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TESTIMONY BY KALBERT K. YOUNG
DIRECTOR, DEPARTMENT OF BUDGET AND FINANCE
, STATE OF HAWAII
TO THE SENATE COMMITTEE ON WAYS AND MEANS

ON
HOUSE BILL NO. 782, H.D. 2, S.D. 1 L A T E

March 30, 2011
RELATING TO THE DEPARTMENT OF BUSINESS, ECONOMIC DEVELOPMENT
AND TOURISM

House Bill No. 782, H.D. 2, S.D. 1, establishes the Department of Business,
Economic Development and Tourism Operation special fund and assesses a
$20 surcharge in addition to the various fees charged by the: Department of
Commerce and Consumer Affairs; Public Utilities Commission; Department of Labor
and Industrial Relations; and the Department of Taxation, and deposits the
proceeds of the surcharge into the newly created operation special fund from July 1,
2011 through June 30, 2015,

The department recognizes the benefit of user fees to offset operational
expenses and costs. However, as a matter of general policy, the Department of
Budget and Finance expects the creation of any special fund would meet the
requirements of Section 37-52.3 of the Hawaii Revised Statutes. Special or
revolving funds should: 1) reflect a clear nexus between the benefits sought and
charges made upon the users or beneficiaries of the program; 2) provide an
appropriate means of financing for the program or activity; and 3) demonstrate the
capacity to be financially self-sustaining. In regards to House Bill No. 782, H.D. 2,
S.D. 1, itis difficult to determine whether there is a clear nexus between the benefits
sought and thé charges made upon the users or beneficiaries of the program and

whether the fund will be self—sustaining._



