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TWENTY-SEVENTH LEGISLATURE
Regular Session of 2014

Monday, April 14,2014
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WRITTEN TESTIMONY ON LY

TESTIMONY ON SENATE CONCURRENT RESOLUTION NO. 35, S.D. 1 —
REQUESTING THE AUDITOR TO ASSESS THE SOCIAL AND FINANCIAL EFFECTS
OF REQUIRING HEALTH INSURERS TO PROVIDE INFERTILITY PROCEDURE
COVERAGE.

TO THE HONORABLE DELLA AU BELATTI AND ANGUS L.K. McKELVEY, CHAIRS,
AND MEMBERS OF THE COMMITTEES:

My name is Gordon Ito, State Insurance Commissioner, testifying on behalf of the
Department of Commerce and Consumer Affairs (“Department”). The Department takes
no position on this resolution, and submits the following comments.

The purpose of this resolution is to request that the Auditor conduct an impact
assessment report of mandating infertility procedure coverage for all individual and group
accident and health or sickness insurance policies that provide pregnancy-related
benefits.

Senate Bill No. 2909, S.D.1, mandates a benefit of three in vitro fertilization cycles
or a live birth for all outpatient expenses arising from in vitro fertilization procedures
performed on the insured or insured’s dependent for all individual and group accident and
health or sickness insurance policies that provide pregnancy-related benefits. Existing law
provides for a one-time benefit.



We thank the Committee for the opportunity to present testimony on this matter
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John Kirimitsu
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Before:
House Committee on Health

The Honorable Della Au Bellati, Chair
The Honorable Dee Morikawa, Vice Chair

and
House Committee on Ways and Means

The Honorable Angus L.K. McKelvey, Chair
The Honorable Derek S.K. Kawakami, Vice Chair

April l4, 2014
8:30 am

Conference Room 229

SCR 35, SDI REQUESTING THE AUDITOR TO ASSESS THE SOCIAL AND
FINANCIAL EFFECTS OF REQUIRING HEALTH INSURERS TO
PROVIDE INFERTILITY PROCEDURE COVERAGE.

Chairs, Vice-Chairs, and committee members; thank you for this opportunity to provide

testimony on this resolution requesting a study by the legislative auditor of mandating health
insurance coverage for expanded infertility procedures.

Kaiser Permanente Hawaii supports this resolution.
We support asking the legislative auditor to study the social and financial impacts of this

proposed expansion of in vitro fertilization benefits. We offer for your consideration a few

additional clauses that may make the auditor’s study more useful.

BE IT FURTHER RESOLVED that the Auditor is requested to include in the impact

assessment report a survey of other states in the U.S. which have implemented a mandate for

expanded infertility in vitro fertilization procedures to examine what the social and financial

impact has been in these states; and
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BE IT FURTHER RESOLVED that the Auditor is requested to research if any expansion

of infertility in vitro fertilization procedures constitutes benefits that are in excess of the essential

health benefits, thus requiring the state to defray such costs; and

BE IT FURTHER RESOLVED that the Auditor is requested to research what is being

used as the standard medical definition of “reproductive age” that is best suited for in vitro

fertilization procedures, and examine the success rates for the different age groups to determine

coverage benefit limitations for this covered benefit. This research should examine Whether

different standards of infertility treatments are applied to different age groups in need of

infertility treatments; and

BE IT FURTHER RESOLVED that the Auditor is requested to examine current

medically necessary standards of care used to determine what types of infertility treatment

options are available, at a more cost effective savings than in vitro fertilization, which may be

best suited for individuals in need of infertility procedures. An examination of the existing

technology in in infertility procedures and possible future technology should be examined.

We think this information is important to know When discussing the expansion of
infertility services and benefits and whether the state is required to pay for these benefits, if
deemed to be in excess of the essential health benefits.

Thank you for your consideration.

Kaiser Permanente Hawaii



TO: COMMITTEE ON HEALTH
The Honorable Della Au Belatti, Chair
The Honorable Dee Morikawa, Vice Chair

COMMITTEE ON CONSUMER PROTECTION & COMMERCE
The Honorable Angus L.K. McKelvey, Chair
The Honorable Derek S.I(. Kawakami, Vice Chair

SUBIECT: SCR 35 SD1 — REQUESTING THE AUDITOR TO ASSESS THE SOCIAL
AND FINANCIAL EFFECTS OF REQUIRING HEALTH INSURERS TO
PROVIDE INFERTILITY PROCEDURE COVERAGE.

Hearing: Monday, April 14, 2014
Time: 8:30 a.m.
Place: Conference Room 229

FROM: Na‘unanikinau Kamali‘i

This testimony in my personal capacity is in strong support of SCR 35, SD1, with
amendments. SB 2909 SD 1 and SCR 35 SD1 are about the responsibility of the
legislature to bring non-compliant laws into compliance and exercising its authority
to do so. Health Plans that continue to use non-compliant state laws to justify its
unlawful continuation of discriminatory practices is unjust. The audit will assist the
legislature in determining what is myth and what is fact and what amounts to unjust
enrichment for the health plans. Health Plans have financially benefitted from and
perpetuated an IVF coverage law that wrongfully created two classes of members in
women and thus discriminated, victimized and demeaned women who were
diagnosed with infertility by denying the IVF coverage benefit to women were not
married. This practice continues even though it is strictly prohibited under the ACA.

The audit will assist in settling the cost issues to fix a law that has not been in
compliance with federal and state laws and must address compliance and
discriminatory provisions. The last tactic by health plans is to wrongfully assert that
bringing the law in compliance will result in a cost shifted to the state, which health
plans say must pay to right the wrong even though for years health plans have
benefited greatly financially unjustly from the discriminatory provisions. Clearly, it
is health plans that must pay for the discriminatory practices.

This Audit request is a review of the first instance where a discriminatory law is
being amended to bring a mandated benefit in compliance under the provisions of
the Affordable Care Act. Changes in State mandates to bring them in compliance and
remove discriminatory provisions are not an "expansion" or "added essential health
benefit" even though such changes may cost more for health plans to cover all
women in a non-discriminatory way and are required under prohibition sections of
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the ACA. ( See 45 CFR §156.125 Prohibition on discrimination and 4-5 CFR
§156.200 (e) Non-discrimination. A QHP issuer must not, with respect to its QHP,
discriminate on the basis of race, color, national origin, disability, age, sex, gender
identity or sexual orientation.)

Marital status has no rational relation to the treatment of a medical diagnosis and
condition of infertility. The current IVF coverage law wrongfully creates two
"classes" of premium paying members and is discriminatory on its face under ERISA,
ADA, and ACA. Health plans deliberately upheld discriminatory provisions which
called for a member to be married and use her husband‘s sperm reaping a
prohibited premium savings from the practice. In application, employed health
plan members who are single. divorced. widowed. partnered or otherwise “not
married” women pay premiums just like married members diagnosed with
infertility yet. ARE NOT eligible for the IVF coverage. The Hawaii legislature has not
provided any rational basis for the "marital status" requirement, which rests
squarely on moral grounds. In previous testimony, HMSA conceded that the marital
status requirement needed to be changed. Kaiser called for an Audit, but sought
more questions to be answered by the auditor which changes were part of the
recommended changes by the CPN Committee.

The CPN Committee in its report stated the following: "Your Committee notes that
the addition ofa new mandated health insurance benefit under Hawaii law may
trigger Section 1311[d)(3) ofthefederal Patient Protection and Affordable Care Act of
2010 [Afiordable Care Act], which requires states to defray the additional cost ofany
benefits in excess ofthe essential health benefits ofthe state's qualified health
plan. " The 27-year-old IVF benefit Coverage law is currently not in compliance and
necessary changes are not an "addition" but rather corrective action to "goes beyond
the existing EHB, which is allowed, and the State does not defray the cost.

Further, Section 1311(d] (3) of the ACA addresses Essential Health Benefits defined
in 1302 [b)(1], which as later codified federal regulations on included State
Mandates under the allowed Essential Health Benefit Benchmark plan which covers
at least the each of the 10 categories. Each state has different HHS approved
essential health benefit benchmark plans reflecting these mandates and Hawaii‘s
approved mandates includes the IVF coverage law. Thus, the Hawaii IVF coverage
law is part of the Essential Health Benefit benchmark plan and not "new" or an
"additional" benefit that the state must pay for. If that were the case, the state
would be paying for it right now, as this all went into effect on january 1. 2014. Final
regulations regarding Essential Health Benefits are posted on the CMS website.

Recommended changes to SCR 35 SD1 (added underlined; deleted stricken;
notes are commentary)

These are recommended changes to additional requests to the Auditor for
inclusion in an impact assessment report beyond what is required by statute:
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(2) Whether an expansion ofinfertility in vitro fertilization procedures to bring it
in compliance with the discriminatory and "life time" benefit prohibitions under the
Affordable Care Act would constitute benefits that are in excess of the essential
health benefits benchmark plan requ-i-reel which includes state mandates approved
for health insurance coverage under the federal Patient Protection and Affordable
Care Act of 2010, thus requiring the State to defray such costs;

(3) Any other impacts or requirements of the federal Patient Protection and
Affordable Care Act of 2010 ifa mandate for expanded infertility in vitro fertilization
procedures is enacted in Hawaii to address discriminatory , life time benefit , or any
other provisions to otherwise bring it incompliance with all federal and state laws;

 '' ' ' ' ' ; (Note: Age
discrimination is prohibited under 45 CFR §156.125 Prohibition on discrimination
and 45 CFR §156.200 (e) Non-discrimination. A QHP issuer must not, with respect to
its QHP, discriminate on the basis ofrace, color, national origin, disability, age, sex,
gender identity or sexual orientation.)

(Note: medical necessity determinations are
preempted byfederal statue and regulations and alsofall within the doctor patient
privilege wherein the patients physician and patient and the medical director
exchange confidential HIPAA protected information concerning the medical diagnosis,
which could include multiple diagnosis contributing to infertility and cannot legislated
to establish standards but rather determined on a case by case basis]

The Audit is long overdue as it relates to the financial impact based on the law and
not based on the health plan's bottom line. Any changes to the mandated benefits
will be opposed by health plans, even if the change is to bring the IVF benefit
coverage law into compliance and end discriminatory practices. Health plan
testimony received thus far as it relates to the IVF coverage legislation has
been in support of an audit. I urge the legislature to pass SCR 35 SD1 and garner
the facts it needs to address and bring into compliance the IVF coverage law.

Comments on underlying bills introduced — SB 2909 as amended
Although SCR 35 SD1 does not address substantive changes to the current law, it is
required if such changes were made and the legislature still has the power and
authority to do so. The underlying bills SB 2909 and its companion HB 2355, as
amended, were introduced which addressed the substantive changes to the IVF
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coverage laws were held in Ways and Means in the Senate and Finance on the House
side. Testimony submitted in strong support ofboth measures recommended
amendments: striking “lifetime” in the measure wherever mentioned and ensuring
that it passes this session with an effective date of]uly 1, 2014 to address immediate
compliance and discriminatory concerns. The attachments to testimony provided
background, which may be informative to this audit.

Both bills SB2909 and HB2355, as amended, provide in vitro fertilization coverage
equality for women who are diagnosed with infertility by requiring non-
discriminatory coverage and ensuring quality of care in the diagnosis and treatment
of infertility. For over 27 years the in vitro fertilization law in Hawaii provided
coverage within a discriminatory framework, which must be corrected by the
legislature. In vitro fertilization coverage is an Essential Health Benefit (EHB) ,
which was included in Hawaii‘s essential health benefit plan and accepted by Health
and Human Services and as of Ianuary 1, 2014- strict federal prohibitions apply to
EHB. Foremost, diagnosis and treatment ofinfertility disease should be brought in
alignment with the national standards of the Center for Disease Control and as an
EHB in compliance with ERISA, the American Disabilities Act and the Affordable
Care Act. (see attached guidelines and Hawaii State mandates approved by HHS)

Summary of changes proffered in underlying bills SB2909 and SB2355:

The measures:
1. Find that infertility is a disease of the reproductive system that impairs and

substantially limits an individual's major life activity of reproduction and
recognizes infertility as a disability.

2. Require a diagnosis ofinfertility before treatment.
3. Propose IVF coverage as a “life time" benefit as opposed to a “one time" only

benefits, however, the ACA prohibits such lifetime limits with respect to
essential health benefits after ]anuary 1, 2014 and either old or proposed
language must be stricken.

4. Focus on the success of having a child by providing cost effective measurable
limitations ofthree in vitro fertilization cycles or a live birth (see Illinois

5. IVF law).
6. Mandate in vitro fertilization coverage equality for all women diagnosed with

a medical condition of infertility by removing discriminatory language based
on marital status. EHB may not contain discriminatory provisions.

7. Require a reasonable history of infertility based on national medical standard
(ASRM] instead of an arbitrary five-year history.

8. Is consistent with Center for Disease Control national standards ofinfertility
diagnosis categories.

9. Require coverage for other applicable treatments for infertility, unless the
individual's physician determines that those treatments are likely to be
unsuccessful.
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10. Provide the American Society of Reproductive Medicine definition of
"infertility".

Expanded Comments expressed in SB2909 and HB2355:

1.

2

3

4.

A diagnosis ofinfertility is a disability under the American Disability Act.
Courts have held that women suffering from a diagnosis of infertility meet
the definition of“disability" set forth in 4-2 U. S. C. § 12102[2] [A]: a physical
or mental impairment that substantially limits one or more major life
activities. In examining the definition ofphysical impairment, the Courts
have also concluded that women suffering from a diagnosis of infertility
suffer from a physical impairment which is defined as "any physiological
disorder, or condition, cosmetic disfigurement or anatomical loss affecting
one or more of the following body system:....repr0ductive 29 C.F.R.
§1630.2 (h](1].

The measures provide a “lifetime” limit for the IVF treatment. However, as of
]anuary 1, 2014, the restriction of lifetime dollar limits applies to essential
health benefits. Because IVF coverage benefit is one of Hawai‘i’s essential
health benefits (EHB) for Hawai‘i as reported by CMS, lifetime and annual
dollar limits for must be eliminated in 2014. Thus it holds that "lifetime" in
the proposed legislation as well as the “one time only" in the current law
must be stricken. The prohibition on lifetime dollar limits applies equally to
grandfathered and non-grandfathered plans. Further, the plan must give the
individual a written notice that the lifetime limit no longer applies and that
the individual, if covered, is eligible for benefits. However, nothing in the
rule would appear to prohibit the use of visit limits or other treatment limits.
Thus, it would appear that the limitation of “three in vitro fertilization cycles
or a live birth" is allowed and is measureable to contain cost.

The focus ofthe measures is on ensuring a live birth and not simply that one
"try" is afforded the patient. The benefit becomes available when the patient
is diagnosed with infertility disease, irrespective ofwhether she has had
other children. The member becomes eligible upon her physician's diagnosis
of infertility to treat her disease of infertility. Other states have also enacted
language, which focuses the success of a live birth. Illinois IVF coverage law,
for example, contains language similar to SB 2909 and HB2355, as amended,
which provides coverage for more than one oocyte retrieval and is limited if
a live birth follows. Coverage is required subject to the following conditions:

“(B] the covered individual has not undergone 4 completed oocyte
retrievals, except that if a live birth follows a completed oocyte retrieval, then
2 more completed oocyte retrievals shall be covered".

Marital status has no rational relation to the treatment of a medical diagnosis
and condition of infertility. The current IVF coverage law wrongfully creates
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two “classes” of premium paying members and is discriminatory on its face
under ERISA, ADA, and ACA. Health plans deliberately upheld discriminatory
provisions which called for a member to be married and use her husband‘s
sperm. reaping a prohibited premium savings from the practice. In
application, employed health plan members who are single. divorced.
widowed, partnered or otherwise “not married" women Qlpremiums just
like married members diagnosed with infertility yet. ARE NOT eligible for the
IVF coverage. The Hawaii legislature has not provided any rational basis for
the “marital status” requirement, which rests squarely on moral grounds.
The purpose of the measures is to provide in vitro fertilization insurance
coverage equality for women who are diagnosed with infertility by requiring
non-discriminatory coverage and ensuring quality of care in the diagnosis
and treatment of infertility. The corrective action by the legislature to
eliminate the discriminatory marital status requirement is long overdue. The
overriding corrective measure should prevail over any cost consideration to
address prohibited discriminatory practices. The focus must again be on a
diagnosis of infertility as a determinant on whether coverage will be
provided.

5. In its guidance to patients, the American Society of Reproductive Medicine
defines infertility as the inability to achieve pregnancy after one year of
unprotected intercourse. Ifthe individual has been trying to conceive for a
year or more, she should consider an infertility evaluation. However, if she is
35 years or older, she should begin the infertility evaluation after about six
months of unprotected intercourse rather than a year, so as not to delay
potentially needed treatment.

6. The measures also provide for disease conditions that are consistent with
national published guidelines and reporting. The Center for Disease Control
reports for year 2011 is attached. (Attachment 2). Any age limitations would
violate the ACA. (45 CFR §156.125; 45 CFR §156.200 [e])

Affordable Care Act (ACA) Considerations:

Since the enactment of the Affordable Care Act (ACA), the Department of Health and
Human Services has issued several implementing regulations and rules, which have
since been codified in Title 45 Code of Federal Regulations. The Affordable Care Act
adds section 715(a)[1) to the Employee Retirement Income Security Act (ERISA)
and section 9815(a)[1) to the Internal Revenue Code (the Code] to incorporate the
provisions of part A oftitle XXVII of the PHS Act and ERISA and the Code, and make
them applicable to group health plans, and health insurance issuers providing
health insurance coverage in connection with group health plans. Because there are
general and specific provisions of the ACA, which apply to States, general and
specific preemption considerations also apply.
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In consideration ofthe underlying measures there appear to be ACA considerations
as well that are instructive on the bill as well as statements of HHS or CMS
concerning Essential Health Benefits.

1. Essential Health Benefits
In Vitro Fertilization Coverage is an Essential Health Benefit [EHB], which

imposes no state liability under the ACA. By way of testimony in March 2011, the
Hawaii Association of Health Plans (“HARP”) raised the concern of the potential
liability that the State would be facing by mandating even more extensive infertility
treatments because the ACA is still in flux. This assertion is of no consequence and
concern at this time post Ianuary 1, 2014 since the federal government has since
issued two regulations and a final regulation at Federal Register, Vol. 78, No. 37,
February 25,2013 which has been codified in 45 CFR §156 which address these
concerns. Also, CMS has published on its web site each States’ Essential Health
Benefits and IVF coverage is included as an EHB.

Generally the ACA provides that if a State requires issuers to cover benefits in
excess of EHB, the Affordable Care Act directs the state to defray the costs of these
benefits in Qualified Health Plans. States may include as part of their benchmark
plan state benefit requirements, avoiding costs associated with these provisions.
Because In Vitro Fertilization is a Hawaii State Required Benefit that is an Essential
Health Benefit, there is no State liability. Other general considerations regarding
the effect of the ACA on states are provided at the CMS or CCIO website at CMS.gov
(Attachment 3)

2. The ACA prohibitions on discrimination.
The ACA prohibits discrimination as set forth in Title 45 of Code of Federal

Regulations Part 156. Two sections in particular, which prohibit discrimination, are 45
CFR §156.125 and §156.200[e) of the subchapter and also in the Federal Register
Vol. 78, No. 37[February 25, 2013). The marital status provision in the current IVF
coverage law, which requires that the member be married in order to received
treatment creates two classes of members and is in violation of the prohibitions on
discrimination. Even if you disagree with its violation with any laws, marriage
should not be the defining factor, which prohibits access to this benefit for women
who have been diagnosed with infertility disability. Equal Access should be afforded
to all.

45 CFR §156.125 Prohibition on discrimination.
(a) An issuer does not provide EHB ifits benefit design, or the

implementation ofits benefit design, discriminates based on an
individual's age, expected length oflife, present or predicted disability,
degree of medical dependency, quality of life, or other health conditions.

(b) An issuer providing EHB must comply with the requirements of
§156.200(e) of this subchapter; and
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(c) Nothing in this section shall be construed to prevent an issuer
from appropriately utilizing reasonable medical management techniques

45 CFR §156.200 (e) Non-discrimination. A QHP issuer must not,
with respect to its QHP, discriminate on the basis of race, color, national
origin, disability, age, sex, gender identity or sexual orientation.

The Hawaii State legislature is a leader in health care with the historic passage of
the Prepaid Health Care Act and should also be the same in the implementation of
the Affordable Care Act and provision of this Essential Health Benefit for its citizens.
The legislature should not be intimidated or persuaded by insurance companies
who will go to any length to make an argument to hold the IVF legislation bills such
as: 1) it costs too much, calling for an auditors report to confuse the necessary
elimination of discriminatory language, 2) that it needs to be held for further study,
when it holds 27 years of claims data on the benefit; or 3) that it would have
difficulty administering the benefit even though it is a national health plan or
partnered with national health plan networks in states which already administer
similar plans or 4) that the State will have to pay for what is an the essential health
benefit, which CMS confirms that there is no state liability.

For over 27 years, since the passage of the IVF mandate, the women in Hawaii have
been bearing the cost to treat their disease ofinfertility even with IVF Coverage, the
cost financially, the indescribable pain emotionally and left with the lifelong scars
that poor legislation creates. For over 27 years the providers of infertility treatment
have become leaders in the nation in treatment of assisted reproductive
technologies, are highly regulated by CDC and leaders in our state by increasing IVF
success rates in Hawaii from about 10% when the IVF coverage law was enacted to
over 65% today. It is the legislatures responsibility to correct discriminatory
provisions and treatment provisions for all women diagnosed with infertility. Have
the courage to pass out of committee SCR 35 SD1, as an audit is the first step to
providing coverage for ALL women suffering from infertility disability equal access
to quality affordable treatment.
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Hawa
Benefit

- State Required Benefits
I Name of Required Benefit Market Applicability Citation Number

Hospice Services Hospice care Individual, small group, large
group, HMO

431:10A-119; 432:1-608;
432D-Z3

Infertility Treatment In-vitro fertilization Individual, small group, large
group, HMO

431:1OA-116.5
432:1-604
432D-23

Delivery and All Inpatient Services for
Maternity Care

Newborn children Individual, small group, large
group, HMO

431:lOA-115
432:1-602
432D-23

Mental/Behavioral Health Outpatient
Services

Mental illness, alcohol, and drug
dependence

Individual, small group, large
group, HMO

431M-4
432D-Z3

Mental/Behavioral Health Inpatient
Services

Mental illness, alcohol, and drug
dependence

Individual, small group, large
group, HMO

431M—4
432D-23

Substance Abuse Disorder Outpatient
Services

Mental illness, alcohol, and drug
dependence

Individual, small group, large
group, HMO

431M-4
432D-23

Substance Abuse Disorder Inpatient
Services

Mental illness, alcohol, and drug
dependence

Individual, small group, large
group, HMO

431M-4
432D-Z3

Specialty Drugs Chemotherapy services Individual, small group, large
group, HMO

432:1-616

Preventive Care/Screening/lmmunization Mammography Individual, small group, large
group, HMO

431:1OA~l16
432:1~605
432D-23

Preventive Care/Screening/Immunization Contraceptive services Individual, small group, large
group, HMO

431:10A-116.6
431:1OA~ll6.7
432:1-604.5
432D-Z3

Preventive Care/Screening/lmmunization Child health supervison service Individual, small group, large
group, HMO

431:1OA~115.5
432:1-602.5
432D-Z3

Preventive Care/Screening/lmmunization Colorectal screening Individual, small group, large
group, HMO

431:10A~l22

Hawaii—1



Benefit Name of Required Benefit Market Applicability l Citation Number
Diabetes Care Management Diabetes Individual, small group, large 431:l0A-121

group, HMO 432:1-612
432D-Z3

Inherited Metabolic Disorder - PKU Medical foods and low protein Individual, small group, large 431:l0A-120
modified food products group, HMO 432:1-609

432D-23
Prescription Drugs Other Chemotherapy services Individual, small group, large 432:1-616

roub. HMO

Hawaii—2
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Centers for Medicare 8. Medicaid Services

CCIIO Home > Data Resources > Additional Information on Proposed State Essential Health Benefits Benchmark Plans

The Center for Consumer Information & Insurance Oversight

Additional Information on Proposed State Essential Health Benefits
Benchmark Plans
Background

Beginning in 2014, the Affordable Care Act requires non-grand fathered health plans to cover essential health
benefits (EHB), which include items and sen/ices in the following ten benefit categories: (1) ambulatory patient
services; (2) emergency services;(3) hospitalization; (4) maternity and newborn care;(5) mental health and substance
use disorder services including behavioral health treatment; (6) prescription drugs; (7) rehabilitative and habilitative
sen/ices and devices;(8) laboratory services;(9) preventive and wellness services and chronic disease management;
and (10) pediatric services, including oral and vision care. The essential health benefits should be equal in scope to a
typical employer health plan.

In the Standards Related to Essential Health Benefits, Actuarial Value, and Accreditation Final Rule ("EHB Rule"),
HHS defines EHB based on state-specific EHB-benchmark plans. This page contains information on EHB-benchmark
plans for each of the 50 states, the District of Columbia (D.C.), and the U.S. territories. Two documents are provided
for each EHB-benchmark plan in the 50 states, D.C. and Puei1o Rico: (1) a summary of the plan's specific benefits
and limits, and list of covered prescription drug categories and classes; and (2) state—required benefits.

The summaries of the covered benefits and limits, and lists of prescription drug categories and classes have been
compiled based on the EHB-benchmark plan selection process described in 45 CFR 156.100 and 156.110. These
summaries describe the EHB-benchmark plans that have been selected by states, as well as those that have been
developed by HHS using the default benchmark plan selection process described in 45 CFR 156.100(c) and the
supplementation methodology in 45 CFR 156.110.

Because EHB-benchmark plan benefits are based on 2012 plan designs, and include state-required benefits that
were enacted before December 31, 2011, some of the benchmark plan summaries may not reflect requirements
effective for plan years starting on or after January 1, 2014. Therefore, when designing plans that are substantially
equal to the EHB-benchmark plan, beginning in 2014, issuers may need to conform plan benefits, including coverage
and limitations, to comply with these requirements and limitations.

A list of each state's required benefits has also been compiled to help states and issuers determine the state~required
benefits in excess of EHB. We consider state-required benefits (or mandates) to include only specific care, treatment.
or sen/ices that a health plan must cover. We do not consider provider mandates, which require a health plan to
reimburse specific health care professionals who render a covered service within their scope of practice, to be state-
required benefits for purposes of EHB coverage. Similarly, we do not consider state-required benefits to include
dependent mandates, which require a health plan to define dependents in a specific manner or to cover dependents
under certain circumstances (e.g., newborn coverage, adopted children, domestic partners, and disabled children).
Finally, we do not consider state anti-discrimination requirements, and state requirements relating to service delivery
method (e.g., telemedicine) to be state-required benefits.

- Guide to Reviewinq Essential Health Benefits Benchmark Plans

Essential Health Benefits Benchmark Plans

Alabama I Alaska I American Samoa I Arizona I Arkansas I California I Colorado I Connecticut I Delaware I District of
Columbia I Florida I GeorgiaI Guam IHawaii I Idaho I Illinois I Indiana I Iowa I Kansas I Kentucky I Louisiana I Maine I
Maryland I Massachusetts I Michigan I Minnesota I Mississippi I Missouri I Montana I Nebraska I Nevada I New
Hampshire I New Jersey I New Mexico I New York I North Carolina I North Dakota INorthern Mariana Islands I Ohio I
Oklahoma I Oregon I Pennsylvania I Puerto Rico I Rhode Island I South Carolina I South Dakota I Tennessee I Texas
I Utah I Vermont I Virgin IslandsI Virginia I Washington I West Virginia I Wisconsin I Wyoming I

Alabama

I Guide to reviewing EHB benchmark materials

0 Summary of EHB benefits, limits, and prescription drug coverage (PDF - 333 KB)



0 State-required benefits (PDF - 65 KB)

Alaska

0 Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 446 KB)

- State~required benefits (PDF — 78 KB)

American Samoa

a Guide to reviewing EHB benchmark materials

0 Summary of EHB benefits, limits, and prescription drug coverage (PDF - 333 KB)

Arizona

0 Guide to reviewing EHB benchmark materials

0 Summary of EHB benefits, limits, and prescription drug coverage (PDF — 442 KB)

I State~required benefits (PDF — 74 KB)

Arkansas

0 Guide to reviewing EHB benchmark materials

- Summary of EHB benefits, limits, and prescription drug coverage (PDF — 514 KB)

a State-required benefits (PDF - 79 KB)

California

0 Guide to reviewing EHB benchmark materials

0 Summary of EHB benefits, limits, and prescription drug coverage (PDF — 364 KB)

0 State»required benefits (PDF — 67 KB)

Colorado

0 Guide to reviewing EHB benchmark materials

0 Summary of EHB benefits, limits, and prescription drug coverage (PDF — 306 KB)

I State-required benefits (PDF — 74 KB)

Connecticut

0 Guide to reviewing EHB benchmark materials

0 Summary of EHB benefits, limits, and prescription drug coverage (PDF — 250 KB)

0 State»required benefits (PDF — 77 KB)

Delaware

0 Guide to reviewing EHB benchmark materials

0 Summary of EHB benefits, limits, and prescription drug coverage (PDF — 340 KB)

0 State-required benefits (PDF — 70 KB)

District of Columbia

0 Guide to reviewing EHB benchmark materials

0 Summary of EHB benefits, limits, and prescription drug coverage (PDF — 226 KB)

0 State-required benefits (PDF — 68 KB)

Florida



I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 397 KB)

I State»required benefits (PDF — 73 KB)

Georgia

I Guide to reviewing EHB benchmark materials

0 Summary of EHB benefits, limits, and prescription drug coverage (PDF — 444 KB)

0 State-required benefits (PDF — 74 KB)

Guam

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF - 333 KB)

Hawaii

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 430 KB)

I State~required benefits (PDF — 69 KB)

Idaho

e Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF - 341 KB)

I State-required benefits (PDF - 63 KB)

Illinois

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 261 KB)

I State~required benefits (PDF — 78 KB)

Indiana

I Guide to reviewing EHB benchmark materials

e Summary of EHB benefits, limits, and prescription drug coverage (PDF - 482 KB)

I State-required benefits (PDF - 72 KB)

Iowa

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 448 KB)

I State~required benefits (PDF — 71 KB)

Kansas

0 Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 371 KB)

e State-required benefits (PDF - 69 KB)

Kentucky

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 330 KB)

I State»required benefits (PDF — 74 KB)



Louisiana

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 573 KB)

I State»required benefits (PDF — 73 KB)

Maine

0 Guide to reviewing EHB benchmark materials

Q Summary of EHB benefits, limits, and prescription drug coverage (PDF — 363 KB)

Q State-required benefits (PDF - 79 KB)

Maryland

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 387 KB)

I State»required benefits (PDF — 86 KB)

Massachusetts

0 Guide to reviewing EHB benchmark materials

0 Summary of EHB benefits, limits, and prescription drug coverage (PDF — 278 KB)

Q State-required benefits (PDF — 80 KB)

Michigan

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 310 KB)

I State»required benefits (PDF — 68 KB)

Minnesota

I Guide to reviewing EHB benchmark materials

0 Summary of EHB benefits, limits, and prescription drug coverage (PDF — 314 KB)

0 State-required benefits (PDF — 89 KB)

Mississippi

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF - 376 KB)

I State-required benefits (PDF — 69 KB)

Missouri

I Guide to reviewing EHB benchmark materials

0 Summary of EHB benefits, limits, and prescription drug coverage (PDF — 432 KB)

0 State-required benefits (PDF — 74 KB)

Montana

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF - 440 KB)

I State-required benefits (PDF — 67 KB)

Nebraska

I Guide to reviewing EHB benchmark materials



I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 370 KB)

I State~required benefits (PDF — 67 KB)

Nevada

Q Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 555 KB)

I State-required benefits (PDF - 74 KB)

New Hampshire

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 492 KB)

I State~required benefits (PDF ~ 114 KB)

New Jersey

Q Guide to reviewing EHB benchmark materials

Q Summary of EHB benefits, limits, and prescription drug coverage (PDF - 400 KB)

I State-required benefits (PDF - 77 KB)

New Mexico

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 272 KB)

I State~required benefits (PDF — 71 KB)

New York

u Guide to reviewing EHB benchmark materials

Q Summary of EHB benefits, limits, and prescription drug coverage (PDF — 364 KB)

Q State-required benefits (PDF - 90 KB)

North Carolina

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 341 KB)

I State»required benefits (PDF — 72 KB)

North Dakota

u Guide to reviewing EHB benchmark materials

u Summary of EHB benefits, limits, and prescription drug coverage (PDF — 378 KB)

Q State-required benefits (PDF — 69 KB)

Northern Mariana Islands

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage(PDF - 333 KB)

Ohio

I Guide to reviewing EHB benchmark materials

u Summary of EHB benefits, limits, and prescription drug coverage (PDF — 262 KB)

u State-required benefits (PDF — 65 KB)



Oklahoma

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 275 KB)

I State»required benefits (PDF — 77 KB)

Oregon

u Guide to reviewing EHB benchmark materials

Q Summary of EHB benefits, limits, and prescription drug coverage (PDF — 462 KB)

Q State-required benefits (PDF - 74 KB)

Pennsylvania

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 254 KB)

I State»required benefits (PDF — 69 KB)

Puerto Rico

u Guide to reviewing EHB benchmark materials

u Summary of EHB benefits, limits, and prescription drug coverage (PDF - 333 KB)

Q State-required benefits(PDF - 213 KB)

Rhode Island

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 357 KB)

I State»required benefits (PDF — 78 KB)

South Carolina

I Guide to reviewing EHB benchmark materials

u Summary of EHB benefits, limits, and prescription drug coverage (PDF — 374 KB)

u State-required benefits (PDF — 69 KB)

South Dakota

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF - 261 KB)

I State-required benefits (PDF — 66 KB)

Tennessee

I Guide to reviewing EHB benchmark materials

u Summary of EHB benefits, limits, and prescription drug coverage (PDF — 590 KB)

u State-required benefits (PDF — 68 KB)

Texas

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF - 274 KB)

I State-required benefits (PDF — 80 KB)

Utah

I Guide to reviewing EHB benchmark materials



I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 476 KB)

I State~required benefits (PDF — 64 KB)

Vermont

Q Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF - 416 KB)

I State-required benefits (PDF - 106 KB)

Virgin Islands

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF - 333 KB

Virginia

u Guide to reviewing EHB benchmark materials

Q Summary of EHB benefits, limits, and prescription drug coverage (PDF — 354 KB)

Q State-required benefits (PDF - 78 KB)

Washington

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 356 KB)

I State»required benefits (PDF — 74 KB)

West Virginia

u Guide to reviewing EHB benchmark materials

u Summary of EHB benefits, limits, and prescription drug coverage (PDF — 403 KB)

Q State-required benefits (PDF — 75 KB)

Wisconsin

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF — 372 KB)

I State»required benefits (PDF — 81 KB)

Wyoming

u Guide to reviewing EHB benchmark materials

u Summary of EHB benefits, limits, and prescription drug coverage (PDF — 391 KB)

u State-required benefits (PDF — 71 KB)

Guide to Reviewing EHB Benchmark Plans

u Printable version (PDF — 128 KB)

Essential health benefits (EHB)-benchmark plans are based on 2012 plan designs, and therefore do not necessarily
reflect requirements effective for plan years beginning on or after January 1. 2014. Therefore, when designing plans
that are substantially equal to the EHB-benchmark plan beginning January 1, 2014, issuers may need to design plan
benefits, including coverage and limitations, to comply with these requirements and limitations, including but not
limited to, the following:

Annual and Lifetime Dollar Limits

The EHB-benchmark plans displayed may include annual and/or lifetime dollar limits; however, in accordance with 45
CFR 147.126, these limits cannot be applied to the essential health benefits. Annual and lifetime dollar limits can be
converted to actuarially equivalent treatment or sen/ice limits.



Excluded Benefits

Pursuant to 45 CFR 156.115, the following benefits are excluded from EHB even though an EHB-benchmark plan
may cover them: routine non-pediatric dental services, routine non-pediatric eye exam services, long-term/custodial
nursing home care benefits, and/or non-medically necessary orthodontia. Please also note that although the EHB-
benchmark plan may cover abortion services, pursuant to section 1303(b)(1)(A) of the Affordable Care Act, a QHP
issuer is not required to cover these seryices. Section 156,115(c) provides that no health plan is required to cover
abortion services as part of the requirement to cover EHB. Nothing in this provision impedes an issuer's ability to
choose to cover abortion services or limits a state‘s ability to either prohibit or require these sen/ices under state law.

Habilitative Services

If the EHB-benchmark plan does not cover any habilitative services and the state does not define those benefits, then
pursuant to 45 CFR 156.115(a)(5), the issuer determines which habilitative sen/ices to offer as a part ofa two year
transitional policy.

Coverage Limits

Pursuant to 45 CFR 156.115(a)(2), with the exception of coverage for pediatric services. a plan may not exclude an
enrollee from coverage in an entire EHB category, regardless of whether such limits exist in the EHB-benchmark
plan. For example, a plan may not exclude dependent children from the category of maternity and newborn coverage.

State-Required Benefits

For purposes of determining EHB, we consider state-required benefits (or mandates) to include only requirements
that a health plan cover specific care, treatment, or sen/ices. We do not consider provider mandates, which require a
health plan to reimburse specific health care professionals who render a covered service within their scope of
practice, to be state-required benefits for purposes of EHB coverage. Similarly, we do not consider state-required
benefits to include dependent mandates, which require a health plan to define dependents in a specific manner or to
cover dependents under certain circumstances (e.g., newborn coverage, adopted children, domestic partners, and
disabled children). Finally, we do not consider state anti-discrimination requirements relating to service delivery
method (e.g., telemedicine) as state-required benefits.

Mental Health Parity

The EHB-benchmark plans displayed may not comply with the Mental Health Parity and Addiction Equity Act of 2008
(MHPAEA). However, as described in 45 CFR 156.115(a)(3). EHB plans must comply with the standards
implemented under MHPAEA.

EHB-Benchmark Plan Prescription Drugs by Category and Class

Please note that in some cases a category is listed without a United States Pharmacopeia (USP) class because there
are some drugs within the category that have not been assigned to a specific class.

Please also note that where the EHB-benchmark plan does not include coverage in a USP category and/or class,
pursuant to 45 CFR 156.122, one drug would have to be offered in that USP category and/or class

In conjunction with the policy that plans must offer the greater of one drug in every USP category and class or the
number of drugs in each USP category and class offered by the EHB-benchmark, HHS is considering developing a
drug counting sen/ice to assist states and issuers with implementation of the proposed prescription drug policy, as
described in the following methodology document:

I EHB Rx Crosswalk Methodology (PDF » 52 KB)

Preventive Services

The EHB-benchmark plans displayed may not offer the preventive sen/ices described in 45 CFR 147.130. However,
as described in 45 CFR156.115(a)(4), EHB plans must comply with that section.

A federal government website managed by the Centers for Medicare & Medicaid Sen/ices
‘g 7500 Security Boulevard, Baltimore, MD 21244
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Guide to Reviewing Essential Health Benefits
Benchmark Plans
Essential health benefits (EHB)-benchmark plans are based on 2012 plan designs, and therefore
do not necessarily reflect requirements effective for plan years beginning on or after January l,
2014. Therefore, when designing plans that are substantially equal to the EHB-benchmark plan
beginning January 1, 2014, issuers may need to design plan benefits, including coverage and
limitations, to comply with these requirements and limitations, including but not limited to, the
following:

Annual and Lifetime Dollar Limits
The EHB-benchmark plans displayed may include annual and/or lifetime dollar limits; however,
in accordance with 45 CFR 147.126, these limits cannot be applied to the essential health
benefits. Annual and lifetime dollar limits can be converted to actuarially equivalent treatment or
service limits.

Excluded Benefits
Pursuant to 45 CFR 156.115, the following benefits are excluded from EHB even though an
EHB-benchmark plan may cover them: routine non-pediatric dental services, routine non-
pediatric eye exam services, long-term/custodial nursing home care benefits, and/or non-
medically necessary orthodontia. Please also note that although the EHB-benchmark plan may
cover abortion services, pursuant to section 1303(b)(1)(A) of the Affordable Care Act, a QHP
issuer is not required to cover these sen/ices. Section 156.1 15(0) provides that no health plan is
required to cover abortion services as part of the requirement to cover EHB. Nothing in this
provision impedes an issuer’s ability to choose to cover abortion services or limits a state’s
ability to either prohibit or require these services under state law.

Habilitative Services
If the EHB-benchmark plan does not cover any habilitative services and the state does not define
those benefits, then pursuant to 45 CFR 156.1 l5(a)(5), the issuer detennines which habilitative
services to offer as a part of a two year transitional policy.

Coverage Limits
Pursuant to 45 CFR 156.1 l5(a)(2), with the exception of coverage for pediatric services, a plan
may not exclude an enrollee from coverage in an entire EHB category, regardless of whether
such limits exist in the EHB-benchmark plan. For example, a plan may not exclude dependent
children from the category of matemity and newbom coverage.



State-Required Benefits
For purposes of determining EHB, we consider state-required benefits (or mandates) to include
only requirements that a health plan cover specific care, treatment, or services. We do not
consider provider mandates, which require a health plan to reimburse specific health care
professionals who render a covered service within their scope of practice, to be state-required
benefits for purposes of EHB coverage. Similarly, we do not consider state-required benefits to
include dependent mandates, which require a health plan to define dependents in a specific
manner or to cover dependents under certain circumstances (e.g., newborn coverage, adopted
children, domestic partners, and disabled children). Finally, we do not consider state anti-
discrimination requirements relating to service delivery method (e.g., telemedicine) as state-
required benefits.

Mental Health Parity
The EHB-benchmark plans displayed may not comply with the Mental Health Parity and
Addiction Equity Act of 2008 (MHPAEA). However, as described in 45 CFR 156.1 l5(a)(3),
EHB plans must comply with the standards implemented under MHPAEA.

EHB-Benchmark Plan Prescription Drugs by Category and Class
Please note that in some cases a category is listed without a United States Pharmacopeia (USP)
class because there are some drugs within the category that have not been assigned to a specific
class.

Please also note that where the EHB-benchmark plan does not include coverage in a USP
category and/or class, pursuant to 45 CFR 156.122, one drug would have to be offered in that
USP categoiy and/or class.

In conjunction with the policy that plans must offer the greater of one drug in every USP
category and class or the number of dmgs in each USP category and class offered by the EHB-
benchmark, HHS is considering developing a drug counting service to assist states and issuers
with implementation of the proposed prescription drug policy, as described in the following
methodology document:

I EHB Rx Crosswalk Methodo|ogy_(PDF - 52 KB)

Preventive Services
The EHB-benchmark plans displayed may not offer the preventive services described in 45 CFR
147.130. However, as described in 45 CFR 156.1 l5(a)(4), EHB plans must comply with that
section.



TO: COMMITTEE ON HEALTH
The Honorable Della Au Belatti, Chair
The Honorable Dee Morikawa, Vice Chair

COMMITTEE ON CONSUMER PROTECTION & COMMERCE
The Honorable Angus LK. McKelvey, Chair
The Honorable Derek S.K. Kawakami, Vice Chair

SUBIECT: SCR 35 SD1 — REQUESTING THE AUDITOR TO ASSESS THE SOCIAL
AND FINANCIAL EFFECTS OF REQUIRING HEALTH INSURERS TO
PROVIDE INFERTILITY PROCEDURE COVERAGE

Hearing: Monday, April 14, 2014
Time: 8:30 a.m_
Place: Conference Room 229

FRO M: Pi‘ilani Smith

Chairs, Vice Chairs, and committee members,

Mahalo for the opportunity to provide testimony on SCR 35 SD1, requesting a study
by the legislative auditor. This testimony is in strong support of SCR 35 SD1 with
the following amendments of additional clauses that will make the auditor's study
most useful.

BE IT FURTHER RESOLVED that the Auditor is requested to include in the impact
assessment report statutory compliance requirements regarding state mandated
benefits across Essential Health Benefits Benchmark Plans;

BE IT FURTHER RESOLVED that the Auditor is requested to research the
underwriting of the existing Hawaii IVF mandated Essential Health Benefit since its
inception, with a look back of 27 years since the passage of the Hawaii IVF
mandated benefit; and

BE IT FURTHER RESOLVED that the Auditor is requested to research the existence
of at least two classes of employer health plan members paying a premium on the
same health plan.

The reason why SCR 35 SD1 was drafted and introduced is because the present
Hawaii IVF mandated Essentlal Health Benefit is DISCRIMINATORY and NOT IN
COMPLIANCE with Federal law and has not been incompliance since 2010. This
resolution with amendments stated above is critical to raising compliance issues
regarding the Hawaii Essential Health Benefit Benchmark Plan, specifically ensuring
that the IVF coverage benefit is in compliance with the law and administrative



regulations and that quality health care is accessible to all equally diagnosed with
infertility.

The audit of infertility procedure coverage is necessary and timely, specifically
because the present Hawaii In Vitro Fertilization (IVF) mandated benefit is a
Hawaii Essential Health Benefit (EHB) being discriminatorily applied, creating
at least two classes of members, and is not in compliance with the following
laws:

1. Affordable Care Act [ACA);
a. 45 C.F.R. §156.125. Prohibition on discrimination
b. 45 (LF.R. §156.200 [e]. Non-discrimination

2. Public Health Service Act;
a. 42 U.S.C. §300gg. No lifetime or annual limits

3. Americans with Disabilities Act; and
a. 42 U.S.C. § 12102[2][A]: a physical or mental impairment that

substantially limits one or more major life activities.
b. 29 C.F.R. §1630.2 [h][1]. Physical or mental impairment

4. American lndlan Religious Freedom Act.
a. 42 U.S.C. §1996

With approximately 7.3 million women and their partners (husbands, wives and
non-married partners) with a medical diagnosis of infertility, I am in good company
with a class of people being discriminated against based on marital status. l was
diagnosed with infertility and denied infertility treatment of the IVF mandated
Essential Health Benefit by HMSA because I was not married. l am a second
class citizen by the Stateof Hawaii and a second and third class member by the
Hawaii Health Plans who for 27 years tnve been and continues to impose
discriminatory requirements.

° The present Hawaii IVF mandated essential health benefit creates two
classes of health plan members paying a premium on a health benefit that
they do not qualify for because it is based on marital status with no rational
explanation. What is the logic?

o Marriage is not a requirement for having a medical condition of
infertility.

o Marriage is not a condition for treating a medically diagnosed
condition such as infertility.

o Why are employers paying an employers premium for employees
benefits that the employee will not qualify for?

' Unmarried members diagnosed with infertility paying an employees share of
an employer's health plan premium, are paying twice by paying a health plan
premium. This class of members are not eligible for the IVF health plan
benefit based on marital status and must pay out of pocket for infertility
treatment, in order to receive services as opposed to married women who
are eligible for the IVF health plan benefit covered by the same health plan.



' Only certain conditions of infertility are eligible for the IVF mandated
essential health benefit, strictly discriminating against women diagnosed
with infertility. Thus, further creating a discriminatory third class health
plan members diagnosed with infertility who are:

o Unmarried, single, never been married, divorced, widowed and
partnered (with either an opposite or same sex partner] as well as
married women unable to use their spouses sperm due to male factor;
and

o Diagnosed with uterine factor, tubal factor, male factor, ovulatory
dysfunction and diminished ovarian reserve which conditions are not
included in the health benefit coverage requirements.

Because of the discrimination that I experienced regarding IVF health benefit
coverage, I have worked diligently this session to bring equality to all women
regarding IVF health insurance coverage and compliance with the ACA, ADA and the
American Indian Religious Freedom Act by:

' Authoring HB 2355 — Relating to In Vitro Fertilization Health Insurance
Coverage

° Authoring SB 2909 — Relating to In Vitro Fertilization Health Insurance
Coverage

° Authoring SCR 35 - Requesting the auditor to assess the social and financial
effects of requiring health insurers to provide infertility procedure coverage.

The impetus of SCR 35 is to address the outstanding issue before the legislature that
the present Hawaii IVF law is discriminatory and not in compliance with state
and federal law. Within the context ofcompliance is the concern of cost
considerations, and whether the state must incur the costs on changes to the
Essential Health Benefits [EHBS] and the states mandated benefits. The answer for
the State of Hawaii is simply no.1 The State ofHawaii doesn't have to defray the
costs where:

' the Hawaii IVF mandated benefit is part of the state EHB benchmark plan
and therefore is automatically included as one of the state's EHBs;

' the Hawaii IVF mandated benefit is one of the in the state's EHBs, and
therefore the Hawaii IVF mandated benefit does not go beyond the EHB and
thus is not a cost to the state; and

' IVF is a mandated benefit included in the EHB benchmark plan and thus is
no cost to the state.

I ask this committee to take particular notice of the following amendment listed
below that appear in SCR 35 SD1 proposed by Kaiser Permanente, all of which
similarly have been previously analyzed by the State of Hawaii Department of
Commerce and Consumer Affairs. Insurance Division — Analysis of Hawaii’s Essential

1 Center for Consumer Information and Insurance Oversight, Essential Health
Benefits Bulletin, December 16, 2011.



Health Benefit Benchmark Plan Options published in September 19, 2012 and thus
should deleted:

° Kaiser SCR 35 SD1 amendment — “Whether an expansion of infertility in vitro
fertilization procedures would constitute benefits that are in excess of the
essential health benefits required for health insurance coverage under the
federal Patient Protection and Affordable Care Act of 2010, thus requiring the
State to defray such costsg”

o Because IVF is a mandated benefit and included in the Hawaii
benchmark plan, the ACA requires non-discriminatory compliance. 2
SCR35 SD 1 made reference to S.B. 2909 SD1 [2014] a measure that
aims to bring the present discriminatory Hawaii IVF law into
compliance. There is no excess of the EHBs, as the Hawaii EHBs
specifically IVF is being discriminatorily applied? Therefore, any
changes to the present Hawaii EHBs [such as IVF) are no cost to the
State because IVF is a mandated benefit included in the benchmark
plan of Essential Health Benefits as chosen by the Hawaii Health Plans
themselves who included IVF in the benchmark plan.

I The Hawaii Health Plans resist any changes to the existing IVF
mandated Essential Health Benefits benchmark because they
know they must incur the cost - a cost the Hawaii Health Plans
never intended to incur because they intended on
discriminatorily providing the IVF mandated Essential Health
Benefit as they always have for the past 27 years. And despite
the numerous federal laws that they are required to be
incompliance with, the Hawaii Health Plans have blatantly
neglected compliance for 4 years [since the passage of ACA in
2010), and continue to wrongfully profit from underwriting of
IVF by its discriminatory policies and requirements such as
marital status and limiting infertility conditions.

Kaiser Permanente further proposed the following amendment that should be
likewise deleted as the question of age is prohibited by the ACA section 1001
[amendment to Public Health Service Act 2711, 42 U.S.C. §300gg-11).

' Amendment - "Research on what is being used as the standard medical
definition of "reproductive age" that is best suited for in vitro fertilization
procedures and the success rates for different agegroups to determine

2 State of Hawaii Department of Commerce and Consumer Affairs, Insurance Division
— Analysis ofHawaii's Essential Health Benefit Benchmark Plan Options, September
19, 20 12

3 45 C.F.R §15s.125, 45 c.r.1t §15e.2oo [e], 42 u.s.c. §300gg, 42 u.s.c. §
12102[2)[A), 29 C.F.R §1a3o.2 011(1), 42 u.s.c. §199a



coverage benefit limitations for this covered benefit. including whether
different standards of infertility treatments are applied to different agg
groups in need of infertility treatment:"

o Lifetime and annual limits for the EHB categories were restricted
starting in plan years beginning on or after September 23, 2010 and
are prohibited starting lanuary 1, 2014.4

I have included in my testimony the State of Hawaii Department of Commerce and
Consumer Affairs (DCCA), Insurance Division — Analysis of Hawaii's Essential Health
Benefit Benchmark Plan Options published in September 19, 2012, which is the
analysis by DCCA on Hawaii's EHB Benchmark Plan options, in which the IVF
coverage benefit is a Hawaii Essential Health Benefit, which inclusion is agreed upon
by the Hawaii Health Plans. The Hawaii Health Plans have been profiting from the
IVF underwriting for 27 years, which doesn't afford all women the infertility health
benefit because of marital status. The Health Plans are now prohibited by federal
law from discriminating in the administration of health benefits defined in the
Hawaii Essential Health Benefit Benchmark Plan and must incur the cost to bring
their plans into compliance.

I ask your committees to pass SCR 35 SD1 with the amendments proposed in my
testimony to bring light to and best inform this legislative body on issues of
infertility.

4 ACA section 1001 [amendment to Public Health Service Act 2711, 42 U.S.C.
§300gg-1 1)
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1
Executive Summary
The Affordable Care_Act (ACA) requires all non-grandfathered health insurance plans offered in
the small group and1|r;d|vrdual markets to cover all Essential Health Benefits (EHBs) beginning
Zn .:a1ntt:ary $52014.

' The ACA defines EHBs to include the following ten broad categories of
ea ene I :

. Ambulatory patient services;
Emergency services;

. Hospitalization;
Maternity and newbom care;

. Mental health and substance use disorder services, including behavioral health
treatment;

. Prescription drugs;

. Rehabilitative and habilitative services and devices;

. Laboratory services;
. Preventive and wellness services and chronic disease management; and

10. Pediatric services, including oral and vision care.
(OQ>\lO>

EHBs define a standard set of services that must be covered by applicable plans without regard
to cost sharing. Currently, health plans commonly have annual or lifetime limits on certain
benefits. For instance, it is common to have an annual maximum for coverage of eyeglasses.
EHBs may not be subject to annual or lifetime dollar limits and must not be discriminatory; they
may include limits on the duration and scope of covered services. EHBs are the full package of
covered benefits to which insurers will apply cost sharing requirements, resulting in levels of
coverage (bronzd silver! goldl platinum) and their accordant actuarial values (60/70/80/90)
outlined in the ACA.

The ACA charges the Secretary of the U.S. Department of Health and Human Services (HHS)
with further defining the EHBs, and instructs the Secretary to ensure that they are equal to the
scope of benefits provided under a typical employer plan. ln guidance provided by HHS, the
approach outlined for 2014 and 2015 allows each state the flexibility to designate a benchmark

' ACA Section 2101(3); ACA Section 1302(3)
2 Applies both inside and outside the Exchange. Self-insured employer ptans, grandfathered plans and large group
health plans are not required to offer EHBs. However, ifthey do provide any benefits that are EHBs, the ACA
prohibits them from applying any annual or a lifetime dollar limit to those benefits. Additionally, these plans must
phase out annual dollar limits for any EHB by 2014, with the exception of grandfathered individual health policies.
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plan to serve as the state's EHBs. States have a choice from among the following ten possiblebenchmark plans:

The largest plan in any of the three largest small group products in the state by enrollment;The three largest state employee health plans by enrollment;
The three largest FEHBP’ options by enrolment; or
The hrgest HMO plan offered in the state’s commercial market by enrollment.

Due same plan of benefits meeting more than one of these ten options, the State of ,
tiiawai

I has only seven unique options from which to select. The specific benchmark options for
awai’i are:

HMSA State Employees Health Plan Option
FEHBP Blue Cross Blue Shield Standard Option
FEHBP Blue Cross Blue Shield Basic Option
FEHBP Government Employees Health Association Basic Plan Standard Option
HMSA Small Group PPO Plan
UHA 3000 Plan
Kaiser HMO Plan

in designating a benchmark, the State is choosing an entire plan's benefit package from those
listed above. To be clear, the State is choosing a market basket of sen/ices that will collectively
be included in the EHB. The market basket of services will be based on the benefits that are
offered in 2012 by one of the plans listed above. The State may not pick and choose the
benefits to include, in essence customizing the package. if a benchmark plan does not contain
all ten categories of benefits identified in the ACA, the state must supplement the benchmark by
selecting the missing benefits from one or more of the other bench mark options for that state.
Certain categories, such as habllitative care, may not currently be provided in any benchmark
option. in those instances, HHS has outlined special rules for supplementing the benefits.
Insurers may be able to substitute the benefits within the ten EHB tegories,to the extent such
substitutions are actuarially equivalent and consistent with stale and federal law. it will be
Important to ensure that such substitutions are in compliance with the Hawai‘i Prepaid
Healthcare Act.

States may still mandate that specific benefits be covered in the individual and small group
markets. However, states must pay for any mandaes not defined as part of the EHB for
Qualified Health Plans (QHPs). it is unclear whether this includes QHP enrollees outside of the
Exchange, and HHS has not yet provided final guidance on this issue. Thus, by choosing a plan

3 Federal Employee Health Benefit Program which otters benefits to federal employees.

OLIVER WYMAN 2



ESSENTIAL HEALTH sauerrr BENCHMARK PLAN orrrous HAWA|'l DEPARTMENT or commence r. consumesAFFAIRS. msunmcs orvrstou

that covers all current mandates, the State would not have to make the choice between coveringbenefits with State funds and repealing mandates in the individual and small group markets.

Key Findings
The purpose of this report is to infomt the State's selection of a benchmark plan for the EHB
package by providing a comparison of each benchmark plan option. The analysis included a
comprehensive review of the benchmark plan options in temis of benefits offered and cost
differential between these plans, given the benefits provided. Since all QHPs (including plans in
the individual market) will be required to offer the EHB starting in 2014, it will be important that
the State consider the balance of benefits provided and affordability.

There are several criteria that the State could consider when selecting a benchmark plan for the
EHB. They include, but are not limited to:

1. State Mandated Benefits
0 What, if any, State mandated benefits are not covered by each of the benchmark

plan options?
- What are the cost implications to the State if the selected EHB does not include all of

the State mandated benefits?
2. Benefits Covered

- Examine the individual benefits that are covered in one of the benchmark plan
options but not another. We refer to these as "outlier benefits.‘ It then becomes a
policy decision as to which benefits migtt be more important to cover.

3. Market Disruption (Benefits)
- What proportion of the market that would see some change in the benefits that would

be covered?
4. Market Disruption (Cost)

o Selecting a benchmark plan with a more expensive market basket of sen/ices would
mean mandating a premium increase to those that currently have -plans with a leaner
market basket.

5. Consumer and Stakeholder Input
- What Is consumer and carrier preference for one benchmark option over another’?

6. Ease of Administration by Carriers
- ls the cost of administering the benefits for one benchmark option more costly than' administering the benefits of another, which could impact premiums?

With these criteria in mind, the analysis performed resulted in the following findings for
consideration:

- Each of the benchmark plan options cover all State mandated benefits with the exception of
in-vitro fertilization (IVF). The FEHBP options do not provide coverage for l\/F. if one of
these plans were selected as the benchmark plan, the cost of l\/F coverage would be
required to be defrayed by the State for all individuals enrolled in a QHP. We estimate that
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this could cost the State between $4.00 and $4.50 per month for each individual enrolled ln a
QHP.

All of the benchmark plan options will need to be supplemented to provide coverage for
habilitative sen/ices, pediatric vision and oral services. This will increase premiums in the
individual and small group markets regardless of the plan selected as the benchmark plan.

The state employee health plan does not provide coverage for prescription drugs within the
base policy and would need to be supplemented to provlde this coverage. There will be a
significant increase in premium for those individuals and groups that do not elect to purchase
prescription drug coverage today.

Based on the relative value analysis performed, the Kaiser HMO benchmark plan option
provides the leanest benefit package. This is driven by the fact that durable medical
equipment is offered as an optional rider that is not cunently selected by a majority of small
groups. In addition, extemal prosthetic devices are not covered by Kaiser. If the Kaiser
HMO plan was selected as the benchmark plan, these benefits would not be required to be
covered in the individual and small group markets. These benefits are currently provided by
all of the other benchmark plan options.

Within the Hawai'i market, base policies are offered with optional riders for a number of
sen/ices. Based on federal regulations pertainhg to data collection to support standards
related to essential health benefits published on July 20, 2012, the market basket of services
within the benchmark options that are considered for the EHB may include “optional benefits
available for an additional premium (often refened to as "riders")..., if those benefits are part
of the most commonly purchased set of benefits within the product by enrollment.“ For all
benchmark plan options, except the FEHBP options and state employee plan option,
prescription drug coverage is offered as an optional rider. Prescription drug coverage is
included in the FEHBP plans as part of the base policy and is not offered under the state
employee plan option. Since the most commonly purchased set of benefits in Hawai’i include
d mg coverage, prescription dn.ig coverage that is most often selected will be included in the
benchmark option.

‘ http://www.gpo.gov/fdsys/pkg/FR-2012-07-20/pdt/2012-17831.pdf
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.

introduction
The Hawai’i Department of Commerce & Consumer Affairs (DCCA) engaged Oliver WymanActuanai Consulting, inc. (Oliver Wyman) to assist the State of Hawai’i (the State) by estimatingthe relative value of the ten plans that could be selected as the benchmark plan for determining
the Essential Health Benefits (EHBs) for Hawai'i. Consistent with Paragraph 24 of the General
Conditions of the Contract for Professional Services, this report was prepared for the sole use bythe State. All decisions in connection with the implementation or use of advice or
recommendations contained in this report are the sole responsibility of the State. This report is
not intended for general circulation or publication, nor is it to be used or distributed to others for
any purpose other than those that may be set forth herein or in the definitive documentation
pursuant to which this report has been issued. These estimates were based on regulations
issued by the United States Department of Health and Human Services, several of which are still
in draft form. Our work may not be used or relied upon by any other party or for any purpose
other than for which they were issued by Oliver Wyman. Oliver Wyman is not responsible for the
consequences of any unauthorized use.

All projections are based on the information and data available at a point in time, and the
projections are not a guarantee of results which might be achieved. The projections are subject
to unforeseen and random events and so must be interpreted as having a potentially wide range
of variability. We have relied on a wide range of data for our analysis including, but not limited to,
information received from commercial can-iers offering coverage in the State and various State
agencies. We have not independently audited this data, however we have reviewed it for
reasonableness and asked clarifying questions where warranted.

Further, the estimates set forth in this report have been prepared before all regulations needed
to implement the ACA have been issued, including clarifications and technical corrections, and
without guidance on complex financial calculations that may be required. The State is
responsible for all flnanclal and design decisions regarding the ACA. Such decisions should be
made only after the State's careful consideration of aitemative future financial conditions and
legislative scenarios, and not solely on the basis ofthe estimates illustrated within this report.

Finally, the State understands that Oliver Wyman is not engaged in the practice of law and this
report, which may include commentary on legal issues and regulations, does not constitute, nor
is it a substitute for legal advice. Accordingly, Oliver Wyman recommends that the State secures
the advice of competent legal counsel with respect to any legal matters related to this report or
othenuise.
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This report is intended to be read and used as a whole and not in parts. Separation or alteration
of any section or page from the main body of this report is expressly forbidden and invalidates
this report.

There are no third party beneficiaries with respect to this report. and Oliver Wyman does not accept
any liability to any third party. in particular, Oliver Wyman shall not have any liability to any third
party in respect to the contents of this report or any actions taken or decisions made as a
consequence of the results, advice, or recommendations set forth herein.

The information contained in this document and in any of the attachments is not intended by
Oliver Wyman to be used, nor can it be used, for the purpose of avoiding penalties under the
intemal Revenue Code or imposed by any legislative body on the taxpayer or plan sponsor.
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Background
The Patient Protection and Affordable Care Act and the Health Care and Education
Reconciliation Act of 2010, collectively refened to as the Affordable Care Ad (ACA), requires
significant changes in how health insuranoe is purchased, sold and regulated in the states.
Among other things, the ACA creates new standards for health benefit plans offered to
individuals and small groups, including requirements that all such plans offera comprehensive
package of EHBs.

Beginning on January 1, 2014, the ACA requires all non-grandfathered plans offered in the small
group and individual markets to cover all EHBs.“

The ACA defines EHBs to include ten broad categoriw of health benefits. These are:

Ambulatory patient services;
Emergency services;
Hospitalization;
Matemity and newborn care;
Mental health and substance use disorder services, including behavioral health treatment;
Prescription drugs;
Rehabilitative and habilitative services and devices;
Laboratory services;
Preventive and wellness services and chronic disease management; and
Pediatric services, including oral and vision care.

0

The ACA charges the Secretary of the U.S. Department of Health and Human Services (HHS)
with further defining the EHBs, and instructs the Secretary to ensure that they are equal to the
scope of benefits provided under a typical employer plan.

5 ACA Section 2707(3); ACA Section 1302(a)
5 This applies both in and out of the Exchange. Self-insured employer plans, grandfathered plans and large group
health plans are not required to otter EHBs. However, iftheydo provide any benefits that are EHBs, theACA prohibits
them from applying any annual or a lifetime dollar limit to those benefits. Additionally, these plans must phase out
annual dollar limits for any EHB by 2014, with the exception of grandfathered individual health policies.

7 ACA Section 1302(b)(1) and (2)

OLNER wwm 7



ESSEN11AL HEALTH BENEFIT BENCHMARK PLAN OPTIONS HAWAl'l DEPARTMENT OF COMIERCE & CONSUMER
AFFAIRS, INSURANCE DNISION

EHBs define a standard set of services that must be covered by applicable plans without regard
to oost sharing provisions. While EHBs may include limits on the duration and scope of covered
services, they may not include annual or lifetime dollar limits and must not be discriminatory.‘
The ACA separately regulates cost sharing requiremerts, including limits on cost sharing and
mandates regarding levels of coverage. EHBs are the full package of covered benefits to which
insurers will apply cost sharing requirements, resulting in levels of coverage (bronzel silverl goldl
platinum) and their corresponding actuarial values (60/70/80/90), as outlined in the ACA.

States may still mandate that specific benefits be covered in the individual and small group
markets. However, the cost of any mandates not defined as part of the EHB must be covered by
the State, for Qualified Health Plans (QHPs). it is unclear whether this includes individuals
enrolled in QHPs outside of the Exchange, and HHS has not provided final guidance on this
issue.

On December 16, 2011, HHS issued an EHB Bulletin, outlining an approach for defining EHB
packages in plan years 2014 and 2015, and taking into account the need to “balance
comprehensiveness, affordability, and state flexibility and to reflect public input received to
date."° The Bulletin notes that HHS "intends to assess the benchmark process for the year 2016
and beyond based on evaluation and feedback.’ Therefore, it is unknown at this time what the
EHB package might look like in 2016 and beyond.

in the approach outlined for 2014 and 2015, HHS allows each state the flexibility to designate a
benchmark plan to serve as the state's EHB. States have a choice from among the following ten
possible benchmark plans:

The largest plan in any of the three largest small group products in the state by enrolment;
The three largest state employee health plans by enrollment;
The three largest F EHBP options by enrolment; or
The largest HMO plan offered in the state's commercial market by enrollment.

If the benchmark plan does not contain all ten categories of benefits identified in the ACA, the
state must supplement the benchmark by selecting the missing benefits from one or more of the
other benchmark options for that state. Certain categories, such as habilitative care, may not be
provided in any benchmark plan option. In those instances, HHS has outlined special rules for
supplementing the benefits. in the Hawai'l market, prescription drug coverage is provided as an
optional rider. While a majority of small groups purchase prescription drug coverage, individual

5 Lifetime and annual limits forthe EHB categories were restricted starting in plan years beginning on or after
September 23, 2010 and are prohibited starting January 1, 2014; ADA Section 1001 (amendment to Public Health
Service Act
Z711)
' httpJlcciic.r:'ns.gov/resouroesffiles/Flies2I12162011leesential_health_benefits_bulletin.pdf
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and groups that currently do not select prescription drug coverage will realize a significant
increase in premium in 2014.

The benchmark health plan option selected will define the market basket of services that will
collectively be included in the EHB. States must select a benchmark health plan “in the third
quarter of 201 2" to establish EHBs for benefit years beginning In 2014 or 2015. If a state does
not select a benchmark plan, HHS will designate the small group plan with the largest enrollment
as the benchmark, referred to in this report as the “default benchmark plan.’ ln Hawai’i, this
would be the HMSA Preferred Provider Plan 2010. Supplemental benefits for the default
benchmark plan will be detennined by a process dictated by federal guidance that looks first to
the second-largest small group market benchmark plan, then to the third and then, if none of the
small group plans offer benefits in a missing category, to the FEHBP benchmark plan with the
highest enrollment.

HHS has also provided guidance that a state may allow insurers to further modify the benefits
offered by the chosen (or default) benchmark plan, as supplemented, to the extent such
substitution is otherwise consistent with state and federal law. Health insurers must cover
“benefits that are ‘substantially equal’ to the benefits of the benchmark plan selected by a state
and modified as necessary to reflect the ten coverage categories,“‘° however, insurers have
“some flexibility to adjust benefits, including both the specific services covered and any
quantitative limits provided they continue to offer coverage for all ten statutory EHB categories.‘
Substituted services within each of the ten statutory categories must be actuarially equivalent. if
the State allows insurer to make such substitutions, it will be important to verify that such
changes are in compliance with the Hawai'i Prepaid Healthcare Act. Plans would also be
permitted to impose non-dollar limits (e.g. day or visit limits), consistent with other guidance, that
are at least actuarially equivalent to the annual dolar
limits. lt is important to note, however, that if carriers are
permitted to make actuarially-equivalent substitutions
within each of the ten EHB categories, the choice of a
benchmark plan option will not necessarily determine
which specific benefits will be covered by a specific plan,
but rather the value of the total package of benefits
covered.

Therefore, the three-step process outlined by HHS can be summarized as follows:

1. Select a benchmark plan from one of the plans eligible in the State or default to the largest
small group plan.

2. Supplement the benchmark plan selected to ensure it includes all of the required essential
health benefits.

3. Adjust the services covered and benefit limits on an actuarially equivalent basis.

1° httg-1/cciio.crns.gov/resources/files/Files2/12162011/essential health benefits bul_letin.pgf, Page 12
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The first two items above are decisions to be made by the State. The third item reflects
decisions made by insurers with State oversight, if the State decides to make this option
available to them.

ouvea wvmm 10
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Methodology
Identification of Options and Initial Comparison of Current Benefits
Federal guidance provides Hawal’i the option to select one often plans as a benchmark plan for
2014 and 2015. The market basket of services within one of these plans wlll be collectively
selected as the EHB. States may seled from the three largest state employee health plans by
enrollment. For Hawai’i, two of the options are HMSA
PIQIIS and and the IIGHGTIIS CDVGI'% Hal‘-,/a'|'| hag only ggygn l_|n';qL|@

Under b°th P|3"$ are the $3"\e- The 0319? 94319 9mP|°Y°9 options from which to select a
plan option is the Kaiser HMO plan. The Kaiser state bgnghmark plan
employee HMO plan is identical to one of the top three
small group plans and the largest HMO plan in Hawal’i.
Since only the covered benefits are used to detennine the EHB package, Hawal’i has only
seven total unique options rather than ten.

The following table summarizes the ten options Hawal’i has to select from.

OLIVERWYMAN
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Benefit booklets for each of the benchmark plan options were provided to Oliver Wyman. The
benefits were summarized and compared across all plans. The language used in the benefit
booklets is not standardized across hsurers and, in certain circumstances, is open to
interpretation. Thus, the comparison occasionally required interpretation based on our
experience of industry practices, particularly in instances where benefits were not specifitzlly
listed in the booklets as either a covered or excluded benefit.

Because the guidance provided by HHS indicates that the benchmark plan will reflect both the
benefits that are covered as well as any limits on duration or scope of those benefits, the
comparison analysis included any applicable limits. While annual or lifetime dollar limits are not
permitted for EHBs under the ACA, the actuarial equivalent of such limitations would apply. Cost
sharing, restrictions on provider networks, and fommlaries were not considered since these are
not part of the EHB definition.

In an effort to increase accuracy, the full comparisons were provided to the insurers offering
each of the plans eligible for benchmark status, with the exception of the FEHBP plans. These
entities were asked to reviewthe determinations and provide a revised copy of the summaries
making any necessary corrections. A response to this request for verification was received from
the three largest small group plans and the state employee plan, and their comments were
incorporated within the analysis. A summary of the comparison of cunent benefits is included in
‘Appendix A. It is Important to note that the benefits shown in Appendix A reflect the benefit plan
most commonly provided by each carrier. This includes prescription drug coverage, which is
offered as an optional rider by all benchmark options, except for the FEHBP plans for which
prescription drug coverage is part of the plan or the state employee plan for which prescription
drug coverage is not provided.

Categorized and Supplemented Benefits
The benefits grid was then examined to determine whether all of the services described in the
ten broad EHB categories were covered in the benchmark plan options. As anticipated, all of the
plans contain most of the sen/ices required. However, as the HHS EHB Bulletin anticipates,
most plans do not cover habilitative sen/ices or pediatric oral and vision sen/ices. Appendix B
includes a summary of the essential health benefit categories that are currently covered by each
benchmark plan option.

The ACA requires that certain prescribed benefits be included as part of the EHB package for all
plans. Therefore, in developing a set of benefits that would represent the EHB package if each
plan were selected as the benchmark, each plan was supplemented to ensure it contained the
following:

o Women's wellness benefits;
- A and B recommendations from the U.S. Preventive Sen/ices Task Force (USPSTF);
- Benefits included in the Bright Futures/American Academy of Pediatrics guidelines;

ouvsa WYMAN 1 2
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~ Habilitative services;
- Pediatric oral and vision services; and
~ Parity requirements in MHPAEA"

Appendix C contains a detailed list of the required supplemental benefits for women's wellness
benefits, A and B recommendations from the USPSTF, and benefits recommended by the Bright
Future/American Ademy of Pediatrics guidelines.

Detailed regulations have not yet been promulgated by HHS specifying final mles for
supplementing benefits. Additionally, the EHB bulletin is not detailed enough to know with
certainty how benefits must be supplemented. For this analysis, itwas assumed that MHPAEA
parity requirements will not pennit limits to be appfied to non-biologically based mental illnesses.
Such limits are common in the benchmark plan options. HHS guidance provides various options
to states when supplementing benchmark options for habilitative and pediatric oral and vision
services.

Habilitative Sen/ices
The EHB Bulletin indicates that HHS is considering the following two options for supplementing
habilitative services when not included in the selected benchmark or any other benchmark
options:

1. A carrier would be required to offer the same services for habilitative needs as it offers
for rehabilitative needs and offer them at parity.

2. A canier would decide which habilitative services to cover and report the coverage to
HHS; then HHS would evaluate and further define habilitative services in the future.

Under either approach, a plan would be required to offer at least some habilitative benefits. it
HHS and future mles allow plans lo determine their own habilitative benefit and then report to
HHS, the State should consider establishing parameters regarding minimum services or further
define "habilitative,' thereby ensuring that all habilitative service pad<ages being reported to
HHS remain representative of the benefits as defined by the State.

For this analysis, it was assumed that habilitative services would be offered at parity with
rehabilitative services, and that the definition of these services would be consistent with the
definitions currently used in the commercial market. Specifically, these definitions focus on
creating skills and functions, rather than “keeping” or ‘maintaining’ function.

“ Mental Health Parity and Addiction Equity Act of 2008 requires certain plans to provide beriefils, including cost
sharing and treatment limits, for mental health and substance use dsorder that we no more restrictive than the
medical and strrgcal benefits of the plan.
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Pediatric Dental Sen/ices
The general absence of pediatric” dental services beyond screening and medically related
dental repair in most benchmark plan options means that the State will likely need to supplement
the benchmark plan. For pediatric dental services, the EHB Bulletin requires the State to
supplement benefits from either of the following options:

1. The Federal Employees Dental and Vision Insurance Program (FEDVIP) dental plan with
the largest national enrollment

2. The State's CHIP program

In supplementing benchmark plans for pediatric ord services, this analysis used the estimated
costs that are equivalent to the State Child Health Insurance Program (CHIP) program, as
published by the National Association of Dental Plans (NADP).'° The CHIP plan includes
preventive and basic dental services as well as advanced dental services. The analysis used the
CHIP plan that does not include orthodontia.

Pediatric Vision Sen/ices
Plans that do not contain pediatric vision services must be supplemented with benefits covered
by the FEDVIP vision plan Mth the largest enrollment. HHS guidance indicates that the FEDVIP
vision plan with the highest enrollment in 2010 covers routine eye exams with refraction,
corrective lenses, frames and contact lenses." Further, the 2012 FEDVIP vision phns include
both service and dollar limits in its coverage. As an example, the FEDVIP Bluevision plan
covers one set ot contact lenses per year, up to $130.15 This combination of both a limit on the
frequency with which vision hardware may be replaced, and a dollar llmlt on the cost of the
hardware. could be considered to effectively create an overall annual dollar limit on the vision
hardware benefit that is prohbited by the ACA. Forthis analysis, an assumption was made that
a scheduled dollar allowance per set of vision hardware will be allowed to remain, however
restrictions on the frequency with which the hardware may be replaced are lifted. The resulting
benefit becomes a benefit with a scheduled allowance per service. It is important to note that a
scheduled dollar allowance per service with no limitation on the number of services differs from
the prohibition on annual dollar limits.

This benchmark option comparison analysis ls not impacted by which habilitative services or
pediatric oral and vision option is used for supplementing the benchmark package since any

" At present. there is noguitbnce in the ACA, the Final Rule, the Buletin or FAQs defining the term ‘pediatric.’
’“ National Association of Dental Plans. ‘Offering Dentd Benefits in Health Exchanges: A Roadmap for Federal and
State Policymakers.‘ September 2011
“ http://ccilo.cms.gov/resources/tilesIFllas2/1216201 1/essential_heallh_benefits_bulletin. pdf
'5 http://cvw1.davisvisioncomllormslstaticFlles/English/FEP2012BenefitSummery.pdl
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plan selected as the benchmark would be required to cover these benefits, the additional cost
added to each plan is the same.

Hawaii Mandated Benefit Comparison
Hawal’i law requires certain benefits to be covered by each individual or small group plan offered
in the State. Appendix D contains a comparison of the State mandated benefits currentlycovered by each of the benchmark plan options. The list of mandated benefits was provided bythe Hawaii DCCA insurance Division and was limited to mandates on covered services, as
opposed to requirements related to administration of the plan. All of the benchmark plan optionswere found to cover every State mandated service, with the exception that in-vitro fertilization
(NF) is not covered by the FEHBP plans. Therefore, if the State selected one of the FEHBP
plans as its benchmark plan, IVF would not be included in the E HB and the State would be
required to cover the cost of the NF services for anyone enrolled in a Qt-P.

For the purposes of this analysis, each of the benchmark plan options was supplemented,
resulting in a complete set of benefits that would be required to be covered in the EHB. Should
one of the FEHBP benefit packages be selected as the State's EHB NF would not be included
In the EHB. However, IVF would continue to be required to be covered as a mandated benefit,
unless repealed by the State, and the cost of IVF coverage would be required to be defrayed by
the State for all individuals enrolled in a Qt-P. We estimate that this could cost the State
between $4.00 and $4.50 per month for each individual enrolled in a QHP.. A comparison of
these supplemented plans is provided in Appendix E.

Analysis for Benchmark Selection
Using the supplemented benefit packages described above and shown in Appendix E, outlier
benefits were identified. Outlier benefits are defined as those where the benefits after
supplementation differ among the benchmark plan options. Benefits could be considered outliers
because they are covered by one plan but not covered by another. Benefits that are covered by
all benchmark plan options could be considered outliers if differences in the level of coverage
varies among plans (e.g., number of home health visits covered per year). Benefits that are not
outliers - those that are common to all benchmark plans — were priced to estimate the claim cost
that is assumed to be common to all benchmark plans. Since benefits not flagged as outliers are
common to all benchmark plans, the outlier benefits drive the difference in cost among the
benchmark plan options. For the outlier benefits, actuarial analysis of each variation of the
benefit was performed separately to determine the estimated cost of the benefit for each
benchmark plan option. A comparison of the outiier benefits is provided in Appendix F.

The sum of the common benefit claim cost and the outlier claim cost specific to each plan
determined the estimated claim cost for each plan. A relative claim cost was then developed for
each plan. The largest small group plan benefit package (HMSA PPO) was selected as a
reference benefit package and the cost of each benchmark benefit package was compared to
the cost of the reference plan benefit package to determine the relative value. The relative cost
compared the total cost of the benefits covered in each benefit package, but did not consider
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any cost sharing required under the current benchmark plan options, as cost sharing is not part
of the EHB package.

Analysis was_based largely on Oliver Wyman’s intemal pricing model.” For benefits that are not
commonly covered in todays commercial market, therefore limiting the available data, analysis
of publicly available studies was used to supplement the analysis. For plans that contain
benefits which currently have annual dollar limits applied, it was assumed those limits apply in
our analysis. However, should a plan with any of these limits be selected as the benchmark
plan, the annual dollar limit will need to be removed and an actuarially equivalent benefit
included. This substitution would have no impact on the overall relative cost between the plans.

16 Oliver Wyman’s commercial pricing model is a service based model used to determine utilization and cost per
service estimates for a wide range of medical and prescription drug services typically covered in comprehensive
major medical policies sold to groups and individuals under age S5. The model is based on over $150 billion in
allowed claims from over 38 million members, and allows for the development of actuarial estimates of the value
of various types of benefits including annual limits as well as cost sharing features including deductibles,
coinsurance, copayments, and out-of-pocket maximums.
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5
Findings and Pricing Analysis
Several analyses were undertaken to compare Hawai’l‘s benchmark plan options. These
analyses include:

1. Coverage of State mandated benefits
2. Relative cost of benefits covered under the benchmark plan options
3. Benefit variations and outliers across benchmark options

The findings from each of these analyses show variations exist among the benchmark plan
options. The detailed findings across each of these analyses are discussed below.

State Mandated Benefits
As previously discussed, under the ACA, states are responsible for the cost of state mandated
benefits that are not included in the EHB package for those individuals enrolled in a QHP.
Benefit mandates under Hawai'i law currently apply to all of the small group and HMO
benchmark options. While mandates in insurance laws generally do not apply to the state
employees plan, the state employees plan does contain all mandated benefits in Hawai'i. Thus,
selecting a small group, HMO or state employees plan as the benchmark would include the
State mandated services in the EHB package with no costs to the State.

In today's market, FEHBP plans are not required to provide coverage for state mandates. The
only Hawai'i state mandated benefit that is not covered by the FEHBP plans is coverage for IVF.
Hawai'i mandates that a one-time only benefit for all outpatient expenses arising from IVF
procedures performed on the insured be provided." Therefore. if one of the FEHBP options
were selected as the benchmark plan, these benefits
would be required to be covered in the individual and
small group markets pursuant to Hawai'i law. However,
they would not be part of the EHB package and as a
result the cost would be bome by the State for all
individuals enrolled in a QHP. However, it is unclear
whether Hawai'i would have to pay the cost for only
those QHP enrollees who purchase coverage in the
Exchange, orfor all QHP enrollees both inside and
outside the Exchange. HHS has not provided final
guidance related to this issue.

" Sections 431 110A-16.5, 432 :1-so-1 and 4320-23 of the Hawaii Revised Statutes
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A complete analysis of the cost to the State of Hawai'i associated with covering this mandate is
outside the scope of this report and would require additional data to be collected from carriers in
the State, as well as the FEHBP program, to ensure all details of the benefit provisions have
been interpreted correctly. Claims experience on the actual cost of providing this benefit in
Hawai'i would also need to be gathered. However, based on our research and the level of
benefit information we do have available to us, we estimate that the cost to the State of covering
this benefit could be between $4.00 and $4.50 per member per month, or approximately 1.25%
of claims, for each individual enrolled in a QHP.

Altematively, the State could repeal the mandate, in which case selecting an FEHBP plan as the
benchmark option would result in no additional cost to the State.

Relative Value of Benchmark Plan Options
A holistic pricing analysis was performed to compare the relative cost, and the rough impact on
premiums, of selecting one benchmark benefit plan options over another. Small group option 1
(HMSA PPO) was selected as a reference benefit plan given it is the default option if the State
does not proactively select a benchmark plan. Actuarial analysis was than performed to estimate
the relative allowed cost of the covered benefits in each plan, once supplemented as previously
descnbed.

It is important to note that this analysis does not reflect the impact on current premiums, as such
an analysis would require a complete review of all plans currently offered in the market,
including an analysis of the underlying costs of each plan.

The results of this relative value analysis are shown graphilly on the following page. The
graph shows the point estimate of the relative value as well as a +/- 1% margin around the point
estimate. This is intended to depict the uncertain nature
of the estimates, given a complete review of provider
costs and utilization levels in the Hawai'i market was not
performed. In addition, different insureis may assign
different values to the benefits than are included in our
estimates. The value of the plans does not reflect any
difference in costs by insurer. Rather, it only is intended
to show the estimated difference in the value of benefits,
assuming all else, such as network, provider contracts,
and utilization management, is equal.
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Relative Value of Benchmark Plan Options
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The graph shows that the seven benchmark plan options that are specific to Hawai‘i are similar
in their relative value in aggregate, however the differences are not insignificant. The relative
value analysis incorporates the supplemental benefits that must be offered as a result of ACA.
Consequently this su pplementatlon eliminates any differences in relative value as a result of
needing to add coverage for habilitative services, for example. lt is not our intention to discount
the potential cost impact of being required to add additional services to QHPs, but to aid the
State in choosing the benchmark plan for the EHB. Any benchmark plan that is chosen will need
to be supplemented and thus the supplementation will have no relative value impact across
plans.

Benefits Causing the Difference in Plan Values
It is important to understand which benefits are causing differences in the relative values shown.
First, as previously discussed, if a benchmark plan is diosen that does not include Hawai'i
mandated benefits, then Hawai'i will have to pay the cost of these additional benefits for QHP
enrollees, unless the mandated benefits are repealed prior to 2014. Second, if policymakers
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prefer that certain benefits are included for medical efficacy or social reasons, then it is
important to know which benefits cause the difference in values. lffinal n.iles allow insurers to
substitute benefits, however, then this second consideration may become less important.

Below we highlight the differences for each plan relative to the HMSA small group PPO plan.

State Employee Benefit Package Options
As discussed earlier, two of the three largest State employee plans are administered by HMSA
(EUTF plans). Both of these plans have the same covered benefits and only differ in merrtier
cost sharing. The third largest State employee plan is the Kaiser HMO plan, which will be
discussed in more detail later in this section.

The HMSA State employee benefit package and the HMSA PPO benefit package are very
similar in all of the benefits provided. The only difference is that the HMSA State employee plans
provide coverage for routine vision exams, whereas the HMSA PPO does not provide coverage
for this benefit. We estimate the relative value of offering routine vision exams to be less than
one percentage point.

FEHBP Benefit Package Options
While the relative value in benefits between these plans and the HMSA small group PPO plan
are relatively small, there are several differences in the benefits that are noteworthy. First, the
FEHBP plans do not cover NF which is a State mandated benefit. As previously discussed, if
one of the FEHBP benefit packages are selected as the benchmark plan, IVF would not be
Included in the EHB. However, unless repealed, it would be required to be covered as it is a
mandated benefit, and the cost would be bome by the State for individuals enrolled in a QHP. it
is estimated that coverage for NF accounts for roughly 1.25 points of the relative value between
plans. Second, none of the FEHBP plans provide coverage for genetic screening, genetic
testing, or vision hardware. in the event one of the FEHBP plans were selected as the
benchmark plan, these benefits would not be included in the EHB and would not need to be
offered by QHPs

in contrast, the FEHBP plans provide coverage for chiropractic services, acupuncture, and
routine adult dental care. whereas the HMSA PPO plan does not provide coverage for these
services.

The relative value difference in benefits between the FEHBP Basic plan and the other two
FEHBP plans is due to the presence of a comprehensive dental plan. While all three FEHBP‘
plans cover some dental services, the Basic Option has fewer services subject to a scheduled
allowance. Since cost sharing is not part of the analysis, the benefit is estimated to have a
relatively high value.
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UHA 3000 PPO
The relative value of benefits for the UHA 3000 PPO plan is slightly lower than the HMSA small
group PPO plan as a result of not providing vision hardware benefits and considerably leaner
benefits for physical and occupational therapy sen/ices. However, the UHA 3000 PPO plan does
provide coverage for chiropractic and acupuncture services, whereas the HMSA small group
PPO plan does not. The net impact of these differences in benefits is that the UHA 3000 PPO
benefit package relative ialue is estimated to be one percent lower than that for the HMSA PPO
benefit package.

Kaiser HMO
As mentioned previously, the Kaiser HMO plan represents one of the three largest small group
plans, the largest HMO plan. and also one of the three largest State employee plans. As you will
notice, the benefit package relative value point estimate for Kaiser is 0.97, or three points lower
than the HMSA small group PPO benefit package. This difference is driven by the fact that
durable medical equipment (DME), extemal prosthetics, vision hardware, and hearing aid
benefits that are provided by the HMSA small group PPO plan and are not provided by the
Kaiser HMO plan. We looked into these benefit differences in more detail as it is unusual for a
comprehensive benefit plan not to provide coverage for DME and prosthetics. Through
discussions with Kaiser, it is our understanding DME services are provided to individuals and
small groups as an optional rider, but is not one of the most commonly chosen benefits by
members and therefore would not be included in the benchmark plan.

in the event the Kaiser HMO plan is chosen as the EHB, neither DME nor prosthetic devices will
be required to be offered by QHPs.

in the following table we provide a high level comparison of the benefit differences between
each of the benchmark plans. A more detailed comparison is provided in Appendix F.
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Key:
[emp¢y§= Not Cwcmd
X: Covered and coverage is the same across plans
X's covcrad wiibiesser coverage versus other plans
X"'t covered vathavemgecnverage versus other plans
X‘“= Covered with mo_ro cwevge versus other plans
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6
.

Policy Considerations in Selecting a Benchmark Plan
Although HHS has not provided a specific list of criteria to be used in selecting the benchmark
plan, there are several considerations that could influence the State's choice of a benchmark
plan. Several of these items are cfiscussed in more detail below.

State Mandated Benefits
Any state mandated benefits that are not covered by the plan selected as the benchrriark must
be added to the benchmark benefits and the State must coverthe cost of the mandated benefits
added for any individual enrolled in a QHP. This assumes the State would not repeal the
mandated benefit. The only Hawai'i State mandated benefit that isn't covered by every
benchmark plan is NF, which isn't covered by the FEHBP plans.

Small Group Market Disruption
The State should also consider the rrarket rfisruption that may be usedby each of the
benchmark options. Market disniption can be defined by covered benefits or additional cost.
States must consider what benefits will be foregone or added and how these benefits impact the
current individual and small group markets. Each benchmark plan option represents a market
basket of services that would be required to be covered if selected as the benchmark. lfthe
market basket included in one benchmark is more expensive than another, selecting the plan
with the more expensive market basket would mean mandating a premium increase to
individuals that currently have plans with a leaner market basket.

Individual Market Disruption
Additionally, since the benchmark selected would also impact the individual market, some states
have also performed a detailed analysis of the most common plans in the individual market to
gauge the disruption that will occur. in Hawai'i, individual benefit plans are required to provide
coverage for State mandated benefits, which will help limit rriarket disruption in the individual
market.

Specific Benefits Covered
Specific benefits that are covered in one benchmark plan option but not another can also be
considered. We refer to these as “outlier benefits.‘ It then becomes a policy decision as to
which benefits might be more important to cover (e.g., private duty nursing vs. wigs for
chemotherapy patients). By examining the outlier benefits the State mn be sure that the plan
selected as the benchmark ensures medical effiwcy and coverage of treatments that
adequately prevent, ameliorate or cure conditions and diseases as effectively as possible.
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Affordability
Given the benchmark plan will serve as a basis for defining the EHB package for Hawai'i, it
essentially places a floor on the services that must be covered. While selecting a benchmark
option with more comprehensive services may provide broader coverage, it comes with a cost.
While selecting the HMSA PPO plan may result in the least amount of disruption in the current
small group market, it is also the most expensive of the three largest small group plans and
would result in higher premiums as compared to selecting the UHA 3000 or Kaiser HMO plan.

Consumer and Stakeholder Input
The State may wish to seek the input of consumers and other stakeholders. Some states have
held consumer focus groups and/or public meetings to gather input and feedback related to the
benchmark options available. Other states have solicited comments and feedback via other
means, such as mail or email.

Ease ofAdministration by Cam'ers
Administration of benefits can vary based on the type of benefit. Selecting a benefit package
that requires more manual administration of benefits could lead to higher administrative
expenses and in tum higher premiums.
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Appendix A
Existing Benefit Comparison Across Benchmark Plans
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Appendix B
EHB Categories Across Benchmark Plans

._. - .== wvMAN



ESSENTIAL HEALTH BENEFIT BENCHMARK PLAN OPTIONS HAWAII DEPARTMENT OF COMMERCE & CONSUMER
AFFAIRS, INSURANCE DIVISION

OLIVER WYMAN _ _



ESSENTIAL HEALTH BENEFIT BENCHMARK PLAN OPTIONS HAWAII DEPARTMENT OF COMMERCE & CONSUMER
AFFAIRS, INSURANCE DIVISION

Appendix C
List of Required Supplemented Benefits
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USPSTF A and B Recommendations“

“I http1//www.uspreventiveservicestaskforce.org/uspstf/uspsabruzshtrn
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Women's Wellness Benefits”

_.__,___li»———-—
u hnp://www_healthcare_g9y/Iaw/71501)[cl5/feguIZIIOHS/WOlflEflSpf8VQflfIOfl.IIUIII
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Bright Futures Recommendations for Pediatric Preventive Health Care"

2° httP'//brIghtfuture5zaporg/pdfs/AAP%2DBright%20Fu\ures%20Periodicity%20ScI\ed%20101107.pdf

OLIVER WYMAN 49



ESSENTIAL HEALTH BENEFIT BENCHMARK PLAN OPTIONS HAWAI’l DEPARTMENT OF COMMERCE & CONSUMER
AFFAIRS. INSURANCE DNISION

Appendix D M M M
State Mandated Benefits Across Benchmark Plans
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Supplemented Benefits Across Benchmark Plans
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Outlier Analysis
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TO: COMMITTEE ON HEALTH
The Honorable Della Au Belatti, Chair V
The Honorable Dee Morikawa, Vice Chair '

COMMlTTEE on CONSUMER PROTECTION & commence
The Honorable Angus LK. McKelvey, Chair
The Honorable Derek S.K Kawakami, Vice Chair

SUBJECT: SCR 35 SD1 - REQUESTING Tl-IE AUDITOR To ASSESS THE SOCIAL
AND FINANCIAL EFFECTS or REQUIRING HEALTH INSURERS To
PROVIDE INFERTILITY niocizouiuz COVERAGE.
Hearing: Monday, April 14, 2014
Time: 8:30 a.m.
Place: Conference Room 229

FROM: Na‘unanikinau Kamali‘i

This testimony in my personal capacity is in strong support of SCR 35, SD1, with
amendments. SB 2909 SD 1 and SCR 35 SD1 are about the responsibility of the
legislature to bring non-compliant laws into compliance and exercising its authority
to do so. Health Plans that continue to use non-compliant state laws to justify its
unlawful continuation of discriminatory practices is unjust. The audit will assist the
legislature in determining what is myth and what is fact and what amounts to unjust
enrichment for the health plans. Health Plans have financially benefitted from and
perpetuated an IVF coverage law that wrongfully created two classes of members in
women and thus discriminated, victimized and demeaned women who were
diagnosed with infertility by denying the IVF coverage benefit to women were not
married. This practice continues even though it is strictly prohibited under the ACA.

The audit will assist in settling the cost issues to fix a law that has not been in
compliance with federal and state laws and must address compliance and
discriminatory provisions. The last tactic by health plans is to wrongfully assert that
bringing the law in compliance will result in a cost shifted to the state, which health
plans say must pay to right the wrong even though for years health plans have
benefited greatly financially unjustly from the discriminatory provisions. Clearly, it
is health plans that must pay for the discriminatory practices.

This Audit request is a review of the first instance where a discriminatory law is
being amended to bring a mandated benefit in compliance under the provisions of
the Affordable Care Act. Changes in State mandates to bring them in compliance and
remove discriminatory provisions are not an "expansion" or "added essential health
benefit” even though such changes may cost more for health plans to cover all
women in a non-discriminatory way and are required under prohibition sections of
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the ACA (See 45 CFR §156-125 and 45 CFR
§ 156.200 (e) Non-discrimination. A QHP issuer must not, with respegt to its Q]-[Pdiscriminate on the basis of race, color, national origin, disability age sex genderidentity or sexual orientation.) ' ' '

Marital status has no rational relation to the treatment ofa medical diagnosis and
‘condition of infertility. The current [VF coverage law wrongfully creates twoclasses” ofpremium paying members and is discriminatory on its face under ERISA,ADA, and ACA. Health plans deliberately upheld discriminatory provisions whichcalled for a member to be married and use her husband‘s sperm, [eapjng a
Pr°hibited Premlgm Savlflgs from the practice. In application, employed health
Pia" m@mber$_u&o_ar¢ @E1e. divorced. widowed. garmered or ogierwise "not
f"3"'i_ef1" W°m6" PiI£!1£H1iHI1ilustlil(e married membersdiagnosed with
lI1f€I‘lIll_li'.!y6l’. ARE NOT Qgible for the IVF coverage. The Hawaii legislature has not
provided any rational basis for the "marital status” requirement, which rests
squarely on moral grounds. ln previous testimony, HMSA conceded that the marital
status requirement needed to be changed. Kaiser called for an Audit, butsought
more questions to be answered by the auditor which changes were part of the
recommended changes by the CPN Committee.

The CPN Committee in its report stated the following: "Your Committee notes that
the addition ofa new mandated health insurance benefit under Hawaii law may
trigger‘ Section 1311(d)(3) ofthefederal Patient Protection andA}fordabIe Care Act of
2010 [Afibrdable CareAct), which requires states to defray the additional cost ofany
benefiu in excess ofthe essential health benefit: ofthe state's qualified health
plan." The 27-year-old [VF benefit Coverage law is currently not in compliance and
necessary changes are not an "addition" but rather corrective action to "goes beyond"
the existing EHB, which is allowed, and the State does not defraythe cost.

Further, Section 1311[d) (3) of the ACA addresses Essential Health Benefits defined
in 1302 [b)[1), which as later codified federal regulations on included State
Mandates under the allowed Essential Health Benefit Benchmark plan which covers
at least the each of the 10 categories. Each state has different HHS approved
essential health benefit benchmark plans reflecting these mandates and Hawaii‘s
approved mandates includes the lVF coverage law. Thus, the Hawaii [VF coverage
law is part of the Essential Health Benefit benchmark plan and not "new" or an
“additional” benefit that the state must pay for. If that were the case, the state
would be paying for it right now, as this all went into effect on Ianuary 1. 2014. Final
regulations regarding Essential Health Benefits are posted on the CMS website.

Recommended changes to SCR 35 SD1 (added underlined; deleted stricken;
notes are commentary)

These are recommended changes to additional requests to the_Auditor for
inclusion in an impact assessment report beyond what is required by statute:
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_ (2) Whether an expansion of infertility in vitro fertilization procedures to bring it"1 ¢°mP1laI1C6 with the dlSCI'lmlIiat0l'!_aI1d "life time’ benefit prohibitions under theordable C re ct would constitute benefits that are in excess of the essential
girallmth ?;“_efit5  WqHRdMlivh includes state mandates approved
C is

insurance
coverage

under the federal Patient Protection and Affordable
are ct M2010, thus requlnng the State to defray such costs;

(3) Any other impacts or requirements of the federal Patient Protection andAffordable Care Act of
.2010

if
a_mandate

for expanded infertility in Vitro fertilization
procedures IS enacted 1n Hawail to address discriminatory. life time benefit . oranyg_ther_prov1sions to otherwise bring it incomgiance with all federal andstate laws;

[Note: Agediscrimination is prohibited under 45 CFR §156.125 Prohibition on discrimination
and 45 CFR §156.200 (e) Nan-discrimination. A QHP issuer must not, with respect to
its QHP, discriminate on the basis of race, colon national origin, disability, age, sex,
gender identity or sexual orientation.)

(Note: medical necessity determinations are
preempted byfederal statue and regulations and also fall within the doctor panent
privilege wherein the patients physician andpatient and the medical director
exchange confidential HIPAA protected information conceming the medical diagnosis,
which could include multiple diagnosis contributing to infertility and cannot legislated
to establish standards but rather determined on a case by case basis]

The Audit is long overdue as it relates to the financial impact based on the law and
not based on the health plan's bottom line. Any changes to the mandated benefits
will be opposed by health plans, even if the change is to bring the IVF benefit
coverage law into compliance and end discriminatory practices. Health plan
testimony received thus far as it relates to the IVF coverage legislation has
been in support ofan audit. l urge the legislature to pass SCR 35 SD1 and garner
the facts it needs to address and bring Into compliance the IVF coverage law.

Comments on underlying bills introduced - SB 2909 as amended
Although SCR 35 SD1 does not address substantive changes to the current law, it is
required if such changes were made and the legislature still has the power and
authority to do so. The underlying bills SB 2909 and its companion HB 2355, as
amended, were introduced which addressed the substantive changes to the lVF
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coverage laws were held in Ways and Means in the Senate and Finance on the House
side. Testimony submitted in strong support ofboth measures recommendedamendments: striking “lifetime” in the measure wherever mentioned and ensuringthat it passes this session with an effective date ofluly 1, 2014 to address immediatecompliance and discriminatory concerns. The attachments to testimony providedbackground, which may be informative to this audit.

Both bills SB2909 and HB2355, as amended, provide in vitro fertilization coverageequality for women who are diagnosed with infertility by requiring non-
discriminatory coverage and ensuring quality of care in the diagnosis and treatmentof infertility. For over 27 years the in vitro fertilization law in Hawaii providedcoverage within a discriminatory framework, which must be corrected by the
legislature. ln vitro fertilization coverage is an Essenga‘l Health Benefit [EH5] ,which was included in Hawaii‘s essential health benefit plan and accepted by Health
and Human Services and as ofJanuary 1, 2014 strict federal prohibitions apply to
EHB. Foremost, diagnosis and treatment of infertility disease should be brought in
alignment with the national standards of the Center for Disease Control and as an
EHB in compliance with ERJSA, the American Disabilities Act and the Affordable
Care Act. (see attached guidelines and Hawaii State mandates approved by HHS)

Summary of changes proffered ln underlying bills SB2909 and SB2355:

The measures:
1. Find that infertility is a disease of the reproductive system that impairs and

substantially limits an individual's major life activity of reproduction and
recognizes infertility as a disability.

2. Require a diagnosis of infertility before treatment. '
3. Propose IVF coverage as a "life time’ benefit as opposed to a "one time" only

benefits, however, the ACA prohibits such lifetime limits with respect to
essential health benefits after January 1, 2014 and either old or proposed
language must be stricken.

4. Focus on the success of having a child by providing cost effective mr_%_l_$1i£@l€_
limitations of three in vitro fertilization cycles or a live birth (see Illinois

5. IVF law).
6. Mandate in vitro fertilization coverage equality for all women diagnosed with

a medical condition of infertility by removing discriminatory language based
on marital status. EHB may not contain discriminatory provisions.

7. Require a reasonable history of infertility based on national medical standard
[ASRMJ instead of an arbitrary five-year history.

8. ls consistent with Center for Disease Control national standards of Infertility
diagnosis categories.

9. Require coverage for other applicable treatments for infertility, unless the
individual's physician determines that those treatments are likely to be
unsuccessful.
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10. Provide the American Society of Reproductive Medicine definition of
“infertility”.

Expanded Comments expressed in SB2909 and HB2355:

1 A diagnosis of infertility is a disability under the American Disability Act.
Courts have held that women suffering from a diagnosis of infertility meet
the definition of “disability” set forth in 42 U. S. C. § 12 102[2][A]: a physical
or mental impainnent that substantially limits one or more major life
activities. ln examining the definition of physical impairment, the Courts
have also concluded that women suffering from a diagnosis of infertility
suffer from a physical impainnent which is defined as "any physiological
disorder, or condition, cosmetic disfigurement or anatomical loss affecting
one or more of the following body system;....reproductive ..." 29 C.F.R.
§1630.2 (h) [1].

The measures provide a "lifetime" limit for the IVF treatment. However, as of
January 1, 2014, the restriction of lifetime dollar limits applies to essential
health benefits. Because IVF coverage benefit is one of l-lawai‘i‘s essential
health benefits [EHB] for l-lawai‘i as reported by CMS, lifetime and annual
dollar limits for must be eliminated in 2014. Thus it holds that "lifetime" in
the proposed legislation as well as the "one time only" in the current law
must be stricken. The prohibition on lifetime dollar limits applies equally to
grandfathered and non-grandfathered plans. Further, the plan must give the
individual a written notice that the lifetime limit no longer applies and that
the individual, if covered, is eligible for benefits. However, nothing in the
rule would appear to prohibit the use ofvisit limits or other treatment limits.
Thus, it would appear that the limitation of "three in vitro fertilization cycles
or a live birth" is allowed and is measureable to contain cost.

The focus of the measures is on ensuring a live birth and not simply that one
"try" is afforded the patient: The benefit becomes available when the patient
is diagnosed with infertility disease, irrespective of whether she has had
other children The member becomesfi 

to treat her disease of infertility. Other states have also enacted
language, which focuses the success ofa live birth. Illinois [VF coverage law.
for example, contains language similarto SB 2909 and HB2355, as amended,
which provides coverage for more than one oocyte retrieval and is limited if
a live birth follows. Coverage is required subject to the following conditions:

"[B) the covered individual has not undergone 4- completed oocyte
retrievals, except that if a live birth follows a completed oocyte retrieval, then
2 more completed oocyte retrievals shall be covered".

Marital status has no rational relation to the treatment of a medical diagnosis
and condition of infertility. The current [VF coverage law wrongfully creates
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two "classes" ofpremium paying members and is discriminatory on its face
under ERISA, ADA, and ACA. Health plans deliberately upheld discriminatoryprovisions which called for a member to be married and use her husband‘s
sperm ibited premium savings frorngpractig. in
application, employ§g_heafl:hplan members who are singlg, dhmrced,
!id0W6d- partnered or otherwise "not maI‘l'ie_d"_W0merU1g)Lpremi_r_un5 jg;

 .The Hawaii legislature has not provided any rational basis for
the "marital status" requirement, which rests squarely on moral grounds.The purpose of the measures is to provide in vitro fertilization insurance
coverage equality for women who are diagnosed with infertility by requiringnon-discriminatory coverage and ensuring quality of care in the diagnosisand treatment of infertility. The corrective action by the legislature to
eliminate the discriminatory marital status requirement is long overdue. The
overriding corrective measure should prevail over any cost consideration to
address prohibited discriminatory practices. 1 he fog; mus; again be on a
diagnosis of in@g;ii_it3Las a determinant on whether coverage will be
provided.

5. ln its guidance to patients, the American Society of Reproductive Medicine
defines infer1:ility as the inability to achieve pregnancy after one year of
unprotected intercourse. If the individual has been trying to conceive for a
year or more, she should consider an infertility evaluation. However, if she is
35 years or older, she should begin the infertility evaluation after about six
months of unprotected intercourse rather than a year, so as not to delay
potentially needed treatment.

6. The measures also provide for disease conditions that are consistent with
national published guidelines and reporting. The Center for Disease Control
reports for year 2011 is attached. (Attachment 2). Any age limitations would
violate the ACA. (45 CFR §156.125; 45 CFR §156.200 [e)]

Affordable Care Act (ACA) Considerations:

Since the enactment of the Affordable Care Act [ACA), the Department of Health and
Human Services has issued several implementing regulations and rules, which have
since been codified in Title 45 Code of Federal Regulations. The Affordable Care Act
adds section 715(a](1) to the Employee Retirement Income Security Act (ERlSA]
and section 9815(a)(1) to the lntemal Revenue Code (the Code) to incorporate the
provisions ofpart A of title )O(Vll of the PHS Act and ERISA and the Code, and make
them applicable to group health plans, and health insurance issuers providing
health insurance coverage in connection with group health plans. Because there are
general and specific provisions of the ACA, which apply to States, general and
specific preemption considerations also apply.
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in consideration of the underlying measures there appear to be ACA considerations
as well that are instructive on the bill as well as statements of HHS or CMS
concerning Essential Health Benefits.

1. Essential Health Benefits
in Vitro Fertilization Coverage is an Essential Health Benefit [EHB], which

imposes no state liability under the AM. By way of testimony in March 201 1, the
Hawaii Association of Health Plans ("HARP") raised the concern of the potentialliability that the State would be facing by mandating even more extensive infertilitytreatments because the ACA is still in flux. This assertion is of no consequence and
concem at this time post lanuary 1, 2014 since the federal government has since
issued two regulations and a final regulation at Federal Register, Vol. 78, No. 37,
February 25, 2013 which has been codified in 45 CFR §1S6 which address these
concerns. Also, CMS has published on its web site each States’ Essential Health
Benefits and IVF coverage is included as an EHB.

Generally the ACA provides that if a State requires issuers to cover benefits in
excess of EHB, the Affordable Care Act directs the state to defray the costs of these
benefits in Qualified Health Plans. States may include as part of their benchmark
plan state benefit requirements, avoiding costs associated with these provisions.
Because In Vitro Fertilization is a Hawaii State Required Benefit that is an Essential
Health Benefit, there is no State liability. Other general considerations regarding
the effect of the ACA on states are provided at the CMS or CCIO website at CMS.gov
[Attachment 3]

2. The ACA prohibitions on discrimination.
The ACA prohibits discrimination as set forth in Title 45 of Code Of Federal

Regulations Part 156. Two sections in particular, which prohibit discrimination, are 45
CFR §156.125 and §156.200(e] of the subchapter and also in the Federal Register
Vol. 78, No. 37(February 25, 2013]. The marital status provision in the current IVF
coverage law, which requires that the member be married in order to received
treatment creates two classes of members and is in violation of the prohibitions on
discrimination. Even ifyou disagree with its violation with any laws, mamage
should not be the defining factor, which prohibits access to this benefit for women
who have been diagnosed with infertility disability. Equal Access should be afforded
to all.

45 CFR §156.125 Prohibifion on discrimination.
(a) An issuer does not provide EHB if its benefit design, or the

implementation of its benefit design, discriminates based on an
individual's age, expected length of life, present or predicted disability,
degree of medical dependency, quality of life, or other health conditions.

fb] An issuer providing EHB must comply with the requirements of
§156.200(e] of this subchapter; and
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(c) Nothing in this section shall be construed to prevent an issuer
from appropriately utilizing reasonable medical management techniques.

4-5 CFR §156.200 [e] Non-discrimination. A QHP issuer must not,
with respect to its QHP, discriminate on the basis of race, color, national
origin, disability, age, sex, gender identity or sexual orientation.

The Hawaii State legislature is a leader in health care with the historic passage of
the Prepaid Health Care Act and should also be the same in the implementation of
the Affordable Care Act and provision of this Essential Health Benefit for its citizens.
The legislature should not be intimidated or persuaded by insurance companies
who will go to any length to make an argument to hold the IVF legislation bills such
as: 1) it costs too much, calling for an auditors report to confuse the necessary
elimination of discriminatory language, 2) that it needs to be held for further study,
when it holds 2 7 years of claims data on the benefit; or 3) that it would have
difficulty administering the benefit even though it is a national health plan or
partnered with national health plan netwoflcs in states which already administer
similar plans or 4) that the State will have to pay for what is an the essential health
benefit, which CMS confirms that there is no state liability.

For over 27 years, since the passage of the IVF mandate, the women in Hawaii have
been bearing the cost to treat their disease of infertility even with IVF Coverage, the
cost financially, the indescribable pain emotionally and left with the lifelong scars
that poor legislation creates. For over 27 years the providers of infertility treatment
have become leaders in the nation in treatment ofassisted reproductive
technologies, are highly regulated by CDC and leaders in our state by increasing IVF
success rates in Hawaii from about 10% when the IVF coverage law was enacted I0
over 65% today. It is the legislature‘s responsibility to correct discriminatory
provisions and treatment provisions for all women diagnosed with infertility. Have
the courage to pass out of committee SCR 35 SD1, as an audit is the first step to
providing coverage for ALL women suffering from infertility disability equal access
to quality affordable treatment.
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Hawaii - State Required Benefits
Beneflt I Name of Required Benefit l Market Applicability Citation Number

Hospice Services Hospice care
7

lndivid ual, small group, large
group, H MO

I I
431Z1OA-119; 432 :1-608;
432D-Z3

Infertility Treatment In-vitro fertilization individual, small group, large
group, HMO

431:1DA-116.5
43211-604
432D-23

Delivery and All Inpatient Services for
Maternity Care

Newborn children individual, small group, large
group, HMO

431:1DA-115
432:1-602
432D-23

Mental/Behavioral Health Dutpatient
Services

Mental illness, alcohol, and drug
depen denoe

individual, small group, large
group, HMO

431M-4
432D-Z3

Mental/Behavioral Health inpatient
Services

Mental illness, alcohol, and drug
dependence

individual, small group, large
group, HMO

431M-4
432D-23

Substance Abuse Disorder Outpatient
Services

Mental illness, alcohol, and drug
dependence

Individual, small group, large
group, HMO

431M—4
432D-23

substance Abuse Disorder Inpatient
Services

Mental illness, alcohol, and drug
dependenoe

Individual, small group, large
group, HMO

431M—4
432D-Z3

Specialty Drugs Chemotherapy services Individual, small group, large
group, HMO

4s2;1-sis

Preventive Carelscreening/immunization Mammography individual, small group, large
group, HMO

431:1OA-115
432:1-605
4320-23

Preventive Care/Screening/I rnrnunlzatlon Contraceptive services Individual, small group, large
group, HMO

431:1OA-116.5
431:1OA-116.7
432:1-604,5
4320-Z3

Preventive Care/Screenlng/Immunization Child health supervison service Individual, small group, large
group, HMO

431:1DA~11S.S
432:1-602.5
432D-23

Preventive Care/Screening/lmmunlzation Colorectal screening Individual, small group, large
group, HMO

431:10A-122

Hawaii—1



benefit Name of Required Benefit Market Applicability
Diabetes Care Management Diabetes Individual, small group, large

group, HMO

inherited Metabolic Disorder - PKU Medical foods and low protein
modified food products

Individual, small group, large
group, HMO

Prescription Drugs Other Ch ernotherapy services Individual, small group, large
roup, HMO

Citation Number
431:10A-121
432:1-612

431:10A-120
432:1-609

-23
432:1-616

Hawaii-2



CMS.gov
Centers for Medicare 8- Medicaid Services

CCIIOHOMI > Delniosourca > Addilkx\dWmm|fim\mPropomdSbhEssIlfiihal'\BmelbEeN!\nIrkP\am

The Center for Consumer Information & Insurance Oversight

Additional Information on Proposed Stale Essential Health Benefits
Benchmark Plans
Background

Beginning in 2014, the Ailordable Care A01 reqrires non-grard fathered heath plans to ooveresseriid health
benefits(EHB),whioh inoludeilernsandservioes irnhelolowingten berreiir2legories:(1)arriiruiatorypaiiert
services; (2)err\er9er\cy servioes;(3) ;(4) maternity and newborn l3YE§(5) menial health and substance
we disorder services including behoviord health lreatrner: (6) presraisiion drugs; (7) rehabibnive and habiiilative
services and devloes;(8) laboratory se|vims;(9) preventive and wflness services and chronic disease managerrrert;
and(1U)Pedl8Moeervloes.indudirrgmalarrdvisimcam.T1eesserrfiaIheahh berrefiisshould bfifllllallnsuspe boa
typical employer health plani

in the Siandards Reiaied llo Essential Heolih Benfits. Anuar'al Valle, iii-7| Aorrodiiation Fnal Rifle (‘EHB Rule‘).
HHS defines EHB based on stale-specillc EHB-bendirrurrlr plans. This page oorriains irlorrnation on EHB-benchmark
plans for each of lha 50 slates, lha Dlsirid o1Coi\rrnbia (D.G.), and me U.$. lerribrles. Two documents are provided
for each EHB-benchmark plan In lhe SD sialeo, D.C. and Puerlo Rico: (1) a surnrrnryol the plan’: specific benefits
and limits, and lial of oovorod pmsoriplion drug oalegories and classes; and (2) stale-required benefits.

The summaries or lho covered banelils and limits, and lists or presuipllon drug omeqorles and classes have been
complied based on iho EHB-benchmark plan selection prom» dewbed in 45 CPR 156.100 and 156.110. These
summaries describe the EHB-benchmark plans that have been selecied by states, as well as lhose ihai have been
developed by HHS using Ibo deiaull bonchrnarlr plan selection process deseriaod in 45 CPR 15&100(c) and the
supplementation methodology in 45 CFR 156.110.

Because EHB-benchmark plan benefits are based on 2012 plan designs. and incbide slate-requied benefits lhai
were enacted beroro December 31, 2011. some Mine benchmark plan surnmarios may not reflect requirenrents
effective for plan years slarlirrg on or alier January 1, 2014. Therelore. when designing plans lint are substarviaity
equal lo the EHB-benchmark plan, beginning ln 2014, issuers may need to conform plan benefits, inoluiing coverage
and limitations, lo oompiywiih these roquiremarus and i'rrn'iafior\s.

A list oi each sums required benollla has also been mmpied to help stats and issuers oelurnine the slrnle-requied
benefits ln excess oi EHB. We consider state-roqiired benelits (or rnandases) to hdude only spedllc can, lremnerrt,
or services that a health plan must oovor. We do not consider provider rnandatx, whidi require a health phn to
reimburse specific health can professionals who render a oovered service within lheir scope of uaolice, to be sale-
requlred benefits br purposes or EHB coverage Similarly, we do rroi mnsider slate-required benefits lo Include
deperrder|irnarv.iates,Wl1lohreq\.ireai'\eeilh plarlmdefnedeper\der\isinaspeoilicrrnnner'ormowerdependeno
under certain ciownstanoes (e,g., newborn ooverage. adopted chidren, dorneslic partners, and disabled children).
Fnally, we do nol oonslderstato a.nti-disuiminatlon requimrnenis. and stale requrernenls rohiirg lo service delivery
melhod ($3., tslerneddnel in be slate-required benefits.

* Ehi
Essential Health Benefits Benchmark Plans

Alabarr\aIAlaskaINr\orimI1SUr\ooIAriZOr\aIAr1rarrsa.sICa|iiorriaICOioradoICor\tre¢tl4aJi|Dol!ware|Dlslrlotof
Columbia I Florida I Georglal Guam Itirrwail I lihhol ilihoia I hrrlarm I Iowa I Kansas I Keniudry I Louiaiaru I Mairrel
Maryland I Mrrsaaorluselis I hNd|igarrIMlrrnesolx I Missbelppll Miaourl I Mortana I Nebraska I Pbllddfl I New
Hampshire IN9r4JalaeyINelrrMexiooI NowY0r1<INOr1h Carbine I North Dakblfl lNorthem Muiam Islands I Dhiol
Oklahoma I Oregon I Pennsyivania | Puorto Rico I Rhode island I South Carolina I South Ddnola | Tennessee I Texas
I Ulah I Vennont | Virgin lslandsI Virginia I Washington I West Vlrglria Iwiseonsin Iwyorning I

Alabama

0 Guide to reviewing EHB benchmaflt materials

r Summary ol EHB benelils, limits, and prosoriplion drug coverage (PDF ~333 KB)



. Shle-required benefits (PDF - as KB)

Allah

~ Guide io reviewing EHB bendamark mdelials

0 Summary 01 EHB benefits, Iimils, and piescripiion drug coverage (PDF -445 KB)

- Staie-reqJIred benefits (PDF - 1a KB)
American Samoa

- Guide fin reviewing EHB berchmark materials
. $umrnuyolEHB benefits. limits, and preflriplbruiug coverage (PDF- saa KB)

Arizona

0 Guide in reviewing EHB benchmark materials

0 Summary of EHB benefits. limit. and pI!5Cl1pflOI1 dmg coverage (PDF- 442 KB)

- State-required beneflie (PDF - 14 KB)
Arkansas

0 Guideto revbwirlg EH8 bend|ma‘k mderids

- Sunlnalyof EHB benefl1s.i'niis.ad prescfiptbn dug coverage (PDF - 514 KB)
- State-required benefits (PDF - 19 KB)

California

e Guide to reviewing EHB benchmark maierials

0 Summary of EHB benefits, limits, and prescription drug cc/ves-age (PDF- 364 KB)

I State-required benefits (PDF - 67 KB)

Colorado

Q Guide I0 reviewing EHB benchmark materiab

I Summaryof EHB benefits. limits. and weswipfiotl drug covenm (PDF — 3% KB)

0 Slate-required benefits (PDF - 74 KB)

conmctlcui

e Guide i0 IBVWMHB EHB benchmark material:

I Summary of EHB benefits, limits, and prescrivtien drug uwei-age (PDF — 250 KB)

0 Slate-required benefits (PDF — 77 KB)

Ddflvefl

. Guide to reviewing EHB benchmark maieriale
- Summary oi EHB benefits. iimils, and prescription dmg wvemge (PDF — 340 KB)

I State-required benefits (PDF — 70 KB)

District of Columbia

0 Guide to reviewing EHB benchmark maieliaik

- Summary of EHB benefits. limils. and presuipfion ting coverage (PDF - 226 KB)

- Slate-required benefits (PDF- KB)

Florida



° Gl-idel0reviewir\gEHBbend\rrBrkrr\eleri&

0 SumrnaryofEHB benefits. limits, and prescription drug coverage (PDF - 397 KB)

I Stale-required benellls (PDF - T3 KB)

Georgia

0 Guide to reviewing EHB benchmark material;

I summery of EHB benefits, llmiis. and prescription drug coverage (PDF - 444 KB)

- Stale-reqilred benefits (PDF - 14 KB)

Guam

0 Guide to reviewing EHB beraahmak rnalerials

0 Summary of EHB benefits, limits, and prescription drug coverage (PDF - 333 KB)

Hawaii -

0 Guide to reviewing EHB benchmark materiel:

o summary of EHB benefits. limits, and prescription dnrg coverage (PW - 430 KB)

I Slate-reqrired benefits (PDF - G9 KB)

Idaho

- GuideloreviewirrgEHBber1d\|narklI\aker'ials
I Summary cl EHB benefits, limits, and presuipticn drug coverage (PDF — 341 KB)

0 Slale-required benefits (PDF—63 KB)

Illinois

u Guide to reviewing EHB benchmark materials

I Summary oi EHB benefis. limiis, and prescriplion drug coverage (PDF — 261 KB)

. Stale-required beneflls (PDF - 7a KB)

Indiana

0 Guide I0 reviewing EHB benclimlk meterids

o Summary oi‘ EHB henellie, ilrniie, and prasuivllon drug coverage (PDF- 482 KB)

O Siam-required beneflie (PDF - 72 KB)

luwa _

0 Guide to revievlng EHB bendimark maleriais

I Surr\marydEHB benefits, lirnis, ard  Hdrug coverage (PDF -448 KB)

- Slab-requiredbenefis(PDF-71KB)

Kansas

I Guide to reviewing EHB benchmark malarial:

Q summary ol EHB benefits, limits, and prescription drug coverage (PDF - 371 KB)

I Slale-required benellie (PDF -69 KB)

Kentucky

I Gulch I! reviewing EHB benchmark malflhh

~ Summary cl EHB benefits. llrrils. and prescripiion drug coverage (PDF - 330 K5)

- Slnle~req1‘I'ed benefits (PDF— 14 KB)



Louisiana

I Guide to reviewing EHB benchmark materials

I Summary or EHB benefit, limits, and prescription dmg rxwerege (PDF- 573 KB)

I Slate-required benefits (PDF - 73 KB)

Maine

I Guide he reviewing EHB benchrrark materials

- Summary 07E)-IB benefits, limits, and presnipfion dmg coverage (PDF— as: KB)
- State-reqrfired benefits (PBF -19 KB) ~

Maryland

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription dnrg coverage (PDF -387 KB)

I Stale-required beneflls (PDF - 86 KB)

Maaaachuutta

I Guide to reviewing EHB benelrnark materials

- Summary 015)-IB benefits, lirits, and prescription drug coverage (PDF - zra KB)
- Slate-required benefits (PDF- so r<a)

Michigan

a Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescripriun drug coverage (PDF— 310 KB)

. Sille-required benefits (PDF - as KB)

Mlnnueia

o Guideia reviewingEHB benchmark maleriais

I Stlnmaryof EHB benefits. limiu, and prescription drug coverage (PDF - 314 KB)

- Stale-requied benefits (PDF-89 KB)
Mississippi

- Guide lo reviewing EHB benchmark maieriak

a Summary of EHB benefits, ilmils, and prescription dmg coverage (PDF- 376 KB)

. Stale-required benefits (PDF - as KB)

lliouri

I Guide in revieving EHB benchmark materials

I Stlmmaryof EHB benefits, linirs, and pnacription drug coverage (PDF -432 KB)

I Slate-required benefits (PDF - 74 KB)
Montana

I Guide to reviewing EHB bel\¢i’1ll‘\B‘i( materials

I Summary of EHB benefits, limits, and prescription drug crrverege (PDF-440 KB)

- Stale-required benefits (PDF - s1 KB)
Nebraska

I Guide to reviewing EHB bencirnark materials



0 summary of EHB benefits, llmils, and prescription drug mvemge (PDF- 370 KB)

0 State-raqulrad benefts (PDF — 87 KB)

Nevndn

1 Guide to reviewing EHB benchmark materials

- Summary @151-ta benefits, ||msr=_ and prescfpflon dug coverage (PDF- sss KB)
- State-required benefits (PDF—74 KB)

Nei Hempehln

O Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug nmrerage (PDF-492 KB)

n State-required benefits (PDF - 114 KB)

New Jeney

0 Guide to reviewing EHB benchmark materials

I Summary 01 EPB benefits. knits, and prescription ting coverage (PDF — 400 KB)

- suiumzrxren benefits (PDF - 71 KB)
New llexlco

I Guide lb reviewing EHB benchmark materials

e Summary of EHB benefits, Iinits, and prasuipfion drug coverage (PDF -272 KB)

- Stile-required benefits (PDF — 71 KB)

New York

e Guide to reviewing EHB benchmark material:

I Summaryo1EHB benefits, limits. and preset-i>dor'| dmg coverage (PDF- 364 KB)

e State-requlmd benefits (PDF- 90 KB)

North Cllollnl

v Guide to reviewing EHB benchnerk malerhls

o summary o1EHB benefits. limits, and presciwflorr drug coverage (PDF- 341 KB)

I SlBIB—mq\J|l'Bd benefits (PDF - 72 KB)

North Dakota

I Guide to rtlviswing EHB benchmark materials .

0 Summary o1EHB benefits. limits. and prescription drug wverage (PDF - 378 KB)

Q Slate-remied benefib (PDF -B9 KB)

Nertbem Marielle Island!

- Guide m reviewing EHB bendrmark materials
- Surmrary of EHB benefits.|Irnt,and mwtpmn drug covemge(PDF - 323 KB)

Ohle

1 Guide to reviewing EHB benchmark materials

- Summary o1EHB benefits, limils. and prescription dnrg uovarege (PDF -262 KB)
~ State-required benefits (PDF -65 KB)



Oklahoma

v Guide to reviewing EHB benchmark materials

- Summary of EHB benefits, limits, and drug cwerage (PDF -215 KB)
. Slate-required benefits (PDF - 77 KB)

Oregon '

v Guide to reviewing EHB benchmark materials

e Summary of EHB benefits, limits, and prescription drug coverage (PDF -462 KB)

- State-required benefits (PDF - 14 KB)
Penneylvartla

I Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription drug coverage (PDF - 254 KB)

. Stab-required benelits (PDF - as KB)
Pueno Rice

u Guide to reviewing EHB benchmark materials

- Summary of EHB benefits, limits, and prescription drug coverage (PDF - 333 I6)

e State-required bdiOfiis(PDF - 213 KB)

Rhoda Island

a Guide to reviewing EHB benchmark materials

o Summary of EHB benefits, limits, and prawription drug coverage (PDF - 3F! KB)

- State-required benefits (PDF- 7a KB)

South Carol‘!!!
.
- Guide to reviewing EHB benchmark materials

I Summary of EHB berrefim, llmlis. and Preeuibtlon drug cevai-age (PDF - 314 KB)

e State-required benefits (PDF -69 KB)

Seufll Delroh

- Guide to reviewing EHB benchmark materials

I Summary of EHB benefits, limits, and prescription dnrg coverage (PDF -261 KB)

- State-required benefits (PDF -as KB)

Tenrrtlsee

e Guide to reviewing EHB banchrnarir materials

- Summary of EHB benefita, limits, and presuiption drug mverege (PDF- 590 KB)

e Slate-required benefits (PDF — BB KB)

Texas

o Guide to reviewing EHB bendlliark materials

o Summary of EHB benefits, limits, and prescription drug coverage (PDF - 274 KB)

e State—requlred benefits (PDF - 80 KB)

Utah

- Guide to reviewing EHB benohrnark materbls



I Summary of EHB benefits. limim. and pr'e-wription drug mverage (PDF -476 KB)

0 Stale-required benefits (PDF - 64 KB)

Vennunl

I Guide lo reviewing EHB bencltmellt materials

~ Summaryofil-t8 benefits, limits. and prescription chug coverage (PDF-415 KB)

. Stale-requied ber\efiu(PDF-106 KB)
Virgin bland:

0 Guide to reviewing EHB benclrrnark materials

I Summary of EHB benefits, limits. and prescription drug coverage (PDF - 333 KB

Vlrglnla

0 Guide to reviewing EHB benchmark material:

I Summary of EHB benefits, limits, and prescription drug coverage (PDF - 354 KB)

- Slala-required benefits (PDF - 1a KB)
wurmarmr
- sum to reviewing EHB bmchrllarlr rnaterhls
- SummaryoiEHB bB'lefilS.ilrnlts,arIipresui1llondn.|gcovera9e(PDF-356KB)

- Slate-required benefits (PDF - 74 KB)

West Virginia

I Guide to reviewing EHB benchrrrark materials

0 Summary of EHB benefits. limits, and prescription dnrg cevuage (PDF -403 KB)

. Stahrrequlred benefits (PDF -15 KB)
Wleceneln

I Guide ks reviewirq EHB bemhmwk materials

I Summary olEHB benefits, limits. and prescription Dug coverage (PDF - 372 KB)
' Stale-required benefit! (PDF - B1 KB)

Wvomlnrr -

O Guide to reviewing EHB benchmark materials

I Summary of EHB benefits. iimils. and prescription amg coverage (PDF - 391 KB)
I State-required benefits (PDF — 71 KB)

Guide to Reviewing EHB Benchmark Plan:

- Printable version (PDF - 12s KB)
Essential health barefils (EPB)-bendwmerk plans are based on 2012 plan designs, and therefore do not necessarily
reliem requirements allediveforplanyears beginlng on oraflar.ltI\uary 1,2014. Therefore. when designing plme
that are substantially equal tn the El-B-bendvnerk plan beginning January 1. 2014, issuers may need to design plan
baneflla. including coverage and limitations, to corrully with than requirements and linltatione, includng but not
limited to, the following:
Annual and Lifetime Dollar Llmlle

The EHB-benchmark plans displayed may include annual andlor lifetime delay Tunis; however. In accordance with 45
CFR147.128,lt1eaellmili rznnot be applied lo the essential heahh benefits. Annual and lifetime dclar limits ran be
carvertad In actuarially equivalent treatment or service lirrrllat



Excluded Benefits

Pursuant to 45 CFR 156.115. the ioltewing benefits are exdudedtrarn EHB even thouql an EHB~bend|mari( plan
may mver them: routine non-pediatric dental services, mrjim non-pedldrlc eye exam services, long-terrnlwetndlai
nursing homemre benefits, endlernen-rnedlraly neoessaryorti'1odomia.Pleese also note thatallhough the EHB-
benchrnerk plan rnayeoverataortien services, pursuanttosection 13iXl(b)(1)(A)c1the Aflordable CareAct, a QHP
issuerisrrotrequlredtooover-thesesenricea.Ser:tlorr156.115(r:)prcviclestiuitnotleailhpi-errisreqrriredtoarver
abortion servioee8spartofthere¢rlrernenlhcnverEHB.NotNiqinthleprovisicnlrre1edesenissuer's ebilitytn
choose to cover abortion services or lirnite a state‘: ablltyto either prohibit or require these sarvicee under elale law.

Hebilltetive Services

llthr EHB-bemlvnark nlan does net wver any habilltetive sorvioesard the stale dues not define these benefltl, than
pursuant lo 45 CFR 156.115(a)(5), the issuer deterrnlnes which hablitativa servine to oiier as a part of a two year
transitional policy.

coverage Limits

Pursuant to 45 CFR 156.1 15(a)(2), with the exception olcdverage tar pedatrlc servbes, a plan may not exclude an
enrollee hum coverage in an entire EHB category, regardless oi whether such limits exlm in the EHB-benchmark
plan. For example. a plan may not exclude dependent chldran from the categuy of maternity and newborn coverage.

State-Required Benefit:

For purposes otdebrrnlring EH8. we rnnelder state-required benelita (or mardates) b Incirde oniy requirements
Ihata?t86ilitplI\00trHspetiliel=Ie,IlBulrnenL orservicee Wedcnolcor\slduprovldermandatea,Mrk:h requlrea
health plan to reimburse spaoifrcheadth rare prolesslerr-He who render e covered service wihin heir eeope of
practice. to be state-required heneltts tor pupneee of EHB coverage. Similarly. we do not mnsider slate-required
benefits to indude dependent mandates, which require e health plan to define dependents in a speclilc manner or to
cover dependents under certain cirmmstanoee (e.g.. newborn coverage. adopted childrur, dflmesllll partners. and
disabled children). finally, we do nntcensider state anti-diecrirrtinatlon requirements rearing to service delivery
method (e.g., telemediclne) as state-required benefits.

Mental Health Parity '

The EHB-benchmark plans displayed may not comply with the Medal Heilh Parity and Arflnion Eqrity Aot d2000
(MHPAEA). However. as described in 45 CFR 156.115(e)(3), EHB plans mua mrnpiywilh the standards
implemented under MHPAEA.

EHB-Benchmark Plan Prescription Drugs by Category and Class

Pteaaenotethaiirrsomecaseeacate9uykiabdM¢wu\IUNle¢$leteePheflr\ewP¢i8iU$P)d8!ibflflB¢"\°N
aammedrugamdindecategorythetnevenorbamaseignedhaspediicdass.

Pleaseaieor1oteihetvrt\eretheEHB-benchrnarkplarrdoean0t|r\clr.rdecoveregelr\aU$Pmlt-tgofyarrdlordafi.
pr|suanlto45CFR156.122,onedrugwouIdrnvetoi>eoileredlntfni USP $89-'l'yandInrclass.

In D0iijl)i\l>UOil with the pdiqthat plans mustolier the water “Wwe in every USP <=rea<>_ry and we or the
number of drugs in each USP categay and class dllered by the El-B-benohrnark. HHS is eonsldemrg developing a
drug counting service in assist slates and iesuerewith lrnpiernemation oi the proposed presumiorr drug P°l‘W. as
described In the lollowing methodology document:

e EHB Rx Crosswalk Methodology (PDF - 52 KB)

Preventive Services

The EHB-benchmark plans displayed may net offer the preventive services desubed in 45 CFR 147.130. However.
as dasoribed in 45 CFR156.115(a)i4),EHB plans must cerrlplywith that semen.

Afederai government website managed bythe Centers lorMe¢frcare & Medimid Servloes
CH5-90V rsoo Security Boulevard. Bdtlrnore, rvo 21244



Guide to Reviewing Essential Health Benefits
Benchmark Plans
Essential health benefits (EHB)-benchmark plans are based on 2012 plan designs, and therefore
do not necessarily reflect requirements elfective for plan years beginning on or afler January 1,201 Therefore, when designing plans that are substantiallyequal to the EHB-benchmark planbeginning January l, 2014, issuers may need to design plan benefits, including coverage and
limitations, to comply with these requirements and limitations, including but not limited to, the
following: i

Annual and Lifetime Dollar Limits
The El-[B-benchmark plans displayed may include annual and/or lifetime dollar limits; however,in accordance with 45 CFR 147.126, these limits cannot be applied to the essential health
benefits. Annual and lifetime dollar limits can be converted to actuarially equivalent treatment or
service

Excluded Benefits
Pursuant to 45 CFR 156.1 15, the following benefits are excluded firom EHB even though an
EHB-benchmark plan may cover them: routine non-pediatric dental services, routine non- _
pediatric eye exam services, long-term/custodial nursing home care benefits, and/or non-
medically necessary orthodontia. Please also note that although the EHB~benchmark plan may
cover abortion services, pursuant to section l303(b)(l)(A) of the Affordable Care Act, a QHP
issuer is not required to cover these services. Section 156.1 l5(c) provides that no health plan is
required to cover abortion services as part of the requirement to cover EHB. Nothing in this
provision impedes an issuer_’s ability to choose to cover abortion services or limits a sta1e’s
ability to either prohibit or require these services under state law.

Habilitative Services _
If the EHB-benchmark plan does not cover any habilitative services and the state does not define
those benefits, then pursuant to 45 CFR 156. 1 15(a)(5), the issuer determines which habilitative
services to offer as a part of a two year transitional policy.

Coverage Limits
Pursuant to 45 CFR 156.1 l5(a)(2), with the exception of coverage for pediatric services, a plan
may not exclude an enrollee fi"om coverage in an entire EHB category, regardless ofwhether
such limits exist in the EHB-benchmark plan. For example, a plan may not exclude dependent
children from the category ofmatemity and newborn coverage.



State-Required Benefits
For purposes ofdetermining EHB, we consider state—required benefits (or mandates) to include
only requirements that a health plan cover specific care, treatment, or services. We do not
consider provider mandates, which require a health plan to reimburse specific health care
professionals who render a covered service within their scope ofpractice, to be state-required
benefits for purposes of EHB coverage. Similarly, we do not consider state-requ.i.red benefits to
include dependent mandates, which require a health plan to define dependents in a specific
manner or to cover dependents under certain circumstances (e.g., newborn coverage, adopted
children, domestic partners, and disabled children). Finally, we do not consider state anti-
discrimination requirements relating to service delivery method (e.g., telemedicine) as state-
required benefits.

Mental Health Parity
The EHB-benchmark plans displayed may not comply with the Mental Health Parity and
Addiction Equity Act of 2008 (MHPAEA). However, as described in 45 CFR 156.1 l5(a)(3),
EHB plans must comply with the standards implemented under MHPAEA.

EHB-Benchmark Plan Prescription Drugs by Category and Class
Please note that in some cases a category is listed without a United States Pharmacopeia (USP)
class because there are some drugs within the category that have not been assigned to a specific
class.

Please also note that where the EHB-benchmark plan does not include coverage in a USP
category and/or class, pursuant to 45 CFR 156.122, one drug would have to be offered in that
USP category and/or class.

In conjunction with the policy that plans must ofi‘er the greater of one drug in every USP
category and class or the number of drugs in each USP category and class offered by the EHB-
benchmark, HHS is considering developing a drug counting service to assist states and issuers
with implementation of flue proposed prescription drug policy, as described in the following
methodology document:

v EHB Rx CrosswaLk_Methodology_(PDF - 52 KB\

Preventive Services
The EHB-benchmark plans displayed may not offer the preventive services described in 45 CFR
147.130. However, as described in 45 CFR 156.1 15(a)(4), EHB plans must comply with that
section.
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