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March 29, 2012

RELATING TO HAIKU VALLEY

House Bill No. 2246, H.D. 2, S.D. 1, establishes the Haiku Valley Cultural
Preserve Commission to provide policy and management oversight of the Haiku
Valley cultural preserve and creates the Haiku Valley Cultural Preserve Trust Fund
to administer the program.

While the Department of Budget and Finance does not take any position on
establishment of the Haiku Valley Cultural Preserve Commission, as a matter of
general policy, the department does not support the creation of special funds which
do not meet the requirements of Section 37-52.3, Hawaii Revised Statutes. Special
or revolving funds should: 1) reflect a clear nexus between the benefits sought
and charges made upon the users or beneficiaries of the program; 2) provide an
appropriate means of financing for the program or activity; and 3) demonstrate
the capacity to be financially self-sustaining. In regards to House Bill
No. 2246, H.D. 2, S.D. 1, it is difficult to determine whether the fund will be
self-sustaining.

| encourage the Legislature to scrutinize the fiscal and operational plan for
this program to ensure that it does conform to the requirements of Section 37-52.3,

Hawaii Revised Statutes.
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in consideration of

HB 2246 HD2 SD1
RELATING TO HAIKU VALLEY.

Chair Ige, Vice Chair Kidani and Members of the Senate Committee on Ways and

Means.

H.B. 2246 HD 2 SD1 establishes the Haiku Valley Cultural Preserve Commission.
Section 3 of the bill should be deleted or revised. Section 3 directs the Office of Planning (OP)
and Department of the Attorney General to initiate the conveyance of Haiku valley in fee simple
to the Department of Land and Natural Resources. OP does not own land in Haiku valley and is

not involved in the conveyance of property.

Thank you for the opportunity to provide testimony on this measure.
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