EXECUTIVE CHAMBERS
HONOLULWY

NEIL ABERCROMBIE
GOVERNDR

GOV. MSG. NO. 1300

July 8, 2014
The Honorable Donna Mercado Kim, The Honorable Joseph M. Souki,
President Speaker and Members of
and Members of the Senate the House of Representatives
Twenty-Seventh State Legislature Twenty-Seventh State Legislature
State Capitol, Room 409 State Capitol, Room 431
Honolulu, Hawaii 96813 Honolulu, Hawaii 96813

Dear President Kim, Speaker Souki, and Members of the Legislature:

| am transmitting herewith HB2427 HD1 SD1 CD1, without my approval, and with the
statement of objections relating to the measure.

HB2427 HD1 SD1 CD1 RELATING TO THE REPEAL OF NON-GENERAL
FUNDS

NEIL ABERCROMBIE
Govermnor, State of Hawaii
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STATEMENT OF OBJECTIONS TO HOUSE BILL NO. 2427

Honorable Members
Twenty-Seventh Legislature
State of Hawaii

Pursuant to Section 16 of Article lii of the Constitution of the State of
Hawaii, | am retuming herewith, without my approval, House Bill No. 2427, entitled "A
Bill for an Act Relating to the Repeal of Non-General Funds."

The purpose of this bill is to repeal several unused or inactive non-general
funds with very low balances or no activity in recent years. In addition, this bill transfers
the balance of the Fee Simple Residential Revolving Fund to the General Fund.

This bill is objectionable because it repeals the Center for Labor
Education and Research Revolving Fund. While this Revolving Fund has a relatively
low balance, it serves its statutory function by collecting all fees and charges associated
with the operations of the Center for Labor Education and Research and using such
moneys to defray its operating costs. | believe that these revenues should be retained
and used by the Center for Labor Education and Research instead of being deposited
into the General Fund.

For the foregoing reasons, | am returning House Bill No. 2427 without my

approval.

NEIL'ABERCROMBIE
Governor of Hawaii
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TWENTY-SEVENTH LEGISLATURE, 2014 H B. NO H.D. 1

STATE OF HAWAII . S.D. 1
C.D.1

ABILL FOR AN ACT

RELATING TO THE REPEAL OF NON-GENERAL FUNDS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAIL:
PART I
'SECTION 1. The purpose of this part is to repeal the
Captain Cock memcrial fund.

The legislature finds that the fund is no longer necessary.
It has had no activity in recent years and a very small balance.

SECTION 2. Section 6E-4, Hawali Revised Statutes, is
amended to read as follows: .

"[$156E-4[}] Administration. All state historic areas and
buildings éurplus to the operations of the department of
accounting and general services shall be transferred by
executive order to the départment[T—exee§e~as~pfeviéeé—iﬁ
seatien68—331. All state projects and programs relating to
historic preservation shall come under the authority of the
department. "

SECTION 3. Section 6E-33, Hawail Revised Statutes, is

repealed.

HB2427 CD1 HMS 2014-3465
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PART II
SECTION 4. The purpose of this part is to repeal the
infrastructure development fund.
The legislature finds that the fund is no longer necessary.
It has had no balance or activity in recent years.
SECTION 5. BSection 171-19.5, Hawaii Revised Statutes, is

repealed.
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) PART IIT

SECTION 6. The purpose of this part is to address the
statewide geospatial information and data integration special
fund. More specifically, this part repeals the special fund and
requires that fees generated by the statewide geographic
information'system program be deposited into the general fund.

The legislature finds that the statewide geospatial
information and data integration special fund is not necessary.
It has no balance or annual revenues.

SECTION 7. Section 225M-6, Hawaii Revised Statutes, is
amended to read as follows:

"§225M-6 Fees for statewide planning and geographic
information system services and producte. The office of
planning may charge fees for statewide planning and geographic
information systemrservices and products. All fees collected
for statewide planning and geographic information system

analyses and other related services shall be deposited into the

general fund [fer—ithe—sele—purpese—of—supperting-the statewide
The office shall

adopt rules setting fees for statewide plamming and geographic

information system services and products."

HB2427 CDl HMS 2014-3465
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SECTION 8. Section 225M-7, Hawaii Revised Statutes, is

repealed.
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PART IV

SECTION 9. The purpose of this part is to repeal the food
distribution program revolving fund.

The legislature finds that the revolving fund has no
balance or recent activity. Thus, the legislature finds that
the revolving fund is. not necessary. |

SECTION 10. Section 302A-1315, Hawaii Revised Statutes, is

repealed.

HB2427 CDl 2014 3465
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BART V

SECTION 11. The purpose of this part is to repeal the
center for labor education and research revolving fund.

The legislature finds that the revolving fund is net
necessary. It has had a relatively low balance and minimal
recent activity.

From the effective date of this part, the legislature
intends that proceeds formerly.deposited into the revolving fund
be deposited into the general fund.

SECTION 12. Section 304a-2267, Hawaii Revised Statutes, is

repealed.
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PART VI
SE&TION 13. The purpose of this part is to repeal the
career and technical training projects revolving fund for the
University of Hawaii at Hilo.

The legislature finds that the revolving fund is not

necessary.

SECTION 14. Section 304A-2268, Hawaii Revised Statutes, is

repealed.

HB2427 CD1l HMS 2014-3465
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PART VII
SECTION 15. The purpose of this part is to repeal the
University of Hawaii alumni special fund.
The legislature finds that the special fund is not

necessary.

SECTION 16. Section 304A-2175, Hawali Revised Statutes, is

repealed.

HB2427 CD1 HMS 2014- 3465
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| PART VIIZI
SECTION 17. The purpcse of this part is to repeal the
animal research farm, Waialee, Oahu special fund.
The legislature finds that the special fund is not
necessary. The University of Hawaii has ceased operation of the
animal research farm. |

SECTION 18. Section 304A-2177, Hawaiil Revised Statutes, is

repealed.

SECTION 19. The purpose of this part is to address the

public health nursing services special fund, which is the source

HB2427 CD1 HMS 2014-3465
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of funding for the program providing case management services
for medically fragile children.

More specifically, this part repeals the special fund, but
retains the case management services program.

The legislature finds that the special fund has a
relatively low balance and minimal activity. Thus, the
legislature finds that the special fund is not neceséary.

The legislature believes that case management services for
medically fragile children is worthy of continuation.
Accordingly, the legislature retains reference to the program in
statute and intends that it be provided with general funds.

SECTION 20. Chapter 321, Hawaii Revised Statutes, is

amended by amending the title of part XXXV to read as follows:

" [£1PART XXXV.|[

CASE MANAGEMENT SERVICES FOR MEDICALLY FRAGILE CHILDREN"

SECTION 21. Section 321-432, Hawaii Revised Statutesg, is

amended to read as follows:

HB2427 CD1 HMS 2014-3465
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+b)] Case management services for medically fragile

children. The department of health shall [expend-the-special
funds—te] provide ongoing case management services and [te
previde] staff training in case management services in
collaboration with the department of human services' medicaid
early and periodic screening, diagnosis, and treatment program,
including.but not limited to:
(1) Assessment of children who are medically fragile to
determine service needs;
{(2) Development of a specific care plan;
(3) Refer£al for and linkages to services to implement the
specific care plan; and
(4) Monitoring and follow-up.
[+e)—The-speeial—fund shall-eonsist—ef-medieatd] Medicaid
reimbursements received by the department for case management
services provided to families of medically fragile children(-+]

shall be depogited into the general fund."

PART X
SECTION 22. The purpose of this part is to repeal the
blind shop revolving and handicraft fund.

HB2427 CD1 HMS 2014 3465
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The legislature finds that the revolving fund has a
relatively low balance. Thus, the legislature finds that the
revolving fund is not necessary.

Although the revolving fund is repealed, this part retains
the department of human services' authority to provide the blind
workshop énd home labor program using other sources of funding
to be determined under the executive budget process.

SECTION 23. Section 347-12, Hawaii Revised Statutes, is

amended to read as follows:

"§347-12 Blind shop [revelving] and handicraft [£fund.]

bandieraft—fundt —Phiy-fund-moy-be-usedby—the] department of

human services [fe¥] may provide a workshop [purpeses] or home

labor [purpeses] program for the blind or others, who, in the
opinion of the department of human services, will [be-berefited
by-—sach] benefi; from the experience [andall-meneys—in—the £fund
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deposited—3in—the—fund). Under the program, the department may

train blind or other persons to produce crafts and other

products for sale.

This section shall be subject to any federal policies,
rules, or regulations[y—whiek] that may be applicablé'in order
to obtain federal aid or the cooperation of any federal agency
concerned. "

PART XT

SECTION 24. The purpose of this part is to transfer the
balance of the fee simple residential revolving fund into the
general fund on June 30, 2014.

The legislature finds that the present balance of the fee
simple residential revolving fund is relatively small. More
importantly, the legislature finds that the residential
leasehold programs intended to be funded'from the revolving fund
have not been active in recent years. Consequently, there is no
immediate need for funds to operate the programs.

If the need for operating funds becomes necessary in the
future, the revolving fund may be replenished as provided under
the enabling statute for the residential leasehold programs.

SECTION 25. Secti&n 516-44, Hawaili Revised Statutes, is

amended to read as follows:
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"§516-44 Fee simple residential revolving fund. (a) A
fee gsimple residential revolving fund is created. The funds
appropriated for the purposes of this chapter and chapter 519

and all moneys received or collected by the Hawaii housing

finance and development corporation under this chapter and

.chapter 519 shall be deposited in the revolving fund. Moneys

collected to reimburse the corporation from the lessees for
their pro rata share of the direct costs incurred by the
corporation under this chapter shall be deposited into the
revolving fund. The proceeds in the funds shall first be used
to pay the principal and interest on bonds or other indebtedness
issued by the corporation, or by the State, and then for
necessary expenses, including indirect costs of the corporation
in administering chapters 516 and 519.

Moneys in the fund shall be used to pay all costs of

chapters 516 and 519 including administration.

(b) ©On June 30, 2014, the director of finance shall

transfer the unexpended and unencumbered balance of the

revolving fund to the general fund.

After June 30, 2014, any proceeds deposited into the

revolving fund shall be subject to subsection {a).*

HB2427 CDl1l BMS 2014-3465
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PART XII

SECTION 26. The following funds are abolished:

{1)

(2)

(3)

(4)

{5)

(6)

(7)

The donations for voter registration drive trust
account established in 1984 and administered by the
department of accounting and general services;

The Hawaii FYI - ICSD trust account administratively
established in 1996 and administered by the department
of accounting and general services;

The parking contreol revolving fund escrow account
administered by the department of accounting and
general services;

The returned ACH tax refunds trust account
administratively established in 2004 and administered
by the department 6f accounting and general services;
The HDOA biocontrol foreign exploration special fund
created in 2010 and administered by the.department of
agriculture;

The Hawaii EUTF self-directed investments trust
accouné created in 2007 and administered by the
department of budget and finance; and

An account controlled by the state commission on

fatherhood,

B
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and any remaining balances shall be transferred to the general
fund.

SECTION 27. On June 30, 2014, all unencumbered balances
remaining in the accounts and funds repealed by this Act shall
lapse to the credit of the general fund; provided that the
director of finance shall transfer the unencumbered balance in
the Captain Cook memorial.fund to the state parks special fund.

PART XIIT

SECTTION 28. Statutory material to be repealed is bracketed

and stricken. New statutory material is underscored.

SECTION 29. This Act shall take effect on July 1, 2014,

APPROVED this day of , 2014

GOVERNOR OF THE STATE OF HAWAII

HB2427 C

D1 HMS 2014-3465
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