
specific care plan; and
(4) Monitoring and follow-up.
[ter—TFhespecial—fund cshall consigt—eof-Mediecaid] Medicaid
reimbursements received by the department for case management
services provided to families of medically fragile children (<]

shall be deposited into the general fund."

PART XIII

SECTION 31. The purpose of this part is to address the
Hawaili organ and tissue education special fund.

More specifically, this part repeals the special fund and
transfers it balance to the general fund. This part also
repeals the organ and tissue education fee that provided the
proceeds for the special fund. .

The legislature finds that the special fund has a

relatively low balance and minimal activity. Thus, the

HB2427 SD1 PROPOSED LRB 14-1995-1.doc
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legislature finds that the special fund and fee are not

necessary.

SECTION 32. Section 286-109.7, Hawaiil Revised Statutes,

repealed.

SECTION 33. Section 327-24, Hawaii Revised Statutes, is

repealed.
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3 i _ tissues 3 3 o]
| PART XIV

SECTION 34.> The purpose of this part is to repeal the
blind shop revolving and handicraft fund.

The legislature finds that the revolving fund has a
relatively low balance. Thus, the legislature finds that the
revolving fund is not necessary.

Although the revolving fund is repealed, this part retains
the department of human services' authority to provide the blind
workshop and home labor program using other sources of funding
to be determined under the executive budget process.

SECTION 35. Section 347-12, Hawaii Revised Statutes, is
amended to read as follows:

"§347-12 Blind shop [reve%ving] and handicraft [fund-]

program. The [department—of-budget—and—finanee shall—ereate—and

handieraft—fund'— Thisfund may beusedby—Ethe] department of

human services [fer] may provide a workshop [purpeses] or home

labor [purpeses] program for the blind or—others, who, in the
opinion of the department of human services, will [be-—benefited

B2427 SD1 PROPOSED LRB 14-1995-1.doc
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by—sueh] benefit from the experience [

deposited—in—+thefund]. Under the program, the department may

train blind or other persons to produce crafts and other

products for sale.

This section shall be subject to any federal policies,
rules, or regulations [+—whieh] that may be applicable in order
to obtain federal aid or the cooperation of‘any federal agency
concerned."

PART XV

SECTION 36. The purpose of this part is to address the
trust fund for the state certified motor vehicle arbitration
program.

More specifically, this part repeals the trust fund and
transfers its unexpended and unencumbered balance to the
compliance resolution fund. This part also requires the fees
formerly deposited into the trust fund to now be deposited into

the compliance resolution fund.
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The legislature finds that the recent activity of the trust
fund has been minimal. Conéequently, its existence separate
from the compliance resolution fund is no longer justified.

SECTION 37. Section 481I-4, Hawaii Revised Statutes, is
amended by amending subsection (e) to read as follows:

"(e) Funding of the state certified arbitration program
shall be provided through an initial filing fee of $200 to be
paid by the manufacturer and $50 to be paid by the consumer upon
initiating a case for arbitration under this section. The fees

shall be deposited into the compliance resolution fund.

Every final decision in favor of the consumer issued by the

independent arbitration mechanism shall include within its

relief the return of the $50 filing fee to the consumer. [(The

PART XVI
SECTION 38. The purpose of this part is to transfer the
balance of the fee simple residential revolving fund into the
general fund on June 30, 2014.
The legislature finds that the present bélance of the fee
simplekresidential revolving fund is relatively small. More

HB2427 SD1 PROPOSED LRB 14-1995-1.doc
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importantly, the legislature finds that the residential
leasehold programs intended to be funded from the revolving fund
have not been active in recent years. Consequently, there is no
immediate need for funds to operate the programs.

If the need for operating funds becomes necessary in the
future, the revolving fund may be replenished as provided under
the enabling statute for the residential leasehold programs.

SECTION 39. Section 516-44, Hawaii Revisged Statutes, is
amended to read as follows:

"§516-44 Fee simple residential revolving fund. (a) A
fee simple residential revolving fund is created. The funds
appropriated for the purposes of this chapter and chapter 519
and all moneys received or collected by the Hawaii housing
finance and development corporation under this chapter and
chapter 519 shall be deposited in the revolving fund. Moneys
collected to reimburse the corporation from the lessees for
their pro rata share of the direct costs incurred by the
corporation under this chapter shall be deposited into the
revolving fund. The proceeds in the funds shall first be used
to pay the principal and interest on bonds or other iﬁdebtedness

issued by the corporation, or by the State, and then for
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necessary expensesg, including indirect costs of the corporation
in administering chapters 516 and 519.

Moneys in the fund shall be used to pay all costs of
chapters 516 and 519 including administration.

(b) On June 30, 2014, the director of finance shall

transfer the unexpended and unencumbered balance of the

revolving fund to the general fund.

" After June 30, 2014, any proceeds deposited into the

revolving fund shall be subject to subsection (a)."

PART XVIT

SECTION 40. The following funds are abolished:

(1) The donations for voter registration drive trust
account established in 1984 and administered by the
department of accounting and general sefvices;

(2) The Hawaii FYI - ICSD trust account administratively
established in 1996 and administered by the department
of accounting and general services;

(3} The parking control revolving fund escrow account
administered by the department of accounting and

general services;
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The returned ACH tax refunds trust account

' administratively established in 2004 and administered

by the department of accounting and general services;
The HDOA biocontrol foreign exploration special fund
created in 2010 and administered by the department of
agriculture;

The Hawaii EUTF self-directed investments trust
account created in 2007 and administered by the
department of budget and finance; and

An account controlled by the state commission on

fatherhood,

and any remaining balances shall be transferred to the general

fund.

SECTION 41. On June 30, 2014, all unencumbered balances

remaining in the accounts and funds repealed by this Act shall

lapse to the credit of the general fund; provided that the

director of finance shall transfer the unencumbered balance in:

(1)

The Captain Cook memorial fund to the state parks
special fund; and
A trust fund established for'the state certified motor

vehicle arbitration program, pursuant to section 481I-
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4 (e), Hawaili Revised Statutes, as that section read on
June 30, 2014, to the compliance resolution fund.
PART XVIIT

SECTION 42. Statutory material to be repealed is bracketed
and stricken.

SECTION 43. This Act shall take effect on July 1, 2014;
provided that the amendments to section 321-11.5(b), Hawaii
Revised Statutes, by section 24 of this Act shall not be
repealed'when section-321—11.5(b), Hawail Revised Statutes, ié
reenacted on June 30, 2014, by section 8 of Act 21, Special

Session Laws of Hawaii 2009.
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Report Title: :
Non-General Funds; Repeal; Transfer of Balances

Description:
Repeals and transfers the unencumbered balances of various non-
general funds and accounts. Transfers the balance of the fee

simple residential revolving fund to the general fund. (Proposed
SD1)
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