STAND. COM. REP. NO. W
olulu, Hawall
, 2013

RE: S B. N 623
sS.D. 2
H.D, 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2013

State of Hawaii

Sir:

Your Committee on Energy & Environmental Protection, to which
was referred S.B. No. 623, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO RENEWABLE ENERGY,"
begs leave to report as follows:
The purpose cof this measure is to:

{1) Provide income tax credits for renewable energy
techneoclogies for solar energy properties and wind energy
properties, rather than for solar energy systems and
wind energy systems including by specifying eligibility
for and amounts of the credits; and

{2) Require the Department of Taxation, in collaboration
with the Department of Businegs, Economic Development,
and Tourism, to report to the Legislature regarding tax
credits claimed for solar and wind-energy properties.

The Sierra Club, Hawail Chapter; Forest City Hawaii; and an
individual provided testimony in support of this measure. The
Department of Taxation; Department of Business, Economic
Development, and Tourism; Hawali PV Coalition; Hawail Solar Energy
Association; AlphaStream Capital Management, LLC; Blue Planet
Foundation; Clean Power Finance; Distributed Energy Partners;
Environmental Caucus of the Democratic Party of Hawaii; The

SB623 HD1 HSCR EEP HMS 2013-2738

R S e



STAND. COM. REP. No.qg%
Page 2

Pacific Resource Partnership; Kairos Energy Capital; Mainstream
Energy Corp.; RevoluSun; Rising Sun Solar+Eléctric; SunEdison;
Sunetric; SunPower Systems Corporation; Sunrun, Inc.; Ulupono
Initiative; Tax Foundation of Hawaii; Sovereign Councils of the
Hawaiian Homelands Assembly; SolarCity; First Wind; Hawaii Energy
Connection, LLC; Hawaii Renewable Energy Alliance; Inter-Island
Sclar Supply; Scolar Power Systems International, LLC; and an
"individual provided comments on this measure.

Your Committee has amended this measure by:

(1) Eliminating the tiered rate structure for solar energy
projects that are larger than one megawatt in
alternating current capacity and replacing it with a
structure that provides stepped-down investment tax
credits;

{(2) Clarifying that residential and commercial solar energy
property and wind energy property credits may be c¢laimed
in multiple years for properties that do not qualify for
other credits; and

(3) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

Your Committee notes that concerns regarding the possible
retroactivity of the tax credit given the effective date of the
measure were raised in discussion. Your Committee notes that its
intent in moving this measure forward is not to deprive existing
customers of tax c¢redits available under current law for the
current year.

As affirmed by the record of votes of the members of your
Committee on Energy & Environmental Protection that is attached to
this report, vour Committee is in accord with the intent and
purpose of S.B. No. 623, S.D. 2, as amended herein, and recommends
that it pass Second Reading in the form attached hereto as S.B.
No. 623, S.D. 2, H.D. 1, and be referred to the Committee on
Consumer Protection & Commerce.

SB623 HD1 HSCR EEP HMS 2013-2738

R G ACMEERE O



SB623 HD1 HSCR EEP HMS 2013-2738

UGGV RGO A ER LML

STAND. COM. REP. NO. 8%
Page 3

Respectfully submitted on
behalf of the members of the
Committee on Energy &
Environmental Protection,

el o

CHRIS LEE, Chair
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State of Hawaii
House of Representatives
The Twenty-seventh Legislature

Record of Votes of the Committee on Energy & Environmental Protection

Bill/Resolution No.: Committee Referral: A/ Date
58625, 502 | EE R 77 s/l

O The committee is reconsidering its previous decision on the measure.

The recommendation is to:  Pass, unamended (as is) X Pass, with amendments (HD) O Hold
O Pass short form bill with HD to recomunit for future public hearing (recommit)

EEP Members Ayes Ayes (WR) Nays Excused

1. LEE, Chris (C)

| _
2. THIELEN, Cynthia (VC) D < N N
3. COFFMAN,Denny I - N
4 CULLEN, Ty J.K. _“__

6. HANOHANO, Faye P. _-__

9. FALE, Richard Lee ><

TOTAL (9) Cj’_ j /

The recommendation is: Adopted Q Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: M W,a()

Distribution: Original (White) — Comrruttee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) — HMSO




