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DATE: Thursday, February 21, 2013 
TIME: 9:00 a.m. 
PLACE: Conference Room 211 

State Capitol 
415 South Beretania Street 

 
 

To:  
COMMITTEE ON WAYS AND MEANS 
Senator David Y. Ige, Chair 
Senator Michelle N. Kidani, Vice Chair 
 
From: Hawaii Medical Association 

Dr. Steven Kemble, MD, President  
Dr. Linda Rasmussen, MD, Legislative Co-Chair 
Dr. Joseph Zobian, MD, Legislative Co-Chair 

 Dr. Christopher Flanders, DO, Executive Director 
 Lauren Zirbel, Community and Government Relations 
 
Re:  SB 665 RELATING TO HEALTH 
 
 
In Support. 

  
The HMA appreciates the effort to enable physicians to service rural and underserved 
areas.  
 
Hawaii is currently experiencing a patient access to medical care crisis due to an 
inadequate supply of physicians statewide. 
 
Economic incentives that reduce the financial burden of a medical practice can serve as 
meaningful incentive to practice in rural areas.   
 
Financial burdens include: 

• Overhead that can be as high as 75% of gross income; 
o Overhead includes, high medical malpractice insurance premiums 

(premiums vary by medical specialty); 
• Overhead includes increasing manpower, office rent and other business 

expenses; 
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• Income is based on inadequate payment for services from private and public 
health plans; and  

• For new physicians, typical student loan debt of $150,000.   
 

Thank you for the opportunity to testify on this matter. 
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