
HOUSE OF REPRESENTATIVES ~ 2188
TWENTY-SEVENTH LEGISLATURE, 2014 IN H.D. 1
STATE OF HAWAII U

A BILL FOR AN ACT
RELATING TO STATE FUNDS.

BE IT ENACTED BY THE LEGISLATURE OF TIlE STATE OF HAWAII:

1 SECTION 1. The legislature finds that certain funds and

2 programs are effectively non-functional, having fulfilled their

3 intended purpose. The legislature further finds that any moneys

4 still remaining in these funds or programs would serve the State

5 more effectively if they were deposited into an active fund or

6 to the credit of the general fund.

7 In 1995, the legislature created the Waialua loan and

8 subsidy program to assist former employees and retirees

9 displaced by the closure of Waialua Sugar Company. However, as

10 noted in the 2012 state auditor’s report titled, “Study of the

11 Transfer of Non-general Funds to the General Fund,” the program

12 T~±S no longer active and there is only one outstanding

13 loan... [accordingly], it is no longer serving the purpose for

14 which it was created.TT Similarly, in 2001, the Kikala-Keokea

15 infrastructure development fund was created to provide low

16 interest home construction loans for Kikala-Keokea leaseholders

17 who had been denied loans from traditional financial

18 institutions. However, according to a 2012 state auditor’s
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1 report, the “fund is no longer active and there are no

2 outstanding loans.. .the project is projected to have no

3 revenues, no expenses, and no balance for FY2012... [accordingly]

4 it is no longer serving the purpose for which it was created.”

5 The purpose of this Act is to terminate the Waialua loan

6 and subsidy program, the Kikala-Keokea infrastructure

7 development fund, and the Kikala-Keokea housing revolving fund,

8 and to deposit any residual amounts left in either the program

9 or funds into the rental assistance revolving fund or the

10 general fund.

11 SECTION 2. Section 201H-211, Hawaii Revised Statutes, is

12 amended to read as follows:

13 “[-El §201H-211 [-3-] Expenditures of revolving funds under the

14 corporation exempt from appropriation and allotment. Except as

15 to administrative expenditures, and except as otherwise provided

16 by law, expenditures from the revolving funds administered by

17 the corporation under subparts I and J of part III, relating to

18 financing programs, or sections 201H-80, [201H 81,] 201H-123, or

19 516-44 may be made by the corporation without appropriation or

20 allotment by the legislature; provided that no expenditure shall

21 be made from and no obligation shall be incurred against any

22 revolving fund in excess of the amount standing to the credit of
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1 the fund or for any purpose for which the fund may not lawfully

2 be expended. Nothing in sections 37-31 to 37-41 shall require

3 the proceeds of the revolving funds identified in subparts I and

4 J of part III, or sections 201H-80, [201H 81,1 201H-123, or 516-

5 44 to be reappropriated annually.”

6 SECTION 3. Section 171-19.5, Hawaii Revised Statutes, is
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repealed.

[“~171 19.5

cstabli3hment. (a) Thcrc iz cztabliDhcd in thc Dtatc trcacury

thc infraotructurc dcvclopmcnt fund to bc adminiotcrcd by thc

dcpartmcnt of land and natural rcoourccD. Fund3 tranofcrrcd or

appropriatcd by thc lcgiDlaturc and moncyo rcccivcd or collcctcd

by thc dcpartmcnt of land and natural rc3ourcc9, a~ authorizcd

by thc lcgiDlaturc, 3hall bc dcpoøitcd into thc infraztructurc

dcvclopmcnt fund.

(b) Thc infraotructurc dcvclopmcnt fund zhall bc uDcd to

providc funding for infra3tructurc dcvclopmcnt in thc Kikala

Kcokca arca on the i3land of Hawaii to bcncf it rcoidcntD of

Kalapana who have bccn di5p099coocd of thcir homco and land3 aG

a rcoult of the continued volcanic cruption3 on thc i9land of

Hawaii, which bcgan on January 3, 1983. Procccd3 of thi3 fund
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1 may bc uocd for ncccaoary c~cnoco in thc adminiatration of thc

2 fund.

3 (c) Upon fulfillmcnt of thc purpoaco of thia ocction, any

4 uncxpcndcd or uncncuinbcrcd fundo appropriatcd by the lcgiolaturc

5 or remaining in thc infraotructurc development fund ao of the

6 clooc of buoincoo on Dcccrnbcr 31, 2004, ohall not lapac into

7 that fund or to thc crcdit of thc gcncral fund, but ahall bc

8 tranoferred to thc crcdit of thc I’Zikala Kcokca houaing rcvolving

9 fund catabliahed in acction 201H 81 ac of that datc; provided

10 that any unc2~cndcd or uncncuin~cred moncyc that wcrc providcd by

11 thc of ficc of Hawaiian affairo and dcpoaitcd into the

12 infractructure devclopmcnt fund for the purpoac of

13 infraatructurc dcvclopmcnt ohall bc refundcd to thc of ficc of

14 Hawaiian affairo upon thc complction of thc fund’a intended

15 purpooc. No funda ahall bc tranafcrred until all funding

16 cornmitmenta entered into by thc dcpartmcnt of land and natural

17 rcaourcca to complctc thc dcaign and conotruction of

18 infraotructurc improvemcnta have bccn excauted. ‘1

19 SECTION 4. Section 201H-81, Hawaii Revised Statutes, is

20 repealed.

21 [TI [~2O1R 81] Kikala Keokea houning rovolving fund;

22 estab1i~hod. (a) Thcrc io cotabliohcd in thc atatc trcaaury
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thc Kikala Kcokca housing rcvolv±ng fund to providc low intcrcot

loans for homc construction for Kikala Kcokca lcascholdcrs who

havc bccn dcnicd loans from traditional financial institutions.

Thc revolving fund shall be administcrcd by thc corporation.

(b) Thc ratc of intcrcst on loans cxccutcd pursuant to

this section shall not exceed thrcc pcr ccnt pcr ycar and

intcrcst earnings on loans madc pursuant to this section may bc

uscd for admin±strativc and othcr cxpcnscs ncccssary for

admin±stcr±ng thc loan program. Cuidclincs shall bc cztablishcd

by thc corporation with rcopcct to loan tcrmo and loan

qualificnlHnn rr-~t-r-r~i - 1~’rr~nt-’~-n . r~n1-rt~1 ft-~i’ 1—br’ ruirnr~r’q r~f

1—h-i ~, rvri nhnl 1 br’ rlr-’r-~r-~’1-T

--

~ housing

13

14

rcvolving fund; providcd that upon fulfillment of thc purposcs

of this section, all uncnc~bcrcd moncys shall lapsc into thc

gcncral fund.

Cc) Thc corporation shall adopt ruics in accordancc with

chaptcr 91 to cffcctuatc thc purpoocs of thio section.’]

SECTION 5. Act 30, Special Session Laws of Hawaii 1995, is

19 repealed.

20 SECTION 6. Act 31, Special Session Laws of Hawaii 1995, is

21 repealed.
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1 SECTION 7. (a) By July 1, 2014, the director of finance

2 shall transfer any unencumbered balances remaining, as of June

3 30, 2014, in the infrastructure development fund established by

4 section 171-91.5, Hawaii Revised Statutes, and the Kikala-Keokea

5 housing revolving fund, established by section 201H-8l, Hawaii

6 Revised Statutes, to the credit of the general fund.

7 Additionally, any future revenues scheduled to be paid into the

8 infrastructure development fund or Kikala-Keokea housing

9 revolving fund shall be paid to the credit of the general fund.

10 (b) By July 1, 2014, the director of finance shall

11 transfer any unencumbered balances remaining, as of June 30,

12 2014, in the grant and loan programs established by Acts 30 and

13 31, Special Session Laws of Hawaii 1995, to the credit of the

14 rental assistance revolving fund. Additionally, any future

15 revenues scheduled to be paid into the grant and loan programs

16 established by Acts 30 and 31, Special Session Laws of Hawaii

17 1995, shall be paid to the credit of the rental assistance

18 revolving fund.

19 SECTION 8. This Act shall not affect rights and duties

20 that matured, penalties that were incurred, and proceedings that

21 were begun before its effective date.
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1 SECTION 9. Statutory material to be repealed is bracketed

2 and stricken.

3 SECTION 10. This Act shall take effect upon its approval.
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Report Title:
Waialua Loan and Subsidy Program; Kikala-Keokea Housing
Revolving Fund; Kikala-Keokea Infrastructure Development Fund

Description:
Repeals the Waialua Loan and Subsidy Program, Kikala-Keokea
Housing Revolving Fund, and Kikala-Keokea Infrastructure
Development Fund. (HB2188 HD1)
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