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TESTIMONY ON HOUSE BILL NO. 2504 — RELATING TO ENTITIES REGULATED
BY THE INSURANCE COMMISSIONER.

TO THE HONORABLE RYAN |. YAMANE, CHAIR, AND MEMBERS OF THE
COMMITTEE:

My name is Gordon lto, State Insurance Commissioner (*Commissioner”),
testifying on behalf of the Department of Commerce and Consumer Affairs
(“Department”). Thank you for hearing this bill. The Department strongly supports this
Administration bill with requested amendments.

This bill addresses three independent issues relating to entities regulated by the
Insurance Division, mutual benefit societies, health maintenance organizations, and
service contract providers.

The purpose of this bill is to remove or revise certain provisions in Chapters 432
and 432D, HRS that relate to the licensing and regulation of mutual benefit societies
and health maintenance organizations. The proposed deletions attempt to bring more
clarity to the licensing and regulation process.

Sections 1 through 12 of the bill for mutual benefits societies and section 13 and
14 for health maintenance organizations proposes to update the financial regulation and
fees to be consistent with the laws governing traditional insurance companies.
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The third subject matter of this bill is service coniracts. The Department
respectfully requests the deletion of sections 15 and 16 of this bill.
We thank this Committee for the opportunity to present testimony on this matter

and ask for your favorable consideration.



