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TESTIMONY OF 

THE DEPARTMENT OF THE ATTORNEY GENERAL 

TWENTY-SEVENTH LEGISLATURE, 2013                                       
 

 

ON THE FOLLOWING MEASURE: 

S.B. NO. 653,     RELATING TO HEALTH. 
 

BEFORE THE: 

                             

SENATE COMMITTEE ON  WAYS AND MEANS                   

 

DATE: Tuesday, January 29, 2013  TIME:  9:00 a.m. 

LOCATION: State Capitol, Room 211 

TESTIFIER(S): David M. Louie, Attorney General, or  

Deputy Attorney General Earl R. Hoke, Jr. 
  

 

Chair Ige, Vice Chair Kidani, and Members of the Committee: 

We write to advise you of two concerns with this bill.  The first concern is that this bill 

conflicts with the requirements of Article III, section 14, of the Hawaii Constitution.  The second 

concern deals with confusing language in the bill relating to the method of taxation that is being 

proposed for premium cigars and the effect the proposed language will have on the historic tax 

rates for tobacco products and large cigars going back to September 30, 2009.  

First, we note that, Article III, section 14, of the Hawaii Constitution provides in relevant 

part that:  “No law shall be passed except by bill.  Each law shall embrace but one subject, which 

shall be expressed in its title.”  The title of this bill is “RELATING TO HEALTH”.  While 

section one of the bill speaks to a tax increase as impacting a reduction in tobacco use, especially 

among adolescents and young adults, we are concerned that the substance of the bill is driven by 

fiscal concerns and redefining types of cigars that are subject to taxation, which are subject areas 

more related to Taxation or Tobacco Products, in general, rather than Health.  To that end, we 

note that, section 2 of the bill, repeals the definition of large cigar and adds a definition of 

premium cigar.   While section 3 of the bill, changes the excise tax rate on sales of tobacco 

products other than premium cigars and sets an excise tax rate for premium cigars.  The case law 

in this area, as articulated by the Hawaii Supreme Court, in Schwab v. Ariyoshi, 58 Haw. 25, 30 

(1977),  held that the purpose of requiring a single subject is, “first,  to prevent hodge-podge or 

logrolling legislation, second, to prevent surprise or fraud upon the Legislature by means of 

provisions in bills of which titles give no intimation; and third, to apprise the people of proposed 

matters of legislation . . . To avoid improper influences which may result from intermixing in 



Testimony of the Department of the Attorney General 

Twenty-Seventh Legislature, 2013 

Page 2 of 2 

 

489057_3  

one and the same Act such things as have no proper relation to each other, every law shall 

embrace but one object, and that shall be expressed in the title.”  In summary, the title of the bill, 

“RELATED TO HEALTH” lacks sufficient nexus to the subject of the bill to satisfy the 

requirement that the title and subject of the bill have a proper relation to each other as required 

by Article III, section 14, of the Hawaii Constitution. 

Second,  it is unclear as to whether the amendments made in section 3 of the bill, on page 

6, lines 5 and 6, are meant to create an ad valorem tax or are meant to create a per unit tax rate of  

50.00 cents per cigar.  Under current law cigars are taxed at fifty per cent of the wholesale price 

of each cigar.  The amendment sets an excise tax equal to “50.00 cents” of the wholesale price of 

each premium cigar.  If the purpose of the bill is to set a per unit tax rate for premium cigars we 

would suggest language, which is similar to the language used with the taxation of cigarettes, an 

example of which follows, “An excise tax equal to 50.00 cents for each premium cigar of any 

length, sold, used, or possessed by a wholesaler or dealer”.  Further, we note that the proposed 

amendments to the tax rates in paragraph (12) on page 5, lines 20 to 22 and page 6 lines 1 to 4, 

will have the unintended consequence of retroactively changing the historic tax rates on tobacco 

products that went into effect on September 30, 2009.   Similar, changes to the historic tax rates 

for cigars, are set forth in paragraph (13), on page 6, lines 5 to 10, will have the unintended 

consequence of retroactively changing the historic tax rates on  large cigars that went into effect 

on September 30, 2009.  We would defer to the Department of Taxation on the technical changes 

that will need to be made to this bill in order to preserve the historic tax rates that went into 

effect on September 30, 2009. 

Accordingly, due to the constitutional and other issues with this bill we respectfully ask 

that this bill be held in committee. 
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L     E     G     I     S     L     A     T     I     V     E

TAXBILLSERVICE
  126 Queen Street, Suite 304                    TAX FOUNDATION OF HAWAII          Honolulu, Hawaii 96813   Tel.  536-4587 

SUBJECT: TOBACCO, Amend definition of cigars; increase rate

BILL NUMBER: SB 653; HB 704 (Identical)

INTRODUCED BY: SB by Green, Chun Oakland and 3 Democrats; HB by Morikawa, Hanohano,
Mizuno and 1 Democrat

BRIEF SUMMARY: Amends HRS section 245-1 by replacing the definition of “large cigar” with a 
definition of “premium cigar” to mean any cigar that is made entirely by hand of all natural tobacco
leaf, hand-constructed and hand-wrapped, with no filter or artificial flavors, wholesaling for $2 or
more, and weighing more than four pounds per one thousand cigars.

Amends HRS 245-3 to increase the tax on tobacco products other than cigarettes and premium
cigars from 70% to 85% of the wholesale price.  The tax on premium cigars shall be 50 cents of the
wholesale price of each premium cigar instead of 50% of the wholesale price.

EFFECTIVE DATE: July 1, 2013

STAFF COMMENTS: The proposed measure would increase the tax on tobacco products other than 
cigarettes and premium cigars from 70% to 85% of the wholesale price to “curtail tobacco use
among adolescents and young adults.”  It also redefines cigars and changes the tax rate on large
cigars, now known as “premium” cigars, from 50% of the wholesale value to 50 cents of the
wholesale price [sic].  It appears that the author meant the new tax rate would be 50 cents per cigar
as reference is made in the purpose clause that the ad valorem approach to taxing such products
discriminates against such more expensive tobacco products including those made in Hawaii. 

This is an interesting observation and though the legislation does not mention Hawaii grown and
rolled product, the purpose seems to imply that the percentage of value discriminates again Hawaii
product.  This just the opposite of the argument made about the ad valorem liquor tax citing the fact
that imported product incurred costs not associated with local product, more specifically
transportation costs and custom duties which implicit the wholesale base against which a percentage
or an ad valorem tax was applied.  As a result of this argument and resulting litigation, Hawaii
lawmakers changed the approach to the taxation of alcoholic products from an ad valorem basis to a
per unit basis. 

If impetus of this proposal is to “level the playing field” then the switch to a tax per unit should be
applied to all other tobacco products.  Then again, one has to question why the proposal would
increase the tax rate on all other tobacco products other than the “premium” cigars.  Is the argument
that those other tobacco products appeal to youth or is it a matter of discriminating against those
products?
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SB 653; HB 704 - Continued

There is no doubt that increasing the tax on any tobacco product will deter smoking and result in
less tax revenue since the tax on other tobacco products is based on the value of the product.  This
was the very reason the state made the switch to taxing cigarettes on a per cigarette basis.  This is
the problem with the ad valorem approach to taxing other tobacco products.  Lawmakers should
consider restructuring the way other tobacco products are taxed to insure stability in the collection
from the sales of these products.  Instead of continuing to set the tax as a percent of the wholesale
value, consideration should be given to moving to a per unit approach like the taxing of cigarettes. 
A review of what other states impose indicates that while some products, such as cigars, continue to
be taxed on an ad-valorem basis, smokeless tobacco products are taxed on the basis of weight.  This
would insure that all such tobacco products are taxed in the same manner regardless of their
wholesale price.  Such is the case with the cigarette tax that is levied on a per unit basis.  There are
some 14 states that already employ the weight approach for smokeless tobacco.  In the most recent
conversion to weight-based taxes on smokeless tobacco products, New Jersey experienced a 19%
increase in revenues from this product.

In making the conversion to so many cents per ounce, lawmakers may want to utilize the current tax
collected on the most expensive product and divide that amount by the number of ounces.  While
this will result in an initial bump in collections as the tax on less costly product will see an increase,
it will bring parity to these types of products and stabilize collections as users migrate to less costly
brands or products as the cost rises.

Finally, it should be noted that the hikes in the cigarette tax have begun to have an effect on
collections not only locally be also nationally.  For the first time in the continual drive to raise the
tax on cigarettes have collections fallen below their previous levels.  It appears the bell curve has
begun its descent - be it because a decline in consumption or a migration to purchases in the black
or grey market - it appears that, as observed, the rise in tax burden has jeopardized this source of
revenue.  If nothing else, lawmakers need to make up their minds whether or not they see this tax as
a source of revenues or a means by which to deter consumption.  

Digested 1/28/13



From: mailinglist@capitol.hawaii.gov
To: WAM Testimony
Cc: les@lbdcoffee.com
Subject: Submitted testimony for SB653 on Jan 29, 2013 09:00AM
Date: Saturday, January 26, 2013 9:33:12 AM
Attachments: HCA Premium Cigar Tax Cap Support Letter.pdf

SB653
Submitted on: 1/26/2013
Testimony for WAM on Jan 29, 2013 09:00AM in Conference Room 211

Submitted By Organization Testifier
Position

Present
at

Hearing
Les Drent Hawaii Cigar Association Support Yes

Comments: 

Please note that testimony submitted less than 24 hours prior to the hearing,
improperly identified, or directed to the incorrect office, may not be posted online or
distributed to the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

mailto:mailinglist@capitol.hawaii.gov
mailto:WamTestimony@capitol.hawaii.gov
mailto:les@lbdcoffee.com



        
Dear Hawai‘i Legislators


You might not be aware that Hawai‘i’s tobacco tax laws are putting local businesses that pro-
duce and market high-quality premium cigars at a competitive disadvantage. This is no small 
sector of Hawai‘i’s economy; it includes small farms, mom-and-pop cigar shops and major 
Island retailers like Foodland, ABC Stores and Martin & MacArthur.


Under current law, small cigars are taxed at a flat $.16 apiece. Large cigars, however, are taxed 
at 50 percent of their wholesale price—nearly ten times the tax levied on small cigars. There is 
no rationale for this disparity, because the volume of tobacco in a large cigar typically equals 
that of only two to five small cigars.


This disproportionate tax puts at a disadvantage the state’s only commercial tobacco grower: 
a Kaua‘i farm that produces superior, handmade cigars. Because the farm offers its workers 
higher-than-minimum wages and provides benefits, production costs are higher. These costs 
must be passed on to the retailer in the form of higher wholesale prices, which are taxed at 50 
percent—much more than the 50 percent of lower wholesale prices of cigars produced out-
side of Hawai‘i, particularly in the Third World. The 50 percent tax makes it difficult for local 
business to compete with Third-World producers and Hawai‘i wholesalers importing cheaper, 
machine-made large cigars and which pay a fraction of what local handmade premium large 
cigar sellers must. 


The situation is made worse by poor enforcement. No reporting of large cigar imports to the 
Attorney General’s Tobacco Enforcement Division occurs, and the State Department of Rev-
enue does not enforce cigar taxes. It is also common knowledge that few if any Hawai‘i con-
sumers file M19 usage taxes for cigars shipped into the state from unlicensed retailers outside 
Hawai‘i.


On behalf of those that produce premium, handmade cigars in Hawai‘i and the one hundred 
and fifty two stores that sell them, we urge you this legislative session to establish a tax cap or 
a flat rate tax of 50 cents on large cigars. This change would lighten the unfair and unneces-
sary tax burden, raise revenue for the state and level the playing field for small local busi-
nesses.


Mahalo nui loa for your consideration,
Hawaii Cigar Association Membership


For More Information on the Hawaii Cigar Association please visit


hawaiicigarassociation.org







HAWAII LAW- TOBACCO TAXES (CIGARS)


§245-3 Taxes.
(11) An excise tax equal to 16.00 cents for each cigarette or little cigar sold, used, or possessed by a wholesaler
or dealer on and after July 1, 2011, whether or not sold at wholesale, or if not sold then at the same rate upon
the use by the wholesaler or dealer;
(12) An excise tax equal to seventy per cent of the wholesale price of each article or item of tobacco products,
other than large cigars, sold by the wholesaler or dealer on and after September 30, 2009, whether or not sold
at wholesale, or if not sold then at the same rate upon the use by the wholesaler or dealer; and
(13) An excise tax equal to fifty per cent of the wholesale price of each large cigar of any length, sold, used, or
possessed by a wholesaler or dealer on and after September 30, 2009, whether or not sold at wholesale, or if
not sold then at the same rate upon the use by the wholesaler or dealer.


EXAMPLE of OREGON CAP LAW- TOBACCO TAXES (CIGARS)


323.505 
Tax imposed on distribution; rate. (1) A tax is hereby imposed upon the distribution of all tobacco products in 
this state. The tax imposed by this section is intended to be a direct tax on the consumer, for which payment 
upon distribution is required to achieve convenience and facility in the collection and administration of the tax. 
The tax shall be imposed on a distributor at the time the distributor distributes tobacco products.
(2) The tax imposed under this section shall be imposed at the rate of:
(a) Sixty-five percent of the wholesale sales price of cigars, but not to exceed 50 cents per cigar;


CAP THE CIGAR TAX! 
Create Fairness and Equal Opportunity for Hawaii Businesses


For More Information on the Hawaii Cigar Association please visit


hawaiicigarassociation.org


States that have enacted a tax cap on large cigars:
 


    Connecticut   Iowa 
    Oregon    Rhode Island
    Washington   Michigan
    Wisconsin   US Government (40¢)







        
Dear Hawai‘i Legislators

You might not be aware that Hawai‘i’s tobacco tax laws are putting local businesses that pro-
duce and market high-quality premium cigars at a competitive disadvantage. This is no small 
sector of Hawai‘i’s economy; it includes small farms, mom-and-pop cigar shops and major 
Island retailers like Foodland, ABC Stores and Martin & MacArthur.

Under current law, small cigars are taxed at a flat $.16 apiece. Large cigars, however, are taxed 
at 50 percent of their wholesale price—nearly ten times the tax levied on small cigars. There is 
no rationale for this disparity, because the volume of tobacco in a large cigar typically equals 
that of only two to five small cigars.

This disproportionate tax puts at a disadvantage the state’s only commercial tobacco grower: 
a Kaua‘i farm that produces superior, handmade cigars. Because the farm offers its workers 
higher-than-minimum wages and provides benefits, production costs are higher. These costs 
must be passed on to the retailer in the form of higher wholesale prices, which are taxed at 50 
percent—much more than the 50 percent of lower wholesale prices of cigars produced out-
side of Hawai‘i, particularly in the Third World. The 50 percent tax makes it difficult for local 
business to compete with Third-World producers and Hawai‘i wholesalers importing cheaper, 
machine-made large cigars and which pay a fraction of what local handmade premium large 
cigar sellers must. 

The situation is made worse by poor enforcement. No reporting of large cigar imports to the 
Attorney General’s Tobacco Enforcement Division occurs, and the State Department of Rev-
enue does not enforce cigar taxes. It is also common knowledge that few if any Hawai‘i con-
sumers file M19 usage taxes for cigars shipped into the state from unlicensed retailers outside 
Hawai‘i.

On behalf of those that produce premium, handmade cigars in Hawai‘i and the one hundred 
and fifty two stores that sell them, we urge you this legislative session to establish a tax cap or 
a flat rate tax of 50 cents on large cigars. This change would lighten the unfair and unneces-
sary tax burden, raise revenue for the state and level the playing field for small local busi-
nesses.

Mahalo nui loa for your consideration,
Hawaii Cigar Association Membership

For More Information on the Hawaii Cigar Association please visit

hawaiicigarassociation.org



HAWAII LAW- TOBACCO TAXES (CIGARS)

§245-3 Taxes.
(11) An excise tax equal to 16.00 cents for each cigarette or little cigar sold, used, or possessed by a wholesaler
or dealer on and after July 1, 2011, whether or not sold at wholesale, or if not sold then at the same rate upon
the use by the wholesaler or dealer;
(12) An excise tax equal to seventy per cent of the wholesale price of each article or item of tobacco products,
other than large cigars, sold by the wholesaler or dealer on and after September 30, 2009, whether or not sold
at wholesale, or if not sold then at the same rate upon the use by the wholesaler or dealer; and
(13) An excise tax equal to fifty per cent of the wholesale price of each large cigar of any length, sold, used, or
possessed by a wholesaler or dealer on and after September 30, 2009, whether or not sold at wholesale, or if
not sold then at the same rate upon the use by the wholesaler or dealer.

EXAMPLE of OREGON CAP LAW- TOBACCO TAXES (CIGARS)

323.505 
Tax imposed on distribution; rate. (1) A tax is hereby imposed upon the distribution of all tobacco products in 
this state. The tax imposed by this section is intended to be a direct tax on the consumer, for which payment 
upon distribution is required to achieve convenience and facility in the collection and administration of the tax. 
The tax shall be imposed on a distributor at the time the distributor distributes tobacco products.
(2) The tax imposed under this section shall be imposed at the rate of:
(a) Sixty-five percent of the wholesale sales price of cigars, but not to exceed 50 cents per cigar;

CAP THE CIGAR TAX! 
Create Fairness and Equal Opportunity for Hawaii Businesses

For More Information on the Hawaii Cigar Association please visit

hawaiicigarassociation.org

States that have enacted a tax cap on large cigars:
 

    Connecticut   Iowa 
    Oregon    Rhode Island
    Washington   Michigan
    Wisconsin   US Government (40¢)



Kauai Cigar Company • 6200B Kawaihau Road, Kapaa, HI  96746  USA
Phone:  808-822-4495 • Fax:  808-822-9731 • www.kauaicigar.com

January 25, 2013

Dear Hawaii Legislators,

We were delighted to see the introduction of SB653, and we support this measure!  

Under this law, our Hawaii grown premium cigars would finally be treated fairly under the State 
tobacco tax code.  For years, our company has been paying much more than its fair share of taxes as 
a result of an extremely high cost of production here in the Islands.  Because the tax rate is percent-
age based, our competitors are selling the same size cigars, but are able to charge less tax as a result 
of a much lower cost of goods.  Furthermore, many of our competitors’ cigars are made entirely by 
machine and sell at very low price points, thus driving the tax liability to a mere fraction of what 
Kauai Cigar Company must pay every month on its M19 returns.

Also impacting our business negatively is the loss of sales as a result of many Hawaii consumers 
purchasing lower priced mail order premium cigars from outside of Hawaii.  We strongly believe 
that few, if any, of these consumers file usage tax returns on their out of State purchases.  We lose, 
the Department of Revenue loses, and ultimately the people of Hawaii lose with the loss of tax col-
lection.

Even under this unfair tax structure, no farm laborer is paid less than fifteen dollars per hour, and 
full time employees receive the benefit of full health care insurance, paid in full by the company.  
Every employee is covered by Worker’s compensation insurance, and Temporary Disability Insur-
ance.  When you add all this together and tax the final product at 50% what you have are cigars that 
are priced between ten to twenty dollars by the time they hit store shelves.  And at these prices, we 
would venture to guess that these cigars never reach the hands of a youth consumer!

For all these reasons listed, all of us at Kauai Cigar Company applaud each and every Hawaii Legis-
lator that recognizes our hard work, and our right to be treated fairly under Hawaii tax code.

We will hope, and pray that this initiative succeeds.

Thank you for what you are doing.

Sincerely,    

Les Drent    Tai Erum    Jason Strand
President    Operations Manager   Farm Manager

Trevyn Pless    For Company Representatives:  Elaine Dalistan, Lei Hiyashi,
Assistant Farm Manager  Justin Viezbicke, Nancie Bean 





January 28, 2013 

Individual Testimony of Support of SB653 
Title: RATING TO TAXATION 
Re: Tobacco and Premium Cigar Taxation 
 
 

I am in support of SB653, RELATING TO TAXATION, with regards to premium cigars. 
I, Alan Kane, support this bill in hopes that it will give local business the edge to be competitive 
with online/mail purchases of cigars. My support is also in hope that this bill will be one of the 
many ways to keep money in state.  
 
 
My regards, 
 
 
Alan Kane 



From: mailinglist@capitol.hawaii.gov
To: WAM Testimony
Cc: makule@maui.net
Subject: Submitted testimony for SB653 on Jan 29, 2013 09:00AM
Date: Friday, January 25, 2013 8:30:43 PM

SB653
Submitted on: 1/25/2013
Testimony for WAM on Jan 29, 2013 09:00AM in Conference Room 211

Submitted By Organization Testifier
Position

Present
at

Hearing
Bill Medeiros Individual Support No

Comments: I support the Senate Bill 653 to define premium cigars and to cap taxes
on premium cigars. The measure would allow local small businesses to be more
competitive and therefore would support the Hawaii economy and protect local jobs.
Existing laws already restrict the use of tobacco by minors. In addition, premium
cigars, as opposed to mass market tobacco products such as cigarettes and
smokeless tobacco, are less likely to be used by minors. Thank you for the
opportunity to submit testimony on this measure. Bill Medeiros Kihei, Hawaii

Please note that testimony submitted less than 24 hours prior to the hearing,
improperly identified, or directed to the incorrect office, may not be posted online or
distributed to the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

mailto:mailinglist@capitol.hawaii.gov
mailto:WamTestimony@capitol.hawaii.gov
mailto:makule@maui.net


From: mailinglist@capitol.hawaii.gov
To: WAM Testimony
Cc: bhelgeson@fhb.com
Subject: Submitted testimony for SB653 on Jan 29, 2013 09:00AM
Date: Monday, January 28, 2013 10:11:00 AM

SB653
Submitted on: 1/28/2013
Testimony for WAM on Jan 29, 2013 09:00AM in Conference Room 211

Submitted By Organization Testifier
Position

Present
at

Hearing
Brent Helgeson Individual Support No

Comments: I am in favor of this bill as it makes local businesses who sell premium
cigars competitive with online retailers. This in turn will increase tax revenue for the
State. 

Please note that testimony submitted less than 24 hours prior to the hearing,
improperly identified, or directed to the incorrect office, may not be posted online or
distributed to the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

mailto:mailinglist@capitol.hawaii.gov
mailto:WamTestimony@capitol.hawaii.gov
mailto:bhelgeson@fhb.com


From: Janice Bond
To: WAM Testimony
Cc: Sen. Ronald D. Kouchi; Sen. Suzanne Chun Oakland; Sen. J. Kalani English; Sen. Laura Thielen; Sen. Will

Espero; Sen. Jill  Tokuda; Sen. Gilbert Kahele; Sen. Sam Slom; Sen. Gilbert Keith-Agaran; Sen. Donovan Dela
Cruz; Sen. Russell Ruderman

Subject: SB 653
Date: Monday, January 28, 2013 11:46:29 AM

Dear Ways and Means Chair David Ige and Vice Chair Michelle Kidani and
Committee Members:

I am writing concerning the action below:

Measure Title:  RELATING TO HEALTH.
Report Title:  Health; Cigars; Tax
Description:  Repeals the definition of large cigar and adds a new
definition of premium cigar. Changes the tax rate on sales of tobacco
products and premium cigars.

SB 653, repealing the definition of large cigar and adding a new definition
of premium cigars will be heard tomorrow at 9:00 am, in WAM, Room 211.  I
oppose re-defining cigars as this would have the potential to put in a
loophole for little cigars (technically a cigarette -loose leaf with filter
but wrapped in tobacco leaf paper to give it a ³cigar² definition, but
priced cheaper but come in the same packs as cigarettes) and cigarillos. 

This bill also propose to increase the OTP tax from 70% to 85% (but would
exempt premium cigars).  While I do support an OTP tax,  this bill would not
provide tax parity.

Thank you for allowing me to testify.

Sincerely,

Janice S. Bond
Former Kauai Community Tobacco Coalition Coordinator
Former Tobacco Trust Fund Advisory Member, six years from inception
ACS Kauai Legislative Advocate

mailto:janbond@hawaiilink.net
mailto:WamTestimony@capitol.hawaii.gov
mailto:senkouchi@capitol.hawaii.gov
mailto:senchunoakland@Capitol.hawaii.gov
mailto:jk.english@capitol.hawaii.gov
mailto:senthielen@capitol.hawaii.gov
mailto:senespero@Capitol.hawaii.gov
mailto:senespero@Capitol.hawaii.gov
mailto:sentokuda@capitol.hawaii.gov
mailto:senkahele@capitol.hawaii.gov
mailto:senslom@Capitol.hawaii.gov
mailto:senkeithagaran@capitol.hawaii.gov
mailto:sendelacruz@capitol.hawaii.gov
mailto:sendelacruz@capitol.hawaii.gov
mailto:senruderman@capitol.hawaii.gov


From: mailinglist@capitol.hawaii.gov
To: WAM Testimony
Cc: info@swamwine.com
Subject: *Submitted testimony for SB653 on Jan 29, 2013 09:00AM*
Date: Saturday, January 26, 2013 3:00:43 PM

SB653
Submitted on: 1/26/2013
Testimony for WAM on Jan 29, 2013 09:00AM in Conference Room 211

Submitted By Organization Testifier
Position

Present
at

Hearing
Jill Shiroma Individual Support No

Comments: 

Please note that testimony submitted less than 24 hours prior to the hearing,
improperly identified, or directed to the incorrect office, may not be posted online or
distributed to the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

mailto:mailinglist@capitol.hawaii.gov
mailto:WamTestimony@capitol.hawaii.gov
mailto:info@swamwine.com


From: mailinglist@capitol.hawaii.gov
To: WAM Testimony
Cc: joe@konalaw.com
Subject: Submitted testimony for SB653 on Jan 29, 2013 09:00AM
Date: Sunday, January 27, 2013 11:46:41 PM

SB653
Submitted on: 1/27/2013
Testimony for WAM on Jan 29, 2013 09:00AM in Conference Room 211

Submitted By Organization Testifier
Position

Present
at

Hearing
Joseph Fagundes Individual Support No

Comments: I support SB653 as I believe: 1. The current tobacco tax of 50% on fine,
premium cigars is driving customers, including myself, away from local merchants to
the internet vendors, 2. premium cigars do not pose the health hazzards which
cigarettes do for smokers and second hand smoke breathers, and 3. internet sales
don't always collect Hawaii's GET, so we're losing both the tobacco tax and GET on
significant cost items, i.e. cigars. Please support SB653 and keep Hawaii's cigar
smokers hard earned dollars in Hawaii. Respectfully, Joe Fagundes

Please note that testimony submitted less than 24 hours prior to the hearing,
improperly identified, or directed to the incorrect office, may not be posted online or
distributed to the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

mailto:mailinglist@capitol.hawaii.gov
mailto:WamTestimony@capitol.hawaii.gov
mailto:joe@konalaw.com


From: mailinglist@capitol.hawaii.gov
To: WAM Testimony
Cc: jmattmeyer@gmail.com
Subject: *Submitted testimony for SB653 on Jan 29, 2013 09:00AM*
Date: Monday, January 28, 2013 7:03:50 AM

SB653
Submitted on: 1/28/2013
Testimony for WAM on Jan 29, 2013 09:00AM in Conference Room 211

Submitted By Organization Testifier
Position

Present
at

Hearing
Joseph M. Meyer Individual Support No

Comments: 

Please note that testimony submitted less than 24 hours prior to the hearing,
improperly identified, or directed to the incorrect office, may not be posted online or
distributed to the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

mailto:mailinglist@capitol.hawaii.gov
mailto:WamTestimony@capitol.hawaii.gov
mailto:jmattmeyer@gmail.com


From: mailinglist@capitol.hawaii.gov
To: WAM Testimony
Cc: mkkanazawa@gmail.com
Subject: *Submitted testimony for SB653 on Jan 29, 2013 09:00AM*
Date: Sunday, January 27, 2013 9:04:01 PM

SB653
Submitted on: 1/27/2013
Testimony for WAM on Jan 29, 2013 09:00AM in Conference Room 211

Submitted By Organization Testifier
Position

Present
at

Hearing
Mark Kanazawa Individual Support No

Comments: 

Please note that testimony submitted less than 24 hours prior to the hearing,
improperly identified, or directed to the incorrect office, may not be posted online or
distributed to the committee prior to the convening of the public hearing.
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From: mailinglist@capitol.hawaii.gov
To: WAM Testimony
Cc: rdunntex@yahoo.com
Subject: Submitted testimony for SB653 on Jan 29, 2013 09:00AM
Date: Sunday, January 27, 2013 8:21:35 PM

SB653
Submitted on: 1/27/2013
Testimony for WAM on Jan 29, 2013 09:00AM in Conference Room 211

Submitted By Organization Testifier
Position

Present
at

Hearing
Robert D. Dunn Individual Support No

Comments: To be concise and to the point. Lowering the tax on Premium Cigars in
Hawaii would encourage cigar fans such as myself to purchase more cigars in
Hawaii. Presently, I purchase most of my product via the internet due to (a) lower
cost and (b) better selection. Local retailers lose business and the state loses tax
revenue.

Please note that testimony submitted less than 24 hours prior to the hearing,
improperly identified, or directed to the incorrect office, may not be posted online or
distributed to the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
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SB653 Support Testimony
January 26, 2013

 
Aloha Senators,
 
My name is Tai Erum, and I work for the Kauai Cigar Company. As someone whose career 
and consumer decisions are greatly affected by the laws of our State Government, I would 
like to personally submit testimony in support of SB653. I do not write this support testimony 
on behave of my company, but as a State of Hawaii tax paying premium cigar consumer. 
As a premium cigar enthusiast/hobbyist, this issue means more to me than just a matter of 
employment as the current tax situation affects my consumer decisions. I always do my best 
to buy within Hawaii to support our local economy, friends, colleagues and ohana, but with the 
current tax situation I feel almost encouraged to find out of State sources for premium cigars. 
The temptation for me is avoidable since I do have relations with so many cigar retailers in 
Hawaii, but I do know people living in Hawaii who solely purchase their premium cigars from 
outside of Hawaii to save money, and with the current no cap 50% wholesale tax, the savings 
can be quite large on a quality box of cigars. In fact, I have heard from multiple cigar smoking 
Hawaii visitors that when they come to Hawaii, they make sure to bring cigars with them 
versus purchasing them in Hawaii. For me, it's a matter of awareness. There is a big difference 
between a hand rolled premium cigar and any other tobacco product, and I find that most 
people will usually recognize the difference if they take a moment to consider it. Thank you for 
logically considering the current large premium cigar tax situation.
 
Mahalo for your consideration.
 
Tai Erum



From: mailinglist@capitol.hawaii.gov
To: WAM Testimony
Cc: wchoy@mac.com
Subject: Submitted testimony for SB653 on Jan 29, 2013 09:00AM
Date: Monday, January 28, 2013 8:27:12 AM

SB653
Submitted on: 1/28/2013
Testimony for WAM on Jan 29, 2013 09:00AM in Conference Room 211

Submitted By Organization Testifier
Position

Present
at

Hearing
Wendell Choy Individual Support No

Comments: If this bill goes through, I would buy cigars more cigars locally. As things
currently stand, when I purchase a box of cigars, I always do it online, or when I visit
the mainland. That would be about $5000/year that I would spend in Hawaii, instead
of on the mainland or online.

Please note that testimony submitted less than 24 hours prior to the hearing,
improperly identified, or directed to the incorrect office, may not be posted online or
distributed to the committee prior to the convening of the public hearing.
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