STAND. COM. REP. NO. %1

Honolulu, Hawaiil

?m ‘? , 2013

H.B. No. 680
H.D. 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2013

State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 680 entitled:

"A BILL FOR AN ACT RELATING TO TAXATION,"
begs leave to report as follows:

The purpose of this measure is to apply the conveyance tax to
transfers of entity ownership when the transfer of entity
ownership is essentially equivalent to the sale of an interest in
real property.

The Trust for Public Land, Housing Hawaii, Catholic Charities
Hawaii, The Nature Conservancy, and Hawaii Appleseed Center for
Law and Economic Justice testified in support of this measure.

The Land Use Research Foundation of Hawaii and Building Industry
Association of Hawail testified in opposition to this measure.
Alexander & Baldwin, Inc. provided comments on this measure.

Your Committee has amended this measure by:

(1) Including language that excludes from the conveyance tax
the transfer of controlling interest between members of
an existing entity;

(2) Specifying that the real estate wvaluation shall be the
lesser of the county tax assessed value or a recent
qualifying appraisal;
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(3} Requiring that the value of the property transferred by
way of the transfer of a ‘controlling ;pterest be
included in the certificate for conveyance; and

(4) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

Your Committee respectfully requests that the Committee on
Finance should it decide to hear this bill look at:

(1) The nexus between the convevyance tax and the value of
the real property:

(2) Possikle tax credits for affordable housing and
watersheds when considering this measure; and

(3) The volatility of the conveyance tax because it is based
on real estate wvalues.

ks affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 680, as amended herein, and recommends that it
pass Second Reading in the form attached hereto as H.B. No. 680,
H.D. 1, and be referred to the Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

Wﬁ,

ANGUS L.K. McKELVEY, Chair
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State of Hawaii

House of Representatives
The Twenty-seventh Legislature

HSeR 257

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.:

HB L 20

Committee Referral:

QC £y

Pate:

62 Jot / lt/z

O The committee is reconsidering its previous decision on the measure.

The recommendation is to:

O Pass, unamended (as is)

E/Pass, with amendments (HD)
O Pass short form bill with HD to recommit for future public hearing (recommit)

0 Hold

CPC Members Ayes Ayes (WR) Nays Excused

1. McKELVEY, Angus LK. (O) P
2. KAWAKAMI, Derek S.K. (VC) v
3. BELATTI, Della Au Vs
4. BROWER, Tom v -
5. CABANILLA, Rida T.R. v’
6. CACHOLA, Romy M. v’
7. CARROLL, Mele ~ v
8. EVANS, Cindy v
9. HAR, Sharon E. / v
10. ITO, Ken v
11. LEE, Chris v
12. 'TSUJL, Clift - v
13. YAMANE, Ryan L. v /
14. MCDERMOTT, Bob v
15. THIELEN, Cynthia v

TOTAL (15) L > ‘ 2
The recommendation is: J{Adomed l E.l' Not Adopted

If joint referral,
A\, committee acronym(s)

did not support recommendation.

Vice Chair's or designee's signature:

fak—

Distribution: Original (White) — Committee

Duplicate (Yellow} — Chief Clerk's Office

Duplicate (Pink) ~ HMSO




