STAND. COM. REP. NO. 2m

Honolulu, Hawaii

%MM 3 , 2013

RE: H.B. No. 1422
H.D. 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2013

State of Hawaii

Sir:

Your Committee on Veterans, Military, & Internaticnal
Affairs, & Culture and the Arts, to which was referred H.B. No.
1422 entitled: '

"A BILL FOR AN ACT RELATING TO HISTORIC STRUCTURES,"
begs leave to report as follows:

The purpose of this measure is to preserve Hawaii's history
and encourage the rehabilitation of historic properties. Among
other things, this bill: '

(1) Establishes the Historic Preservation Revolving Fund to
be administered by the State Historic Preservation
Division and to be expended for the Historic
Preservation Income Tax Credit;

(2) Establishes the Historic Preservation Income Tax Credit
for the rehabilitation of historic structures approved
by qualified staff of the State Historic Preservation
Division;

(3) Establishes parameters for the Historic Preservation
Income Tax Credit;

(4) Requires the Director of Taxation to prepare forms
necessary for the claiming of the Historic Preservation
Income Tax Credit;
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{5) Authorizes the Director of Taxation to require the
taxpayer to furnish informationrto ascertain the
validity of the claim for the Historic Preservation
Income Tax Credit;

(6) Sets an unspecified ceiling on the aggregate amount of
tax credits that may be claimed for qualified
rehabilitation projects;

{7) Provides means for the recapture of the Historic
Preservation Income Tax Credit should the taxpayer fail
to meet certain requirements regarding the
rehabilitation project; and

(8) Requires the State Historic Preservation Division, in
consultation with the Department of Taxation, to submit
an annual repert to the Legislature evaluating the
effectiveness of the tax credit and its findings and
recommendations to improve the effectiveness of the tax
credit in order tc further encourage the rehabllltatlon
of historic properties.

The Department of Land and Natural Resources and Historic
Hawall Foundation testified in support of this bill. The
Department of Budget and Finance, Department of Taxatlon, and Tax
Foundation of Hawaii provided comments.

Your Committee has amended this measure by:

(1) Clarifying that the State Historic Preservation
Division, rather than the Hawaii Historic Places Review
Board, monitor the annual projected tax credit amount
and inform the Department of Taxation of this amount;

(2} Clarifying that a taxpayer claiming the Historic
Preservation Income Tax Credit submit the taxpayer's
written, certified statement of gualified costs expended
for the tax credit to the State Historic Preservation
Division rather than the Hawaii Historic Places Review
Board;

(3} Changing its effective date to December 31, 2050, to
encourage further discussion; and

(4) Making technical, nonsubstantive amendments for clarity,
consistency, and style.
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As affirmed by the record of votes cof the members of your
Committee on Veterans, Military, & International Affairs, &
Culture and the Arts that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
1422, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 1422, H.D. 1, and
be referred to the Committee on Water & Land.

Respectfully submitted on
behalf of the members of the
Committee on Veterans,
Military, & International
Affairs, & Culture and the
Arts,

Chair

K.A\MARK TAKATI,
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State of Hawaii

HeCe 309

House of Representatives
The Twenty-seventh Legislature

Record of Votes of the Committee on Veterans, Military, & International Affairs, & Culture

and the Arts

Bill/Resolution No.:

Committee Referral:

Date:

H2{A2D

VML WAL Fi ;-4/ § / 13

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is)

O Pass, with amendments (HD) O Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

VMI Members

Ayes

Ayes (WR) Nays Excused

1. TAKAIL K. Mark (C)

2. ITO,Ken (VC)

3. BROWER, Tom

4. CACHOLA, Romy M.

5. CHOY, Isaac W.

6. OHNO, Takashi

7. ONISHI, Richard H.K.

8. TAKAYAMA, Gregg

9. TSUJI, Clift

10. MCDERMOTT, Bob

v

TOTAL (10)
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The recommendation is: Ndopted Qa l{lot dopted

If joint referral,

did not support recommendation.

pm}ﬁﬂ’e cronym(s)

Vice Chair's or designee's signature:
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Distribution: Original (White) — Committee

Duplicate (Yellow) — Chief Clerk’s Office Duplicate (Pink) - HMSO




