
STAND. COM. REP. NO. ~

Honolulu, Hawaii
2013

RE: H.B. No. 207
H.D. 1

Honorable Joseph N. Souki
Speaker, House of Representatives
Twenty—Seventh State Legislature
Regular Session of 2013
State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 207 entitled:

“A BILL FOR AN ACT RELATING TO PUBLIC FINANCIAL DISCLOSURE
STATEMENTS,”

begs leave to report as follows:

The purpose of this measure is to strengthen the policy of
open and transparent government by requiring financial disclosure
statements to be filed with the State Ethics Commission by members
of certain boards and commissions.

More specifically, this measure requires members of the
following boards and commissions to file financial disclosure
statements with the State Ethics Commission and makes the
statements available for inspection and duplication:

(1) Board of Agriculture;
(2) Board of Land and Natural Resources;
(3) Hawaii Labor Relations Board;
(4) Hawaii Homes Commission;
(5) Labor and Industrial Relations Appeals Board;
(6) Public Utilities Commission; and
(7) Board of Regents of the University of Hawaii.

Testimony in support of this measure was submitted by the
Hawaii State Ethics Commission. Written comments were submitted
by the Public Utilities Commission.
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Your Committee finds that the purpose of the financial
disclosure requirement of the state ethics code is to foster
public confidence in the state government by allowing the public
to review financial disclosure statements to determine possible
conflicts of interests. Under the ethics code, a number of public
officials, including directors and deputy directors of state
executive departments, the administrator and deputy director of
the courts, members of the Board of Education, the superintendant
and deputy superintendent of education, the state librarian and
deputy state librarian, and members of the Legislature, are
currently required to provide publicly available financial
disclosure statements to the State Ethics Commission. Because the
members of the boards and commissions named in this measure are
vested with significant authority by virtue of their role as a
member of the board or commission, it is reasonable to require
these members to provide publicly available financial disclosure
statements. Mandatory financial disclosure would clarify that the
member has no conflict of interest when exercising the memberT s
powers and duties.

Your Committee has amended this measure by changing the
effective date to July 1, 2112, to promote further discussion on
this issue.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 207, as amended herein, and recommends that it
pass Second Reading in the form attached hereto as H.B. No. 207,
M.D. 1, and be referred to the Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,
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S L.K. McKELVEY, Chair
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State of Hawaii

House of Representatives
The Twenty-seventh Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

BillfResolution No.: Committee Referral: Date:

w32o7 ‘~c 4EF,~
U The committee is reconsidering its previous decision on the measure.

The recommendation is to: U Pass, unamended (as is) d’4s, with amendments (HD) U Hold
U Pass short form bill with liD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused

1. McKELVEY, Angus L.K. (C) 4
2. KAWAKAMI, Derek S.K. (VC)
3. BELATTI, Della Au
4. B ROWER, Tom /I

5. CABANILLA, Rida tR. /
6. CACHOLA, Romy M.
7. CARROLL, Mele / V’
8. EVANS, Cindy
9. lIAR, Sharon E. /
10. ITO, Ken V’

11. LEE, Chris 1’

12. TSUJI, Clift V
13. YAMANE, Ryan I. V
14. MCDERMOTT, Bob V
15. THIELEN, Cynthia

TOTAL (15) [ 3
The recommendation is: 2”~dopted U Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chalr’s or designee’s si~affire:

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerks Office Duplicate (Pink) — HMSO


