STAND. COM. REP NO. " ' I

Honolulu, Hawali

Ma‘m-zz_ , 2013

S.B. No. 1087
§.D., 2
H.D. 2

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2013

State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred S.B. No. 1087, S.D. 2, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO GREEN INFRASTRUCTURE, "
begs leave to report as follows:

The purpose of this measure is to promote the purchase and
installation of green infrastructure equipment among electric
utility customers through a loan program financed by the issuance
of revenue bonds. Specifically, this measure, among other things:

(1) Establishes the Hawail Green Infrastructure Liocan
Program;

(2) Establishes the Hawail Green Infrastructure Authority
- within the Department of Business, Economic Development,
and Tourism;

(3) Establishes green infrastructure property for which a
green infrastructure fee will be imposed upon electric
utility customers to pay for bonds and financing costs;

(4) Establishes the Hawail Green Infrastructure Bond Fund;

(5) Establishes the Hawail Green Infrastructure Special
Fund;
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(6) Authorizes the Department of Business, Economic
Development, and Tourism to issue up to $200,000,000 in
revenue bonds to establish and administer the Hawaii
Green Infrastructure Loan Program;

(7) Appropriates $100,000,000 for fiscal vear 2013-2014 and
$100,000,000 for fiscal year 2014-2015 out of the Hawaii
Green Infrastructure Special Fund; and

(8) Appropriates $10,000,000 for fiscal year 2013-2014 and
$20,000,000 for fiscal year 2014-2015 out of the Hawaii
Green Infrastructure Bond fund.

The Office of the Governor; Division of Consumer Advocacy of
Department of Commerce and Consumer Affairs; Public Utilities
Commission; Department of Business, Economic Development, and
Tourism; Department of Budget and Finance; Ulupono Initiative;
Environmental Defense Fund, Land Use Research Foundation of
Hawaii; Hawaili Carpenters Union; The Pacific Resource Partnership;
Sierra Club, Hawai‘i Chapter; Blue Planet Foundation; and a
concerned individual supported this measure. The Hawaiian
Electric Company, Hawaii Electric Light Company, and Maui Electric
Company supported the intent of this bill. The State Procurement
Office opposed.

Your Committee notes that concerns have been raised that the
measure allows the Public Utilities Commission to create a Green
Infrastructure Fee. However, your Committee notes that this
measure includes rate-controlling provisions to protect
ratepayers. Such provisions would allow the Public Utilities
Commission to utilize a portion of the funds already being
collected under the existing Public Benefits Fee to offset amounts
collected under the Green Infrastructure Fee. Your Committee
respectfully requests that the Committee on Finance further
examine this issue.

Your Committee has amended this measure by making technical,
nonsubstantive amendments, including the relocation of existing
provisions, for the purposes of clarity, consistency, and style.
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As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 1087, S.D. 2, H.D. 1, as amended herein, and
recommends that it be referred to the Committee on Finance in the
form attached hereto as S.B. No. 1087, 8.D. 2, H.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

Y« ua—

ANGUS L.K. McKELVEY, Chair

SB1087 HD2 HSCR CPC HMS 2013-2924-1

I A A WA C MG e



State of Hawaii /ﬁ
House of Representatives /%r ! 7

The Twenty-seventh Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: Date:

Rt cuiwm | EEP (R HIN 53| 20163

Q The committee is reconsidering its previous decision on the measure.

The recommendation is to; O Pass, unamended {as is) EI/Pass, with amendments (HD) 0O Hold
0O Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ay%s Ayes (WR) Nays Excused
1. McKELVEY, Angus LK. (C)
2. KAWAKAMI, Derek S.K. (VC) V/
3. BELATTI, Della Au i/
4, BROWER, Tom ' P
5. CABANILLA, Rida T.R. B 4
6. CACHOLA, Romy M. ,
7. CARROLL, Mele /
8. EVANS, Cindy v P
9. HAR, Sharon E. L v
10. ITO, Ken v
11. LEE, Chris v
12. TSUJI, Clift v
13. YAMANE, Ryan L v -
14. MCDERMOTT, Bob / (/
15. THIELEN, Cynthia 4 )

TOTAL (15) | ? .
-

The recommendation is: /aﬁoptcd O Not Adopted

If joint referral did not support recommendation.
c»mmmce acronym(s)

Vice Chair's or designee's signature: (( A

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




