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Testimony to the House Committee on Commerce and Consumer Protection
And the House Committee on Judiciary

Wednesday, January 25, 2012 at 2:00 p.m.

Testimony in Opposition to HB 2019. Relating to Mortgages

To: The Honorable Robert Herkes, Chair
The Honorable Ryan Yamane, Vice-Chair
Members of the Committee on Commerce & Consumer Protection

The Honorable Gil Keith-Agaran, Chair
The Honorable Karl Rhoads, Vice-Chair
Members of the Committee on Judiciary

My name is Stefanie Sakamoto, and I am testifying on behalf of the Hawaii Credit Union
League, the local trade association for 83 Hawaii credit unions, representing approximately
811,000 credit union members across the state. Approximately 60 of our credit unions write
mortgage loans in the State of HawaN. We are in opposition to HB 2019.

HB 2019 seeks to bar the collection of a deficiency judgment in the case where a short sale or
foreclosure sale of a residential property does not pay off the balance of a mortgage loan.

Short sales are often a desirable alternative to foreclosure because of the lesser costs and fees
on both sides. However, a short sale does not mean that the borrower is automatically forgiven
of the remainder of their mortgage debt.

We submit that these provisions would inject unnecessary risk and uncertainty into both the
short sale process and the mortgage foreclosure process. The provisions regarding relief from
deficiency judgments in Act 48, developed by the Mortgage Foreclosure Task Force in 2010
after long and serious deliberation are adequate and should not be expanded.

Thank you for the opportunity to provide comments.


