CONFERENCE COMMITTEE REP. NO. lm

Honolulub Hawaii

RE:

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2013

State of Hawaii

Honorable Donna Mercado Kim
President of the Senate
Twenty-Seventh State Legislature
Regular Sessicon of 2013

State of Hawaii-

Sir and Madam:

Your Committee on Conference on the disagreeing vote of the
House of Representatives to the amendments proposed by the Senate in
H.B, No. 726, H.D. 1, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO FILM AND DIGITAL MEDIA INDUSTRY
DEVELOPMENT, " '

having met, and after full and free discussion, has agreed to
recommend and does recommend to the respective Houses the final
passage of this bill in an amended form.

The pUrpose of this measure is to encourage growth in the film
and digital media industry by, among other things:

(1) Extending the motion picture, digital media, and film
production income tax credit until 2023;

(2) Increasing the percentage of qualified production costs
that constitutes the motion picture, digital media, and
film production income tax credit applies by an
unspecified amount;
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Increasing the motion picture, digital media, and film
production income tax credit cap to $12,000,000;

Eétablishing a media infrastructure project tax credit;
and

Requiring the Department of Taxation, in collaboration
with the Department of Business, Economic Development, and
Tourism to prepare a cost-benefit analysis and submit an
annual report to the Legislature on the effectiveness of
the media infrastructure tax credit.

Committee on Conference has amended this measure by:

Removing the media infrastructure tax credit and the

 reporting requirement pursuant to the media infrastructure

tax credit;

Providing that the motion picture, digital media, and film
production income tax credit amount increase from fifteen
percent of gqualified production costs to twenty percent in
a county with a population of over 700,000, and from
twenty percent of qualified production costs to twenty
five percent in a county with a population of 700,000 or
less;

Increasing the motion picture, digital media, and film
production income tax credit cap to $15,000,000;

Establishing that gqualified production costs reported to
the Department of Business, Economic Development, and
Tourism by a taxpayer claiming the motion picture, digital
media, and f£ilm production income tax credit be reported
to the Legislature in non-aggregated form and redacted to
preserve the confidentiality of the taxpayer;

Providing that Internet-only distributions qualify as
"digital media" for purposes of the motion picture,
digital media, and film production income tax credit;

Clarifying that a "qualified production" does not include

news for purposes of the motion picture, digital media,
and film production income tax credit;
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(7) Providing that rentals and fees for use of state and
county facilities and locations that are not subject to
general excise tax or income tax qualify as "qualified
production costs" for purposes of the motion picture,
digital media, and film production income tax credit;

(8) Providing that government-imposed fines, penalties, or
interest that are incurred by a qualified production
within the state are not "gqualified production costs" for
purposes of the motion picture, digital media, and f£ilm
production income tax credit;

(9) Extending the motion picture, digital media, and film
production income tax credit until 2019, instead of 2023;

(10) Requiring the Department of Business, Economic
Development, and Tourism to submit an annual report to the
Legislature with a cost benefit analysis of the motion
picture, digital media, and film production income tax
credit;

(11) Changing its effective date to July 1, 2013; and

(12) Making technical, nonsubstantive amendments for clarity,
consistency, and style.

As affirmed by the record of votes of the managers of your
Committee on Conference that is attached to this report, your
Committee on Conference is in accord with the intent and purpose of
H.B. No. 726, H.D. 1, S.D. 2, as amended herein, and recommends that
it pass Final Reading in the form attached hereto as H.B. No. 726,
H.D. 1, 8.D. 2, C.D. 1.

Respectfully submitted on behalf
of the managers:

ON THE PART OF THE SENATE ON THE PART OF THE HOUSE

DONOVAN M. DELA CRUZ, Ch j \fIFT TSUJT,

—Chair SYLVIA RURE, Co-Chair =X

S 2013-3490-2

AGN AN ER R

HB726

RN



CONFERENCE COMMITTEE REP. NO. \60
Page 4

Aot VY e

DAVID Y.\ colchair

HB726 CDl HCCR HMS 2013-3490-2

G REING G



Hawaii State Legislature
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Record of Votes of a
Conference Committee

Bill / Concurrent Resolutlon No.:

HB 726, HD 1, SD 2

Daterﬁ:cp} | 2 /&‘.’qum

ﬂ The recommendation of the House and Senate managers is

to pass with amendme/ (CD).

[ The Committee is reconsidering its previous decision.

File with Conference Committee Report

D The recommendation of the Senate Manager(s) is to AGREE D The recommendation of the House Manager(s) is to AGREE
to the House amendments made to the Senate Measure to the Senate amendnients made to the House Measure.,
Senate Managers A|WR|N|E House Managers A|WR|N|E
DELA CRUZ, Donovan M., Chr. v TSUIL, Clift, Co-Chr. %
WAKALI, Glenn, Co-Chr. LUKE, Sylvia, Co-Chr. |/ [
IGE, David Y., Co-Chr. ., CHOY, Isaac W.
KIDANI, Michelle N. v’ , OHNO, Takashi v
KOUCHI, Ronald D. v WARD, Gene
TOTAL S5|e (0j0O TOTAL Sl oo o
A=Aye WR = Aye with Reservations N = Nay E = Excused
Senate Recommendation is: House Recommendatlon is:
Mdopted 0 Not Adopted Adopted L Not Adopted
te Lead Chair's 8¢ Designee sSignat; House hair's, or Demgnee s Signature:
Distribution: Original \/ Yellow PIHW Goldenrod
House Clerk's Office Ser:ate Clerk's Drafiing Agency




