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House Bill 1793, House Draft 1, proposes to establishe penalties for the destruction or harvesting
of native sandalwood trees; requires replanting for trees harvested; bans the export of raw or
unprocessed sandalwood timber; and established Department of Land and Natural Resources
(Department) policies regarding sandalwood. The Department supports this measure, but
requests that House Bill 1793, House Draft 1 be amended to include other native forest resource
that may in the future be similarly in need of conservation, in addition to sandalwood.

Over the past 200 years, there has been a steady decline of all native sandalwood species
(Santalum) in Hawaii. The decline can be attributed to the harvesting of Santalum species for the
high international demand for the sweet-smelling qualities of the wood, as well as impact by
non-native mammals, insects, and diseases that limit regeneration and grow of the existing trees.
While protection of Santalurn is afforded on state lands and within the state conservation district,
there is no regulation or oversight on the harvest, sale or destruction of the sandalwood on
private owned or managed lands outside of the Conservation District.

The Department agrees that additional protection is needed through regulatory controls. Rather
than deal with regulating commercial exploitation on a case-by-case basis, the Department
recommends the expansion of this measure to apply to native forest resources in general that may
be subject to a similar decline as Santalum. The Department feels that the regulation of the
commercial harvest of sandalwood is the appropriate level of regulation at this time. Should the
species need further protection in the future, the Department has the authority under Chapter
195D, Hawaii Revised Statutes - Conservation of Aquatic Life, Wildlife, and Land Plants to
implement a more restrictive level of protection for the species.

The Department offers the following amendments to House Bill 1793, House Draft 1, as
attached.



Proposed amendments to House Bill 1793. House Draft 1

§183-A Commercial harvest of forest resources deemed in need of conservation;

duties. In addition to duties listed in section 183-1.5, the department shall:

(1) Support the sustainable management and use of native forest resources throughout the

State;

(2) Identify and protect native forest resources deemed in need of conservation for

sustainable management and conservation of those species;

(3) Establish rules for designating forest resources in need of conservation and establish

rules regarding the issuance of permits for commercial harvest of forest resources

deemed in need of conservation;

(4) Provide incentives to local entrepreneurs to cultivate native species, especially those

deemed in need of conservation, for reforestation programs or sustainable commercial

operations; and

(5) Provide support for programs that ensure the sustainability of commercial operations

for forest resources deemed in need of conservation in the State.

§183-B Harvesting of native forest resources deemed in need of conservation. (a) All

commercial harvesting of native forest resources deemed in need of conservation on all lands

shall be done in accordance with a harvest permit approved by the board, and in accordance with

the provisions regarding conservation of aquatic life, wildlife, and land plants; and the provisions

regarding environmental compliance.

(b) It shall be unlawful to harm, destroy or harvest any material of a forest resource, living or

dead, deemed in need of conservation for commercial purposes without a harvest permit issued

by the board.

(c) It shall be unlawful to export any material of forest resource, living or dead, outside of

the State for commercial purposes except as granted under a harvest permit issued by the board.

(d) Native Hawaiian sandalwood, including all six Santalum species endemic to Hawaii, are

hereby deemed forest resources in need of conservation.

(d) The department shall adopt rules pursuant to chapter 91 to effectuate the purposes of this

section.

§183-C Permits. (a) Subject to chapter 91, the department shall adopt rules regarding the

issuance of a permit to destroy, harvest or export for commercial purposes any material of a
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forest resource, living or dead, deemed in need of conservation, described in section 183-B(a).

The rules shall establish the provisions for board approval of a harvest permit:

(1) Requirements to obtain a harvest permit;

(2) Duration of a harvest permit;

(3) Terms and conditions of a harvest permit; and

(4) Disqualifications that will prevent the approval of a harvest permit.

(b) No harvest permit or license for the commercial harvest or exportation outside of the

State of any material of a forest resources, living or dead, deemed in need of conservation shall

be issued by any officer or agency of the State without the prior approval and concurrence of the

board. In determining whether to grant or withhold such approval, the board shall be guided by

the standards set forth in chapter 183.

§183-D Fees. (a) The board shall establish a processing fee for the harvest of forest resources

deemed in need of conservation. Fees collected shall be deposited in the forest stewardship fund

established under chapter 195F-4 to support forest management and restoration.

§183-E Criminal penalties. Any person who violates section 183-B, upon conviction

thereof, shall be guilty of a misdemeanor and shall be fined $10,000 or no less that twice the

current fair market value of the product, or imprisoned not more than one year, or both. In

addition to any other penalty imposed under this section, fines and penalties in accordance with

sections 183-5 and 183-18 shall be levied for each individual forest resource illegally harvested

under section 183-B. Fines collected pursuant to this section shall be deposited into the forest

stewardship fund established under section 195F-4.

§183-F Definitions. (a) As used in this part, “native forest resources deemed in need of

conservation” means those forest species identified by the board as currently in decline and in

need of conservation.

(b) As used in this part. “Hawaiian sandalwood” means the Santalum species endemic to the

islands of Hawaii including Santaluin ellipticum (Maui, Lana’i, Moloka’i, Kaua’i, O’ahu,

Hawai’i); S. freycinetianum (O’ahu); S. haleakalae var. haleakalae (Maui) and haleakalae var.

lanaiense (Maui, Lana’i, Moloka’i); S. paniculatum var. paniculatum (Hawai’i) and paniculatum

var. pilgeri (Hawai’i); S. involutum (Kaua’i); and S. pyrularium (Kaua’i).
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HAWAI’I FOREST INDUSTRY ASSOCIATION
P. 0. Box 66 + 0’Ukala, HI 96774
Phone: 808-933-9411
Email: hfla@hawaHforest.org
Website: www.hawaiiforest.org

February 9, 2012

TESTIMONY ON 5B1793
RELATING TO CONSERVATION AND RESOURCES

Dear Chair Gilbert Agoran, Vice Chair Karl Rhodes and Members of the Committee on Judiciary,

Thank you for the opportunity to testify on 5B179 - Relating to Conservation and Resources.
Hawaii Forest Industry Association supports the overall goals of this legislation to increase the
reforestation efforts through the State for all native sandalwood species. We support providing
incentives to local entrepreneurs to cultivate sandalwood for reforestation or commercial operations.

However, we would like to express our concerns regarding the sections of the legislation which
are strong disicentives to the planting and growing of Sandalwood on private land.. The current version
of the legislation offers potential growers the prospect of criminal penalties; an unspecified value of the
harvest going to the state and the Government regulating by an undefined permiting process, when a
grower may harvest his trees. These are hardly incentives to grow sandalwood. We feel these conditions
would be a major disincentive for a potential grower.

We are unclear as to the basis for DLNR’s requirement of a permit to harvest and request
clarification as to the purpose of the permitting. HFLA pbjects to DLNR’s taking of a percentage of the
dollar value of the sandalwood or sandalwood products harvested or sold.

As presently structured, Hawaii Forest Industry Association’f view is that the legislative action as
presently drafted will have the opposite effect of the stated goal and will be a dicincentive, rather than an
incentive to the growing of sandalwood in Hawaii.

We appreciate the Committee’s consideration of our comments on SB1793. HFIA is a
non-profit Hawaii organization, incorporated in 1989, which promotes a balance of forest land
uses and sound management practices for all of Hawaii’s forests. Our industry generates an
estimated $30.7 million in business for the State. HFIA represents approximately 250 member
companies and individuals. We have worked closely with the Division of Forestry and Wildlife
(DOFAW) and the DLNR over the past 17 years to promote, foster and develop industry
standards, initiate forestry research and development and promote quality control and
industry integrity in the State of Hawaii.

Sincerely,

Lloyd Jones
Legislative Chair



The Foundation for Islands of Harmony
999 Bishop Street, 23rd Floor1 attn Dr. Li

Honolulu, Hawaii 96813 U.S.A.
Hawaii.Hainan.Hui@gmail.com

HB 1793, HD 1 Relating to SANDALWOOD

Hawaii State Legislature
House Committee on Judiciary
February 10, 2012
Testimony of Leigh-Wai Doo

Thank You for this Hearing.

We advocate the adoption of HB 1793, HD1. It would establish a process
to protect and reforest the endemic Native Hawaii Sandalwood, ILIAHI
found only in Hawaii.

HD 1 amended HB 1793 to meet the suggested amendments of DLNR in
its testimony dated January 27, 2012. The Department agreed that
additional protection of the native sandalwood species is needed through
regulatory controls of sandalwood harvesting as proposed in this measure.

HB 1793, HD1 entrusts a duty to a State agency, DLNR, to:develop
regulations and for all of us to strive to

1. Preserve old growth ILIAHI;
2. Develop incentives for entrepreneurs to cultivate ILIAHI;
3. Support sustainable commercial Sandalwood operations in Hawaii

with replantings by plan
4. Encourage Hawaii’s wood craftsmen to carve and fashion Hawaii

made mementos, adding greater value to a scarce resource;
5. Provide a means of financing DLNR regulation and oversight by

licensing and processing fees for Sandalwood commercially logged

Without HB 1973 and its associated licensing, penalties and regulations
remaining stands of ILIAHI may be destroyed on private lands, as there
are no controls in Hawaii.



A case in point is the Sandalwood logging actively occurring today on the
Big Island by a company recently in bankruptcy. The company reportedly
held 7.9 million tons of Sandalwood that may be clear-cut and uprooted.
(Attachment 1: Environment Hawaii, Oct2010, Vol.21 No.4)

As of yet, there is no legal control nor statewide plan specific for the
protection and replanting of Hawaii’s ILIAHI; On conservation land there is
only generic potential regulation. . On private agriculture land.there are no
regulations nor supervision. A filed injunction to halt thie above company’s
logging practices was not fulfilled. Hawaii’s endemic species of
Sandalwood is in threat of extinction, when a high percentage of its
remaining stands are cut, uprooted, milled or chipped raw and sold
overseas to an insatiable international market.. Without legal controls or
supervision on private agricultural land, heritage legacy trees hundreds of
years old may, and probably are, cut today. All Native Hawaiian
Sandalwood endemic species are now designated and listed as AT Risk
utilizing formal standard criteria by United Plant Savers. Attachment 2.

A million years ago, perhaps 1.5 million years ago, a sandalwood seed
probably first arrived in Hawaii in the gut of a bird from southeast asia or
australia. Over tens of thousands of years in Hawaii’s soil ILIAHI evolved
into at least six independent species, the process of evolution adapting to
the unique environments of lanai, haleakala, kauai, oahu, big island and
known to formerly be in the Northwest Hawaiian Islands. Many millenium
of ILIAHI evolution can not be allowed , by intent or neglect, to be
exploited.

Hawaii lags far behind other nations in protecting and reforesting its
Sandalwood. See the regulations of Queensland & South Australia, India,
Indonesia, Vanuatu, New Hebrides, and others, compiled in the research
by Danica Harbaugh Renaud, PhD, as well as proceedings of a
Sandalwood Conference held at the East West Center over 12 years ago.

An International Sandalwood Symposium is now planned for October 20-
24, 2012 to further developments of the earlier EW Center conference.
This upcoming symposium will provide an excellent opportunity to review
and refine the best practices for DLNR regulations to be drafted upon
adoption of HB 1793,. (Attachment 3: Announcement of the International
Sandalwood Symposium EW Center)

Sandalwood is precious, historically, spiritually, and for Hawaii’s future:



Historically, sandalwood trade was the turning point of Hawaii from a self-
sufficient economy to a commercial economy, one of global commerce.
lLlAHl was Hawaii’s first sourbe of revenue, as well as major debt: Credit
secured by payment in sandalwood saddled the Hawaiian Chiefs. Harbor
portaged fees were learned. Hawaii.s present flag was created for Hawaii’s
trade of Sandalwood with China. (Attachment 4: History of Sandalwood
Trade by John Clark; also, see DVD of Save Sandalwood Symposium,
held 6/9/2009 at UH KCC Campus and shown four times on OLELO TV.)

Spiritually, Sandalwood is revered: Hindus noted its place in the Ramayana
3000 years ago; Buddhists described how the air was scented with
Sandalwood when Siddhartha rose to Nirvana; Muslims designated
Sandalwood incense among the few formally approved for Islamic rituals;
Catholics of Southeast Asia use the incense smoke for services;
Polynesians used it medicinally and as a preservative. European demand
is for its oils, perfume scents. Taoist and Confucian rites use sandalwood
incense to spiritually connect.

For Hawaii’s Future Economy. As we seek the Chinese Tourist, Hawaii’s
goodwill and conscienciousness may be related to our name in their
language. The brand, image and character of our State is in our name.
“Sandalwood Mountain” - to Chinese for over 200 years - has been the
literal translation for Hawaii and now “Honolulu” when the Chinese speak
of our community. Over a billion people today know Honolulu , orally and
through written Chinese characters, as Sandalwood Mountain..
(Attachment 5: written statement; also, see DVD Finding Sandalwood
Mountain and the Olelo showing Save Sandalwood Symposium, June
2009.

Yet where can a Sandalwood tree, ILIAHI, be seen? What does one look
like? Accessible mature ILIAHI trees can not be found on Dahu today,
though Oahu was once a mountain of sandalwood- everywhere- around
the island.

Sandalwood defines the origins of Hawaii - the life, long before people
arrived. Kinilau, Kini Akua- its roots are in our islands’ spiritual origins.
Sandalwood. ILIAHI is endemic, found only in Hawaii. Through evolution,
at least six unique species have evolved on different islands. That
evolution required tens of thousands of years in Hawaii’s soil.
Hemiparasitic, ILIAHI was a major pillar in Hawaii’s ecological community;
as a companion plant. Evolving in Hawaii over a million years, ILIAHI
barely survives as one of our ancient forebearers. We must respect our
ancestors, Kini Akua, and honor our name -Sandalwood Mountain.



HB 1793 offers a ray of hope that we might now correct the error and
sorrow of mankind’s decimation of our native forests. We should reconcile
our past with new plantings, and put forth new wood-crafted icons for
future generations. At the heart of this bill, we must respect and protect
ancient growths and restore their keiki with new plantings. We can never
replace a five hundred year old Iliahi tree once it has been cut.

Please pass HB 1793. HD 1

Me ke Aloha a me
Leigh-Wai Doo
Chair, The Foundation For Islands of Harmony
2800 Waiomao Homestead Road Honolulu, HI 96816
Cell: 808-721-0006; Home: 808-737-0008
Email: Iwdoo4u @ gmail.com
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fcnce repairer.” To Mania, lie said, ‘Why

don’ryou maintain
the Fence and [have
the DLNR] adjust
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But an exchange
between DOFAW
administrator Paul
Corny and Moniz
suggested that cal—
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challenge.

Erosion and
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in. the past, but
Corny informed.
Monia that if his

_____________________ eattic were to dana-
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would hr responsible for Fixing it.
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thin area.”

Despite Moniz’stomplaints, board chair
LauraThielen rcmindedhimthatthe hoard
does nothave the powerto amend ,the,leasts
terms. (otherdian its duration). The board
then unanimouily approved the Land
Division’s recommendations.

The department underscored the need.
to aggressively protect pdlila habitat a

days later in a September 14 JOlflt press
release with the PWS and the American
Bird Conservancy (ABC~.

They announced that a recent survey by
the U.S. Geological Survey indicates that
the pails population has decreased by
nearly ~s percent over the last seven years
From about 4,400 birds in the core area in.
2003 to about 1,200 birds at present.

“We know what needs to be done to
protect this species, and eveiy day thargoes
by without those actions being irnpic—
merited brings it one step closer to extinc
tion,” George Wallace,ABC vice president
[hr oceans and islands, said in the release.
DOFAW, with EWS support, has begun to
fence the majority oFpalil;l critical habitat
and has committed to eradicating ungu
lares once the Fence is complete. The PWS
gave $900,000 ro DOFAW in 2009 For
fence construction, and recently commit
ted to providing art additional 55.447 ittil
lion in zorn, the release states.

•fl mamane-naio forest is also threat
ened by persistent drought conditionsand
the ensuing threat 0f wildfires, such as the
onethatburnedr,387acresoWalll~Critieal
Habitat on the southern slope of Mauna
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sive tire management plan for this area,”
the press release states. — Terra Dawson
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The Pace family fbrtune was made by
John H. Pacejn, who developed Paceisland,
agared.commun.i~’ nnirjacksonville,Florida,
and founded Cardinal Investment Company.
1-lissonToni, aa9725t, Louis High graduate,
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real estate and. logging. In i9~8, a year after
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sandalwood from the mrmka areas, shipping
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the sale oFwhich, Pace later claimed, netted
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For the last few years, John Pace and his
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the Kealakekua conservation easement, the
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forease in pronunciation, accordingro Wade-
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timber going backseveral years. Jeff’Lee isa
Kona businessman and ownarof The CRib,
afitness center in.Kailua-Koaa. amongoth.er
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L’tunThielen reminded hi mrhat the board
does oothave the powerro amend .the,lease
ternas.(tliertban its duration). The board
then unanirnoumly approved the bind
Division’s recommendations

The department underscored the need.
to aggressively protect paUla habiust a few

days later in a September 14 JOIflt press
release with the FWS and the American
Bird Conservancy (ABC).

They announced that a recent survey by
the U.S. Geological Survey indicates that
the paula population has decreased by
nearly ~ percent over dat last seven years
From about 4,400 birds in the core area in
2003 to about i,zoo birds at present.

“We know what needs to he done to
protect this species, and every day that goes
by without those actions being imple
mented brings it one step closer to extinc
tion,” George V’albce,ABCvjce president
for oceans and i.clarids. said in the release;
DOPAW, with FtC’S support, has begun to
fence the majority of paUla critical habitat
and has committed to eradicating ungu
fares once the Fence is complete. The FWS
gave $900,000 to DOFA.W ~O 2009 for
Fence construction, and recently commit
ted to providing an. additional 51.447 mil
lion in zoto, the release states.

“The mamane-oaio fbrest is also threat
ened by persisrenr drought conditionsand
the ensuing threat ofwildflres, suth as the
one that burned 1,387 acres ofPal ilaCrjticd
Habitat on the southern slope of Mauna
Keaduring late August and early Septem
ber of this year. DOFAW, PWS, the US.
Army’sPohalculoaTrnJningkea,ando~
stakeholders are working on acomprehen
sive fIre management plan for thi5 area,”
the press release states. — Ter~ Da1vsou

Hâb u.frvnthmc4ftom pages)
Andsotheloggingcondnues. Documents

submitted by Jawmin in the bankruptcy
filing indicate that the actual removal of
timber f~om thepropeny isc<pecred to last
from x8monthsto iwo years.

Paces
ThePacefanil4’ owns.Hokukano Ranch and
Kdilakeicua Ranch, two adjoiriingpxoperries
that have been .cubjeccro loggingand cattle
grazing formuch off the first zoo years. Since
the Paces rook ovei- ownership — Hokailtano
wasacqui.red a~ ycarsago;and Kealakékuasix
—theyhavemademuch oftheircomnjjtment
to con servingthe hind. A planned. subdivi
sion and goLf course. in the lower part of
Holathano Ranch wasdubbed “Hñkulcanc,
Preserve,” while sonic 9,000 acres of
Kealakekua Ranch were propcxsed by the
state Department of Land and Natural Re
sources for inclusion in the Federal Forest
l.egacy Program, with Congress appropriat
rngs4mullion foracquisitioo ofapermanent
easement on the lands.

Both the Hokiakano subdivision and the
Kealtikektra Ranch conservation casement
açpear to he on hold for the moment. The
Hawai’i County Planning Department ha
twice extended the deadline ior submittal of
afinalplat map for.Holtukario Preservesub
division. Though.odginally.dutMgn~c z~,
2009, Pace now hasuntil August 25,ZCIIr to
ddiverit. Recordssupplied bythe U.S. Porest
Servicesuggcctthat rheKealaicekuaconserva..
doncasemeritis held upby encurnbmaceson
theland. Tom Pace. ranch.manager,.wrote in
an email to Envimnmenr Haisvaj7 that he
anticipates “completing the easement once
all stare requirements ‘nave been fulfilled. We
hope this ocean shortly.”

The Pace family fortune was made by
John H. Pacejr., who developed Pacelslmid,
~
and founded Cardinal Investtnent Company.
HissonToni, a.r97zSt. LouisHigh graduate,
has been active in Hawaj’i since the 19805 itt
real estate and. logging In 1988, a year after
aequitiñgHob*mo Ranch,Toml’actrcarnc
under fire for logging up to 2,700 Jogs of
sandalwood from the maulea areas, shipping

as much as 300 tom of the wood. roChina—
die sale olwhich, Pace later dairned, neited
him just $40,000.

Pot the last few years, John Pace and his
wife, Gussie, made their home in South
Kona. When thestazeannounctdapprovaloF
the K~alakelqm conscn’ation easement, the
elder Pacerwere feanaredprominently lathe
press release of the Department ofLand and
Natural Resources, which pornayedihemas
avid conservationists. John Pace, age 92, died
LnJuly, making official Tom’s deficit, rolcas
stilemanagesofthtilj’sint~y~

jaisimin
jawrnin was registered as a limited liability
eornpanywith theszarehcr October. Princi
pals areWadeLee, hisbrotherArthurj “Jeff”
Lee, Matthew Charbonnenu, and Allen J.
Gourlcy. (The name derives from the 6rsr-
nameinitiaIsofthepanies,~..j~~ “in”stS
foreaseinpronunciarion, accordingro Wade.
Lee.) Three havebackgrounacin loooingand
timber going bacltseveral years. jeWLee isa
Kona businessman and ownarofThe Citib,
afitness centerin Knilun-Kona, among other

TI,c I’aIila. shown h5rc on a ntimanc tree, has a ItaLy flnch-lk-c liii) mi .rr~ikin~ opal
neth, and a cirildn itilaw hod and hrcer. Ir is ant ofry sun’isio5 talonhen of the
Hawaiian hnncvcrvcpcr famik’, a dn’ersc group of bird, dnr evoWa) Prom a aingic



things. In a resume filed with the bankruptcy
court, he lists interests in “hixrhland g-arne/
habitat management” and hunting, and he
dainis ‘~affihiation? with seveiaJ Big Island
ranches, including i-Lokukano and
lCzdahekua. Wade Lee has a history Olin
volvemeritwith several loggingoperationson
the Big Island. He and Charbonnenu are
principals of l-larnakua. Framing and Struc
ture, which, under an agreement with
jawrnin.iscaningoucrheloggingand~~
housing activities associated with the
Hokulcano Ranch operation. Gourln~whose
principal address is in Pennsylvania. has log
ginginreresrs in Hawaii and elsewhere. His
company Ohana Sanctuary owns 3,r37 acres
olCijaservarian District land north of Rio
that at one time Kyle Dong proposed to log
aspartofDong~c Hawai’i ForestPreservation
operation, (Gourl~”s land was withdnnvn
befiaxe DonWs application caine before the
Board of’ Land and Natural lb~c~ujce5 -

where.ir ultimately &lled to win approval.)
Ar the start of 2009, Wade Lee says, the

Jawrnin principals saw an article in West
Hawaii Thdaythaz Yam Pace was warning
to sell off the lands in Hokukano and
IGuilakekua that remained inhis ownership.
Byi~ll, rhevlaad narrowed down theirinrerest
to some ajoo artec in three separate but

nt)~o~T~frat~ to~ dNokuJ~~,
• R ,mây:éi~hr miles abovcrlae.Haswtpj
l3rilt:Roa& EQeñmually, thevagreed on terms
ofa saie.Jawminwouldpavsg million for the
property, with Pace accepting a purchase
money mortgage, si million down, arid a
promissory noreforsS million. Terms ofthe
nottealled liar payment of no interest, but
$3,ymjflion would be
due by June 13 and
the remainder by~
August ma.

On Februaty 18~
the North HawaiFi
ComrnunityFedertjl
Credit Union,
which appears to
have been thesource
of the down pay
merit, filed a flnanc-.
lag statement with
the state Bureau of
Conv~vances,dairn
ing as security W~fl
ri.mber~ timber
byproducts, and
proceeds from the
sale oftimber’ taken
from the land
Jawrnin intended to
purchase. After
documents convey-

ingrhc propcrrywemsignecj lacer rharrnonth
and Pinallyfiled with the bureau on Marchs5,
the credit union’s so-called UCC (Uniform
CommnerciaJ Codel scctjrerJ daim on the
dmbcrcpirc&Hoiqjjt,,~0 Ranch couldhaye
— and, in hindsight, probably should have —

filed a similar daim to the cimber, hut it did
not do so. Instead, concurrent with the filing
ofthe deed trans&r and mortgage, it assigned
the mortgage over to two other parties —

Pacific Rim Bankand EnrrustHawaf i, Inc
as security Liar other debts the ranch had
incurred in recent years.

The Log
No sooner did jawmin rake title to the
Hokukano land than it began to Log the
property. Or, rather, employees of
Hamakua Framing and Structure began
clearing what Wade Lee has described is
“dead, dying, anti diseased trees,” On the
internet, ariorhercompany, Keaia KeAloha
(owned by Wade Lee) began advertising ic
million board Feet of Hawajiaji hardwoods
for sale and “100 tons of Hawajjan-sandal.
wood” indudinglogs, heartwood, roothails
and chips, at. prices ranging &oms4,oao to
535,000amnetric ton (nñrjjmum.ordes. ro
metric tons).

From March to June, Jawmin carried
our its logging operations, .apparenriywirh
out protest from Pace— although Pace did
say in a deposition he did not know of
Jawm1n’s plans to log; instead, he said the
principals indicated they were going to
conduct hunts there and restore the forest
through largc.sczle replanrings,

Orde~~ for millions of dollars worth of

saridahvond came in almost imnrediarelv-,
from three processots: in Dubal, Sri Lanka,
and China

While getting orders was easy, getting
financhig was not Wadc Lee told Ern’irnn.
merit Hrwai’irharjawmjn had intended to
obtain refinancing OF the loan before the
first payment came due. However, hesaid,
because of changes in the financial regula
tory picture, itbecamne difficult to geraloan
for raw land. As a result, Jawmin was nor
able to malie theflrst mortgage payment of
£35 million when ir carrie due,

After the deadline passed, the ranch pre
sented Jawmin with a forbearance agree
incnr, which would have: setanew-schedde
for payment (delaying final payment until
November); mlied~fpr an additional one
time payment of s3ob,000; provided. Iota
slo,ooo-a-d~y penalty if deadlines were
missed; and allowed Hokukario Ranch to
record at security intereàz “in and to all
timher and timber byproducts located on
orftorn the property, together withasecu
thy interest in the proceeds from the dispo
sition of such collateral” No ban on log
ging was proposed.

3 awinin refrcteuitbe agrecmacntand con~
tinued.ro log.

OnJuIyx4, Duane It.Miyashiro,artor.
itey for the ranch, senra demand letter for
immediate payment of the roral loan:
amount, as provided for inthe promissory
note.

Jawmin did nor, reply.
Five days later,, the two Lee brothers and

Charbonneau went to Hol<uleano Ranch
headquarters for what they thought would

be a discussion of a ~.

scheduled payment
planwithPace.pace.~
flOL there, but Gregory
Hendricks011, one of
the attorneys for the
ranch, was — and he
promptly served them
with the foreclosure
complaint and the mo
tion for the temporary
restraining order.

Two days later, and
less than two hours be
foreaheatingon a rein
porte restraining airier
to stop the logging,
Jawmin rrumped the
snare court by filing its
Chapter ii petition in
federal banlcrupmcy
court.

The logging contin
ues,.
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The Ranch needed the purchase price to
.1 pay its other creditors.”

‘That quote, taken from a footnote to
Jawmin’s statement opposing Hokukana
Ranch’s motion asking the bankruptcy~wt
to stop Jawmin’s lo~ing operations, sheds
some lighton possiblemotives fbrHokukano
Ranch’s effbrrs to sell off not just the three
psatthewpoftheranthbutmuthofth,a
test of the ranch’s maulcg acreage. According
to die I~al memorandum, Torn Pace ac
keomuhnadposidon~
Julyzo.

Areviewofreawjsatthesn~ Bureau of
Conveyances bears out the view that
Holaothlm~o~flowprob
knit. Ax the moment, it &cn two lawsuits
seeking foredoswe on propenies purchased
by the ranch - one, a lot in the stalled-out
Hokuji’a subdivision, another, the house
where John and Gussie Pact lived near
Keauhou Bay.

The Hokuli’a lot was purchased by the
ranch in zoo4for$$~o,ooo (thesellerwasthe
Pace-owned Cardinal Invesmient Co.); hi
2007. the ranch pulled a building permickr

a new dwellingestimated to cost$L5 million,
and then rook our a construction loan of $3
million front La Jolla Federal Savir1gs Bank
(now One West Bank). In July 2009, the
bank sued the ranch, seeking to Ibleclose on
theHokuli’aproperty, The balanceowedon
theHokukano loan, rhebanjccjaimthatthe
time, was $3463,wo, with inter~t accruing

Also in 2007, the ranch purchased the
house in Keauhou for *9.75 milliOn, giving
the seller, Margaret Joye of Australia, a
promissozy note for s6 mill ion at ≤ percent
interest (that’s 530,000 a month), with the
principal amount due on or bekrc August
n of this year. Judging from other transac
dons recorded the same date as the Joyc
deed was rrans&rred, the down payment
appears to have come from a s~ million
loan and a line ofcredit of up to~
from Paci6cRjn~ Bank To scant the loans,
the bank rook a mortgage on three
Hokukano Ranch lots, ‘mdudingoneofthe
lots later sold to Jawmin.

A weekafier the note came due, joye sued
lbr kzudosurà.

The Joye and One West loans together
cLime to nearly sto million.

In addition to those loans and the mort
gage for the Joye down payment held by
Pacific Rim Bank, Holculcano Ranch lands
are burdened by additional encumbrancn

Other lenders whose loans have ranged
from the low six digits to more than seven,
and which are secured by claims on ranch
property, include Entrust HaWaN (a private
investment company for people wanting to
“self-direct” their own IRA accounts) and, at
times,~
owned by Ed Rapoza. (As of last month,
Rapoza included several of the mauka
Hokukano lots among his lisringsa 979-act
parcel was for sale at 53,2 million, $~8 mil
lion wastheasidngprice ofa4I-acrelot and
thepriceofa4oo~ttlotwaspe~edat~9g
million.)

Tom Pace told En~p rHarSitlne
~ conditions in general and the

aging (and recent death) of members ofthe
senior Pact generation have prompted the
sale ofranch parcels. The foreclosure actions
offrheranch havehadlitdebearingonthesale
ofmnchp(th4o~pj~
justlast month (AugustJ andweareseekingto
achieveamodification ofthen~ortgage on the
property at Hokuli’a,”

TnidãsgAaws~ilons
Tom P edthatjan’m violated an
omlagreementtharitwouJdnotkgth~~j
itt a deposition taken the morning of the
sth dukd (burkrestaliecflRo heating, Pace
wasaskedwhetherGowleyhndlcatccjany
interest in the timber, “Our discussio were
flisuristic, for his fan4s trust in the foture,”
Pacesali “fl]h weregoingto reforest, and
his thildten’~ children would be able to bar
vest timber from the reforestation effbrrsf

Wade Ice, Pace said, had told him that
“the area, land they were working on in
Hio. they had already lost two bulldozers
in, that the cost ofrestoration ofconserva
tion land over there was six to seven thou
sand or something in that range per screw
cur the walawi that was taking over.” (Ac
c ding to Lee, this isa re&reafl the
carts he undertook to restore 13 acres of
Conservation District land char had been
illegally logged by Kyle Dong. The money
available for the project — sza,ooo, Lee
says— ran outaherjusr seven acres bad been
restored,)

Pact said in his deposition that he was
under the impression that Jawmin wanted
the ‘land for long-term forest restoration
and that “they needed the top cabin area

reforestation efibrts and setting up a nurs
ery and staff to manage the nursery.” Pace
toldEavfronmentH~,~j7thathehad been
informed “that the aria was going to be
used as am don b A and weunder
stood that a pre-odsting restriction would
make the property ineligible.” In other
words, Pace weriton to explain, ifthe seller
places a restriction on the property, such as
a ban on logging, “then the new ownerwill
nor have the ability to negotiate tire conser
vation or preservation status or tax deduc
tions, as then the new owneris norgivingup
anything towards conservation’ char has
not already been given away.

Jawmnhi’s principals describe an alto
getherdi&tvntsc~1151j0 In the same depo
sition ofPace, they note in a filing with the
ban krupu~y court, Pace acknowledged that
although in other sofHolq,k~o Ranch
parcels he had included “preservation
clauses,” no such clause existed in the sales
agreement with Jawnin because the ranch
“needed the purchase price to pay its other
creditors.”
however, that “~ have had great success
selling land to conservarion..mindea
people. ..and have nor restricted the land

we sold to them.”
Furthermore, hi adeclaxur~c,n’fl~ with

the bankruptcy court, Wade Lee depicted a
forest that had been badly managed for
~
sion ... manyofclzeflebror’s [i.e,Jawmi&s]
sandalwood trees had already been weak
ened by fire, limes which either injured the
sandslwodd trees directly, orindkccdy, be
cause sandalwood trees being a parasitic
sPes~~Wrehndthyh~s.Thep10~
cay in the spring of zozo had an extremely
high fire Etel loa& Many decades of tree
cuttingand lengtheslashand~p~d
in the forest, accentuated by the dry Idlcupu
grass, had left the entire Smith Kona slopes
ofMauna Laavulnerablerrjfl~ Hokukano
Ranch in 2010 has lost over 2,000 acts to
fire and the fiuestand trees thatwereptnmt
there a year ago have all but disappeazeri”

Torn Pace raid in an ema We have
removed dead trues from the frearea on the
ranch. We have also continued our practice
ofrem oving downed trees elsew4iere on the
ranch”

Wade~de~j~
the ranch when it was owned by the
Greenweli farmir There’ were “huge har
vests. The canopy that once existed is gone.

Debt Catches Up with Hokukano Ranch
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9The Ranch nttderj the purchase ≠cr to
I pay borhercredjtors.”

‘That quote, taken fixim a footnote to
statement opposing Hokukano

Ranch’s motion asking the banltnsprq attn
to stop Jawinin’s logging operations, sheds
somelighton porsiblemothesfurHo[n~j~0
Rand?s efibrn to sell off not just the three
~
rest ofthe ranch’s rnauka acreage. According
to the legal memorandum, Tom Pace ac
ICZiOWIeCIged as much in a deposition taken
Julyio.

A review of records at the state Bureau of
Conveyances bears out the view that
Ho~op~j013~j1 flowprob
lems. At the moment, it ~trs two la~ujts
seeking foreclosure on properties purchased
by the ranch — one, a lot in the stafled-out
Holuzli’a subdivision, another, the house
wiiere John and Cussie Pace lived near
Keaithou Bay.

The Hokuli’a Joe was purchased by the
ranch hi zocx~fursg~o,~ (thesdllerwaç~~
Pace-owned Canlinaj Invesunear Co.); in
2007, the ranch pulled a b~ildi~ persnieLhr

Tom edtharja inviolarjed
0ralagreemairthackwouJdnø~;og~0j~~

haad ft taken the morning of di
rtsmlIe~ TROheating, Pace

interest in the timber, “Our dliscussitins were
fiwiristic, forhis famifrs mist lix the future,”
PacesairL flheyt gtordbrest, and
his children’s children would be able to hat-
vest thither from the on~,”

Wade Lee, Pace said, had told him that
“the area, land they were working on itt
Nib, they had ahenly lost two bulldozer’s
in, that the cost ofrestoration of consesyn
don land over there was six to seven thou
sand or something in that range per acre to
cur the wajawi that was taking over.” (Ac
conling to Lee, this is a reference to the
cflbris he undertook to restore E3 acres of
Conservation District land that had been
illegally logged by Kyle Doug. The money
available fur the project — sza,ooo, Lee
says—ran OUtafrerjustsevena~ had been
restored.)

Pace said in his deposition that he was
under the impression that Jawrnin wanted
the laM for long-term brett restoration
and that “they needed the top eabin ares

a newdwellingcsr aredro COSZSL5 uxiflion,
and then rook our a construction loan of$3
miluiori from La Jolla Federal Savii~gs Bath
(now One West Bank). In July 2009, the
banksued the
the Holwli’a property. The balance owed on
the Hokukano loan, the barth claimed at die
rime, was ~,663,57o, with interest accruing
daily.

Also ~O 2007, the ranch purchased the
house in Keauhou for *9.75 million, giving
the seller, Margaret Joyc of Australia, a
promissory note fors6 million at 6 percent
interest (that’s $30,000 a month), with the
principal amount due on or before August
Z of this year. Judging from other mnsac-
dons recorded the same date as the Joye
deed was trarmskrred, the down payment
appears to have conic from a s~ million
loan and a line ofcredit of up toS;’5o,00o
from Paci6cRjrn BankToseduretheboaus
the bank took a mortgage on three
Hokukano Ranch lots, indudingoneop~
lots later sold to Jawmin,

Aweekaftesthe noedue,Joyes~
for $mcdosuzr’.

reibresration e&rrs and scaring up a nurs
ery and staff to manage the nursery.” Pace

been
informed “that the area was goingto be
used as a mitigation bank and we under
stood that a pre-r4sting restriction would
make the property ineligible,” In other
words, Pace went on to explain, Write seller
places a resmcnon on the property, such as
a ban on logging, “then the new ownerwill
not have the ability to negotiate the conser
vation or preservation smuts or tax deduc
dorms, as then the new owner~ norgivirigup
anything towards conservanon” that has
not already been given away.

Jawmin’s principals describe an alto
gthed~5~~j0 In the sante depo
sition ofPace, they note in a filing with the
bankruprqr court, Pace acknowlcdg.4 that
although in othersales omokuk~o Ranch
parcels he had included “preservation
clauses,” no such clause existed in the sales
agreement with Jawnin because the ranch
“ntheprchacepmpayjtso~
cedirors.”Pace told Envimnnvenesawaj7
however, that “we have had great success
selling land to corzservation..minded
people. ..and have nor restricted the land

The Joye and One Wrist loans together
come to nearly tro million.

In addition
gage fur the Joyc down payment held by
Pacific Rim Bank, Hola~j~~~0 Ranch hands
are bmdcncd by additionaj enewnbac~

Other lenders whose loans have ranged
from the low six digits to more than seven,
and which are secured by claims on ranch
property, include Entrust Hawaii (a private
invesurrent company for people wanting to
“self-direct” their own WA accounts) and, at
times, IslandLand C) a teal estate brokerage
owned by Ed Rapora. (As of last month,
Rapoza included several of the snauke
Hok~k2~0 lots monghn~~,~~
parcel was for sale at $3.2 million, 534B mil
lion was the asking price ofa4i.~cre lot, and
thepricrofa4o~*~elot~peggthat~g
million.)

Toni Pace told En tot
“ecznomjc conditions in general and the
aging (and recent death) ofmem~opthe
senior Pace generation have prompted the
sale of ranch parcels. The foreclosure actions
offthemnch havehadlidebe~ringond~le
of
jusrlastmonth [Augusrj andweareseJ~w
achieveamodiflcaIjonofthemor~th
Properly at Hokufl’a,”

we sold to themY’
Furthermore, in a declaratjon.fl~i3 with

the banlcruptcy coon, Wade Lee depicted a
forest that had been ba* managed for
years~ “Ar thedmethatJ~min toolcposses_
skin,,, manyoftheDthto~’3 [i.e.,JawwJi’~’sJ
sandalwood u~ had airea4 been weak
ened by fist, fires which either injured the
sandajwodcl trees direc4, orindistc4 be
cause sandalwood trees being a parasitic
WeQesaequwchealthyliosrtrnm~p~0p
cay in the spring of iota had an extremely
high fire fuel load. Many decades of tree
~
in the forest, accentuar~ by the dry kilcuyu
grass, had left the entire South Kant slopes
ofMaunabaynJnerablemfire Holcukano
Ranch in now has lose over z,aoo acres to
fireand theforerandtre~titarwerep
there a year ago have all but disappearecj”

Torn Pace said itt an erna “We have
removed dead trees from the fireares on the
ranch, We have also contjnueej °Wpncz~c~
ofreinoving downed trees elsewhere on the
ranch,”

Wade~&~~
the ranch when it was owned by the
Greenwefi farnilyt There’ were “huge har..
vests, The canopy that once existed is gone.

Debt Catches Up with Hokukano Ranch
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flacific Rim Bank, which holds several
I mo gaeessecured hyHokukarie Ranch
land, is one ofthe newestlendins&mjous
in Honolulu, having been founded in zoo6.
Its young age is nor the only thing setting it
anan from more established banks. Four
meinbets of [‘RB’s board ofdhtctojs (our of
a total ofseven) have close ties to the Hawai’j
Family Forum, a group that has been active
nadnntingervativesocia~ causesar the

stare Capitol:
4 Austin lman,ur-a, chairman and

CEO of the bank, is vice president, erta
surer, and a director of Hawaii Family
Forom, according to records at the state
Deparmientof(Dommer~and Consumer
Affairs
• Francis Ode, bank director andes-

ecudve with Group 7° International; is
chairman of Hawaii Family Forum and
Was one of its fotznders
• Kelly Rosad, another hank director,

was executive direstor of HFF for to yeats
before moving into the national spodigh;as
a vice president ofFocus on the Fasn’iIy. the
group founded by James Dobson;
• Ernest Loin, a bank director and

president of Ernest KS. Luni Construc
don, Inc., is an HFF director as well.

When the bank opened, it announced
that irwould gh’esoperccxirof;ts profits to
nonprofit organizations. Environment
Hawai7askedMeMnTan~ta, abankvjce
presiden; what criteria the bank used in
deciding on which organizations would
receive donations. Tanaka responded that

the bank was profitable only in its second
year and that it gave some money to chad-
ties then — “not churches,” he said, but
charities. I-Ic did not provide further de—

Tanaka said there were no links between
the Earn fly Forum and the bank Rather~ he
said, the batik’s directors were all respected
businessmen and community leaders.

The bank holds the Jawrnjn note to
Holcukano Ranch as security for other credit
it has ecterided to the ranch, Tanaka was
asked why the bank has not been repre
sented in the bankruptcy proceedings, He
indicated the bank was aware ofjawznin’s
bankruptcy petition and was confident the
bank’s interests would be protected by
Hokukano Ranch attorncys.

(The Hawai’i Family Forum was in die
news last month, when its annual filing
with the Internal Revenue Se vice disclosed
that it h2d to pay the IRS a penalty of
520.741 for ‘eXcess’we lobbying’ conducted
inaoo9j —AT.

The slash pile ofkna has gonu be a halfmile
long. Five saws were set up atone time on
miltracks.flwthebiglroalogs.Aherthat,an
the trees were art down, cut up in chunks
and burned. Theyplan dkilcuyugrass. Up
till therimetharwebougbrii, thelandwas
used fbrpasnire Therearestill several cattle
up there,” Which Lee is tying to get out.

In addition, he said, Hokukano Ranch
has done nothing to control the tat that eat
sandalwoodseeds. Whenjawmin rookpos
session of the property, it “was inundated
with rodents and the seed hank for sandal
woodwasnon&n~”hesaidinthe~±.
rupccy court declaration, adding that gras
ing livestock belonging to the ranch and
feraisheep Thavebeen comumingall ofthe
native juvenile trees and seedlings on the
property.”

What sandalwood Irees remained, he
continued,” infected with fungus,
which destroys the sandalwood tree, by
rotting the tree from the inside our. Many
ofjawrnin’s trees lace a serious fungas issue,
more than Co percent ofall adult trees show
signs of fungus, causing severe rot in the
pith and heartwood.”

“Jawmin has concluded that over time,
heaJthysandalwood treeswill be morevalu
able than thecarrent invenroryofdeadand
diseased sandalwood aces,” Lee went on to
say in the dedasadon. The company’s “for
est management plan” calls for removal of
thediscasedorwealcenedrreesfirst, leaving
the healthy, more valuable trees for “haute

r~ber S~a Improvement decisions,”
Tothatend,Jawmjj~j~ broughtin àa

consultant Rmidy Senock, From 1999 to
2OO4~ Senock was an assistant professor in
the College of Agriculture, Forestry and
Natural ResourceManagesnentar the Uni
versity of Hawai’i-Hilo. Senode is now an
associate professor of environmental a-
cues at California State University.Cbico,
Heisworkingkrjawm;nin hiscapacityas
owner of a private consulting firm, On
Solid Grount As of early September,
Jawnin had paid him sn,ooo ofa 3Z4,000

contracrforhisworkThebap~,~utr
has approved payment of the flit! amount,

Accordingro “PrdiminawCheckC~
Resource Inventory Results,” dated Sep
tember c≤, Senock wrote that his mean
esthnateofthe “total properrysandlewood”
[sicj weight came to 3,579 metric tons
million pounds), though it could be as high
as 4437 metric tons or as low as a,~zo nit.
Based on that, the estimated value of the
thnber was put at sa~ million,

Wade Lee cold Envfronmczir Hawaii
that eventually, Jawmin hopes to obtain
certification through the Forest Steward
ship Council — but that this depends on
whether it is even possible at this point to
restore the forest He anticipates having a
forest management plan deveLoped later
this month.

Banknq#ey
When Jawmin flied for bankruptcy, it did

so seelcingprotectjon from creditors under
Chapter xx, which allows for reorganin.
non instead of dissolution, Basically,
Jawmin claims that whatever short-term
atdlrproblenisirmayhavecan beresolved
if it is allowed to continue logging, fulfill
the orders for sandalwood it has already
received, and thus have niillions of dollars
in accounts receivable that it can use to pay
off Hokukano Ranch,

HokukanoRand~how~.~h~
the bankruptcyjudgeappointadisij~a~
trustee to ovcseeJawrnin’s opetatiom,ar~u..
ing that this is the only way itt which the
ranch’s interests can be protected.

On Septemberx3, a henri rig was held on
thebanlcrupteyperirion bekrejudgeFaris.
Court minutes stare that the judge was
“nor ready to appoint a trustee nor dismiss
the case” — remedies sought by Hokukano
Ranch. “Instead, thereaieconcernsregarcj
ing heavy insider involvement [and) the
need for updated reports,” The nest hear
ing is set for October iS.

—Panicja Tnmn,nnr

Editor’s Notes Selected records front the
bankruptcy court are ~ the .EH
Xera column on our website:

www.envim_nent.kswaj;,ow
Formorebackgmundon Kealaldctjaand

Hokulcano ranches, see the Octobu and
November zoo7 editions of £nvjmnjnen~
Hawaii These are available online in the
Autbives section ofour website.

Bank Financing Hokukano Deals
Has Ties to Conservative Group



AB:RIEF HISTORY OF HAWAIIAN
SANDALWOOD EXPLOITATION
During the latter part of the igth century an.d early part of
the r9th century, a series of events occurred. in the Hawai
ian islands that had profound effects on both the natural
environment and human social conditions. The third Pa
cific ~xpedition of Captain James Cook arrived in Hawaii
in. 1778, ushering in the historic period for the archipelago.
Alien species, new materials, and novel ideas entered thefl
remote islands and precipitated significart changes in
many realms of idivñ4including politicá and human ecol
dgy. Kamchameha the treat rose to power and progres
sively consolidated his rule over the islands. By i8io lie had
sucUZssf ally unified all the main islands,aiaal nèvcr.previ—
ously accomplisbe& During this period, the coinm&cial
value of Hawaiian sandalwood as an eq~on item became
Iwown to, varibm~ fordign tradds and ititive chiefs.

‘Bthre the intrbduction of I4awaii~ sa~idalwood onto
• thecanton ‘marke~ most of the wood sold in Chins was

‘~wliite sabdalwbod” lSantalz.m album), w~hich was irn—
poited frori india and the East Indies: Around -the end::
bfthe x8th cdntury, the sñpply ofthis Asian white sandal-
wood wis.beconñnginsáffibient to n~eet maiket aemands -

lb Ghina.Tds ihortage re~uhed in an)J~creasmg market -

ueof.itcceptablc:aridjl.wood from a variety of-source
aic’s includine Haw in As the isli.nds emcr~cd ic q m —

jor. source 161 nnv malerial, the remote archipelago soon
became known in China as “Tahn Heurig Sahn” or “the
Sandalwood Mountains” (Kepler 1983).

I...tht. very early years of the sandalwood trade, the
American entrqreneurs dealt with the chiefs as well as
Kaineharneha the Great .hirnseif however, Kamehameha
eventually provided himself with an exclusive monopoly
overill-ie sandalwood trade The sudden wealth and 9vailabil-
4tyofman~ :n~w material goods ~eem to have overwhelmed
th~paratnount authority of Hijwai’i. in these frenetic years
ofHawaiian. sandalwoodexploitauon. Kamehameha accu
mul~ted large. aniounts of luxury goods.

‘The ~great burden of harvesting the sandalwood neces
to pay for the :dtbts Karnehameha I had incurred was
~laid.upon the common Hawaiian people. The
iGng “...ordered men to go out in the, mountains to cut
sandalwood,” and then to transport this heavy ha~rvest “...

xoebe landings” (Kuykendall 1938). Judd (7926) tells us that
beciuse of the lack of roads and vehicles the wood ~‘ ...was
carried down in the form of logs, 3 to 6 feet long, an.d from
2 to x8 inches in diameter, after the bark and sap[wood]
had been chipped off with adzes.”

heaiy loads of sandalwood often produced callused areas
(leho) on the shoulders of male bearers, Men with these
marks were called kua-/eho or “callous hacks” (Lydgate
zgr6).

Sandalwood harvesters were often gone for several days,
sometimes for weeks, in the mountains collecting sandal
wood.. Many died ofexposure and other misfortunes in the
cold, often damp uplands. Kepler (1983) provides a graphic
description of the obligate harvester; “It has been said that
every piece of sandalwood cut during those boomri years was
stained with blood. Some villagers died in harness [car
iying the ti leaf bound wood on their hacksj, crumbling
motionless on the trails; others, less fortunate, turned into
living skeletons, weak from the corroding effects of ëx
haustion. disease, malnutrition, and exposure to the chill)~
mountain winds without adequate clothing. To aggravate
matters, much cutting was done at night with. the aid of
sandalwood torches.”

For many years i:t was widely assumed that the sandalwo~8
trees had became extinct due to the exploitative harvesting.
that had occutred for more than ~o years (e.g., Kuykend-.
~jfl and Gregory J926, Mesick x934,-Cartwright ‘93~, Smith

‘956). However, it has long been kitown by some botanists,
foresters, and other riathralists—an& more recently by the’
general public—that sandalwood species can still be found.
in Hawai’i. Nevertheless, except foi soipe higher mountain
are~ süchi~ i4ilands in the Kona Di.sfri.ci ofHá*ai.’i, the’~
quantity of trees is generally much. smaller than it was be-
fore the foreign trade.. .

The ecological impacts of removing the great majori~’ of
the sandalwood plants from the Hawaiian foPtsts are not~
at all clear. Aècording to Judd (1926), the “...damage to the.
forest consequent tb the trade...was insignificant in corn
parisota with. the damage to the native forest wrought by~~
cattle.” As noted above, under natural conditions, the san
dalwood species of Hawai’i are found in a mixed’associ~
tion with a number of other species, primarily in the drier
forest regions; and, while the selective removal of Santa/urn’
trees did not remove the forests themselves, the exploit~
ath’e harvesting processes may very well have opened th~
way for an unknown number of alien species tdbecome es
tablished. Certainly the impacts of human. harvesting and
the unprecedented grazing and trampling by newly intro
duced ungu.lates (e.g., goats and cattle), as well as the po~-~
siNe negative consequences of the introduced seed preda
tots (rats and mice), did not provide ecological condfti6ñ~
conducive to the regenera~tion of the native vegetation;

Merli arid VanRa*n~~aay xggo. HLarge numbers of people were involved an the harvesting bourcc
and handling of the sandah~ ood Frequent transport of

708 Santa/urn elliptic-urn, S.freycinetianurn, 5 haieakalae, Spaniculaturn (Hawaiian sandalwood)



UNITED PLANT SAVERS adds 6 species of Native Hawaiian Sandalwood to its ‘At-Risk’ list

The ‘At-Risk’ list has been used since Ups was established as a way to bring awareness to the
vulnerability of over-harvesting of native medicinal plants. The criteria that UpS considers in adding a
new species takes into account the morphology of

1.how the species grows and reproduces,

2. the distribution range of the species, and

3.the market demand for the species relative to

4, the species population. Native Hawaiian Sandalwood is extremely vulnerable to over-harvesting and
risk of extinction due to the fact that

5.it takes more that 40 years to mature, and

6 harvesting involves taking the entire tree.

7. Furthermore the sandalwood tree is a hemi-parasite species meaning that it needs to grow along
with certain host plants making it a very tricky species to reforest successfully.

8. Sandalwood’s extraordinary fragrance, versatility, and medicinal properties have put it in high
demand for centuries, all over the world. This is why Hawaii’s native sandalwood population was almost
completely decimated during the infamous sandalwood trade that took place during 1815-1825. Despite
this terrible time in Hawaii’s history,

9. Hawaii still remains the only region in the world where sandalwood is being commercially harvested
without regulation.

10. Native Hawaiian Sandalwood represents a quarter of the diversity of the genera Santalum. Six
separate species are found through out the islands, and within these species are several unique
varieties,

11. all endemic to the Hawaiian Islands. Santalum freycinetianum var. Lanaiense has already been
officially recognized as endangered.

Therefore UpS has added the six native species S. pyrularium, S. involutum, S. freycinetianum, S.
haleakalea, S. Paniculatum, S. elliticum to the ‘At-Risk’ list, in an effort to bring about stewardship of
these living Hawaiian heirlooms that desperately need regulations that will provide guidelines to its
management and protection.

United Plant Savers

http://www.United Plant Savers. org

Susan@UnitedPlantSavers.org
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United Plant International Sandalwood Foundation for the
Savers Foundation Islands of Harmony

ANNOUNCE THE

International Sandalwood
Symposium 2012

East-West Center, University of Hawai’i,
Manoa, Honolulu, HI
21-24 October2012

The International Sandalwood Symposium 2012 is a four-day, stand-alone meeting to be held at the East-
West Center’s Conference Center located at the University of Hawai’i, Manoa Campus in Honolulu,
Hawaii from 21-24 October 2012. It is designed to bring together a diverse international group of
participants interested in the scientific research, conservation, ethnobotany, commercialization, and other
aspects of sandalwoods- from the world’s leading experts to students, landowners, land managers,
business people, and the general public. There will be a variety of ways to participate in the meeting,
including field trips, public lectures and workshops, presentations, poster and discussion sessions.

STEERING COMMITTEE
Dr. Danica Harbaugh-Reynaud (Chair), Executive Director, International Sandalwood Foundation
Mr. Leigh-Wai Doo (Co-Chair), Chair, Foundation for the Islands ofHarmony
Dr. Susan Leopold (Co-Chair), Executive Director, United Plant Savers
Mr. Tim Coakley, Executive Chairman, Wescorp
Ms. Bronwyn Clarke, Australian Tree Seed Centre, CSIRO Plant Industry
Dr. John Doran, Forestry Consultant, Australia
Dr. J.B. Friday, College of Tropical Agriculture and Human Resources; Univ. ofHawai 7, Manoa
Mr. Jim Haley, Director, Iliahi Foundation
Dr. Chin Yuan Hu, Interim Assistant Vice Chancellor, University ofHawaii
Dr. Mark Merlin, Department ofBotany, University ofHawai’i, Manoa
Dr. Madhugiri Nageswara-Rao, Dept. ofPlant ScL, Univ. of Tennessee, Knoxville, Dept. ofBiological Sci., Polk State College
Dr. Lex Thomson, Facilitating Agriculture Commodity and Trade Team Leader, Secretariat of the Pacjfic Community
Dr. Warren Wagner Dep. ofBotany, National Museum ofNatural History, Smithsonian Institution
Dr. Sylvia Yuen, Interim Dean and Director, College of Tropical Agriculture and Human Resources, Univ. ofHawai ‘i, Manoa

TO PARTICIPATE AND/OR SPONSOR
To be added to the participant list and/or receive more information, including registration and sponsorship details
please send the following information to Danica at danica~sandalwoodfoundation.org before 31 March 2012
and check the web at www.sandalwoodfoundation.org for information and updates.

I) Name: 2) Student: Eyes C no
3) Organization:
4) Email:
5) I am interested in attending the meeting: yes no
6) I/my organization is interested in sponsoring he even : j~yes no
7) 1 am interested in giving a: fl poster IE~ presentation flpu ic lecture/workshop
8) A brief description of my research/area of interest is:

The International Sandalwood Symposium 2012 is sponsored in part by: International Sandalwood Foundation, Foundation of the
Islands of Harmony. United Plant Savers, Secretariat of the Pacific Community, CSIRO, Wescorp, and more to be announced.



US — China Peoples Friendship Association
O’ahu Chapter

Aloha

Saving Sandalwood: The Significance of Our Name

Tan Xiang Shan is the original Chinese name for Hawai’i and is presently used as the name for
Honolulu. Sandalwood, fliahi in Hawaiian, was so abundant when Kamehameha I shipped it to
China that the Chinese named Hawaii “Sandalwood Mountain”. Today, fliahi has been so
depleted that few know what it looks like; yet, it is probably the world’s most expensive and
valuable wood and it is a symbol of Hawaii to the Chinese.

On this 220th Anniversary of the arrival of Chinese in Hawaii and the 30th Anniversary of the
US-China Peoples Friendship Association, the O’ahu Chapter seeks to promote throughout
Hawai’i the re-planting of sandalwood, iliahi, in your backyard and in the forest. fliahi seedlings
have been propagated and are ready for distribution. Please place an order and see that fliahi is
properly cared or think of making a donation and we will ensure an fliahi is planted in your
name.

On Monday, June 8, 2009, from 4-6pm in the Ohia Building of Kapi’olani Community College,
a symposium will be held on the care and planning of iliahi as well as its significance in
Hawaiian history. Ordered seedlings will be distributed thereafter. Please plan to join us.

Names have meaning. Sandalwood is our name. iliahi needs reforestation throughout Hawaii.
Ho’okanu Iliahi. Please help to restore native Hawaiian plants, reforest as our legacy and live up
to our name, Sweet Sandalwood Mountain.

Mahalo,

Leigh-Wai Doo, President
lwdoo4u@gmail.com

Jane Pang, Secretary
Member, National Board USCPFA

1520 Nehoa Street o Honolulu, HawaIi 96822



US — China Peoples Friendship Association
O’ahu Chapter

Save Sandalwood Symposium
Ho ‘okanu Iliahi

Monday, June 8, 2009
4 pm to 6 pm at Kapi’olani Community College, Ohia Building Room 118

Planting and Cultivation
• Anna Palomino, Hawaiian Plant Propagator

II. History of Sandalwood
• King Kamehameha I to III
• Chinese Use and Purchase

• John Clark, President, Hawaiian Historical Society
• Leigh-Wai Doo, USCPFA, O’ahu Chapter

IlL Iliahi Planting Experience I Punahou Mentoring
• James Haley, Iliahi Foundation

IV. Sandalwood Symbolism to China
• Gregg Andermann, Filmmaker, “Finding Sandalwood Mountain”

A 220 + 30 = Two-Fifty Project
• 220th Anniversary of Chinese in Hawaii
• 30th Anniversary of USCPFA
• 50th Anniversary of Hawaii Statehood
• 50tb State of the United States

• Commencement of King Kamehameha Week 2009

d
I

1520 Nehoa Street o Honolulu, Hawaii 96822 ° Dcc;faatt@yahoo.ccm



Sandalwood in Hawaii
by John Clark
June 8, 2009

The sandalwood trade in Hawaii covered a period of about 40 years from
the early 1800s to the early 1840s. To understand how the sandalwood
trade got started here, we need to take a brief look at the North America fur
trade in the 1700s.

The fur trade in the 1700s was a worldwide industry dealing in the
acquisition and sale of animal fur for clothing. Fur was a major component
for warm clothing in cold climates, and the North American fur trade
developed into a huge industry between the east coast and Europe. By the
1700s, the fur trade had expanded across the continent to the Pacific
Northwest.

After the death of Captain Cook at Kealakekua Bay in 1779, his crew sailed
to the Pacific Northwest where among other things, they purchased sea
otter furs for warm clothing. Then they sailed to China where they
discovered that Chinese merchants would pay high prices for the sea otter
furs. News of this new market traveled quickly and stimulated a Pacific
maritime trade between North American and China with Hawaii as a half
way stop for provisions.

In the 1790s, Pacific northwest fur traders stopping in Hawaii for provisions
discovered sandalwood in the Islands. The captains of these trading
vessels knew the value of the wood, especially to China. They also knew
that the supply from India and other countries, was already insufficient to
meet the demands in China, so they brought it to the attention of King
Kamehameha I. The king, accordingly, sent his people to the mountains
after the wood, and this was the beginning of what was called the
sandalwood trade in Hawaii.

The sandalwood trade generated sudden wealth for King Kamehameha and
allowed him to buy any and all Western goods, including ships. Captains of
the trading ships quickly introduced the idea of buying on credit, and
Kamehameha ran up considerable debt. The burden of paying the debt fell
on the shoulders of the makaainana, the common people, who were
ordered into the mountains to harvest sandalwood.

Sandalwood harvesters were forced to labor for extended periods in the
mountains, where many of them died from exposure to the cold,
exhaustion, and malnutrition. It was a dark time for the Hawaiian people
who were already being decimated by Western diseases, and famine
followed with no one left to tend the farms. To his credit, Kamehameha

I



realized the hardship the industry was creating on his people and ordered
them to devote only part of their time to cutting sandalwood and to return
to the cultivation of the land. -

During these early years of the sandalwood trade, a business venture by
Kamehameha apparently led to the design of the Hawaiian flag. The story
was told in the January 1, 1862 issue of the Hawaiian language newspaper
Ka Nupepa Kuokoa. In that issue, the editor printed a red, white, and blue
drawing of the flag, which according to him, was the first color graphic ever
printed in a Hawaiian newspaper. He also provided the following history of
the flag to go with his color graphic.

The Hawaiian Flag was designed for King Kamehameha I, in the year 1816.
As the King desired to send a vessel to China, to sell a cargo of sandal
wood, he in company with John Young, Isaac Davis and Capt. Alexander
Adams, (the latter now living at Kalihi, near Honolulu, and aged about
eighty years,) made this flag for the ship, which was a war vessel, called
the Forrester, carrying 16 guns, and was owned by Kamehameha I.

The flag having been made, the vessel sailed for Macao, China,
where the ensign was not credited nor recognized as a government flag.
The ship was heavily taxed for the harbor, her cargo of sandal-wood sold at
a loss, and she returned to these islands.

The King having heard of the loss attending his speculation, said
he would impose a tax on the harbor of Honolulu, similar to that of foreign
countries. This was the origin of harbor dues at these islands.

King Kamehameha’s attempt to bypass the middlemen, the sea captains in
the fur trade, was not successful, but resulted in a flag for the Kingdom of
Hawaii and an additional source of income for the monarchy through the
new harbor tax.

When Kamehameha I died in 1819, his son Liholiho, Kamehameha II, was
persuaded to give the chiefs under him a share in the sandalwood trade.
The King and those close to him bought a lot of expensive merchandise on
credit and ran up the government’s debt to the American merchants even
higher. By 1821, the credit debt was estimated at $300,000, and when
Liholiho died three years later in 1824, he passed on a credit debt of
$500,000 to Kamehameha Ill.

In December 1826, Kamehameha Ill passed the kingdom’s first written
Western-style law, a sandalwood tax, that stated that every man was
required to deliver one-half picul of sandalwood (approximately 65 pounds)
to the government or pay four Spanish dollars on or before September 1,
1827. Every woman 13 years and older was required to hand weave a 12’x6’
mat or a quantity of kapa of equal value. All of the taxes collected were
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applied to the kingdom’s sandalwood debt. The common people were
forced once more to abandon their crops, and famine struck again.

Here on Oahu, the most heavily forested sandalwood stands were in
districts of Wahiawa and Waialua. The largest trees, however, were in the
center of the island in Wahiawa, and it was especially hard work dragging
them to the beach.

One of the most famous sandalwood stories involved a Hawaiian chief
named Boki, who in 1830 was the governor of Oahu. By this time, the large,
easily accessible trees were gone, making it harder to locate trees with
adequate heartwood. Boki was told by a British sea captain that an island
in the South Pacific island group of Vanuatu was covered with sandalwood
from the mountains to the sea. The captain also said that the inhabitants
were wild and advised Boki to go well-armed.

Boki assembled two ships, a small army of over 200 Hawaiian soldiers,
family members, prominent chiefs, and their retainers, and equipped them
with arms and ammunition as if they were going to war rather than to
harvest sandalwood. Although his stated intention was to pay off the king’s
debt, perhaps he also intended to take over the island and its sandalwood.

While enroute, both ships stopped at Rotuma, an island near Fiji, for
additional provisions. As they departed Rotuma, the ship carrying Boki’s
favorite cousin Manuia was delayed when its anchor caught on the reef.
The ship carrying Boki proceeded ahead and was never seen again. The
ship carrying Manuia reached Vanuatu and while they were waiting for
Boki, an epidemic struck everyone aboard, killing almost all of them,
including Manuia. Several months later the ship carrying Manuia’s body
returned to Honolulu with the few who had survived. This was another
great loss of Hawaiians because of the sandalwood trade.

By the early 1840s, the sandalwood trade in Hawaii came to an end
because all of the old high-quality trees had been cut. High quality
sandalwood trees grow slowly, sometimes taking from 30 to 40 years to
produce the fragrant heartwood that makes them so valuable. With the end
of the sandalwood trade, businessmen in Hawaii began looking for other
plants with commercial value, but plants that matured quickly. In 1835,
three Americans, the owners of Ladd and Company. leased a large tract of
land in Koloa, Kauai, and established the first sugar plantation and mill in
Hawaii, but that is another story for another day.

In summary, the sandalwood industry resulted in the following:
a. the development of the first commercial export in Hawaii,
b. the harvesting of almost every sandalwood tree in Hawaii of

commercial value,
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c. the death of hundreds of Hawaiians throughout the islands who were
ordered into the mountains and forced to cut and haul the trees to
the beach,

d. the introduction of buying on credit,
e. the introduction of the first written law taxing the Hawaiian people,
f. the loss of several hundred Hawaiian chiefs and warriors on a failed

sandalwood expedition to the south Pacific,
g. the introduction of a harbor tax on foreign vessels,
h. the creation of the Hawaiian flag.

With few exceptions, the negatives of the sandalwood trade for native
Hawaiians far outweighed the positives, and they were glad to see it come
to an end.
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JOANNA L. SULLIVAN

Honolulu, Hawaii.

July 15, 2011

Leigh-Wai Doo, Chair
The Foundation for Islands of Harmony
2800 Waiomao Homestead Road
Honolulu, Hawaii 96816

Dear Leigh-Wai,

Thank you for your letter of July 9th

In your last paragraph you mentioned Sandalwood and its
meaning to me, asking me to share some of my memories on this subject. I
recall as a young girl continual reference to Honolulu as “Sandalwood
Country”, more specifically translated Tan Heung Shan or “Sandalwood
Mountain”. When relatives came from China to visit Hawaii, it was always
a journey to Sandalwood Country. The destination was understood for many
generations. Although none of these visitors ever saw a Sandalwood Tree,
the legend persisted, even until today.

I wish I could contribute more informative memories but I can
emphasize the use of the term “Sandalwood Country” for as long as I
remember. I wish you continued success with your most admirable efforts
to revive and nurture planting of several species of Sandalwood here in the
Hawaiian Islands. This is an important legacy of our Chinese heritage and
of great interest to all people visiting Hawaii.

With Aloha,

Joanna L. Sullivan


