STAND. COM. REP. NO. ‘m

‘Honolulu, Hawaii

mrmiz, 2013

RE: S.B. No. 1069
s.b. 2
H.D. 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2013

State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred S.B. No. 1069, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO MORTGAGE LOAN ORIGINATION,"™
begs leave to report as follows:

The purpose of this measure is to enhance the regulation of
licensees under the Secure and Fair Enforcement for Mortgage
Licensing Act, Chapter 454F, Hawaii Revised Statutes (HRS).

The measure, among other things, amends chapter 454F, HRS,
by:

(1) Clarifying the licensure requirements for mortgage loan
originators, mortgage loan originator companies,
mortgage servicer companies conducting mortgage loan
origination activities, and other licensees;

(2) Adjusting fees for mortgage loan origination licensees;
' and

(3) Establishing fees for mortgage servicer companies that
conduct mortgage loan origination activities.

The Department of Commerce and Consumer Affairs provided
testimony in support of this measure. The Hawail Association of
Mortgage Brokers provided comments on this measure.
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Committee has amended this measure by:

Deleting language that would have required a scle
proprietor mortgage loan originator to pay annual
license renewal fees, reinstatement fees, late fees, and
criminal background check fees to obtain and maintain a
valid sole proprietor mortgage loan originator license:

Clarifying that the mortgage loan originator company
processing fee for each control person is $35 and the
fee shall not apply to a person who is a control person
as of July 1, 2013, unless that person beccmes a control
person of another mortgage loan originator company;

Deleting language that requires a mortgage servicer
company to pay an initial application fee of 35900 to
maintain a valid mortgage loan originator company
license;

Changing its effective date to July 1, 2112, for the
purpose of facilitating further discussion; and

Making technical, nonsubstantive amendments for the
purpose of clarity, consistency, and style.

firmed by the record of votes of the members of your

on Consumer Protection & Commerce that is attached to

t, your Committee is in accord with the intent and

S.B. No. 10698, S8.D. 2, as amended herein, and

that it pass Second Reading in the form attached hereto
1069, S$.D. 2, H.D. 1, and be referred to the Committee

on Finance.
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Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

W_‘hmmmm -
]

ANGUY L.K. McKELVEY, Chair
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State of Hawaii

House of Representatives

SR /EO

The Twenty-seventh Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

-

Bill/Resolution No.: . Committee Referral:

SR Sy CRC, TN

Date:

13 |1.0}162

0 The committee is reconsidering its previous decision on the measure.

The recommendation is to: 1 Pass, unamended (as is) ,E/Pass, with amendments (HD) O Hold
L} Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members

Ayes (WR) Nays Excused
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The recommendation is: /Q/Adopted O Not Adopted
If joint referral,

did not support recommendation,

N /E):mmittee acronym(s)

Vice Chair's or designee’'s signature: W
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