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A BILL FOR AN ACT

RELATING TO THE STATE BUDGET.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. This Act shall be known and may be cited as the
Supplemental Appropriations Act of 2014.

‘SECTION 2. Thisg Act amends Act 134, Seésion Laws of
Haﬁaii 2015, and other appropriations and authorizations
effective during fiscal biennium 2013-2015.

SECTION 3. The general fund appropriations included in
this measure have been made in accordance with the statutorily
defined appropriation ceiling for the executive branch pursuant
to section 37-92 of the Hawaii Revised Statuteg. Including
appropriations made up to and including the regular and special
gessions of 2013, the executive branch appropriation ceiling for
figscal year 2013-2014 had alréady been exceeded by $385,205,549
or 6.5 per cent. For fiscal year 2014-2015, there is a margin
of $220,757,765 between the executive branch appropriation
céiling and currently authorized appropriations.

With a decrease of general fund appropriations
of -$53,151,500 for fiscal year 2013-2014 and an increase of
general fund appropriations of $470,361,342 for fiscal

year 2014-2015 proposed in this measure to fund operating and
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capital improvement costs of the executive branch, the
appropriation ceiling for the ekecutive branch will be exceeded
by $332,054,049 or 5.6 per cent in fiscal year 2013-2014 and
5304,982,041 of 4.7 per cent in fiscal year 2014-2015. This
current declaration takes into account revisions to general fund
appropriations authorized for fiscal years 2013-2014 and
2014-2015 in this measure only, and does not include other
general fund appropriations for fiscal years 2013-2014 and
2014-2015 that may be authorized for the executive branch in
other legislation submitted to the legislature during the
regular session of 2014.

The reasons for exceeding the executive branch
appropriation ceiling are the substantial costs of social
agsistance entitlements, support for public education, and other
critical requirements.

SECTION 4. Part II, Act 134, Session Laws of Hawaii 2013,
igs amended by amending section 3 to read as follows:

"SECTION 3. APPROPRIATIONS. The following sums, or so
much thereof as may be sufficient to accomplish the purposes and
programs designated herein, are hereby appropriated or
authorized, as the case may be, from the means of financing
specified to the expending agencies designated for the fiscal
biennium beginning July 1, 2013 and ending June 30, 2015. The
total expenditures and the number of positions in each fiscal

year of the biennium shall not exceed the sums and the number

BUF-09(14)
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1 indicated for each fiscal year, except as provided elsewhere in

2 thig Act, or as provided by general law.
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SECTION 5. Part III, Act 134, Session Laws of Hawail 2013,
is amended: o
(1) By adding a new section to read as follows:

"SECTION 28.1. Provided that of the appropriations for the

office of the governor (GOV100), the sum of $752,870 or so much

thereof as may be necessary in general funds for fiscal

OO N St A W e

vear 2014-2015, and the sum of £319,300 or so much there of as

may be necessary in federal funds for fiscal year 2014-2015,

shall be used for the healthcare transformation program;

provided further that the funds may be used for up to 7.50

temporary exempt general fund positions and 2.50 temporary

exempt federal fund positions, respectively, to provide staff

support; and provided further that the positions and funds may

be transferred to the department of health with the approval of

the governor."

(2) By adding a new section to read as follows:

"SECTION 28.2. Provided that of the general fund

appropriation for the office of the governor (GOV100), the sum

of $5,688,208 or so much thereof as may be necessary for fiscal

year 2014-2015 shall be used for the early learning program;

provided further that the funds may be used for up to 3.00

temporary exempt positions to provide staff support; and

provided further that the positions and funds may be transferred

to the department of education with the approval of the

governor."

BUF-09{14)
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(3) By amending section 30 to read as follows:

"SECTION 30. Provided that of the general fund
appropriation for departmental administration and budget
division (BUF1.01), the sum of $300,000 or so much thereof as may
be necessary for fiscal year 2013-2014 and the sum of $400,000
or so much thereof as may be necessary for fiscal year 2014-2015
shall be used for up to 10.00 temporary exempt positions to
provide backfill staff support for departments where permanent
staffing has been assigned to work on the implementation of the
enterprise resource planning project; provided further that the
positions and funds may be transferred to the departments
requiring temporary staff supportrwith the approval of the

governor; provided further that funding may be transferred to -

departments to pay for salary differentials for staff deployed

to work on the enterprise resource planning project with the

office of information management and technology with the

approval of the governor; provided further that the department

shall prepare a report that lists the titles and duties of each
of the 10.00 temporary positions, location of their deployment,

budgeted salaries or approved differentials, and the role for

each position in the overall office of information management
and technology project plan; and proﬁided further that the
department of budget and finance shall submit this report to the
legislature no later than sixty days prior to the convening of

the 2014 and 2015 regular sessions."

BUF-09(14)
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(4) By adding a new section to read as follows:

"SECTION 33.1. Provided that of the funds appropriated or

authorized from the sources of funding indicated below to the

departmental administration and budget division (BUF101) the

following sums, or so much thereof as may be necessary for

fiscal yeaxr 2013-2014 and fiscal year 2014-2015 shall be used

for the costs due to the implementation of wage and benefit

increases for bargaining unit 11 employees for fiscal

biennjum 2013-2015; and provided that this appropriation shall

be allotted by the director of finance to the appropriate state

departments for expenditures in the respective fiscal year for

the purposes of this section.

FY 2013-2014 FY 2014-2015
General Funds $5266,136 3 94,667
Special Funds $582,684 $3,106,101n

(5) By adding a new section to read as follows:

"SECTION 33.2. Provided that of the general fund

appropriation for financial administration (BUF115), the sum of

$434,262 for fiscal yvear 2014-2015 shall be transferred to the

departmental administration and budget division (BUF101) and

shall be deposited into the emergency and budget reserve fund

for interest earned for the period from November 2010 through

June 2013 pursuant to Act 138, Session Laws of Hawaiil 2010, to

be expended for the purposes of the fund."®

{(6) By amending section 35 to read as follows:

BUF-09(14)
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"SECTION 35. Provided that of the general fund
appropriations for debt service payments (BUF721-BUF728), the
following sums specified in fiscal biennium 2013-2015 shall be
expended for principal and interest payments on general

obligation bonds only as follows:

Program I.D. FY 2013—2014 FY 2014—2015
BUF721 [$336+655-583] [$3324737416]
$316,503,711 $334,902,032
BUF725 [$284-657378] [$286+767555%]
$272,936,119 $288,801,861
BUF728 [$385354-314] [$3+66+3305686]
$101,013,292 $106,885,182;

provided further that unrequired balances wmay be transferred
only to retirement benefits payments (BUF741-BUF748) and health
premium payments (BUF761-BUF768); provided further that the
funds shall not be expended for any other purpose; and provided

further that any unexpended funds shall lapse into the general

fund at the end of the respective fiscal year for which the

appropriation was made."

(7) By amending section 36 to read as follows:

"SECTION 36. Provided that of the general fund
appropriations for retirement benefits payments (BUF741-BUF748),
the following sums specified in fiscal biennium 2013-2015 shall
be expended for the state employer's share of the employees’

retirement pension accumulation only as follows:

BUF-09 (14)
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" Program I.D.. FY 2013—2014 FY 2014—2015
BUF741 [$380+6257042] [63-887554-566]
$193,351,357 $202,667,669
BUF745 S [#387 772212 [53+975532-89¢6]
$183,588,287 $194,030,521
BUF748 [$—88-534-045] [$—977485637]
$ 88,616,691 $ 96,837,851;

provided further that unrequired balances may be transferred
only to debt service payments (BUF721-BUF728) and health premium
payments (BUF761-BUF768); provided further that the funds shall
not be expended for any other purpose; and provided further that
any unexpended funds shall lapse to the general fund at thelend
of fhe respective fiscal year for which the appropriation was
made. "

(8). By amending section 37 to read as follows:

"SECTION 37. Provided that of the general fund
appropriations for retirement benefits payments (BUF741-BUF748),
the following sums specified in fiscal biennium 2013-2015 shall
be expended for the state employer's share of the social

security/Medicare payment for employees only as follows:

‘BUF-09(14)
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Program I.D. FY 2013—2014 FY 2014—-2015

BUF741 [$66336+777] [$835 5233331
$83,786,711 $85,312,479

BUF745 (86994755 ] [$887-536+250]
$88,845,622 $91,107,967

BUF748 [$%8}5&3T%54] [$431-696+227]
$39,513,476 $41,853,4471;

provided further that unrequired balances may be transferred
only to debt service payments (BUF721-BUF728) and health premium
payments (BUF761-BUF768); provided further that the funds shall
not be expended for any other purpose; and provided further that
any unexpended funds shall lapse to the general fund at the end
of the respective fiscal year for which the appropriation was
made . "

(9) By amending section 38 to read as follows:

"SECTION 38. Provided that of the general fund
appropriations for health premium payments (BUF761-BUF768), the
following sums specified in fiscal biennium 2013-2015 shall be
expended for the state employer's share of health premiums for

active employees and retirees only as follows:

BUF-05(14)
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Program I.D. FY 2013-2014 FY 2014—-2015
BUF761 [$268+866+835] [$2287473+835]
$196,492,534 $209,518,698
BUF765 [$2337658+073] [$253426-027]
$209,170,168 $226,818,941
BUF768 [$—827978+795] [6—96-795+264]
$ 78,883,566 $ 84,104,374;

provided further that unrequired balances may be transferred
only to debt service payments (BUF721-BUF728) and retirement
benefits payments (BUF741-BUF748); provided further that the
funds shall not be expended for any other purpose; and provided
further that any unexpended funds shall lapse into the general
fund at the end of the respectiwve fiscal year for which the
appropriation was made."
(10) By adding a new section to read as follows:

"SECTION 38.1. Provided that of the general fund

appropriation for office leasing (AGS223) for the purpose of

principal and interest payments for certificates of

participation (a form of municipal lease financing) for the

acqguisition of the Kapolei state office building and the No. 1

capitol district building, the sum of $7,000,000 or so much

thereof as may be necessary for fiscal year 2014-2015 shall be

transferred to central services - custodial services (AGS231)

for the purpose of payments on tax exempt equipment leases

(municipal lease financing) for energy savings performance

BUF-09(14)
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contracting projects (identified as department of accounting and

general services job numbers 52-10-0599 and 56-10-0652) which

include 43 buildings throughout the state managed by the

department of accounting and general services."

SECTION 6. Part IV, Act 134, Session Laws of Hawaii 2013,
is amended by amending section 39 to read as follows:

"SECTION 32. CAPITAL IMPRCOVEMENT PROJECTS AUTHCRIZED. The
sums of money appropriated or authorized in part II of this Act
for capital improvements shall be expended for the projects
listed below. Accounting of the appropriations by the
department of accounting and general services shall be based on
the projects as such projects are listed in this section.
Several related or similar projects may be combined into a
single project if such combination is advantageous or convenient
for implementation; and provided further that the total cost of
the projects thus combined shall not exceed the total of the sum
specified for the projects separately. (The amount after each
cost element and the total funding for each project listed in

this part are in thousands of dollars.)

BUF-09(14)
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SECTION 7. Part V, Act 134, Session Laws of Hawaili 2013,
is amended:
(1) By adding a new section to read as follows:

"SECTICN 48.1. Any law to the contrary notwithstanding,

the appropriations under Act 91, Session Laws of Hawaii 1999,

section 91, as amended and renumbered by Act 281, Session Laws

of Hawaii 2000, section 5, in the amounts indicated or balances

thereof, unallotted, allotted, unencumbered, or encumbered and

unrequired, are hereby lapsed:

"Ttem No. Amount {(MOF)
A-5 $189,000 C
A-5 64,000 g"

(2) By adding a new section to read as follows:

"SECTION 48.2. Any law to the contrary notwithstanding,

the appropriations under Act 259, Session Laws of Hawaii 2001,

section 91, as amended and renumbered by Act 177, Session Laws

of Hawaili 2002, section 5, in the amounts indicated or balances

thereof, unallotted, allotted, unencumbered, or encumbered and

unrequired, are hereby lapsed:

"Ttem No. N Amount (MOF)

A-4E $3,000,000 C*

(3} By adding a new section to read as follows:

"SECTION 50.1. Any law to the contrary notwithstanding,

the appropriations under Act 162, Session lLaws of Hawaii 2009,

section 62, as amended and renumbered by Act 180, Session Laws

of Hawali 2010, section 5, in the amounts indicated or balances

BUF-09(14)
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thereof, unallotted, allotted, unencumbered, or encumbered and

unrequired, are hereby lapsed:

"Ttem No. Amount (MQF)

A-6 $496,000 cn

(4) By amending section 52 to read as follows:

"SECTION 52. Any law to the contrary notwithstanding, the
appropriations under Act 164, Session Laws of Hawaii 2011,
section 36, as amended and renumbered by Act 106, Session Laws
of Hawaii 2012, section 5, in the‘amounts indicated or balances

thereof, unallotted, allotted, unencumbered, or encumbered and

unrequired, are hereby lapsed:

"ITtem No. Amount (MOF)
A-7 $1,149,000 C
C-12 800,000 E
C-12 8,550,000 N
G-76 300 C
G-95.03 450,000 E
G-95.04 495,000 E
G-102 600,000 Cm»

SECTION 8. Part VII, Act 134, Session Laws of Hawaii 2013,
iz amended:
(1) By adding a new section to read as follows:

"SECTION 88.1. Any provision of this Act to the contrary

notwithstanding, the governor may approve the extension of the

lapse dates for federal fund or other federal fund

appropriations and appropriations of other means of financing,

except general funds, deemed necessary to qualify for federal

ald financing and/or reimbursement, provided in this Act or

BUF-09(14)
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authorized by the governor pursuant to section 88 of this Act as

necessary to meet the intent of the federal grant awards."

SECTION 9. MISCELLANEQCUS. 1If any portion of this Act or
its application to any person, entity, or circumstance is held
to be invalid for any reason, then the legislature declares that
the remainder of the Act and each and every other provigion
thereof shall not be affected thereby. If any portion of a
specific appropriation is held to be invalid for any reason, the
remaining portion shall be expended to fulfill the objective of
such appropriation to the extent possible.

SECTION 10. In the event manifest clerical, typographical
or other mechanical errors are found in this Act, the governor
ig hereby authorized to correct guch errors.

SECTION 11. Material to be repealed is bracketed and
stricken. New statutory material is underscored. In printing
this Act, the revisor of statutes need not include the bracketed
material or the underscoring.

SECTION 12. ©Nothing in this Act shall affect the validity
or continuing effectiveness of any provisions of Act 134,
Session Laws of Hawaii 2013, not repealed or modified by this

Act.

BUF-09(14)
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SECTION 13.

upon its approval.

H.B.NO. /700

EFFECTIVE DATE. This Act shall take effect

INTRCODUCED BY:

BY REQUEST

JAN 15 20%

BUF-09(14)
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Report Title:
State budget.

Description: .

To adjust and request appropriations for Fiscal Biennium 2013-15
funding requirements for operations and capital improvement
projects of Executive Branch agencies and programs.

The summary description of legisiation appearing on this page is for informational purposes only and is
not legisiation or evidence of legisiative intent.
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DEPARTMENT :

TITLE:

PURPOSE:

MEANS :

JUSTIFICATION:

HE. 8. /70

JUSTIFICATION SHEET

Budget and Finance
RELATING TO THE STATE BUDGET.

To adjust and request appropriations for
fiscal biennium 2013-2015 funding
requirements for operations and capital
improvement projects (CIP) of Executive
Branch agencies and programs.

Amend Act 134, Session Laws of Hawaii 2013
(the General Appropriations Act of 2013},

and other budget authorizations effective

during fiscal biennium 2013-2015.

Article VII, 8ection 9 of the Hawaii State
Constitution, allows the Governor to submit
a supplemental budget to the Legislature in
even-numbered years. A supplemental budget
reguest for fiscal biennium 2013-2015 is
necessary to reduce current authorizations
in order to maintain a balanced general fund
financial plan, and for other proposed
adjustments and new requests in the
operating and CIP budgets.

Impact on the public: State services
provided to the public will be affected by
the proposed adjustments and funding levels.

Impact on the department: Statewide program

expenditures and operational needs must be
closely monitored to ensure that they are
within the appropriation levels and
available resources.

BUF-095(14)
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APPROPRIATION:

Operating Request

Means of
Financing

General Funds

Special Funds

Federal Funds

Other Pederal Funds
Private Contributions
County Funds

Trust Funds
Interdept. Transfers
Federal Stimulus Funds
Revolving Funds

Other Funds

Total

Means of
Financing

General Funds

Special Funds

Federal Funds

Other Federal Funds
Private Contributions
County Funds

Trust Funds
Interdept. Transfers
Federal Stimulus Funds
Revolving Funds

Other Funds

Total

FY 14
Act 134/2013
Appropriation

(s)

6,036,556,466
2,874,336,440
1,991,849,122
200,573,310
433,067
674,179
227,631,039
91,908,871
151,535
384,155,766
11,048,393

11,819,318,188

FY 15
Act 134/2013
Appropriation

{(8)

6,123,494, 985
2,931,794,332
2,020,114, 985
162,488,826
433,067
674,179
230,908,300
92,608,271

384,227,768

11,255,963

11,988,000, 674

DA, 7

FY 14
Proposed

Adjustment
($)

{53,151,500)
582,684

-----

(52,565,816)

FY 15
Proposed

Adjustment
{$)

183,279,342

165,352,666
91,463,946

(19,559,482)

{464,458)

(154,466,288}

(554,781}

283,808,35%

FY 14
Recommended
Appropriation

(3)

5,983,404,966
2,874,919,124
1,991,849,122
200,573,310
433,067
674,179
227,631,039
91,911,871
151,535
384,155,766
11,048,393

11,766,752,372

FY 15
Recommended
Appropriation

($)

6,306,774,327
3,097,146,998
2,111,578,931
172,929,344
433,067
209,721
76,442,012
92,053,490
402,985,180
11,255,963

12,271,809,033

BUF-09(14)
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CIP Request

Means of
Financing

General Funds

Special Funds

G.0. Bonds

G.0. Reimbursable
Revenue Bonds

Federal Funds

Other Federal Funds
Private Contributions
County Funds
Interdept. Transfers
Federal Stimulus Funds
Revolving Funds
Other Funds

Total

Means of

Financing

General Funds

Special Funds

G.0. Bonds

G.0. Reimbursable
Revenue Bonds

Federal Funds

Other Federal Funds
Private Contributions
County Funds
Interdept. Transfers
Federal Stimulus Funds
Revolving Funds
Other Funds

Total

FY 14
Act 134/2013
Appropriation

(%)

46,145,000
977,506,000
3,000,000
912,873,000
239,450,000
2,563,000
1,569,000
6,750,000

56,204,000

2,246,060,000

FY 15
Act 134/2013
Appropriation

(8)

138,075,000
387,346,000
153,165,000
161,768,000
2,863,000
500,000

100,000

B O A

FY 14
Proposed

Adjustment
{s)

(2,000,000)

FY 15
Proposed

Adjustment
(s}

287,082, 000
825, 000
351,716, 000

818,884,000
373,344,000

843,817,000

1,846,951,000

FY 14
Recommended
Appropriation
{s)

44,145,000
977,506,000
3,000,000
912,873,000
239,450,000
2,563,000
1,569,000
6,750,000

56,204,000

2,244,060,000

FY 15
Recommended
Appropriation
(%)

287,082,000
138,900,000
739,062,000
972,049,000
535,112,000
2,863,000
12,100,000

1,500,000
100,000

2,690,768,000

BUF-09(14)
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The Supplemental Operating Budget Request
Fiscal Year 2014-2015:

For fiscal year 2013-2014, total proposed
adjustments amount to a net decrease

of -$52.6 million, or -0.4 per cent less
than the current appropriation level for all
means of financing (MOF). Total general
fund adjustments amount to a net decrease
of -$53.2 million. The major decreases are
due to the following: debt service payment
savings due to a more favorable interest
rate for the general obligation (G.0.) bond
sale delay and refunding of previous bond
issuances of 2013, Federal Insurance
Contributions Act (FICA) and pension
accumulation payment savings due to updated
projected requirements, and health premium
payment savings due to lower than projected
rates and enrollments.

For fiscal year 2014-2015, total proposed
adjustments amount to a net increase of
$283.8 million, or 2.4 per cent more than
the current appropriation level for all MOF.
Total general fund adjustments amount to a
net increase of $183.3 million, which
includes a major decrease of -$52.3 million
due to health premium payment savings due to
lower than projected rates and enrollments.

The Supplemental CIP Budget Regquest Fiscal
Year 2014-2015:

For fiscal year 2013-2014, net proposed CIP
adjustments amount to a net decrease

of -$2 million, or -0.1 per cent, for all
MOF, decreasing the current appropriation
level to $2,244.1 million. There are no
G.0. bond adjustments requested.

For fiscal year 2014-2015, total proposed
CIP adjustments amount to a net increase of
$1,847.0 million, or 218.9% per cent, from
all MOF, increasing the current
appropriation level to $2,690.8 million.
Total general fund and G.0. bond adjustments

BUF-09(14)



Page 5

A BAS. /7

amount to net increases of $287.1 million
and $351.7 million, respectively. The major
requirements are in the areas of
transportation, education, and repair and.
maintenance of state facilities.

CIP Lapses

Adjustments to CIP authorizations and
provisos are included to recommend lapsing a
total of $6.4 million from all MOF
(including $5.4 million in G.0. bonds} from
projects that were authorized in previous
Acts.

Statement Regarding the Debt Limit

It has been determined that the total amount
of principal and interest calculated on:

a) all bonds issued and outstanding, b) all
bonds authorized and unissued, and c¢) all
bonds proposed in the Supplemental Budget
(including state guaranties) will not cause
the debt limit to be exceeded at the time of
each bond issuance.

Statements Regarding the General Fund
Expenditure Ceiling

The general fund recommendation included in
this measure has been made in accordance
with the statutorily defined appropriation
ceiling for the Executive Branch pursuant to
Section 37-92, Hawailil Revised Statutes.

At the aggregate level, including all
branches of government, total proposed
appropriations from the General Fund are
within the expenditure ceilings for both
fiscal year 2013-2014 and fiscal

year 2014-2015.

Including appropriations made up to and
including the regular and special sessions
of 2013, the Executive Branch appropriation
ceiling for fiscal year 2013-2014 has
already been exceeded by $385,205,549 or
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6.5 per cent. For fiscal year 2014-2015,
there is still a margin of $220,757,765
between the Executive Branch appropriation
ceiling and currently authorized
appropriations.

With a decrease of general fund
appropriations of -$53,151,500 for fiscal
year 2013-2014 and an increase of general
fund appropriations of $470,361,342 for
fiscal year 2014-2015 proposed in this
measure to fund operating and capital
improvement costs of the Executive Branch,
the appropriation ceiling for the Executive
Branch will be exceeded by $332,054,049 or
5.6 per cent in fiscal year 2013-2014 and
$304,982,041 or 4.7 per cent in fiscal
yvear 2014-2015.

This current declaration takes into account
revisions to general fund appropriations
authorized for fiscal years 2013-2014 and
2014-2015 in this measure only, and does not
include other general fund appropriations
for fiscal years 2013-2014 and 2014-2015
that may be authorized for the Executive
Branch in other legislation submitted to the
Legislature during the regular session of
2014 .

These excesses are due to the substantial
costs ©of social assistance entitlements,

support for public education, and other
critical reguirements.

All programs.
All Executive Branch departments and

agencies.

Upon approval.
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