STAND. COM. REP. NO. ‘2 '?

Honolulu, Hawaii

mrd\ 7’¢ 2013

RE: S.B. No.
3.D. 2
H.D. 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
- Regular Session of 2013

State of Hawaii

Sir:

Your Committees on Health and Higher Education, to which was
referred S.B. No. 452, 8.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO TOBACCO PRODUCTS,"
beg leave to report as follows:

The purpose of this measure is to impose taxes on tobacco
products, other than large cigars, at a rate similar to those
imposed on cigarettes by:

(1) Imposing an excise tax equal to an unspecified percent
of the wholesale price of each article or item of
tobacco products, other than large cigars, sold or used
by a wholesaler or dealer on and after January 1, 2014;
and

(2) Directing that the additional moneys collected under the
excise tax be deposited to the credit of the Hawaii
Cancer Research Special Fund.

The University of Hawaii Cancer Center, Coalition for a
Tobacco Free Hawaii, American Cancer Scciety Cancer Action
Network, and an individual supported this measure. The Department
of Health supported this measure with amendments. The Department
of Taxation supported the intent of this bill. The Cigar
Association of America, Inc.; RAI Services Company; Ley's Roll
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Hawaii Kokea; and several individuals opposed this measure. The
Tax Foundation of Hawaili submitted comments.

Your Committees have amended this measure by:

{1)

(4)

Changing the imposition of the excise tax -on tobacco
products to a rate of $3.20 per net ounce of tobacco,
based on the manufacturer's listed net weight, for each
article or item of tobacco products, other than large
cigars, sold by a wholesaler or dealer on or after
January 1, 2014;

Defining "manufacturer's listed net weight";

Changing the allocation of monies generated by the

- increased excise tax to the following:

(A) 12 percent to the Hawaii Cancer Research Special
Fund;

(B) 9 percent o the Trauma System Special Fund;

(C) 8 percent to the Community Health Centers Special
Fund;

(D} 8 percent to the Emergency Medical Services Special
Fund,

with the remainder going into the general fund; and

Changing its effective date to July 1, 2013.

As affirmed by the records of votes of the members of your
Committees on Health and Higher Education that are attached to
this report, your Committees are in accord with the intent and

purpose
that it

No. 492,
Finance.

of S.B. No. 49%2, S.D. 2, as amended hereiln, and recommend
pass Second Reading in the form attached hereto as S.B.

S.D. 2, H.D. 1, and be referred to the Committee on
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Respectfully submitted on
behalf of the members of the
Committees on Health and Higher
Education,

ISAAC W. CHOY, Chair ¢/ DELLA AU BE%T@?‘, Chaigg
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State of Hawaii

House of Representatives \—\ bc_z ‘2\8

The Twenty-seventh Legislature

Record of Votes of the Committee on Health

Bill/Resolution No.: Committee Referral: Date:

B 492 SPYL BLT /HED | PN 3[20l12
Q The committee is reconsidering its previous decision on the measure.
The recommendation is to: O Pass, unamended (as is) gPass, with amendments (HD) O Hold

Q Pass short form bill with HD to recommit for future public hearing (recommit}
HLT Members Ayes Ayes (WR) Nays Excused
7

1. BELATTI, Della Au (C) v

2. MORIKAWA, Des (VO A A R N

s JORDAN, Jo _—__
6 KOBAYASHJ, Bertrand "___
7 WOODSON, Justin H. -"———

8. CHEAPE, Lauren Kealohilani \/

TOTAL (8) 5 O © 5,

The recommendation is: E'(Adopted Q Not Adopted

If joint referral, did not support recomrnendation.
committee acronym(s)

Vice Chair's or designee's signature: %\—-—

Distribution: Original (White} — Committee Duplicate (Yellow) — Chief Clerk’s Office Duplicate (Pink) —~ HMSO




State of Hawaii
House of Representatives

Wice V218

The Twenty-seventh Legislature

Record of Votes of the Committee on Higher Education

Bill/Resolution No.: Committee Referral: Date: }
SBRUA2. 802 [ AT [HED, v [0 /1%
O The committee is reconsidering its previous decision on the measure.
The recommendation is to: Ll Pass, unamended (as is) kﬁ Pass, with amendments (HD) U Hold
O Pass short form bill with HD to recommit for future public hearing (recommir)
HED Members Ayes Ayes (WR) Nays Excused
1. CHOY, Isaac W. (C) v
2. ICHIYAMA, Linda (VC) v
3. AQUINO, Henry J.C. v’
4. HANOHANO, Faye P. -
5. NAKASHIMA, Mark M. v
6. OHNO, Takashi v
7. TAKAL K. Mark V.
8. TAKUMI, Roy M. WK -
9. CHEAPE, Lauren Kealohilani v J
10. FALE, Richard Lee v
)
TOTAL (10) 7 @ ﬁ@ \ 7
The recommendation is: \ﬁNAdopted O Not Adopted ‘
joint refergal, ~ did not support recommendation.
0 ?&amittei{ acPPnﬁ(s)
Vice Chair's or designee’'s signature: £
Distribution: Original (White) - Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




