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To:  The Honorable Angus L.K. McKelvey, Chair 
  and Members of the House Committee on Consumer Protection and Commerce 
 
Date:  Wednesday, February 6, 2013 
Time:  2:30 p.m. 
Place:  Conference Room 325, State Capitol 
 
From:  Frederick D. Pablo, Director 
  Department of Taxation 
 
 Re:  H.B. 1194 Relating to Subcontractors 
 
 The Department of Taxation (Department) opposes H.B. 1194 and offers the following 
information and comments for your consideration. 
 
 H.B. 1194 repeals the temporary suspension of the general excise tax as set forth under 
Act 105, Session Laws of Hawaii (SLH) 2011, on amounts deducted from the gross income of 
subcontractors.  The measure is effective upon approval, and applies to proceeds received after 
December 31, 2012. 
 

The Department of Taxation (Department) opposes this measure as it will require 
substantial changes to tax forms and instructions, as well as substantial programming of our 
current computer system. The Department also notes that as drafted, this measure would apply 
retroactively and could trigger refunds from taxpayers for taxes already submitted based on the 
current application of Act 105, SLH 2011.  Provided that there are no amendments to Act 105, 
SLH 2011, the temporary suspension set forth under Act 105, SLH 2011, are expected to sunset 
on June 30, 2013. 
 
 Thank you for the opportunity to provide comments.  
 
 



 
 

Testimony to the House Committee on Consumer Protection & Commerce 
Wednesday, February 6, 2013 

2:30 p.m. 
State Capitol - Conference Room 325 

 
RE: H.B. 1194, RELATING TO SUBCONTRACTORS 

 
Dear Chair McKelvey, Vice Chair Kawakami, and members of the committee:  
 

The Chamber of Commerce of Hawaii strongly supports H.B. 1194, which repeals the 
temporary suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts 
deducted from the gross income of subcontractors. Prior to Act 105, contractors were able to 
deduct the amount they paid to subcontractors when calculating their tax liability on construction 
projects. 
 
 The Chamber is the largest business organization in Hawaii, representing more than 1,000 
businesses.  Approximately 80% of our members are small businesses with less than 20 employees.  
As the “Voice of Business” in Hawaii, the organization works on behalf of its members, which 
employ more than 200,000 individuals, to improve the state’s economic climate and to foster 
positive action on issues of common concern. 
 

In 2011, in an attempt to help close a $1.3 billion deficit in the State’s budget, Act 105 was 
passed to suspend various tax exemptions under Chapter 237-13. Of particular concern relates to 
Chapter 237-13(3)(B), which includes “amounts deducted from the gross income received by 
contractors.” According to the Department of Taxation, this particular suspension alone would have 
generated approximately $135 million in new revenue through FY 2013. This amount reflects 34% 
of the revenue generated by the suspension of 22 exemptions. However, in May 2012, the 
Department of Taxation reported that suspension of the subcontractor’s deduction was expected to 
generate only $50 million in new revenues in 2012, and less in 2013. 
 

The subcontractors deduction was created over 75 years ago to prevent the “pyramiding” 
(double taxation) of the GET. This is typical in construction-related projects where work is 
performed by various specialty contractors. If a general contractor passes on a 4% tax to his 
customer and the general contractor hires a subcontractor to perform part of the work, the general 
contractor cannot deduct payments made to the subcontractor, even if the subcontractor has 
charged the general contractor for his portion of the work at 4%. 
 

Act 105’s suspension of the subcontractors’ deduction has made it difficult for small- and 
mid-size contractors to compete with large contractors. Smaller contractors need help from 
consultants and subcontractors because they lack the necessary licenses to complete all aspects of a 
project themselves, while big contractors often have the staff to do all the work in-house. This 
increases the price of work because several subcontractors’ GET are included in the contract bids.  
 

Act 105 unevens the playing field and gives larger companies, many of whom are not 
locally-owned, an advantage over small- and medium-sized companies. Furthermore, suspension of 



the subcontractors’ deduction increases taxes, which in turn increases the cost of new construction 
and renovation projects, effectively halting the “recovery” the construction industry. 
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OAHU AIR CONDITIONING SERVICE, INC. 
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February 5, 2013 

TO: 	HONORABLE ANGUS MCKELVEY, CHAIR HONORABLE DEREK 
K,AWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON 
CONSUMER PROTECTION AND COMMERCE 

SUBJECT .  SUPPORT OF H.S. 1194, RELATING TO SUBCONTRACTORS. Repeals the  
temporary suspension under Act 105, SLH 2011, on the general excise tax 
exemption on amounts deducted from the gross :ncome of subcontractors. 

HEARING  
DATE. 	Wednesday, February 6, 2013 

TIME: 	2:30p.m. 
PLACE: 	Conference Room 325 

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee: 

Oahu Air Conditioning Service, Inc. supports  the passage of H.B. 1194, Relating to 
Subcontractors because it will repeal the temporary suspension under Act 105, SLH 2011, 
regarding the general excise tax (GET) exemption on amounts deducted from the gross incdne 
of subcontractors. 

Our company remains concerned about Act 105 (SLH, 2011), which suspended several 
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on 
construction activity because of the included subcontractor exemption. We fully support tne 
scheduled sunset and termination of Act 105 on June 30. 2013, and this bill would ensure the 
termination of Act 105 does happen. 

We believe that the suspension of the general excise tax exemption for construction is having a 
chilling effect on new developments that are not released due to the added cost. We are also 
deeply concerned that the longer the suspension remains in effect, the more likely contracting 
business will change in Hawaii to the detriment of our industry. 

Accordingly, Oahu Air Conditioning Service, Inc. supports  1-1.B. 1194 

Thank you for the opportunity to testify in this matter. 

Yours truly. 

Erlene N. Matsuyam2r-- 
 Secretary/Treasurer 

SEN PLEX CORP. • OAHU AR CONDITIONING CO. • OAHU PLUMBING & SHEET METAL. LTD. 
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February 6, 2013

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE
COMMITTEE ON CONSUMER PROTECTION AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS.
Repeals the temporary suspension under Act 105, SLH 2011, on the
general excise tax exemption on amounts deducted from the gross
income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the
Committee:

Royal Contracting Co., Ltd., supports the passage of H.B. 1194, Relating to
Subcontractors because it will repeal the temporary suspension under Act 105, SLH
2011, regarding the general excise tax (GET) exemption on amounts deducted from
the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended
several exemptions from the GET for two years, beginning July 1, 2011, particularly
its effects on construction activity because of the included subcontractor exemption.
We fully support the scheduled sunset and termination of Act 105 on June 30, 2013,
and this bill would ensure the termination of Act 105 does happen.
We believe that the suspension of the general excise tax exemption for construction
is having a chilling effect on new developments that are not released due to the
added cost. We are also deeply concerned that the longer the suspension remains in
effect, the more likely contracting business will change in Hawaii to the detriment of
our industry.

Accordingly, Royal Contracting Co., Ltd., suggorts H.B. 1194.

Thank you for the opportunity to testify in this matter.

Regards,

Joyce F. Furukawa
Royal Contracting Co., Ltd.
Treasurer 8- Controller

An Equal Em; o=,i"e'ii OQQCl‘_,!‘[, E'noo.e'
Royal Contracting COFUPBIV» - 677 Ahua Street - Hmoitiili I-lawai 96819 o I603; 339.9006 . Fax (393, 339.75/I



 
  Via E-mail: CPCTestimony@capitol.hawaii.gov  
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February 6, 2013 
 
 TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK 

KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON 
CONSUMER PROTECTION AND COMMERCE 

 
SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the 

temporary suspension under Act 105, SLH 2011, on the general excise tax 
exemption on amounts deducted from the gross income of subcontractors. 

 
HEARING 

 DATE: Wednesday,  February 6, 2013 
TIME: 2:30 p.m. 
PLACE: Conference Room 325 

 
 
Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee: 
 
Build Pacific General Contractor LLC, supports the passage of H.B. 1194, Relating to 
Subcontractors because it will repeal the temporary suspension under Act 105, SLH 2011, 
regarding the general excise tax (GET) exemption on amounts deducted from the gross income 
of subcontractors. 
 
Our company remains concerned about Act 105 (SLH, 2011), which suspended several 
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on 
construction activity because of the included subcontractor exemption. We fully support the 
scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ensure the 
termination of Act 105 does happen.  
 
We believe that the suspension of the general excise tax exemption for construction is having a 
chilling effect on new developments that are not released due to the added cost. We are also 
deeply concerned that the longer the suspension remains in effect, the more likely contracting 
business will change in Hawaii to the detriment of our industry.  
 
Accordingly, Build Pacific General Contractor supports H.B. 1194.  
 
Thank you for the opportunity to testify in this matter. 

 
 
 
 
 
 
Robert Bladet 
     Owner 

mailto:CPCTestimony@capitol.hawaii.gov
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Via E~mail: CPCTestimony@cagitol.hawaii.gov
Via Fax: (808) 586-8437

February 6, 2013

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON
CONSUMER PROTECTION AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the
temporary suspension underAct 105, SLH 2011, on the general excise tax
exemption on amounts deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Koga Engineerng & Construction, Inc. supports the passage of H.B. 1194, Relating to
Subcontractors because it will repeal the temporary suspension under Act 105, SLH 2011,
regarding the general excise tax (GET) exemption on amounts deducted from the gross income
of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on
construction activity because of the included subcontractor exemption. We fully support the
scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ensure the
termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a
chilling effect on new developments that are not released due to the added cost. We are also
deeply concerned that the longer the suspension remains in effect, the more likely contracting
business will change in Hawaii to the detriment of our industry.

Accordingly, Koga Enineering & Construction, Inc. supports H.B. 1194.

Thank you forthe opportunity to testify in this matter.

U‘ahu, Big Island & Maui County l(aua‘i
MAIN urns: IJHICE
1162 Mikole Street MIIII. 1740 llaleukana Street Mill AN EIIUAL
Sand Island Industrial Park PD. Box 31289 Phone: 898-8457829 Puhi Industrial Park P.0. Box 3537 Phone: 808-2459505 OPFURTUIIIITV
Hnriululu, Hawai‘i 96319-4320 Honolulu, Hawai‘i 9682111289 Fax: 808984593742 lihu'e, Hawai‘i 957669065 tihu‘e, Hawai‘i 96766-6537 Fax: 808245-1859 EMPLOYER
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From: mailinglist@capitol.hawaii.gov
Sent: Tuesday, February 05, 2013 9:45 AM
To: CPCtestimony
Cc: herbert.endo@endoelectric.com
Subject: Submitted testimony for HB1194 on Feb 6, 2013 14:30PM

HB1194
Submitted on: 2/5/2013
Testimony for CPC on Feb 6, 2013 14:30PM in Conference Room 325

Submitted By Organization Testifier Position Present at Hearing

Herbert Endo Jack Endo Electric Inc Support No

Comments: We support this bill as it will help reduce cost on government projects.

Please note that testimony submitted less than 24 hours prior to the hearing , improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov



SMCA Sheet Metal Contractors Association 
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 NEAL K. ARITA 
 Executive Director 

  
TESTIMONY TO THE HOSE OF REPRESENTATIVES 

COMMITTEE ON CONSUMER PROTECTION AND COMMERCE 

Representative Angus L.K. McKelvey, Chair 
 

Wednesday February 6, 2013 
 

Re: H.B. 1194  Relating to Subcontractors  
 

Dear Chair McKelvey and members of the Committee: 
 
I am Neal Arita, Executive Director of The Sheet Metal Contractors Association, which represents Sub- 
 
contractors of the Sheet Metal Industry in Hawaii.  We are in favor of this bill. 
 
 
H.B. 1194, although intended to simply generate additional tax revenue, has proven to have unintended 

consequences that are not beneficial to the State, hurts construction and puts additional burden on 

consumers who are complying within the laws. 

 

Several actions have been seen prevalent in the community that circumvents the system;  

First, is that it hurts the consumer – cost conscience consumers take that “look” at unlicensed contractors 

and many engage work with them to save on cost (and taxes) – this is both illegal and detrimental to 

consumers and taxable revenue.   

Secondly, and understandably, some General Contractors facing stiff competition have been purchasing 

materials and equipment normally purchased by the subcontractor (who, sometimes is not given a 

choice), believes they “save” the consumer the additional taxes otherwise paid by the subcontractor and 

again by the general contractor;  however, it disallowing the subcontractor potential profits and creates 

messy warranty issues for the consumer.   

Finally, as noted in the Hawaii Tax Review Commission, tax cascading… “can impose significant cost in 

the economy.”    

 



 

 

 

Unfortunately, for the State of Hawaii, the Tax Commission has accurately described what is happening.  

Continuing this will hurt, even more, our fragile economy.   

 

It is for these reasons we strongly urge you to pass this bill as we fully support this bill.  

 
 
 
Sincerely, 
 
 
Neal Arita 
Executive Director 
Sheet Metal Contractors Association 
 



             
1100 Alakea Street • Alakea Corporate Tower, 4th Floor • Honolulu, HI  96813   

Tel (808) 528-5557 • Fax (808) 528-0421 • www.prp-hawaii.com 
 

 
 
 

 
 

Testimony of Cindy McMillan 
The Pacific Resource Partnership 

 
House Committee on Commerce and Consumer Protection 

Representative Angus L.K. McKelvey, Chair 
Representative Derek S.K. Kawakami, Vice Chair 

 
HB 1194 – Relating to Subcontractors 

Wednesday, February 6, 2013 
2:30 pm 

Conference Room 325 
 

 
 
Aloha Chair McKelvey, Vice Chair Kawakami and Members of the Committee: 
 
The Pacific Resource Partnership (PRP) is a labor-management consortium representing over 
240 signatory contractors and the Hawaii Regional Council of Carpenters. 
 
PRP supports HB 1194, Relating to Subcontractors. This bill repeals the temporary suspension 
under Act 105, SLH 2011, on the general excise tax exemption on amounts deducted from the 
gross income of subcontractors. 
 
PRP supports the scheduled sunset of Act 105 on June 30, 2013. A study prepared by Public 
Financial Management Management noted that the general excise tax (GET) paid by 
subcontractors is the result of business to business transactions and leads to pyramiding with 
negative tax consequences. The study also found that long-term elimination of the 
subcontractor exemption could result in more vertical integration and the likely loss of some 
business. Smaller businesses will be disproportionally affected because they face the loss of 
work from a general contractor who could seek additional licenses to avoid payment of the tax 
currently paid by their subcontractors.  
 
While the visitor industry has experienced a record-breaking surge in activity, the construction 
industry has yet to recover from the global economic downturn. In this environment, the 
suspension of the GET exemption for construction has had a chilling impact on the industry 
when what it needs is a boost in order to spur responsible development.  
 



February 6, 2013 
Testimony Supporting HB 1194 – Relating to Subcontractors 
Page 2 
 
 
We respectfully ask for your support on HB 1194. Thank you for the opportunity to share our 
views on this important initiative with you.  
 



 

 
ELECTRICAL CONTRACTOR ’S ASSOCIATION OF HAWAI ‘ I  

NECA Hawai‘i  Chapter  
1286 Kalani Street, Suite B-203 

Honolulu, Hawai‘i 96817 
PH:  (808) 847-7306 

  FX:  (808) 841-8096 
Email:  ecah@ecahi.com                     

 
 
 
 
 
February 4, 2013 
 
 
To:    House Committee on Consumer Protection & Commerce 
     The Honorable Representatives Angus L.K. McKelvey and Derek S.K. Kawakami, Chairs  
   
From: Al Itamoto, Executive Director 
 Electrical Contractors Association of Hawaii 
 National Electrical Contractors Association, Hawaii Chapter 
 
 
Subject:  H.B. 1194, Relating to Subcontractors 
 
 
    Notice of Hearing 
 
  Date:   Wednesday, February 6, 2013 
  Time:   2:30 PM 
  Place:   Conference Room 325 
     State Capitol 
     415 South Beretania Street 
 
 
Dear Chairs McKelvey, Kawakami and Committee members: 
 
 
The Electrical Contractors Association of Hawaii (ECAH) is a non-profit association consisting of 
electrical contractors doing business in the State of Hawaii.  ECAH strongly supports the intent and 
purpose of HB 1194.  
 
The intent and purpose of H.B. 1194 corrects the inequities created by Act 105, Sessions of Laws of 
Hawaii 2011 that suspended the exemption for subcontract work by contractors for general excise tax 
purposes.  Act 105, SLH 2011 resulted in a pyramiding of taxes on the subcontract portion of gross 
revenues by contractors as subcontractors were already subject to the general excise taxes on their 
revenues.   
 
Act 105, SLH 2011 has increased the cost of contracting work provided to owners and for all public 
projects costing taxpayers the additional taxes that were passed on to cover the additional contractors 
costs.  In some cases, to avoid the additional taxes created by Act 105, SLH 2011, prime contractors 
would purchase the supplies, materials and equipment normally purchased by the subcontractor 
thereby reducing the amount of work subcontracted in an effort to reduce their tax liability, so the intent 
of Act 105, SLH 2011 did not receive its full effect of raising tax revenues for the State coffers. 
 
This flaw would be corrected and would remove the inequities of imposing additional general excise 
taxes by approving and passing this measure.  With this measure, Act 105 SLH 2011 would properly 
sunset as originally intended for the subcontract work portion of gross income on June 30, 2013. 

mailto:ecah@ecahi.com


 
Based on the above, ECAH strongly supports the passage of H.B. 1194 and urge the committee to 
move this bill forward. 
 
Thank you for the opportunity to provide testimony on this issue. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

List of Licenses 
 
 

“A” License 
 
 

1. C-3    asphalt, paving and surfacing; 



2. C-9    cesspool; 
3. C-10  scaffolding; 
4. C-17  excavating, grading and trenching; 
5. C-24  building, moving and wrecking; 
6. C-31  cement concrete; 
7. C-32  ornamental guardrail and fencing; 
8. C-35  pile driving, pile and caisson drilling and foundation; 
9. C-37a sewer and drain line; 
10. C-37b irrigation and lawn sprinkler systems; 
11. C-38  post tensioning; 
12. C43   sewer, sewage disposal, drain and pipe laying 
13. C-49  swimming pool; 
14. C-56  welding; 
15. C-57a pumps installation; 
16. C-57b injection wells; 
17. C-61  solar energy systems 

 
 
 

“B”: License 
 
 

1. C-5  cabinet, millwork and carpentry remodeling and repairs; 
2. C-6  carpentry; 
3. C-10 scaffolding;  
4. C-12 drywall; 
5. C-24  building moving and wrecking; 
6. C-25  institutional and commercial equipment; 
7. C-31a cement concrete; 
8. C-32a wood and vinyl fencing; 
9. C-42a aluminum and other metal shingles; 
10. C-42b wood shingles and wood stakes 

 



$0 $0SAH - Subcontractors Association ofHawa
1188 Bishop St., Ste. 100-?**Honolulu, Hawaii 96813-2.938

Phone: (808) 537-5619 +Fax: (808) 5.23-2739

February 6, 2013

Testimony To: House Committee on Consumer Protection & Commerce
Representative Angus L.K. McKeivey, Chair

Presented By: Tim Lyons
President

Subject: H.B. 1194 — RELATING TO SUBCONTRACTORS

Chair McKeivey and Members of the Committee:

I am Tim Lyons, President of the Subcontractors Association of Hawaii and we are not in favor of this

bill. The Subcontractors Association of Hawaii is composed of the following nine separate and distinct

subcontracting organizations which include:

HAWAII FLOORING ASSOCIATION

ROOFING CONTRACTORS ASSOCIATION OF HAWAII

HAWAII WALL AND CEILING INDUSTRIES ASSOCIATION

TILE CONTRACTORS PROMOTIONAL PROGRAM

PLUMBING AND MECHANICAL CONTRACTORS ASSOCIATION OF HAWAII

SHEETM ETAL CONTRACTORS ASSOCIATION OF HAWAII

PAINTING AND DECORATING CONTRACTORS ASSOCIATION

PACIFIC INSULATION CONTRACTORS ASSOCIATION

ELECTRICAL CONTRACTORS ASSOCIATION OF HAWAII



We support this bill.

This bill addresses the double taxation of contracting proceeds which was one of the items swept up

in the legislative search for additional revenues. The problem is not only the cost but more

importantly the disastrous and unattended consequences that this bill has had upon subcontractors.

It is typically not the subcontractors who have had to pay this additional tax. That is to say that the

general contractor was paying it for them on their behalf and deducting it from any proceeds to the

subcontractor. Under the temporary suspension, the general contractor is paying the 4% on the

gross and the subcontractor is paying the 4% on his gross.

What has happened is that in an attempt to avoid this taxation, general contractors have taken it

upon themselves to order materials directly from typical subcontractor suppliers so that the 4% is

only paid one time. They then hire the subcontractor for labor only contracts. It is a truism in the

construction industry that it is vely difficult, if not impossible, to make money on labor only contracts.

In order to have any chance of profitability the subcontractors need to have the flexibility of both

labor and the material as factors. What this has done is created a strong division between

subcontractors and generals as the general contractors go directly to the subcontractors normal and

regular suppliers to get prices and order from them. ‘

This has absolutely destroyed the relationship that subcontractors have with their suppliers. They

are no longer the customer and on the occasional orders that they do place with that supplier their

book of business has now been cut in half or even worse, dependent on the style of business the

subcontractor has, now they have absolutely no leverage and are not treated as a favored customer



of the subcontracting supplier. It has also created a “headache” in some cases for general

contractors inasmuch as they do not have relationships with those suppliers. Particularly of concern

is when there are defective materials. The general contractor may not even recognize the defective

materials even though he orders the materials directly from the supplier. When they are defective he

expects the subcontractor to straighten the problem out. The subcontractor however has lost his

leverage with the supplier.

As is noted in the final report prepared for the Hawaii Tax Review Commission entitled, “Selected

Issue with the Hawaii General Excise Tax”, the tax cascading “can impose significant cost in the

economy" and that is indeed what has happened. It is our belief that the Hawaii economy could

recover even faster if the exemption was still in place. Cascading also raises the tax rate above 4%

when it is collected from both the prime and the sub. As the report points out, this could discourage

both new construction and renovations. This is particularly harmful to small businesses since they

now get far fewer opportunities for work, as well as what work they do get, is of far less value since

about 50% of it has been transferred to the general dealing with suppliers.

It is based then on these unintended consequences that we respectfully request that the exemption

be reinstated and we allow this very important sector of our economy to begin to thrive without an

overburdening tax system.

Thank you.



 

 

GREGG S. SERIKAKU 
EXECUTIVE DIRECTOR 

Via Email February 4, 2013 
Representative Angus L.K. McKelvey, Chair 
Representative Derek S.K. Kawakami, Vice-Chair 
House Committee on Consumer Protection and Commerce 
The Twenty-Seventh Legislature, Regular Session of 2013 
Chair McKelvey, Vice Chair Kawakami, and Members of the Committee: 

SUBJECT:  HB1194 Relating to Subcontractors 

My name is Gregg Serikaku, I am the Executive Director of the Plumbing and Mechanical 
Contractors Association of Hawaii.  Our Association represents over 40 major plumbing and 
mechanical contractors who employ more than 1,000 mechanics, technicians, managerial staff, 
and administrative personnel here in Hawaii. 

The Association for which I speak strongly supports HB1194. 
HB1194 restores the general excise tax (GET) offset deduction on construction contracts 

which was temporarily suspended by Act 105.  This offset deduction reduces the onerous 
pyramiding of the GET on construction projects by allowing each construction contractor and 
subcontractor to pay GET only on the portion of the contract that is attributable to their work.  
The aggregate tax payments made by all contractors and subcontractors results in GET 
correctly being paid on 100% of the contract value.  

In 2011, Act 105 temporarily suspended the offset deduction between contractors and 
subcontractors, and required GET to be paid on the total contract value at each level of the 
construction project, including the underlying contracts attributable to lower tier subcontractors.  
This created  a pyramiding of the GET on construction projects that, in its entirety, results in an 
effective GET rate of 8% or more.   This pyramiding ultimately creates higher costs for 
consumers and discourages new construction/renovation work, which in turn stifles the 
recovering construction industry resulting in prolonged unemployment and reduced tax revenue 
for the State. 

Another real concern, is that many contractors have been pressured to vertically integrate 
in an effort to reduce the effect of tax pyramiding.  This integration has caused contractors to 
attempt specialized work that falls outside of their normal scope and which has traditionally been 
performed by  trained specialty subcontractors.   By attempting to perform such specialized 
work, these contractors not only place their workers in jeopardy, but ultimately harm the 
consumer who ends up with an inferior and potentially unsafe structure.  In fact, the State of 
Hawaii created the contractor licensing law with various specialty classifications specifically to 
ensure that the consumer receives quality work performed by properly skilled contractors.  

In closing, our Association strongly supports HB1194 and the restoration of the offset 
deduction for subcontractors. 

Thank you for this opportunity to testify. 
Respectfully yours, 

 
Gregg S. Serikaku 
Executive Director 
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Electricians, Inc.
2688 Waiwai Loop - Honolulu, Hl 96819

Telephone (808) 839-2242 - Fax (808) 839-1344

February 6,2013

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON
CONSUMER PROTECTION AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the
temporary suspension under Act 105, SLH 2011, on the general excise tax
exemption on amounts deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6,2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Electricians, Inc. suggorts the passage of H.B. 1194, Relating to Subcontractors because it
will repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax
(GET) exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on
construction activity because of the included subcontractor exemption. We fully support the
scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ensure the
termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a
chilling effect on new developments that are not released due to the added cost. We are also
deeply concerned that the longer the suspension remains in effect, the more likely contracting
business will change in Hawaii to the detriment of our industry.

Accordingly, Electricians, Inc. suggorts H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,
%»-7@-...,__,
Lance Yamamura
Controller/Treasurer



S I From the des_k of:'
l Teri .\'l00r<>. l’r<\1d4~nt

I1simc:<;I1anicaI, inc.

February 5, 20'I3
Via E-rruil: CPC'l'eei'in1a@caQi?ol.i1awail.gov

TO: HONORABLE ANGU5 MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, \/ICE
CHAIR AND MEMBERS OF THE HOUGE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

GUBJECT: GUPPORT OF I-LB. 1194, RELATING TO GUBCONTRACTORS. Repeals fhe remporary
suspension under Ac? ‘I05, 5Ll-I 20‘l1, on ihe general excise +a>< exemprlon an amounrs deducred
From +he gross income of subcon-l"rac'l'ors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2;3O pm.
PIACE: Conference Roam 375

Dear Chair Angus Mcl<elvey, \/ice Chair Derek Kcwakami and Members oi’ 'lhe Cornmh-ree:

I-l5l Mechanical, Inc. gugggfil 1-he passage of I-l.B. 1194, Rela-firg To Gubconrracrars because i1' will repeal 1-he
1-emporary suspension under Aer 105, GLH 2011, regarding fhe general excise fax (GET) exempfian on amounfs
deducred From 1-he gross Income of subconrracrors.

Our company remains concerned abouf Acf ‘I05 (GLH, 2011), vi/nich suspended several exernprions from rne GET
For 1-wo years, beginning July ‘I. 2011. parricularly ii-s eFFeci's on consfrucrlon acfivify because of ihe included
subconrracfor aempi-ion. We Fully support ihe scheduled sunse+ and rerminarion oFAc+ ‘I05 on June 30. 20l3, and
-I-his bill would ensure 1-he ferminaficn aFAcr ‘I05 does happen.

We believe 'rha+ 11-we suspension of 1-he general excise fax exemprion For consnrucfion is having a chilling eFFecr an new
developmenrs fhai are no? released due 1'0 'l'he added cosh We are also deeply concerned 1-har 1-he longer 11-ie
suspension remains in efiecr, fhe more likely comracfing business will charge in Hawaii fo 1+ie del-rimenr of our
industry.

Accordingly, HSI Mechanical, Ine. lupgorfn H.5. 1194.

Thank you For file 0ppar'I'uni'l'y 1-o Yes'l'iFy in 1-his mafier.

Please conracr me or 808-478-8452 or a-1' me ernail: Fmaore@hsimechanical.com should you have any
quesfians regarding rhis correspondence.

\\~" » lahc,

hsi mechanical, Inc.
License EC--24575
227 Pu'ui~.cie Road, Honolulu, HI 96519
P‘-.: (805) 545-54-32 J» Fax: 541-5516 01- Ceh: 475-8452
E-mcili \‘?v:iar_e__6j>jslr@cl'l<:lnical_,g<>n1_,
»\/abs-+e. www.hslmechan|caI.ne+

OUR vlqox
“hsi mechanical. inc. provides high customer satisfalction. quality. and dependability."



GENERAL CONTFIACTOFIS
S S. IVI SAKAIVIDTD, INC.

Via E-mail: CPCTestimony@capitoI.hawaii.gov
Via Fax: (808)586-8437

February 6, 2013

TOZ HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON
CONSUMER PROTECTION AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the
temporary suspension under Act 105, SLH 2011, on the general excise tax
exemption on amounts deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

S & M Sakamoto, Inc. supports the passage of HIB. 1194, Relating to Subcontractors because
it will repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise
tax (GET) exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on
construction activity because of the included subcontractor exemption. We fully support the
scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ensure the
termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a
chilling effect on new developments that are not released due to the added cost. We are also
deeply concerned that the longer the suspension remains in effect, the more likely contracting
business will change in Hawaii to the detriment of our industry.

Accordingly, S 8- M Sakamoto, Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Very truly yours,
S & M Sakamoto, Inc.

fl__4@4._-—-f
Gerard Sakamoto, President

500 ALAKAWA STREET, SUITE 220E HONOLULU, HI 96817 PH. (B08) 456-4717 FAX (BOB) 456-7202
CONTRACTOR LICENSE NO. BC-3641



 
Weston Solutions, Inc. 
841 Bishop Street 
Suite 2301 
Honolulu, Hawaii 96813 
808-275-2900 ● Fax 808-585-7378 

 
 
 
 
 
 
 

 

 
February 5, 2013 

 

 TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, 
VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION 
AND COMMERCE 

 

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS.  

 

HEARING DATE:  Wednesday,  February 6, 2013 

TIME:  2:30 p.m. 

PLACE:  Conference Room 325 

 

 

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee: 

 

WESTON SOLUTIONS, Inc. supports the passage of H.B. 1194, Relating to Subcontractors because 
it will repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax 
(GET) exemption on amounts deducted from the gross income of subcontractors. 

 

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions 
from the GET for two years, beginning July 1, 2011, particularly its effects on construction activity 
because of the included subcontractor exemption. We fully support the scheduled sunset and 
termination of Act 105 on June 30, 2013, and this bill would ensure the termination of Act 105 does 
happen.  

 

We believe that the suspension of the general excise tax exemption for construction is having a chilling 
effect on new developments that are not released due to the added cost. We are also deeply concerned 
that the longer the suspension remains in effect, the more likely contracting business will change in 
Hawaii to the detriment of our industry.  

 

Accordingly, WESTON SOLUTIONS, Inc. supports H.B. 1194.  

 

Thank you for the opportunity to testify in this matter. 
Respectfully submitted, 

 
 
 
 

Mark R. Ambler, PE, PMP 

Weston Solutions, Inc. 
841 Bishop St., Ste 2301 
Honolulu, Hawaii 96813 

(808) 275-2911  Direct (808) 387-6167  Cell 

mark.ambler@westonsolutions.com 
 
 

- 1 - 

mailto:s.litherland@westonsolutions.com


 

930 KILANI AVENUE/WAHIAWA/HAWAII 96786/PH. (808) 622-4161/FAX (808) 621-0523 

“An equal employment opportunity employer” 

  

Via E-mail: CPCTestimony@capitol.hawaii.gov  

Via Fax: (808) 586-8437 

February 6, 2013 

 TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK 

KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON 

CONSUMER PROTECTION AND COMMERCE 

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the 

temporary suspension under Act 105, SLH 2011, on the general excise tax 

exemption on amounts deducted from the gross income of subcontractors. 

HEARING 

 DATE: Wednesday,  February 6, 2013 

TIME: 2:30 p.m. 

PLACE: Conference Room 325 

 

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee: 

Pioneer Contract Co., Ltd supports the passage of H.B. 1194, Relating to Subcontractors 

because it will repeal the temporary suspension under Act 105, SLH 2011, regarding the 

general excise tax (GET) exemption on amounts deducted from the gross income of 

subcontractors. 

Our company remains concerned about Act 105 (SLH, 2011), which suspended several 

exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on 

construction activity because of the included subcontractor exemption. We fully support the 

scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ensure the 

termination of Act 105 does happen.  

We believe that the suspension of the general excise tax exemption for construction is having a 

chilling effect on new developments that are not released due to the added cost. We are also 

deeply concerned that the longer the suspension remains in effect, the more likely contracting 

business will change in Hawaii to the detriment of our industry.  

Accordingly, Pioneer Contracting Co., Ltd supports H.B. 1194.  

Thank you for the opportunity to testify in this matter. 

 

mailto:CPCTestimony@capitol.hawaii.gov


min ms»
Atlrninislrative Office (BOB) 674-18303 im<(8(I8)i)74»1iJ40

C O R P O R A T I O N Pavi:igOlIir:r: (808) 84569511 ie1x(80$i)842-3206
PI04 Box 78/Honolulu, Hawaii 96810 Qunm/Office (80B)672»3fi4b fa>:(8()8)67?.--3998

Via E-mail: CPCTestimony@cagitol.hawaii.gov
Via Fax: (808) sac-8437

February 5, 2013

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE
COMMITTEE ON CONSUMER PROTECTION AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS.
Repeals the temporary suspension under Act 105, SLH 2011, on the
general excise tax exemption on amounts deducted from the gross
income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the
Committee:

Grace Pacific Corporation supports the passage of H.B. 1194, Relating to
Subcontractors because it will repeal the temporary suspension under Act 105, SLH
2011, regarding the general excise tax (GET) exemption on amounts deducted from the
gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on
construction activity because of the included subcontractor exemption. We fully support
the scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would
ensure the termination of Act 105 does happen.

We believe that the suspension ofthe general excise tax exemption for construction is
having a chilling effect on new developments that are not released due to the added
cost. We are also deeply concerned that the longer the suspension remains in effect, the
more likely contracting business will change in Hawaii to the detriment of our industry.

Accordingly, Grace Pacific Corporation supports H.B. 1194.



Thank you for the opportunity to testify in this matter

Grace ific Corporation

aymond Nii
Manager, Engineering, Admin, IDIQ
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OAHU PLUMBING & SHEET METAL, LTD. 
938 Kot'ou SI. • P.O. Box 17010 • Honolulu, Hawaii 96817 • Telephone (805) 848-0111 • Fox (308) 84F--02 I ix 

Via E-mail CPCTeStimony,Dca_pliol  Fraxral ipov 
Via Fax: (803) 586-3431 

February 5, 2013 

TO: 	HONORABLE ANGJS MCKELVEY, CHAIR, HONORABLE DEREK 
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON 
CONSUMER PROTECTION AND COMMERCE 

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the 
temporary suspension under Act 105, SLH 2011, on the general excise tax 
exemption on amounts deducted from the gross income of subcontractors. 

HEARING  
DATE: 	Wednesday, February 6, 2013 

TIME: 	2:30 p.m. 
PLACE: 	Conference Room 325 

Dear Char Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee, 

Oahu Plumbing and Sheet Metal, Ltd. supports  the passage of H.B 1194. Relating to 
Subcontractors because it will repeal the temporary suspension under Act 105, SLH 201 1 , 
regarding the general excise tax (GET) exemption on amounts deducted from the gross incoir e 
of subcontractors. 

Our company remains concerned about Act 105 (SLH, 2011) which suspended several 
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on 
construction activity because of the included subcontractor exemption. We fully support the 
scheduled sunset and termination of Act 105 on June 30, 2013. and this bill would ensure the 
termination of Act 105 does happen. 

We believe that the suspension of the general excise tax exemption for construction is having a 
chilling effect on new developments that are not released due to the added cost. We are also 
deeply concerned that the longer the suspension remains in effect, tie more likely contracting 
business will change in Hawaii to tie detriment of our industry_ 

Accordingly, Oanu Plumbing and Sheet Metal, Ltd. supports  H.B. 1194. 

Thank you for the opportunity to testify in this matter. 

Yours truly, 

Erlere NI. Matsuyama 
Secretary/Treasurer 

SEN FLEX CORK • OAHJ AIR CONDITIONING CO. • CAEW AIR CONDLTIONING SERVICE, .NC. 
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Electrical Contractors Hawa
HELPING DISTRIBUTE HAWAlI‘S FOWERI 91-522 Nukuawa St

Kapolei, HI 96707
License No C-24843
T: (808) 380-9900
F: (808) 380-9910

February 4, 2013

To: House Committee on Consumer Protection & Commerce
The Honorable Representatives Angus L.K. McKe|vey and Derek S.K.
Kawakami, Chairs

Subject: H.B. I I 94, Relating to Subcontractors

Notice of Hearing

Date: Wednesday, February 6, 2013
Time: 2:30 PM
Place: Conference Room 325

State Capitol
415 South Beretania Street

Dear Chairs McKe|vey, Kawakami and Committee members:

Electrical Contractors Hawaii is an Electrical Contracting firm doing business in
the State of Hawaii since 2003. Electrical Contractors Hawaii strongly supports
the intent and purpose of HB 1194.

The intent and purpose of H.B. l 194 corrects the inequities created by Act I05,
Sessions of Laws of Hawaii 2011 that suspended the exemption for subcontract
work by contractors for general excise tax purposes. Act 105, SLH 201 1 resulted
in a pyramiding of taxes on the subcontract portion of gross revenues by
contractors as subcontractors were already subject to the general excise taxes
on their revenues.



Act 105, SLH 201 1 has increased the cost of contracting work provided to
owners and for all public projects costing taxpayers the additional taxes that
were passed on to cover the additional contractors costs. In some cases, to
avoid the additional taxes created by Act 105, SLH 201 1, prime contractors
would purchase the supplies, materials and equipment normally purchased by
the subcontractor thereby reducing the amount of work subcontracted in an
effort to reduce their tax liability, so the intent of Act 105, SLH 201 i did not
receive its full effect of raising tax revenues for the State coffers.

This flaw would be corrected and would remove the inequities of imposing
additional general excise taxes by approving and passing this measure. With
this measure, Act 105 SLH 201 1 would properly sunset as originally intended for
the subcontract work portion of gross income on June 30, 2013.

Based on the above, Electrical Contractors Hawaii strongly supports the
passage of H.B. 1 194 and urge the committee to move this bill forward.

Thank you for the opportunity to provide testimony on this issue.

Sincerely,7;? >761/
Tammy lsk
Electrical Contractors Hawaii



 

                      
 

91-310 Komohana Street   
 

Kapolei  Hawaii  96707 

 Phone: (808) 682-1321 
 

 Fax: (808) 682-1535 

www.zelinskyco.com, 
 

Contractor Lic. #C20440 

 
February 6, 2013 

 
 TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, 

VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER 
PROTECTION AND COMMERCE 

 
SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the 

temporary suspension under Act 105, SLH 2011, on the general excise tax exemption 
on amounts deducted from the gross income of subcontractors. 

 
HEARING 

 DATE: Wednesday,  February 6, 2013 
TIME: 2:30 p.m. 
PLACE: Conference Room 325 

 
 
Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee: 
 
Zelinsky Company supports the passage of H.B. 1194, Relating to Subcontractors because it will 
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET) 
exemption on amounts deducted from the gross income of subcontractors. 
 
Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions 
from the GET for two years, beginning July 1, 2011, particularly its effects on construction activity 
because of the included subcontractor exemption. We fully support the scheduled sunset and 
termination of Act 105 on June 30, 2013, and this bill would ensure the termination of Act 105 does 
happen.  
 
We believe that the suspension of the general excise tax exemption for construction is having a 
chilling effect on new developments that are not released due to the added cost. We are also deeply 
concerned that the longer the suspension remains in effect, the more likely contracting business will 
change in Hawaii to the detriment of our industry.  
 
Accordingly, Zelinsky Company supports H.B. 1194.  
 
Thank you for the opportunity to testify in this matter. 

 
 
Regards, 

 

Lari Bloom 
Vice President 



I P.O. Box was
Honolulu, HI 9ea12~4oaa

N Phone: (soa) 7333211
Fax: (sos) 735-3280HAWAIIAN DIIEDGING

CDNSTRIJCTIDN COMPANY, INC

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI,
VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER
PROTECTION AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the
temporary suspension under Act 105, SLH 2011, on the general excise tax
exemption on amounts deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Hawaiian Dredging Construction Company suggorts the passage of H.B. 1194, Relating to
Subcontractors because it will repeal the temporary suspension under Act 105, SLH 2011,
regarding the general excise tax (GET) exemption on amounts deducted from the gross income of
subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on
construction activity because of the included subcontractor exemption. We fully support the
scheduled sunset and temiination of Act 105 on June 30, 2013, and this bill would ensure the
tennination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a
chilling effect on new developments that are not released due to the added cost. We are also
deeply concemed that the longer the suspension remains in effect, the more likely contracting
business will change in Hawaii to the detriment of our industry.

Accordingly, Hawaiian Dredging Construction Company suggorts H.B. 1194.

Thank you for the opportunity to testify in this matter.

Regards

Rgan K Nobriga %
Vice President — Finance
Hawaiian Dredging Construction Company, Inc.
808-735-3327 (Office)
Email: mobriga@hdcc.com



Pankow
February 6, 2013

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON
CONSUMER PROTECTION AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the
temporary suspension under Act 105, SLH 2011, on the general excise tax
exemption on amounts deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013
TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKe|vey, Vice Chair Derek Kawakami and Members of the Committee:

Charles Pankow Builders, Ltd. supports the passage of H.B. 1194, Relating to
Subcontractors because it will repeal the temporary suspension under Act 105, SLH 2011,
regarding the general excise tax (GET) exemption on amounts deducted from the gross
income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on
construction activity because of the included subcontractor exemption. We fully support the
scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ensure the
termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having
a chilling effect on new developments that are not released due to the added cost. We are also
deeply concerned that the longer the suspension remains in effect, the more likely contracting
business will change in Hawaii to the detriment of our industry. Giving Contractors and
Owners the assurance NOW that the bill is guaranteed to sunset on June 30, 2013 will
encourage Owners to start their projects sooner rather than waiting unitl the actual sunset
date.

Accordingly, Charles Pankow Builders, Ltd. supports H.B. 1194.

Thank you forthe opportunity to testify in this matter.

%;,,mcq4’>,J;,\
James Bauckham
Director of Preconstruction

CHARLES PANKOW BUILDERS, LTD. P / 808.521.8971 2
615 PIIKOI smear, suns 701 F / 808.533.0785
HONOLULU’ HI 96814 PANKQW-COM § VELEBMIIIIG 50 YEIIR5 MID BIYIJIIII
LICENSE N“ BC-13942 '-
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general contractor license IABC 21576

Via E-mail: CPCTestimony@caQitolthawaiigov
Via Fax: (808) 586-8437

February 5, 2013

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON
CONSUMER PROTECTION AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the
temporary suspension under Act 105, SLH 2011, on the general excise tax
exemption on amounts deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

LYZ, Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will repeal
the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on
construction activity because of the included subcontractor exemption. We fully support the
scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ensure the
termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a
chilling effect on new developments that are not released due to the added cost. We are also
deeply concerned that the longer the suspension remains in effect, the more likely contracting
business will change in Hawaii to the detriment of our industry.

Accordingly, LYZ, Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Wm
ames N. Kurita
ice Presidentl Chief Operating Officer
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:
CONSTRUCTORS HAWAII INC.

Letter no. 120.609 February 5, 2013

TOI HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON
CONSUMER PROTECTION AND COMMERCE

SUBJECT; SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the
temporary suspension under Act 105, SLH 2011, on the general excise tax
exemption on amounts deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013
TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKeIvey, Vice Chair Derek Kawakami and Members of the Committee:

Constructors Hawaii Inc. supports the passage of H.B. 1194, Relating to Subcontractors
because it will repeal the temporary suspension under Act 105, SLH 2011, regarding the
general excise tax (GET) exemption on amounts deducted from the gross income of
subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on
construction activity because of the included subcontractor exemption. We fully support the
scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ensure the
termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a
chilling effect on new developments that are not released due to the added cost. We are also
deeply concerned that the longer the suspension remains in effect, the more likely contracting
business will change in Hawaii to the detriment of our industry.

Accordingly, Constructors Hawaii Inc. supports H.B. 1194.

Yours very truly,

CONSTRUCTORS HAWAII INC.

Colin Yoshiya a
President



nmnnrc‘
Via E-mail: CPCTestimony@cagltoI.hawaiigov

wa Fax: (803) 586-8437

February 6, 2013

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON
CONSUMER PROTECTION AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the
temporary suspension under Act 105, SLH 2011, on the general excise tax
exemption on amounts deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Nordic PCL Construction, Inc. suggorts the passage of H.B. 1194, Relating to Subcontractors
because it will repeal the temporary suspension under Act 105, SLH 2011, regarding the
general excise tax (GET) exemption on amounts deducted from the gross income of
swcontractors. E E E E

Our company remains concerned about Act 105 (SLH, 2011), which suspended several
exemptions from the GET fortwo years, beginning July 1, 2011, particularly its effects on
construction activity because of the included subcontractor exemption. We fully support the
scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ensure the
termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a
chilling effect on new developments that are not released due to the added cost. Developers are
already severely challenged with securing capital for their projects. Accordingly, the cost of
construction is a major concern and the developer’s budgets are extremely restrictive. Any
additional cost to a developer’s budget could kill the project and the design and construction
jobs that would have been created. We are also deeply concerned that the longer the
suspension remains in effect, the more likely contracting business will change in Hawaii to the
detriment of our industry.

Accordingly, Nordic PCL Construction, Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Y urs truly,

Glen Kaneshige
President

NORDIC PCL Cousrnucrrou, Inc.
Lrcmss #ABC-17
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Testimony to the House Committee on Consumer Protection & Commerce
Wednesday, February 6, 2013

2:30 p.m.
State Capitol - Conference Room 325

RE: H.B. 1194, RELATING TO SUBCONTRACTORS

Dear Chair McKelvey, Vice-Chair Kawakami, and members of the committee:

Kokea Construction & Consultants, Inc. strongly supports H.B. 1194, which repeals
the temporary suspension under Act 105, SLH 2011, on the general excise tax
exemption on amounts deducted from the gross income of subcontractors. Prior to Act
105, contractors were able to deduct the amount they paid to subcontractors when
calculating their tax liability on construction projects.

In 2011, in an attempt to help close a $1.3 billion deficit in the State's budget, Act
105 was passed to suspend various tax exemptions under Chapter 237-13. Of particular
concern relates to Chapter 237-13(3)(B), which includes “amounts deducted from the
gross income received by contractors." According to the Department of Taxation, this
particular suspension alone would have generated approximately $135 million in new
revenue through FY 2013. This amount reflects 34% of the revenue generated by the
suspension of 22 exemptions. However, in May 2012, the Department of Taxation
reported that suspension of the subcontractor’s deduction was expected to generate
only $50 million in new revenues in 2012, and less in 2013.

The subcontractors deduction was created over 75 years ago to prevent the
“pyramiding" (double taxation) of the GET. This is typical in construction-related
projects where work is performed by various specialty contractors. If a general
contractor passes on a 4% tax to his customer and the general contractor hires a
subcontractor to perform part of the work, the general contractor cannot deduct
payments made to the subcontractor, even if the subcontractor has charged the general
contractor for his portion of the work at 4%.

Act 105's suspension of the subcontractors’ deduction has made it difficult for small-
and mid-size contractors to compete with large contractors. Smaller contractors need
help from consultants and subcontractors because they lack the necessary licenses to
complete all aspects of a project themselves, while big contractors often have the staff
to do all the work in-house. This increases the price of work because several
subcontractors’ GET are included in the contract bids.



RE: H.B. 1194, RELATING TO SUBCONTRACTORS
Page 2

Act 105 made the playing field uneven, giving larger companies, many of whom are not
locally-owned, an advantage over small- and medium-sized companies. Furthermore,
Act 105 increases taxes, which in turn increases the cost of new construction and
renovation projects, for both private and public projects, effectively halting the
anticipated recovery of the construction industry.

For the foregoing reasons, Kokea Construction & Consultants, Inc. is in strong
support of H.B. 1194.

Thank you for the opportunity to express our views on this matter.

Sincerely,

KOKEA CONSTRUCTION & CONSULTANTS, INC.

Rodney T. 7%/$121moto
Exec. Vice President
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From: mailinglist@capitol.hawaii.gov
Sent: Tuesday, February 05, 2013 2:25 PM
To: CPCtestimony
Cc: cloeffler@interpac.net
Subject: Submitted testimony for HB1194 on Feb 6, 2013 14:30PM

HB1194
Submitted on: 2/5/2013
Testimony for CPC on Feb 6, 2013 14:30PM in Conference Room 325

Submitted By Organization Testifier Position Present at Hearing

Carolyn Loeffler
William C. Loeffler
Construction, Inc.

Support No

Comments: Testimony to the House Committee on Consumer Protection & Commerce Wednesday,
February 6, 2013 2:30 p.m. State Capitol - Conference Room 325 RE: H.B. 1194, RELATING TO
SUBCONTRACTORS Dear Chair McKelvey, Vice-Chair Kawakami, and members of the committee:
William C. Loeffler Construction, Inc. strongly supports H.B. 1194, which repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts deducted
from the gross income of subcontractors. Prior to Act 105, contractors were able to deduct the
amount they paid to subcontractors when calculating their tax liability on construction projects. In
2011, in an attempt to help close a $1.3 billion deficit in the State’s budget, Act 105 was passed to
suspend various tax exemptions under Chapter 237-13. Of particular concern relates to Chapter 237-
13(3)(B), which includes “amounts deducted from the gross income received by contractors.”
According to the Department of Taxation, this particular suspension alone would have generated
approximately $135 million in new revenue through FY 2013. This amount reflects 34% of the
revenue generated by the suspension of 22 exemptions. However, in May 2012, the Department of
Taxation reported that suspension of the subcontractor’s deduction was expected to generate only
$50 million in new revenues in 2012, and less in 2013. The subcontractors deduction was created
over 75 years ago to prevent the “pyramiding” (double taxation) of the GET. This is typical in
construction-related projects where work is performed by various specialty contractors. If a general
contractor passes on a 4% tax to his customer and the general contractor hires a subcontractor to
perform part of the work, the general contractor cannot deduct payments made to the subcontractor,
even if the subcontractor has charged the general contractor for his portion of the work at 4%. Act
105’s suspension of the subcontractors’ deduction has made it difficult for small- and mid-size
contractors to compete with large contractors. Smaller contractors need help from consultants and
subcontractors because they lack the necessary licenses to complete all aspects of a project
themselves, while big contractors often have the staff to do all the work in-house. This increases the
price of work because several subcontractors’ GET are included in the contract bids. Act 105 made
the playing field uneven, giving larger companies, many of whom are not locally-owned, an
advantage over small- and medium-sized companies. Furthermore, Act 105 increases taxes, which in
turn increases the cost of new construction and renovation projects, for both private and public
projects, effectively halting the anticipated recovery of the construction industry. For the foregoing
reasons, we are in strong support of H.B. 1194. Thank you for the opportunity to express our views
on this matter.

Please note that testimony submitted less than 24 hours prior to the hearing , improperly identified, or
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directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov
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February 5, 2013

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON
CONSUMER PROTECTION AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the
temporary suspension under Act 105, SLH 2011, on the general excise tax
exemption on amounts deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Ralph S. Inouye C0., Ltd. (RSI), General Contractor and member of the General
Contractors Association of Hawaii (GCA), supports the passage of H.B. 1194, Relating to
Subcontractors because it will repeal the temporary suspension under Act 105, SLH 2011,
regarding the general excise tax (GET) exemption on amounts deducted from the gross income
of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on
construction community because of the included subcontractor exemption. We fully support the
scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ensure the
termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a
chilling effect on new developments that are not released due to the added cost. We are also
deeply concerned that the longer the suspension remains in effect, the more likely contracting
business will change in Hawaii to the detriment of our industry.

Accordingly, RSI supports H.B. 1194.

Thank you for the opportunity to testify in this matter.
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February 6, 2013

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE
COMMITTEE ON CONSUMER PROTECTION AND COMMERCE

SUBJECT: SUPPORT OF H.B. I 194, RELATING TO SUBCONTRACTORS. Repeals the
temporary suspension under Act 105, SLH 2011, on the general excise tax
exemption on amounts deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6,2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Forest City Hawaii supports the passage of H.B. I194, Relating to Subcontractors because it
will repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax
(GET) exemption on amounts deducted from the gross income of subcontractors.

Our company remains concemed about Act 105 (SLH, 201 1), which suspended several
exemptions from the GET for two years, beginning July l, 201 I, particularly its effects on
construction activity because of the included subcontractor exemption. We fully support the
scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ensure the
tennination of Act I05 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a
chilling effect on new developments that are not released due to the added cost. We are also
deeply concerned that the longer the suspension remains in effect, the more likely contracting
business will change in Hawaii to the detriment of our industry.

Accordingly, Forest City Hawaii supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

ncerely,G/{)6 Q
\

ll es C. Ramirez
ce President, Construc on
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TO: HONORABLE ANGUS MCKELVEY, CHAIR; HONORABLE DEREK 

KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE 
COMMITTEE ON CONSUMER PROTECTION & COMMERCE 

 

SUBJECT: H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary 
suspension under Act 105, SLH 2011, on the general excise tax exemption on 
amounts deducted from the gross income of subcontractors. 

 
HEARING 

DATE: Wednesday, February 6, 2013 
TIME: 2:30 p.m. 
PLACE: Conference Room 325 

 
 
Dear Chair McKelvey, Vice Chair Kawakami and Members of the Committee: 
 
The General Contractors Association (GCA) is an organization comprised of over six hundred 
(600) general contractors, subcontractors, and construction related firms. The GCA was 
established in 1932 and is the largest construction association in the State of Hawaii.  

GCA strongly supports H.B. 1194, Relating to Subcontractors, which  proposes to repeal the 
temporary suspension under Act 105, SLH 2011, on the general excise tax (GET) exemption on 
amounts deducted from the gross income of subcontractors. 

GCA remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from 
the GET for two years, beginning July 1, 2011, and included the subcontractor exemption for 
construction. GCA supports the scheduled sunset of Act 105 on June 30, 2013. This bill would 
ensure the termination of Act 105 and give contractors assurance that the suspension of the GET 
exemption will be lifted.  
 
As you may be aware, construction activity has been declining every year since 2008, and is 
expected to lead economic recovery in the coming years. The GCA believes that the suspension 
of the general excise tax exemption for construction has a chilling effect on new developments 
that are not released due to the added cost. Some projects may be waiting for the suspension to 
be lifted before the projects are released – any delays in ending the suspension may permanently 
shelve those projects to the detriment of the languishing economy of the State.  
 
 

1065 Ahua Street 
Honolulu, HI  96819 
Phone: 808-833-1681 FAX:  839-4167 
Email:  info@gcahawaii.org 
Website:  www.gcahawaii.org 

mailto:info@gcahawaii.org�
http://www.gcahawaii.org/�


 
Honorable Angus McKelvey, Chair, 
February 6, 2013 
Page 2 
 
 
Based on the two studies commissioned by the Tax Review Commission late last year, both the 
PFM Draft Study and Fox Study recommended allowing Act 105 to sunset as scheduled on June 
30, 2013 because, among other things, the revenue generated from the suspension of the 
exemptions did not meet the expected revenue that was projected. 
   
As the PFM report points out, the GET paid by subcontractors are the result of business to 
business transactions and leads to pyramiding with negative tax consequences.  Both the Fox 
Study and the PFM Analysis agree that continued long term elimination of the subcontractor 
exemption could result in more vertical integration and the likely loss of some business.  The 
elimination of this exemption may have severe impact on smaller subcontractors, who would 
face the loss of work from a general contractor who would seek additional licenses to avoid 
payment of the tax currently paid by their subcontractors.   
 
The GCA supports H.B. 1194 to ensure that the suspension of the GET exemption for 
subcontractors is lifted and the effective date would apply to gross income or gross proceeds 
received after December 31, 2012. Furthermore, this bill would further support the PFM 
Analysis to allow Act 105 (SLH, 2011) to sunset because there are better options available to the 
State to meet its revenue requirements, without the negative impacts that the elimination of these 
exemptions cause.    
 
It is necessary for the economic recovery of our state that the Act 105 suspension of the 
subcontractor exemption lifted no later than the two (2) years envisioned under Act 105. For 
these reasons, we respectfully request passage of H.B. 1194.  
 
Thank you for the opportunity to share our views on this matter.  
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February 6, 2013 

TO: 	HONORABLE ANGUS MCKELVEY. CHAIR, HONORABLE DEREK 
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON 
CONSUMER PROTECTION AND COMMERCE 

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS, Repeals the 
temporary suspension under Act 105, SLH 2011, on the general excise tax 
exemption on amounts deducted from the gross income of subcontractors. 

IL EA EL 81 
DATE; 	Wednesday, February 6. 2013 

TIME: 	2:30 p.m, 
PLACE 	Conference Room 325 

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee: 

Healy Tibbitts Builders, Inc. sipports  the passage of KB, 1194, Relating to Subcontractors 
because it will repeal the temporary suspension under Act 105, SLH 2011, regarding the 
general excise tax (GET) exemption on amounts deducted from the gross income of 
subcontractors, 

Our company remains concerned about Act 105 (SLH, 2011), which suspended several 
exemptions from the GET for two years. beginning July 1. 2011, particularly its effects on 
construction activity because of the included subcontractor exemption. We fully support the 
scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ensure the 
termination of Act 105 does happen. 

We believe that the suspension of the general excise tax exemption for construction is having a 
chilling effect on new developments that are not released due to the added cost. We are aiso 
deeply concerned that the longer the suspension remains in effect, the more likely contracting 
business will change in Hawaii to the detriment of our industry. 

Accordingly, Healy Tibbitts Builders, Inc. supports  H.B. 1194, 

Thank you for the opportunity to testify in this matter. 

Very truly yours, 
Healy Tibbitts Builders, Inc. 

licit#44 

Richard k Weitzel 
President 

FEB-05-2013 02:01PM FAX:808 487 3660 ID: REF' KnwnrAmi 	pnGE: 0111 



Oahu Construction & Consultants 
91-444 Komohana St. 

Kapolei, HI 96707 

Via E-mail. CPCTestimonyecapitothawaiiinsv  
Via Faxi (808) 536-8437 

February 6 2013 

TO - 	HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK 
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON 
CONSUMER PROTECTION AND COMMERCE 

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the 
temporary suspension under Act 105, SLH 2011, on the general excise tax 
exemption on amounts deducted from the gross income of subcontractors. 

HEARING  
DATE: 	Wednesday, February 8.2013 

TIME: 	2:30 p.m. 
PLACE: 	Conference Room 325 

Dear Chair Angus McKelvey, Vice Chair Derek !Kawakami and Members of the Committee: 
OahL Construction & Consultants supports  the passage of N.B. 1194, Relating to 
Subcontractors because it will repeal the temporary suspension under Act 105, SLH 2011, 
regarding the general excise tax (GET) exemption on amounts deducted from the gross income 
of subcontractors. 

Our company remains concerned about Act 105 (SLH, 2011), which suspended several 
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on 
construction activity because of the included subcontractor exemption. We fully support the 
scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ensure the 
termination of Act 105 does happen, 

We believe that the suspension of the general excise tax exemption for construction is having a 
chilling effect on new developments that are not released due to the added cost. We are also 
deeply concerned that the longer the suspension remains in effect, the more likely contracting 
business will change in Hawaii to the detriment of our industry. 

Accordingly, Oahu Construction 8, Consultants supports H.S. 1194. 

Thank you for the opportunity to testify in this matter. 

FEE-0 -2 -2ni: 02: 03PM 	FAX: 	 ICI: REP KAWAKAMI 	 PAGE 001 F.! 
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Letter no. 120.609 
	

February 5, 2013 

TO: 	HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK 
KAWAKAk11, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON 
CONSUMER PROTECTION AND COMMERCE 

SUBJECT: SUPPORT OF H.R. 1194, RELATING TO SUBCONTRACTORS. Repeals the 
temporary suspension under Act 105, SLH 2011, on the general excise tax 
exemption on amounts deducted from the gross income of subcontractors. 

HEARING  
DATE 	Wednesday, February 6, 2013 
TIME: 	2.30 p.m. 
PLACE, 	Conference Room 325 

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee. 

Constructors Hawaii Inc. supports  the passage of H.B. 1194, Relating to Subcontractors 
because it will repeal the temporary suspension under Act 105. SLH 2011, regarding the 
general excise tax (GET) exemption on amounts deducted from the gross income of 
subcontractors. 

Our company remains concerned about Act 105 (SLR, 2011), which suspended several 
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on 
construction activity because of the included subcontractor exemption. We fully support the 
scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ersure the 
termination of Act 105 does happen. 

We believe that the suspension of the general excise tax exemption for construction is having a 
chilling effect on new developments that are not released due to the added cost. We are also 
deeply concerned that the longer the suspension remains in effect, the more likely contracting 
business will change in Hawaii to the detriment of our industry 

Accordingly, Constructors Hawaii Inc. supports  H.B. 1194. 

Yours very truly, 

CONSTRUCTORS HAWAII INC. 

n ES-05 -EL11 7 ni : alIPM 	8423508 
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Via E-mail: CPOTestmerhasplol havvaami 
Via Fax: (808) 586-8437 

February 5, 2013 

TO: 	HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK 
KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON 
CONSUMER PROTECTION AND COMMERCE 

SUBJECT: SUPPORT OF H.B, 1194, RELATING TO SUBCONTRACTORS. Repeals thE: 
temporary suspension under Act 105, SLH 2011, on the general excise tax 
exemption on amounts deducted from the gross income of subcontractors. 

HEARING  
DATE. 	Wednesday, February 6. 2013 

TIME: 	2:30 p.m. 
PLACE: 	Conference Room 325 

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members ot the Committee. 

Waltz Engineering, Inc. support s  the passage of H.S. 1194, Relating to Subcontractors 
because it will repeal the temporary suspension under Act 105, SLH 2011, regarding the 
general excise tax (GET) exemption on amounts deducted from the gross income of 
subcontractors. 

Our company remains concerned about Act 105 (SLH, 2011), which suspended several 
exemptions from the GET for two years, beginning July 1, 2011, particularly its effects on 
construction activity because of the included subcontractor exemption. We fully support the 
scheduled sunset and termination of Act 105 on June 30, 2013, and this bill would ensure the 
termination of Act 105 does happen_ 

We believe that the suspension of the general excise tax exemption for construction is having a 
chilling effect on new developments that are not released due to the added cost. We are also 
deeply concerned that the longer the suspension remains in effect, the more likely contracting 
business will change in Hawaii to the detriment of our industry. 

Accordingly, Waltz Engineering, Inc, supports  KB. 1194. 

Thank you for the opportunity to testify in this matter. 

—w•-•-•d^ — 
hgpfrida L.S. Waltz 
President 

FEB - 05 - 2013 01:5FFA FAX:8088423985 
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GENERAL CONTRACTOR LLC 

Via E-mail: CPCTeslimuni±: . ,:wito.  
Via Fax. (808) 536-84:37 

February 6, 2013 

TO: 
	

HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK 

KAWAKAMI, VICE CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON 
CONSUMER PROTECTION AND COMMERCE 

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the 
temporary suspension under Act 105, SW 2011, on the general excise tax 
exemption on amounts deducted from the gross income of subcontractors. 

HEARING  
DATE: 	Wednesday, February 6, 2013 

TIME: 	2 - 30 
PLACE: 	Conference Room 325 

Dear Chair Angus McKelvey, Vice Chair DLirek Kawakami and Members of the Committee: 

Build Pacific General Contractor LLC. supports the passage of H.13. 1194. Relating to 
Subcontractors because it will repeal the temporary suspension under Act 105, 5L1-1*GU11, 

reciardine the general excise tax (GET) exemption on amounts deducted from the gross income 
of subcontractors. 

Our company remains concerned about Act 105 (SLH, 2011), whicri suspended several 
exemptions from tie GET for two years. beginning July 1, 2071, particularly its elects on 
construction activity bccause of the included subcontractor exemption. We fully support the 
scheduled sunset and termination of Act 106 on June 30. 2013, and this bili would unsure the 
termination of Act 105 does happen. 

We believe that the suspension of the general excise tax exemption for construction is having a 
chilling effect on new developments that are not released cue to the added cost. We are also 
cceply concerned that the longer the suspension remains in effect, the more likely contracting 
business will change in Hawaii to the detriment of our industry. 

Accordingly, Build Pacific General Contractor supports  1-113. 1194. 

Thank you for the opportunity to testify in tnis matter. 

Robert Bladet 
Owner 

FEB -OE -,720fl 01; 18PM 	FA: :; 808 5968989 
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February 5, 2013 Via E-mail: CPCTestimony@capitol.hawaii.gov
Via Fax: (808) 586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKeIvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Do|;vin D. Leis Co., Inc. suggorts H.B. 1194.

Thank you for theiopportunity to testify in this matter.

Sincerely,
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February 5, 2013 Via Email:CPCTestimony@capitol.hawaii.gov
Via FHXZ (808) 536-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Don/in D. Leis Co., Inc. suggorls the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. suggorts H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,
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February 5, 2013 Via E-mail: CPCTestimony@cagitol.hawali.gov
Via Fax: (808)586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

l HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. suggons H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,

WWQQ
PLUMBING 0 HEATING 0 AIR CONDITIONING 0 VENTILATION 0 SHEET METAL 0 FIRE SPRINKLERS 0 INDUSTRIAL PIPING

DOMESTIC SOLAR HOT WATER HEATING 0 SOLAR AIR CONDITIONING 0 COGENERATION 0 ELECTRICAL u INSTRUMENTATION



DQRWN D_ Maui 202 Lalo Street 0 Kahului, HI. 96732-2924I Phone: (808) 877-3902 0 Fax: (808) 871-6828
~ SCD.’ IIIC, Service Dept: (808) 877-4040 0 Fax:(808) 873-6199

_ , Oahu 2265 Hoonee Place 0 Honolulu, HI. 96819'“‘°”‘“"*‘ °°"”“°'°"‘ Phone: (808) 841-2112 0 Fax: (808) 847-1991

February 5, 2013 Via E-mail: CPCTestimony@caQitol.hawail.gov
Via Fax: (808) 586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKeIvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. suggorts the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. suggorts H.B. 1194.

Thank you for the opportunity to testify in this matter.

Slncerel
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February 5, 2013 Via E-mail: CPCTestimony@capitol.hawaii.gov
Via Fax: (soa) see-a4a7

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

' HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,
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February 5, 2013 Via E-mail: CPCTestimony@capitol.hawaii.gov
Via FHXZ (808) 536-B437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6,2013 .

TIME: 2:30 mp. .
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011 , particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Siwely,
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February 5 , 2013 Via E-mail: CPCTestimony@capitol.hawaii.gov
Via Fax: (808)586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from -the gross income or subcontractors.

HEARING
DATE: Wednesday, February 6,2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (G ET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,9is
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February 5, 2013 Via E-mail: CPCTestim0ny@capiIol.hawaii.gov
Via Fax: (soa) see-9497

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Aot 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: _ Wednesday, February 6,2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors. .

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industn/.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,
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February 5, Z013 Via E-mail: CPCTestimony@capltol.hawaiI.gov
Via Fax: (909) see-9437

TOI HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,
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February 5, 2013 Via E-mail: CPCTestimony@capitoI.hawaii.gov
Via Fax: (000) sac-3437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (G ET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.
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February 5, 2013 Via E-mail: CPCTestimony@capitol.hawaii.g0v
Via Fax: (909) 599-9497

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

Tl ME" 2'30_ . . p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Donrin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Donrin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

SincereIy,\l1Ldu/U‘,
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February 5, 2013 Via E-mail: CPCTesIimony@capitol.hawaii.gov
Via Fax: (909) 599-9497

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

’ ' HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely
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February 5, 2013 Via E-mail: CPCTestimony@capitol.hawaii.gov
Via Fax: (909) 599-9497

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

. . _ HEARING
DATE: Wednesday, February 6,2013

TIME: 2'30 m. p. .
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.
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February 5, 2013 Via E-mail: CPCTeslimony@capitol.hawaii.gov
Via Fax: (909) 599-9497

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

' . '
DATE: ‘ Wednesday, February 6, 2013

- TIME: 2:30 p_m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,
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February 5, 2013 Via E-mail: CPCTestimony@capitoI.hawaii.gov
Via Fax: (909)599-9497

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the grossincome of subcontractors.

' ' tflfl
. - DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,
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February 5, 2013 Via E-mail: CPCTestimony@capitol.hawaii.gov
Via Fax: (909)599-9437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.
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February 5, 2013 Via E-mail: CPCTestimony@cagitol.hawaii.gov
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TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. suggorts the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. suggorts H.B. 1194.

Thank you for the opportunity to testify in this matter.
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February 5, 2013 Via E-mail: CPCTestimony@caQitol.hawaii.gov
Via Fax: (eoa) see-a4s1

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Donrin D. Leis Co., Inc. suggorts the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Donlin D. Leis Co., Inc. suggorts H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,
'
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February 5 , 2013 Via E-mail: CPCTestimony@caQitol.hawaii.gov
Via Fax: (aoa) see-a4s1

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

- HEARING
DATE: Wednesday, February 6,2013

TIME: 2'30 .m. p .
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. suggorts the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. suggorts H.B. 1194.

Thank you for the opportunity to testify in this matter.
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February 5, 2013 Via E-mail: CPCTestimony@caplloI.hawail.gov
Via Fax: (B08) 536-6491

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE; Wednesday, February 6, 2_013

TIME: 2'30 m. p. .
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Donrin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on ‘" -
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. suggorts H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,
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February 5, 2013 Via E-mail: CPCTestimony@capitol.hawail.gov
Via Fax: (808) 586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeats the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6,2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the o unity to testify in this matter.

Sincerely,
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February 5, 2013 Via E-mail: CPCTestimony@capitol.hawaiigov
Via Fax: (BUB) 586-5437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6,2013

TIME: 2'30 .. p m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,
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February 5, 2013 Via E-mail: CPCTestimony@capitol.hawaii.gov
Via Fax: (806)586-8431

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.
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February 5, 2013 Via E-mail: CPCTestimony@capitol.hawaii.gov
Via Fax: (808) 686-8431

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Since ,
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February 5, 2013 Via E-mail: CPCTestimony@capitol.hawaiigov
Via Fax: (808) 586-8431

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act .1-05, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6,2013

TIME: 2'30 . .. p m
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on .
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longerthe suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,

.1 \ »
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February 5, 2013 Via E-mail: CPCTestimony@capitol.hawaii.gov
Via Fax: (808)586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,

 n%£3a‘-"El->
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February 5, 2013 Vla E-mall: CPCTestimony@_r;gQltg|.hgwall.ggv
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TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI. VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105. SLH 2011, on the general excise tax exemption on amounts
deducted from the gross Income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKeIvey, Vioe Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. suggorts the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors. .

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concemed
that the longer the suspension remains in effect, the more likely contracting business will change in Hawall
to the detriment of our industry.

Accordingly, Dorvin D. Lels Co., Inc. _g_ugp£t_§ H.B. 1194.

Thank you for the opportunity to testify In this matter.

Sincerely,

Nancy Leis-Overton,
Vice President
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February 5, 2013 Via E-mail:
Via Fax: (808) 586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. suggorts the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption, We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. suggorts H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,

Ward Letvin,
Chief Financial Officer
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February 5, 2013 Via E-mall: CPCTestimony@capltoi.hawall.gov
VI8 FBXC (808) 586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKeIvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concemed
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you f - - ortunltyto
te

in this matter

Sincerely. ‘ ’0

‘ 0 4 P ¢ M/%———-—

Randy Morgan,
Project Man = '
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February 5, 2013 Via E-mall: CPCTestlmony@capltoi.hawaii.gov
Via Fax: (808) 586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR. HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus MoKeIvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET fortwo years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concemed
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,

/<5/%/<4/W%%
Ken Kessier,
Sen/ice Department Manager
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February 5, 2013 Via E-mall: QPQ §_s1mgpy@cap|toi.hawaii.gov
Via Fax: (soc) sac-21431

TO: HONORABLE ANGUS MCKELVEY, CHAIR. HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKeIvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because itwill
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concemed
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.
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February 5, 2013 Via E-mail: CPCTestimony@g@pitol.hawa|i.gov
Via Fax: (808)586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR. HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus MoKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concerned
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,

McNeely,
bing & Piping Estimator
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February 5, 2013 Via E-mail: QEQIQ§tl[pggy@gppitoi.hawaii.gov ‘
Via Fax: (eoa) sac-a4a1

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus MoKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concemed
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,

%-flggiew
Mark Shaw,
Chief Estimator
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February S, 2013 Via E-mil: QPCTestimony@capj1g hpwailgov
VI8 FBXI (BOB) 586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6,2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus MoKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concemed
that the Iongerthe suspension remains In effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,

%e»<€;Z-/f4/
David Randall,
Plumbing & Piping Superintendent
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February 5. 2°13 Via E-mailr Via Fax: (aoa) sac-8431

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus MoKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concemed
that the longer the suspension remains In effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,

/Ze§Z/"-e_»
David Painter,
Director of Human Resources
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February 5, 2013 Via E-mail: CPCTestimony@capitoi.hawail.gov
Via Fax: (808) 586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus MoKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30,2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concemed
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., inc. supports H.B. 1194.

Than our r the opportunity to testify in this matter.

incereiy,
-

Chris LeBlanc,
Fire Sprinkler Estimator
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February 5, 2013 Via E-mall: QPQTestlmony@capltp],lJ_gp@ .gpv
VI8 Fax: (BOB) 586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR. HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concemed
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,

Curtis Goertz,
Sheet Metal Estimator
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February 5, 2013 Via E-mall: QEQIQQ |1]gr]y@capitol.hawaii.gov
Via Fax: (808) 586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR. HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus MoKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concemed
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,
l\

Irene Kushiyama
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February 5, 2013 Via E-mail: CPCTestimony@capitoi.hawaii.gov
Via Fax: (808) 586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus MoKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from ,
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concemed
that the longer the suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., inc. supports H.B. 1194.

Thank you for the opportunity to testify In this matter.

Sincerely I

'

j
'

Shirley Hoogi, I
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February 5, 2013 Via E-mail: CPCTestimony@capitol.hawali,gov
Via Fax: (808) 586-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI. VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus MoKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. supports the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concemed
that the Iongerthe suspension remains in effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Accordingly, Dorvin D. Leis Co., Inc. supports H.B. 1194.

Thank you for the opportunity to testify in this matter.

Sincerely,

//;__
Cherfi/:I<epa-Abreu,
Executive Assistant
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February 5, 2013 Via E-mall:Qflm Via Fax: (ens) see-8437

TO: HONORABLE ANGUS MCKELVEY, CHAIR, HONORABLE DEREK KAWAKAMI, VICE
CHAIR AND MEMBERS OF THE HOUSE COMMITTEE ON CONSUMER PROTECTION
AND COMMERCE

SUBJECT: SUPPORT OF H.B. 1194, RELATING TO SUBCONTRACTORS. Repeals the temporary
suspension under Act 105, SLH 2011, on the general excise tax exemption on amounts
deducted from the gross income of subcontractors.

HEARING
DATE: Wednesday, February 6, 2013

TIME: 2:30 p.m.
PLACE: Conference Room 325

Dear Chair Angus McKelvey, Vice Chair Derek Kawakami and Members of the Committee:

Dorvin D. Leis Co., Inc. suggorts the passage of H.B. 1194, Relating to Subcontractors because it will
repeal the temporary suspension under Act 105, SLH 2011, regarding the general excise tax (GET)
exemption on amounts deducted from the gross income of subcontractors.

Our company remains concerned about Act 105 (SLH, 2011), which suspended several exemptions from
the GET for two years, beginning July 1, 2011, particularly its effects on construction activity because of the
included subcontractor exemption. We fully support the scheduled sunset and termination of Act 105 on
June 30, 2013, and this bill would ensure the termination of Act 105 does happen.

We believe that the suspension of the general excise tax exemption for construction is having a chilling
effect on new developments that are not released due to the added cost. We are also deeply concemed
that the longer the suspension remains In effect, the more likely contracting business will change in Hawaii
to the detriment of our industry.

Finding ways to work around the tax increase has become the norm in the Industry. Actions such
as these wil esult in problems yet to be determined. For these reasons, Dorvin D. Leis Co., Inc.
supports . . 1194.

Thank y u r the oppo to testify in this matter.

Sin ly

S phe els,
Presid
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