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Representative K. Mark Takai,, Chair
Representative Ken Ito, Vice Chair

Members of the Committee on Veterans, Military,
& International Affairs, & Culture and the Arts
Twenty-Seventh Legislature

Regular Session, 2013

Re: S.B. 914, S.D.1
Hearing on March 13, 2013, 8:30 a.m.
Conference Room 312

Dear Chair, Vice-Chair and Members of the Committee:

My name is Charles Pear. I am a partner with McCorriston Miller Mukai MacKinnon. 1
was the Editor-in-Chief of the Hawai‘i Conveyance Manual II and have personally worked on
thousands of deeds, leasehold assignments, mortgages and other recordable documents in
Hawai‘i. I have also worked with the State and other interested parties in revising Hawai‘i’s
Land Court recording system.

I am present today on behalf of Disney Vacation Development, Inc., a Florida
corporation (“DVD?”). It is the time share arm of the Walt Disney family of companies.

DVD supports the bill.

Currently, deeds signed outside of the United States must go through a cumbersome, and
sometimes expensive, process in order to be recorded in Hawai‘i. This can prove to be a
detriment to Hawai‘i property and business. H.B. 424 provides for a person to be appointed as a
Commissioner of Deeds, who can authenticate such a document if it is deemed that sufficient
assurances exist to reasonably validate the authenticity of the document.

To fulfill this goal, the bill proposes that the State of Hawai‘i revive its commissioner of
deeds law, formerly Chapter 503, HRS, and limit its application to authentication of documents
relating to Hawai‘i timeshare plans. This limited application will benefit our visitor industry that
continues to drive our economic recovery, while minimizing any risk that may exist with broader
use.
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Florida has adopted a similar law providing for appointment of commissioners of deeds
for Florida timeshare plans. The Florida law is very short. A copy is attached as Exhibit A.
HRS Chapter 503 is somewhat longer. A copy is attached as Exhibit B. This bill was
substantially patterned after HRS Chapter 503, with several updates.

On behalf of DVD, I have contacted Ms. Lori Beth Van Cantfort of the Department of
Commerce and Consumer Affairs. Based on our discussions, we recommend that the Notice of
Legal Effect be modified to read as follows:

LEGAL EFFECT OF CERTIFICATION BY A
COMMISSIONER OF DEEDS. A certification by a Hawaii
commissioner of deeds is intended only to confirm that a document
was signed by a person whose signature appears on it. It does not
validate the substance, contents and/or legal effect of the
document, nor indicate that the document has been approved
and/or endorsed by any governmental authority, including the State
of Hawaii. The documents that you are signing may have legal
consequences and you may have rights under Hawaii law.

[ Fimesharing is regulated in-Hawati-andvou-may-have vights

under Hawati-law-] By signing below, you acknowledge that you
have read and understand this.

Thank you for your kind consideration of this legislation. I would be happy to take any
questions if you think that I may be of assistance.

Very truly yours,

MCCORRISTON MILLER MUKAI MACKINNON LLP
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EXHIBIT A
FLORIDA COMMISSIONER OF DEEDS LAW

721.96 _Purpose.—The purpose of this part is to provide for the appointment of commissioners
of deeds to take acknowledgments, proofs of execution, and oaths outside the United States in
connection with the execution of any deed, mortgage, deed of trust, contract, power of attorney,
or any other agreement, instrument or writing concerning, relating to, or to be used or recorded
in connection with a timeshare estate, personal property timeshare interest, timeshare license,
any property subject to a timeshare plan, or the operation of a timeshare plan located within this
state.

History.—s. 14, ch. 98-36; s. 31, ch. 2004-279.

721.97 Timeshare commissioner of deeds.—

(1) The Governor may appoint commissioners of deeds to take acknowledgments,
proofs of execution, or oaths in any foreign country, in international waters, or in any possession,
territory, or commonwealth of the United States outside the 50 states. The term of office is 4
years. Commissioners of deeds shall have authority to take acknowledgments, proofs of
execution, and oaths in connection with the execution of any deed, mortgage, deed of trust,
contract, power of attorney, or any other writing to be used or recorded in connection with a
timeshare estate, personal property timeshare interest, timeshare license, any property subject to
a timeshare plan, or the operation of a timeshare plan located within this state; provided such
instrument or writing is executed outside the United States. Such acknowledgments, proofs of
execution, and oaths must be taken or made in the manner directed by the laws of this state,
including but not limited to s. 117.05(4), (5)(a), and (6), Florida Statutes 1997, and certified by a
commissioner of deeds. The certification must be endorsed on or annexed to the instrument or
writing aforesaid and has the same effect as if made or taken by a notary public licensed in this
state.

(2) Any person seeking to be appointed a commissioner of deeds must take and
subscribe to an oath, before a notary public in this state or any other state, or a person authorized
to take oaths in another country, to well and faithfully execute and perform the duties of such
commissioner of deeds. The oath must be filed with the Department of State prior to the person
being commissioned.

(3) Official acts performed by any previously appointed commissioners of deeds,
between May 30, 1997, and the effective date of this part, are declared valid as though such
official acts were performed in accordance with and under the authority of this part.
History.—s. 14, ch. 98-36; s. 18, ch. 98-322; s. 32, ch. 2004-279; s. 13, ch. 2007-75.

721.98 Powers of the division.—The division has no duty or authority to regulate, enforce, or
ensure compliance with any provision of this part.
History.—s. 14, ch. 98-36.
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EXHIBIT B

503-1 PROFPERTY

CHAPTER 503
COMMISSIONERS OF DEEDS

SECTION
3031 AFPOINTMENT
500.3 OATH AND sEAL
501.3 PowExs CHAROES
5034 RECORDS; WHAT SAMY IHALL CONTAIN
303.5 INSTRUCTIONS TO
3036 CONSTAUCTION OF STATUTES

§503-1 Appointment. The governor may appoint commissioners in the
states and 1srritorics of the United States, and one or more commissioners in
every foreign country, who shall hold office for three years from the date of their
respective appointments, unless removed by the 5w=nm [L 1918, ¢ 111, §1;
IELMESJZS, §31B4; RL 1935, §5170; RL 1945, f12770; RL 1955, §344.1; HRS
§503-1

§503-2 Oath and seal, A commissloner who is 8 ted for a state or
torritory of the United States shall, within three months {he commissioncr’s
appointment; take and subscribe an osth before u justice of the peace or other
magistrate of the city or county where the commbssioner resides, or before a
clerk of & court of record within the state or territory where the commissioner
resides, faithfully to perform the duties of the commissioner's office, and shall
mueuﬂ!ﬂciglaﬁlmbepuptndu which shall appear the commissioner’s
nume, the wordss “Commissioner for Hlml]"' and the nume of the siate or
territory aid ity or county in which the commismioner resides. A sommissioner
who s appolated for a foreign country shall, before performing any duty of the
commissioner's office, take and subscribe an outh before » judge or clerk of &
eourt of record of the country in which the commbssioner resides or before an
ambassador, minister, or consul of the Thaited Siates appointed 1o reside in such
country;, feithfully to pedform the duties of the commissioner's office. In each
case, n certificnte of the commissioner's oath of office und the commissioner's
signature and an impression of the commissioner's 6fficial scal shall be forthwith
mamﬂuedmmdmedimheofﬁuo&mnmmmufmmr [L 1915, ¢ 111,
§2; RL 1925, §318% RL 1935, §5171; RL 1945, §12771; RL 1955, §384-2; am L
Sp 1959 2d, ¢ 1, §9; HRS §503-2; am imp L 1914, ¢ 90, §1}

§503-3 Powors; charges, Awmﬂaionumqy,mmmmﬂmw
country for which the commissioner is appointed, administer oaths and take
depositions, affidavits, and acknowledgments of deeds and other instruments to
be used or recorded in the State, and the proof of such deeds, if the grantor
refuses 10 acknowledge the same; which shall be certified by the commissioner
under the commissloner’s official seal. Charges made by commissioners for
services rendered shall be at the rates authorized by statute for slmilar services
rendered by netaries within the jurisdiction kn which the services are performed.
Duly certified records of the acis performed by a commiscioner have the sume
force and effect as if performed by 8 notary within the State. [L 1915, c 111, 83;
RL 1925, §3186; RL 1935, §5172; RL 1945, §12772; RL 1935, §344-3; HRS
§503-3; am imp L 1984, ¢ 90, §1]

Crows Refereaces
Commissioners’ charges, taxation ms costs, s Bols 10 §624-35.

ministering
RL 1945, §1

§503-5
forward 1o &
and a copy ©
1935, §5174;
§503-5)

§503-6
repealing or
1935, 5175

SECTION
W1 Rec

§504-1
courts may
CONVEYRRCES +

1 judpiments
HRS §504-1]

Prioe law, soc



FEDERAL TAX LIEN REGISTRATION 503-1
Rudes of Court
Porsons before whomi dépositions may be taben, see HRCP rubt: 78,

§503-4 Records; what same shall contain. Each commissioner so ap-
pointed besides the certificate of acknowledgment endorsed upon the instru-
ment, shall keep a record of every acknowledgment, cath, deposition, and
affidavit in & book of records. Eachi record shall set forth at least the date of
acknowledgment, the partics to the Imtrument, the persons acknowledging, the
date, and some memorandum as io the nature of the instrument acknowledged;
and, 8s to caths, depositions, and affidavits, the name or aames of the party or
parties making the same, the date and nature of the instrument and date of
administering the oath. [L 1915, ¢ 111, §4; RL 1925, §3187; RL 1935, §517%;

RL 1945, §12773; RL 1955, §344-4; HRS §503-4] -

§503-5 Instructions te. The licutenant governor shall prepere and
forward 1o each commissioner instructions and forms in conformity with law,
and a copy of sections 503-1 to 503-4. [L 1915, ¢ 111, §5; RL 1928, §3188; RL
1?;;’ i}ﬂ?-i; RL 1945, §12774; RL 1955, §344.5; am L Sp 1959 2d, ¢ 1, §9; HRS
§503-5

§ ism—d Congtruction of statutes. This chapter shall not be construed as
t repealing or amending chapter 502, [L 1915, ¢ 111, §6; RL 1925, §3189; RL
1935, §5175; RL 1945, §12775; RL 1955, §344-6; HRS §500-6)

CHAPTER 504
FEDERAL JUDGMENT REGISTRATION

: SECTION
5 304.1 RECISTRATION Or FEDERAL JUDGMENTS

& §504-1 Registrution of federal judgments. Judgments of United States
courls may be registered, recorded, docketed, and indexed in the buresn of
i conveyances or with the pssistant rogistrar of the Jand coart in the same menner
: 25 judgments of the courts of the Siate. [L 1951, c 295, §1; RL 1955, §347-1;
HRS §504-1]

Cage Notes
Prior law, ses 161 F, 303,
CHAPTER 505
UNIFORM FEDERAL TAX LIEN REGISTRATION
ACT(MODIFIED)

SECTION
505\ NoTICES FILED WHERE
3042 INDEX OF LIENS

5053 CEETIFMICATES OF RELEASE
$054 Pees

§505-1 Notices filed where. Notices of liens for internal revenue taxcs
paysble to the United States and certificates of release or of partial discharge of
such liens may be recorded in the bureau of conveyances. [L 1931, ¢ 220, §I; RL

(]
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Representative K. Mark Takai,, Chair
Representative Ken Ito, Vice Chair

Members of the Committee on Veterans, Military,
& International Affairs, & Culture and the Arts
Twenty-Seventh Legislature

Regular Session, 2013

Re: S.B.914,S.D.1
Hearing on March 13, 2013, 8:30 a.m.
Conference Room 312

Dear Chair, Vice-Chair and Members of the Committee:

My name is Charles Pear. I am a partner with McCorriston Miller Mukai MacKinnon. I
represent SVO Pacific, Inc., a Florida corporation. It is a wholly owned subsidiary of Starwood
Vacation Ownership, the time share arm of Starwood Hotels and Resorts Worldwide, Inc. It is
the developer of various Westin and Sheraton time share plans, including the Westin Ka’anapali
Ocean Resort Villas (on Maui), the Westin Ka’anapali Ocean Resort Villas North (also on Maui)
and the Westin Princeville Ocean Resort Villas (on Kauai).

SVO Pacific supports the bill.

Deeds of timeshare interests in Hawai'i timeshare plans must be notarized in order to be
recordable. Typically, this is not a problem for deeds signed in Hawai'i or in other states.
However it can pose a problem in jurisdictions outside of the U.S. in which notary publics are
not common.

For example, California has a population of about 37 million people and about 170,000
notaries. In contrast, Japan has a population of about 127 million people, but only about 550
notaries. While Hawai'i timeshare projects have proven popular in Japan, dealing with the
notary issues has proven cumbersome

This bill revives former chapter 503, HRS, which grants the Governor the authority to
appoint “Commissioners of Deeds”. Commissioners of Deeds would have the authority to
acknowledge execution of timeshare conveyance documents (e.g., deeds, mortgages, etc.) for
Hawai'i timeshares outside the United States (e.g., in foreign countries and international waters).

P. O. Box 2800 e Honolulu, Hawai'i 96803-2800
Five Waterfront Plaza, 4% Floor « 500 Ala Moana Boulevard « Honolulu, Hawai'i 96813
Telephone: (808) 529-7300 » Fax: (808) 524-8293 e E-mail: info@md4law.com
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The bill would allow timeshare developers to expeditiously close on the sale of Hawai'i
timeshare interests sold in other countries and in international waters (e.g., cruise ships). By
making it easier to sell and close on Hawai'i timeshares in foreign jurisdictions, the State of
Hawai'i will potentially benefit from increased foreign tourist dollars

Florida has adopted a similar law providing for appointment of commissioners of deeds
for Florida timeshare plans. The Florida law is very short. A copy is attached as Exhibit A.
HRS Chapter 503 is somewhat longer. A copy is attached as Exhibit B. This bill was
substantially patterned after HRS Chapter 503, with several updates.

SVO Pacific believes that the following proposed change to the Notice of Legal Effect is
acceptable:

LEGAL EFFECT OF CERTIFICATION BY A
COMMISSIONER OF DEEDS. A certification by a Hawaii
commissioner of deeds is intended only to confirm that a document
was signed by a person whose signature appears on it. It does not
validate the substance, contents and/or legal effect of the
document, nor indicate that the document has been approved
and/or endorsed by any governmental authority, including the State
of Hawaii. The documents that you are signing may have legal
consequences and you may have rights under Hawaii law.

[ e ingis-repulatedin Hawaii-and-you-may-have righ
under Hawaii-law-} By signing below, you acknowledge that you
have read and understand this.

Thank you for your kind consideration of this legislation. I would be happy to take any
questions if you think that I may be of assistance.

Very truly yours,

284549.1



EXHIBIT A

FLORIDA COMMISSIONER OF DEEDS LAW

721.96 Purpose.—The purpose of this part is to provide for the appointment of commissioners
of deeds to take acknowledgments, proofs of execution, and oaths outside the United States in
connection with the execution of any deed, mortgage, deed of trust, contract, power of attorney,
or any other agreement, instrument or writing concerning, relating to, or to be used or recorded
in connection with a timeshare estate, personal property timeshare interest, timeshare license,
any property subject to a timeshare plan, or the operation of a timeshare plan located within this
state.

History.—s. 14, ch. 98-36; s. 31, ch. 2004-279.

721.97 Timeshare commissioner of deeds.

(1) The Governor may appoint commissioners of deeds to take acknowledgments,
proofs of execution, or oaths in any foreign country, in international waters, or in any possession,
territory, or commonwealth of the United States outside the 50 states. The term of office is 4
years. Commissioners of deeds shall have authority to take acknowledgments, proofs of
execution, and oaths in connection with the execution of any deed, mortgage, deed of trust,
contract, power of attorney, or any other writing to be used or recorded in connection with a
timeshare estate, personal property timeshare interest, timeshare license, any property subject to
a timeshare plan, or the operation of a timeshare plan located within this state; provided such
instrument or writing is executed outside the United States. Such acknowledgments, proofs of
execution, and oaths must be taken or made in the manner directed by the laws of this state,
including but not limited to s. 117.05(4), (5)(a), and (6), Florida Statutes 1997, and certified by a
commissioner of deeds. The certification must be endorsed on or annexed to the instrument or
writing aforesaid and has the same effect as if made or taken by a notary public licensed in this
state.

(2) Any person seeking to be appointed a commissioner of deeds must take and
subscribe to an oath, before a notary public in this state or any other state, or a person authorized
to take oaths in another country, to well and faithfully execute and perform the duties of such
commissioner of deeds. The oath must be filed with the Department of State prior to the person
being commissioned.

(3) Official acts performed by any previously appointed commissioners of deeds,
between May 30, 1997, and the effective date of this part, are declared valid as though such
official acts were performed in accordance with and under the authority of this part.
History.—s. 14, ch. 98-36; s. 18, ch. 98-322; s. 32, ch. 2004-279; s. 13, ch. 2007-75.

721.98 Powers of the division.—The division has no duty or authority to regulate, enforce, or
ensure compliance with any provision of this part.
History.—s. 14, ch. 98-36.

284549.1
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EXHIBIT B

503-1 PROPERTY

CHAPTER 503
COMMISSIONERS OF DEEDS

5034 RECORDE; WHAT SAME SMALL CUNTAIN
5035 INSTRUCTIONS TO
5036 CONSTRUCTION OF STATUTES

§503-1 Appointment. The governor may appoint commissioners in the
states and territorics of the United States, and one or more commissioners in
every foreign country, who shall hold office for three years from the date of their
respective appointments, unless removed by the governor. [L 1915, ¢ 111, §1;
ﬁ;ﬂ?&, §3184; RL 1935, §5170; RL 1945, §12770; RL 1955, §344-1; HRS

1

§303-2 Ouath and seal. Ammiﬁlmmwhnilmmadfotamu
territory of the United Sates shall, within three months the commissioner’s
appointment, take and subscribe an oath before a justice of the peace or other
mugistrate of the city or county where the commissioner resides; or before s
clerk of a court of record within (e stale or territory where the commissioner
residen, faithifully to perform the duties of the commissioner's office, and shall
cause an official ses] to be prepared upon which shall sppear the commissioner's
name, the words: *Comami far Hawall," and the name of the state or
territory and city or county in which the commimioner resides. A commisioner
who iy appointed for a foreign country shall, before performing any duty of the
mmﬂmWﬁMM.mwﬂmmemljwporelukdl
court of record of the country in which the commissioner resides or before an
ambassador, minbster, or consul of the Thited States appointed 1o reside in skch
country, fuithfully to perform the duties of the commissioner's office. In each
case, m certificate of the commissioner's oath of office and the commissioner's
signature and an impression of the commissioner's official scal shall be forthwith
transmitted to and filed in the office of the Hevlenant govemnor, [L 1918, ¢ 111,
§2; RL 1923, §318% RL 1935, §5174; RL 1948, §12771; RL 1955, §344-2; am L
Sp 1959 24, ¢ 1, §9; HRS §503-2; am imp L 1984, ¢ 50, §1}

§303-3 Powers; charges, A commissioner may, in the state, territory, or
country for which the commissioner is appointed, administer oaths and take
depositions, sffidavits, and scknowledgmenis of deeds and other instruments to
be used or recorded in the Siate, and the proof of such deeds, if the grantor
refuses to acknowledge the same; which shall be certified by the commissioner
under the commissioner’s official seal. Charges made by commissoners for
services rendered shall be at the rates authorized by statute for similar services
rendared by netaries within the jurisdiction in which the services are performed.
Duly certified records of the acts performed by a commissioner have the same
force and effect us if performed by & notary within the State, [L 1915, ¢ 111, §3;
RL 1925, §3186; RL 1935, §5172; RL 1545, §12772; RL 1955, §344-3; HRS
§503-3; am imp L 1984, ¢ 90, §1]

Cross Beferoness
Commiuioners’ chargm, taxation mx costs, sse Dole 10 §624-35.

SECTION
0k N
053 e
3053 Cer
3054 Fex

§508.1

payable to thi
such liens ma
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FEDERAL TAX LIEN REGISTRATION 503-1
Rudes of Court
Persons before whom deposizions muy be taken. see HRCP rube 38,

§503-4 Records; what swme shall contsin, Each commissdoner so ap-
pointed besides the certificate of acknowledgment endorsed upon the instru.
mend, shall keep & record of every ackmowledgment, oath, deposition, and
affidavit in a book of records. Each record shall sct forth at least the date of
acknowledgment, the partics to the instroment, the persons acknowledging, the
date, and some memorandum as to the nature of the instrument acknowledged;
and, 85 to caths, depositions, and affidavits, the name or asmes of the party or
parties making the same, the date and nature of the instrument and date of
administering the oath, [L 1915, ¢ 111, §4; RL 1925, §3187; RL 1935, §517%;
RL 1945, §12773; RL 1955, §344-4; HRS §503-4]

and a copy of sections 503-1 to 5034, [L 1915, ¢ 111, §5; RL 1925, §3188; RL
1935, §5174; RL 1945, §12774; RL 1955, §344-5; am L Sp 1959 2d, « 1, §9; HRS
§503-5]

§503-6 Construction of statutes. This chapter shall not be construed as
repealing or amending chapter 502. [L 1915, ¢ 111, §6; RL 1925, §3189; RL
1935, §5175; RL 1945, §12775; RL 1955, §344-6; HRS §503-6]

' CHAPTER 504
FEDERAL JUDGMENT REGISTRATION

SecTioN
304.1 REGISTRATION OF FEDERAL JUDOMENTS

§504-1 Registration of federal judgments. Judgments of United States
courts may be registered, recorded, docketed, and indewed in the burean of
conveyances or with the essistant registrar of the land court in the same manner
a3 judgments of the courts of the State. [L 1951, ¢ 295, §1; RL 1958, §347-1;
HES §504-1]

Cape Notes
Prior law, see 151 F, 303,
CHAPTER 505
UNIFORM FEDERAL TAX LIEN REGISTRATION
ACT(MODIFIED)

SBCTION
5050 NoOTICES #iLED WHERE
3042 INDEX OF LIENF
3053 CERTIFICATES OF RELEASE
3054 Pexs

§505-1 Notices flled where. Notices of Liens for internal revenue taxcs
paysble to the United States and certificates of release or of partial discharge of
such liens may be recorded in the bureau of conveyances. [L 1931, ¢ 220, §5; RL




Testimony of
Gary M. Slovin / Mihoko E. Ito
on behalf of
Wyndham Vacation Ownership

DATE: March 11, 2013

To: Representative Mark Takai
Chair, Committee on Veterans, Military & International Affairs & Culture and
the Arts
Submitted Via VMITestimony@capitol.hawaii.gov

RE: S.B. 914 S.D.1- Relating to Timeshare Conveyances
Hearing Date: Wednesday, March 13, 2013 at 8:30 a.m.
Conference Room: 312

Dear Chair Takai and Members of the Committee on Veterans, Military & International
Affairs & Culture and the Arts,

We submit this testimony on behalf of Wyndham Vacation Ownership.

Wyndham Vacation Ownership offers individual consumers and business-to-business
customers a broad suite of hospitality products and services through its portfolio of
world-renowned brands. Wyndham has a substantial presence in Hawaii through its
Wyndham Vacation Resorts and WorldMark by Wyndham brands.

Wyndham supports S.B. 914 S.D.1, which authorizes the Governor to appoint
Commissioners of Deeds to take acknowledgments, proofs of execution, or oaths in
specified jurisdictions related to the conveyance of time share properties located within
the State.

This bill would help streamline the process for consumers who are located abroad and
wish to purchase a timeshare property in Hawaii. The Commissioner of Deeds could
then take acknowledgements and proofs of execution of the consumer’s signature on all
necessary paperwork and enable the document to be properly recorded in accordance
with Hawaii law.

Gary M. Slovin 1099 Alakea Street, Suite 1400
Mihoko E. Ito Honolulu, HI 96813
Tiffany N. Yajima (808) 539-0840

Nicole A. Velasco



Wyndham is in support of the language inserted by the Senate in the S.D.1 version to
provide additional protection for consumers.

Thank you for the opportunity to submit testimony on this measure.



AARDA

American Resort Development Association

March 12, 2013

TO: HOUSE COMMITTEE ON VETERANS, MILITARY, & INTERNATIONAL AFFAIRS, &
CULTURE AND THE ARTS
Representative K. Mark Takai, Chair
Representative Ken Ito, Vice Chair

FROM: Daniel Dinell ARDA-Hawaii, Chair

RE: S.B. 914 SD1, Relating to Timeshare Conveyances
Position: Support

Dear Chair Takai, Vice Chair Ito, and members of the Committee:

The American Resort Development Association (ARDA) Hawaii, the local chapter of the national
timeshare trade association, supports S.B. 914, SD1 establishing a Hawaii State Timeshare
Commissioner of Deeds.

Hawaii law allowed for authentication of real estate documents by a Hawaii State Commissioner of
Deeds from 1915 to 1989. The law was repealed because the State had not ever appointed a
Commissioner of Deeds. This new bill would reestablish that program to allow for the sale of
timeshare units located within Hawaii to take place in international waters and in foreign
countries without having to secure approval of a U.S. State Department Consular officer or an
apostille, which is a cumbersome and time consuming process.

The State of Florida has a similar program that has been in effect since 1988 and has worked
well for the timeshare industry in Florida. We believe a similar program will work well to expand the
pool of potential purchasers of Hawaii based timeshares. The original bill was amended by the House
Committee on Consumer Protection and Commerce to include a bonding requirement and made
other technical amendments. We support the bonding requirement and realize that there are
several options as to where the bond would be held. We have no preference as to where it is
held.

A similar measure was considered by the House and referred to the Senate. However, the Senate
version SB 914 SD1 was amended to include additional consumer protections. We worked with the
chair on those amendments and support preserving them in this bill. We look forward to hearing the
testimony of the other stakeholders and working with them and the Committee to improve this bill as
it moves through the legislative process. Thank you for the opportunity to submit testimony in
support of S.B. 914 SD1.

“Timeshare With Aloha”

853291v1l
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