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SIXTIETH DAY

Thursday, May 03, 2012 Sen. Com. No. 831, dated May 1, 2012, informing House that the

following bills have this day passed Final Readimthe Senate:

The House of Representatives of the Twenty-Sixtigitlature of the
State of Hawaii, Regular Session of 2012, conveate®t11 o'clock a.m.,
with Speaker Say presiding.

The invocation was delivered by Majority Leadem®dChong, after
which the Roll was called showing all Members pnéseth the exception
of Representative Marumoto, who was excused.

By unanimous consent, reading and approval ojtleenal of the House
of Representatives of the Fifty-Ninth Day was defdr

GOVERNOR'S MESSAGES

The following messages from the Governor (Gov. Msgs. 1199 and
1200) were received and announced by the Clerk:

Gov. Msg. No. 1199, transmitting his statementlgjections to S.B. No.
2101, SD 1, HD 2, as follows:

"EXECUTIVE CHAMBERS
HONOLULU
May 1, 2012

STATEMENT OF OBJECTIONS TO SENATE BILL NO. 2101

Honorable Members
Twenty-Sixth Legislature
State of Hawaii

Pursuant to Section 16 of Article Il of the Cangton of the State of
Hawaii, | am returning herewith, without my apprhv8enate Bill No.
2101, entitled "A Bill for an Act Relating to theRTCARE Program.”

The purpose of this bill is to extend the repdahe general excise tax
exemption for amounts received from the TRICARE gPam from
December 31, 2013, to December 31, 2015.

Act 105, Session Laws of Hawaii 2011, temporarfiyspended
numerous exemptions from the general excise texvwhee not related to
the TRICARE Program. The temporary suspension efekemptions in
Act 105 expires on June 30, 2013. During the regsgasion of 2013, all
of the general excise tax exemptions, including ¢xemption for the
TRICARE Program, should undergo a fair and comprsive review at
the same time. Because the exemption for the TREERROgram will not
expire until December 31, 2013, there is no neeextend the expiration
date of this single exemption now.

For the foregoing reasons, | am returning SendteNB. 2101 without
my approval.

Respectfully,

/sl Neil Abercrombie
NEIL ABERCROMBIE
Governor of Hawaii"

Gov. Msg. No. 1200, informing the House that onyM&, 2012, the
following bill was signed into law:

S.B. No. 3025, SD 2, HD 2, entitled: "A BILL FOR AMCT
RELATING TO AFFORDABLE HOUSING CREDITS." (ACT 098)
SENATE COMMUNICATIONS

The following communications from the Senate (SBom. Nos. 831
through 834) were received and announced by thé&Cle
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Sen. Com. No. 832, dated May 1, 2012, informing House that the
Senate has on April 27, 2012, reconsidered itoadtken on April 12,
2012, in disagreeing to the amendments proposethéyHouse to the
following Senate Bills and has moved to agree ¢éodimendments, and that
said bills have this day passed Final Reading:

S.B. No. 2859, SD 1, HD 2, entitled:
RELATING TO OPEN GOVERNMENT."

"A BILL FORNAACT

S.B. No. 2876, SD 2, HD 3, entitled: "A BILL FORNAACT
RELATING TO THE COMMERCIAL HARBORS."

Sen. Com. No. 833, dated May 1, 2012, informing House that the
Senate has on April 25, 2012, reconsidered itoadtken on April 13,
2012, in passing the following Senate Bill on FiRalading, and that said
bill has this day passed Final Reading:

S.B. No. 650, HD 1, entitled: "A BILL FOR AN ACTROPOSING
AN AMENDMENT TO ARTICLE VI, SECTION 3, OF THE
CONSTITUTION OF THE STATE OF HAWAII AUTHORIZING
THE CHIEF JUSTICE OF THE STATE SUPREME COURT TO
APPOINT RETIRED JUDGES TO SERVE AS EMERITUS JUDGES.

Sen. Com. No. 834, dated May 1, 2012, informing House that the
Senate has made the following change to Senateefaenéssignments for
the following bill:

S.B. No. 2785,
SD 2, HD 2

Senate Conferees discharged.

INTRODUCTIONS
The following introductions were made to the Menshef the House:
Representative Pine introduced her family: grarttierp Ms. Alionora
Marcos; mother, Ms. Maria Pine; brother, Mr. KawRae; and husband,

LT Brian Ryglowski.

Representative Pine also introduced her formercanent staff:

Former Office Managers: Mr. John Gollner; and Earah Correa and
her husband, Mr. Brian Correa and son, Reagan.

Former and Current Staff Members: Mr. Jame ScHadde Eliza
Talbot, Ms. Kaui Alapa, Ms. Kaylee Skaar, Ms. LinDala Cruz, Ms.
Kim Guynes, Mr. Mariano Doctolero, and Ms. Liliarhainicio.

Representative M. Lee introduced her legislatiteff:s Ms. Heather
Calderwood; Ms. Tate Carpenter; Ms. Kelly Suzukad #s. Lee Ying
Kwok. They were accompanied by her Office Manyér, Keanu Young.

Representative Tokioka introduced friends visitiigm Kauai, Mr.
Elester and Mrs. Mila Calipio. They were accompdrily Kauai Senator
Ron Kouchi.

Representative Ward introduced the State Chigfrindtion Officer,
Mr. Sanjeev "Sonny" Bhagowalia.

ORDER OF THE DAY
SUSPENSION OF RULES

On motion by Representative Evans, seconded byeReptative Pine
and carried, the rules were suspended for the parmd considering
certain House and Senate Bills for Third and FiRakding by consent
calendar.

At 9:20 o'clock a.m., Representative Oshiro retpees recess and the
Chair declared a recess subject to the call oCtiner.

The House of Representatives reconvened at RiTk'a.m.

LATE INTRODUCTIONS

The following late introductions were made to thiembers of the
House:

Representative Ching introduced her Office Manadds. Jessica
Bursack and her mother and mother's husband gsftiom California,
Mrs. Laura Bursack and Mr. Lamar Chandler.

Representative Rhoads introduced Attorney Gerieeafid Louie and
Special Assistant, Mr. Joshua Wisch.

Representative Cabanilla introduced an active neerobb the Filipino
community, Department of Transportation Deputy Etioe, Mr. Jade
Butay.

UNFINISHED BUSINESS
Conf. Com. Rep. No. 131-12 and H.B. No. 2012, HDSD 1, CD 1:

Representative Oshiro moved that the report of @wenmittee be
adopted, and that H.B. No. 2012, HD 1, SD 1, Cpdss Final Reading,
seconded by Representative M. Lee.

Representative Oshiro rose to speak in suppdhteofeasure, stating:

"l rise in support of H.B. 2012, CD 1. Before lopeed in speaking to
the merits of the budget before us, please allowtheetradition and
customary opportunity to thank those who have spenintless hours
preparing what lies before us. First off, | needetgend a shout out of
appreciation to Chair David Ige, the members amdstaff of the Senate
Committee on Ways and Means.

"We started this endeavor about 2 weeks ago t& aora compromise,
and we worked very hard together. They were lordytangh negotiations,
but we finally resolved and came out with this Guahce Draft. So | want
to thank him for his graciousness and willingn@ssritertain and consider
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my thoughts and ideas on the budget. | apprediaterhendously, David.
Thank you, very much.

"I'd also like to thank Vice Chair Marilyn Lee, dsise again, we
wouldn't be here talking about a Conference Draét the House position
if she was not by my side. And of course, Repredmt Kyle Yamashita
who took the lead on behalf of the House to negmtiae CIP portion of
the budget. Good job, Kyle. | know it was toughrgpiand you had a real
formidable counterpart in the Senate, Senator Kidgut again, thank you
for advancing the House position throughout. Ofrseu Mr. Speaker |
must thank the Committee members for their harckveord dedication to
developing the policies you see within this budget.

"To our veteran members, your knowledge of thectma and past
actions have helped us, and driven us to decisinrthese key issues. The
Freshmen members, your refreshing inquisitivenesk iasight brought
new light to our discussions. And to my Minority migers,
Representatives Ward, Marumoto and Riviere, thamk wery much for
your often contrary views. | think it prompted soigeresting and lively
discussions. Equally important, it helped the Faodky tremendously.

"Likewise, thanks to the Committee Chairs for ytinre and attendance
as the Second Chair of our Committee on Financ¢hirik taking
advantage of it, gave us additional insight to platicies of the Subject
Matter Chairs and | think the participation of thémth enlightened and
even at times entertained us, Mr. Speaker. Andnaghey contributed
generously to the Hawaii Foodbank, also.

"Finally, 1 must thank my Finance staff. They draly the unsung
heroes, the ones that work day in, day out, bethinde walls without any
windows, often cloistered away in those dark creviand corners that
mere mortals fear to tread. They worked togethey well. None of us
lost anyone. And the crew remained comfortable emmiforting to each
other.

"Our permanent and session staff include, Mr. Bpealo Hamasaki.
He's the one that actually put together the buigelf, the document you
see before you, and the Committee Reports. Hegkwitstitched the entire
budget together. Thank you, Jo. Karen Horita was alith us in the front
office. Puna Chai, Susan Fernandez, Erik Abe, Rhatigoto, Stacey
Tagala, Nandana Kalupahana — that's not Hawaiihat'S Sri Lankan.
Lucia Phan, Maria Millon, Midori Hirai, Bill Gillipie, Maryanne
Takahashi, Megan Shimizu, Erin Ebisuya, Daniel Mi&a You know,
Daniel was an intern for the University of Hawaind one of the fortunate,
lucky ones to end up in the House Finance CommiBaehe's well on his
way, prepped and prepared for law school at théndison School of
Law in the Fall. He learned a lot and said he yeatijoyed his experience.
Napualani Young, she was the last fiscal analygoito us. | think she's
going to be staying on. | think she got the budpeihg in the Legislature
and she will be working with Chair Coffman’s Offies his new Office
Manager. Karisa Look, a second-time veteran. Mattfisujimura, a first
timer. Micah Munekata, and Michael Ong. Mr. Speakesw about a
round of applause for the Finance Staff.

"Mr. Speaker in his inaugural speech four years &tawaii's President
Obama said ..."

Representative Manahan rose to yield his time, e Chair "so
ordered.”

The Chair addressed Representative Oshiro, stating

"Your introduction took up the whole first half wbur time."

Representative Oshiro continued, stating:

"Thank you, Mr. Speaker. | think the kudos werdlwieserved and
earned. Four years ago, in his Inaugural Addresssident Obama made
these statements:

The question we ask today is not whether our gawent is not too big

or too small, but whether it works. Whether it feefamilies finds jobs at
a decent wage, care they can afford, a retirenmetstdignified. Where

the answer is yes, we intend to move forward. Wienanswer is no,
programs will end. Those of us who manage the pshdiollars will be
held to account, because only then can we restergital trust between
a people and their government.

"l believe these words are even more applicabtkrateworthy today.
Mr. Speaker, your Committee on Finance has accefstedsponsibility to
craft this Supplemental Budget, constrained bydyreamic and constantly
changing fiscal realities.

"We have not taken the easy route, Mr. Speakerkdpt on the course
set last year as we continue our voyage throughutttiellent water of the
great recession. We have not deviated from theseocand challenges set
for us last year. Mr. Speaker, this is why we naimtthat a steady,
deliberative approach to this budget remains aqudttempt at preparing
for the challenges in reprioritizing, rehabilitagin and renewing
government service in the years ahead. That's,ritité three R's.
Reprioritizing, rehabilitating, and renewing goverent service for our
employees and those they serve.

"Short-term and long-term goals of the budget tareTriage targeted
programs to ensure that the most basic needs atepaicularly on
human services, education, and agriculture; thosete basics. Support
long-term planning and accountability efforts tedamentally change the
character and delivery of government services.

"Mr. Speaker for the past three years, since 2808mmon visual aid
in our Finance hearings and Conference Room has agsoster which
prompted answers to four fundamental questionsyeady have seen it.

"The first question was, How far can we cut goweent programs and
services? Second question, What programs and esraie we willing to
live without? Third question, Are we willing to payore for the programs
and services we want? And the fourth question, Wbatve want Hawaii
to look like when the recession ends?

"As | look back on this Session, | feel that thare still those who
believe that any resources available should bet s@ply to return to the
status quo. Mr. Speaker, to spend money simply usecave can, or to
merely restore programs that were cut in the peigihout evaluation and
assessment of our return on investment or outcasesnply not the right
thing to do. To do so means that we have not Iehthe lessons of the
recession from which we emerge. And let us keemind that we are
barely addressing longer term liabilities of oublieiworkers: our public
workers' pension systems — the Employees' RetireBystem, and health
insurance costs of the Employer Union Trust Fund.

"This is, Mr. Speaker, my biggest disappointmédrthe Session, and of
this budget. See, about four years ago, the GA$Brtiag requirements
were issued to all states, when we at the statd igere notified that we
should begin to set aside moneys for the unfunddlity facing us to
fund government employees and retiree health bsnefie EUTF. Mr.
Speaker, all the counties have, to some degreeagide a portion of
money for this purpose, but the State of Hawaii has We should be
setting aside nearly $500 million per year in tHéTE to ensure that we
can pay ..."

Representative McKelvey rose to yield his timed ahe Chair "so
ordered.”

Representative Oshiro continued, stating:

"Thank you. We should be setting aside nearly $5@0on per year in
the EUTF to ensure we can pay for retiree healtiefiis when the time
comes. We could not get agreement to set asidera @@ of that
amount, $50 million as a down payment, a good-fgiisture, earnest
money on our future obligations to our currentregtis and current
workers. We had, in our fiscal plan, a means totrtiezse objectives over
a 6-year period. Mr. Speaker, in a last ditch éffoeven sought to deposit
$5 million, $5 million of the House portion of ti$&0 million of the GIA
and bill allocations that you and the Senate Pegsidllowed us to use last
week Friday. But that too was rejected, Mr. Speaker
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"Mr. Speaker, let us not bury our heads in thelsdhe longer we wait
to set aside any money for this obligation, the enerpensive it will
become. Then we will no longer be arguing about haveh to spend on
human services. Or arguing about how much to smpendducation. Or
how much to spend on agriculture. Or how much &negpon watersheds.
The only thing we'll be paying for then, will beetfixed government costs
of debt service, Medicaid, and retirement beneftension and health care
for government employees and retirants. But agtudl. Speaker, let me
correct that. There is a solution. We can elimirregalth care coverage for
current and future workers. No longer will our lrets and sisters, aunts
and uncles, mothers and fathers, who are teaclpdast quarantine
inspectors, librarians, prison guards, get suppoeccessing health care
after they retire. They'll be on their own, but ttha absurd and
unnecessary.

"Mr. Speaker, our recovery nationally, and ourokexry here at home
has changed the lives of everyone. We know thath@mnext three or four
years, we will not get back to the robust unempleytmumbers of early
2005, 2006, until maybe to 2015 or 2018. We willlanger experience
the skyrocketing growth of the mid-2000s, but a enoroderate pace of
maybe 2% to 3% for the next four or five years. @peaker, we are a
state where one in five of our population is on Mai.

"Most young families cannot afford a mortgage,revath historically
low interest rates, and the middle class watche# tiireams and the
dreams of their children vanish into exhaustiomfrworking two or more
jobs to support a family as an income divide despeamd inflation eats
away at their gains. Is this what we want Hawaildok like when the
recession ends, or the effects of the recessios?end

"Mr. Speaker, this budget, if revenue projecti@isthe Council on
Revenues come through, may provide us an oppoytonitt year, but all
we did this year was miss a golden opportunitytébitize our long-term
financial plan and provide for a stronger Statedishealth. Mr. Speaker,
despite my personal disappointment, there is muwadd gn this budget,
and those of you who were here in 2007, may remerobe top ten
reasons to vote for the budget that | used. VicailQtee has it before us.
Budget cuts in 2008. We reduced that list to thpefice reasons to vote for
the budget. Vice Chair Lee also has that chart.

"Mr. Speaker and colleagues, times are tough. iBuspite of the
recovery that is ahead of us, if we stay the cqureéfer you a renewed,
rehabilitated, and reprioritized Top 10 Reason¥ate for the Budget In
2012:

Number 1, $250,000 to develop an early Childhoodeddp and
Diabetes Prevention Program for the State, onehef Governor's
initiatives.

Number 2, $1 million for the Freeway Service Patnl Oahu, which
starts at Fort Ruger Road and will now extend cagerto Ainakoa
Street in Hawaii Kai."

Representative Rhoads rose to yield his time tla@dchair "so ordered."
Representative Oshiro continued, stating:

"Thank you.

"$1.4 million and 19 positions for staffing shortsg electricians,
carpenters, plumbers, and housing specialists wihget uninhabitable
rental units repaired for waitlisted applicantshwitit a roof over their

heads.

"And over $5 million, Mr. Speaker, to launch thev8mor's watershed
initiative, a program to protect priority watersieatiroughout the State.

"Number 5, $3.3 million for Hawaii's Adult Educatid®rogram, which
provides GED, English as a Second Language, angetmcy-based
programs necessary to attain a degree.

"Number 6, Mr. Speaker, $3.4 million for the JustiReinvestment
Initiative, to bring prisoners home from out-ofteta provide

rehabilitation services, and most importantly, rsgthen victim
assistance programs at both the State and cowetigle

"Number 7, $22.9 million for Medicaid payments taintain the safety
net.

"Number 8, $26 million for continued constructiohWH West Oahu,
and $3 million for a bookstore, dining room andeciag facilities at the
new Kapolei Campus, set to open in August.

"Number 9, $700,000 for the statewide instituticration of the Na Pua
No“eau program.

"And number 10, $14 million for the Weighted Stutd&wrmula, and
$25 million for school buses to ensure supportdor students in the
classroom and getting them to class.

"The budget before you proposes to triage targptedrams to serve
immediate critical needs. This is a balanced inaest, a long-term
information technology initiative.

"Finally, Mr. Speaker, | look forward to examinitige IT plan due in
July 2012. This $25.3 million initiative could fuahentally transform
government services, fundamentally transform gavemt services. And
what's different about this initiative and the omesve seen in the past, is
that it recognized the computerizing inefficiency bbsolete systems. It
doesn't mean we'll be better or more efficiensirtiply means that they're
automating bad systems.

"The biggest challenge to the initiative is takedpard, comprehensive
look at State programs and services to see whalsnte be changed.
Success will come when we participate, share oawledge, and change.
The evidence is there in the CIO's working groupanyl have come
forward and honestly put forward their ideas andcuds their own
shortcomings and need to change, and | highly camdntbose public
servants for risking their own standing amongstrthpeers to come
forward and give an honest assessment.

"We should not simply restore funding to restarading that was cut.
We must demand more accountability and transparemzywe will do so
as we emerge from this recession. Using the gabalf full approach to
the recession we've been struggling through, we halve had an
opportunity that it should not be squandered. Asmerge from the great
recession, let us not forget what we have learmenh fthe past several
years.

"Mr. Speaker, change is difficult, but it must pap, given the metrics
in our budget and our financial plan. Simply retognto former funding
levels is unsustainable. Mr. Speaker, | look fovao working with
everyone in this Chamber as we emerge from thet gezssion and
reprioritize, rehabilitate, and renew the way goweent works and is
funded. | humbly ask for the Members' support olB.H2012, CD 1.
Thank you very much, Members. Thank you very miwh,Speaker."

Representative Cabanilla rose to speak in suppbrthe measure,
stating:

"Thank you, Mr. Speaker. | rise in strong suppoftthe proposed
budget. As your Chair of the Committee on Housihgs till greatly
demonstrates the Legislature's foresight, and #e rof our people for
more affordable housing and rental units. Mr. Spealwith your
indulgence, please allow me to tell you why | makeh remarks. This bill
funds rental cash assistance and rental assisteep=r and maintenance
of public housing, funds the Hawaii Finance and &aeyment
Corporation, funds the homeless intervention itiités, as well as tax
credits for those entities that want to build lev@ame housing.

"The second item that | want to thank you for, Bieance Committee,
and this Body, Mr. Speaker, is the appropriationlémd acquisition and
design for a new high school in Ewa which is nowhfanably termed
'East Kapolei' in the books.
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"Whatever this Body calls this upcoming high sdhddr. Speaker, this
appropriation for this new high school is a cleaatement of the
Legislature's recognition of the needs of an upogmbbust community
and how congested Campbell High School and Waiptigh School are
currently. | thank this Body for recognizing thised.

"Furthermore, Mr. Speaker, this bill also providesadditional funding
for UH West Oahu. This bill, Mr. Speaker, providesding also for the
Hawaii Finance Development Corporation, who pasneith private
developers in the construction of affordable hogisind affordable rentals.
| believe this appropriation will address one of treatest needs of our
people. And believe it or not, Mr. Speaker, thidl llso provides
$15,600,000 for homeless services.

"Furthermore, all these measures ultimately bea#four people for the
job creation in the implementation of these prgeclob creation, Mr.
Speaker. Job creation. Mr. Speaker, although therGi Finance is not
totally happy with this bill, | submit to you, thatcould not have been
more proud of the sensitivity and clear demonsinatif that sensitivity by
the funding initiatives of the Committee on Finaraed the hard work and
cooperation of the members of the Housing Committeé may Mr.
Speaker, on behalf of the people that | repredehank you and the entire
Body for a job well done this Session."

Representative Ward rose to speak in supporteofitbasure, stating:

"Thank you, Mr. Speaker. | rise in support withfeav observations.
Thank you, Mr. Speaker. As with the beginning whb Chair of Finance,
| too am very appreciative of all of his hard woaskd of all of our
colleagues' hard work, and particularly the Mingsithard work and the
price that they paid to participate with the Fimrar@hair. Mr. Speaker,
unbeknownst to us we were charged a particulagpestion fee for the
food and a great cause, for the Foodbank. But kwan to know that the
Minority paid the most in those fees. Because we,lmot only because
we love food and the Foodbank, but we love to agstions, which is part
of my role now, Mr. Speaker in this marketplacadgfas and where iron
sharpens iron.

"The first macro | guess you'd have say thatig thas a family and we
were on the kitchen table and we said, 'Here'sbmudget’, the question
would be, Would we break out the champagne? Wowdnaybe bring
out a beer? The fact is, we made it through the, yead we actually spent
a little bit less on this budget. Maybe $463,000t Bext year, we're going
to add a few more million to the point where theldget's going to go up
3.2%, Mr. Speaker. The point is, we've made itugio We have to be
grateful that we've gone that far, but we havedartindful that things on
the horizon are not hunky dory.

"Mr. Speaker, you yourself know that we have sahiegs that may be
foreboding in terms of what's coming down the piks.the concerns of
things that are really out of our control. Theyeternal to us. Those
things indicated, for example, the oil prices. Ebedy knows that even
though they went down for a couple of penniesuastk, that if the visitor
industry, which is leading our recovery, has tlekét prices getting out of
reach, our visitor industry could take a big dipttie third quarter of this
year. Another huge externality is what's going dthweven though we
haven't heard much recently, about the Iranianthedisrael crisis. And
then thirdly, it's an unknown factor about the Rfestial election of
November. And as you are fond to note, that whenmettare indecisions
and uncertainties in the climate, people who wailterwise invest or be
bullish are having a tendency to hold back.

"So, Mr. Speaker, we can celebrate with a beer.t#\ée can say that we
made it through. But there are few things in thddat that | should point
out that probably are a little bit of a surprisemd | should probably point
those out.

"Let me start with the good news. It's really happ see that the film
studios got funding. The spaceport license, Mragpe One thing that we
tried for almost three Sessions, or three yeargetdhe spaceport license.
We're really happy that the PISCES is going to tagand the whole
point of this, Mr. Speaker, is to point out how tpaf our obligation in
protecting the people of Hawaii is to grow the pRight now, Mr.

Speaker, if you look at the cost of living, incomsedown over the last 5
years, 3.2%.

"We haven't grown the pie. We've cut it up in eliéint parts, but in
order for everybody to share something, we've got get more
entrepreneurial, more growth oriented. And when hage a spaceport
license, when we have PISCES, when we have grawthd area of the
film studios, | think it's a good foreboding, besauve're not going to be
able to make it now. And as the Chair bemoanedabithat, you know
there are hard times with Hawaii's families. I'drioan the statistic that
57% of our families cannot afford to send theirsktd school with lunch
money without a subsidy. 57%. That's got to hurbllus. We cannot be
proud of the fact that we're subsidizing the basicessities of lunch.

"So, Mr. Speaker, growing the pie. Part of thed®ids going to do that,
but some parts of the budget, | think, may betle litit questionable. | was
surprised to see that the transpacific cable preyas in the budget. | was
thinking that that needed a little more airing lefd actually went for a
dollar amount, and it got put in as a line item.

"But speaking of line items, I'm really happy &eshat we've scoured
the budget. We just went through every point of thelget and the
provisos, there's no state bank appropriation 6{(J0 in the budget. And
| want you to know that I've bored people spealdbgut the state bank
and how the Governor doesn't want to be the heatiiefbank, but we
would have made him the head of the bank. So | warommend the
Chair for the marketplace of ideas. Listening topge."

Representative Fontaine rose to yield his timed #me Chair "so
ordered."

Representative Ward continued, stating:

"I had no intention of going as long as the Chafirthe Finance
Committee, but | commend the Chair for being optem time when we are
right on the cusp of making it through. We don'tntvéo do high risk
investments such as the state bank, Mr. Speaker.

"Maybe a couple of other surprises are notewortlg growth of some
of these spending items scares me a little bit ysedir. Speaker, if we
look at, and | know we've given the analogy timeé again about if the
water's boiling, and the frog jumps in, it jumpghti out of the water. But
when it gets into comfortable lukewarm water, &ystthere. It kicks back.
It feels good, and in the meantime it gets cookdte data that we've
looked at, from the Minority side, is that grocerigas, and electricity
have gone up 25% to 30% in the last five years.3peaker, that's on top
of what otherwise is 25% more cost of living thha mainland.

"The point is, Mr. Speaker, when we on this Fleay, 'Well look, this
new fee, or this new approach to raising revenwalig a cup of Starbucks
coffee,' | think we miss the point of what we'rdatwise doing to the
people of Hawaii. When the cost of living goes sgghhand that's why the
Chair of Human Services, the Chair of Housing, whao be prideful that,
'Hey we got money for the homeless,' the problertha the economy, the
growing of the pie has been missing in equatiormfrblawaii and
unfortunately, sometimes, in the budget.

"Lastly, Mr. Speaker, | think if we just have #l& bit of reflection on
where we are, where we're going and how the agisteaf the Chair of
Finance and all the Members, we should be veryefuldBut we should
also be mindful of the fact, and why we're celehrathis budget and can
be happy is because the economy is picking up.S9yeaker, that's the
private sector. That's the sector that sometimesmeg/be too much on
this side of the aisle, speak up saying, 'Hey glef's give them a break,’'
because they have just put the taxes in along thighpeople of Hawaii
that have made this budget a worthwhile budget, @rathat we can be
proud of. Having said that, Mr. Speaker, okay, hampagne. But | think
I'll pop open a beer for the day. Thank you."

Representative Tokioka rose to speak in suppdhteofneasure, stating:

"Thank you, Mr. Speaker, in very strong support. Bpeaker, | would
like to properly thank everyone that contributedite budget. | would like
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to thank the Chair and everyone who had a bigipattis process. Thank
you, Mr. Speaker."

Representative Souki rose to speak in suppoheofrteasure, stating:

"Yes, Mr. Speaker, and Members of the House, hwisspeak in favor
of this budget. Again, | wish to thank the Leadgrslithe Chairman and
the Members of Finance, and the CIP Chairman abdosnomittee for
doing a wonderful job. | think the management eslgcin the last hours
of the completion of the budget, deserves an Alergreat work that they
did. You know, we had a lot of work to do comingairfFriday, with the
House Leadership, and the Chairman and the Cosfergeo had the
strength and the willingness to work throughout theekend and to
complete the budget.

"To complete the budget is a tremendous task at, @d to do it
without an extension, because we were on the vafrge extension. But
they did it all, with discipline. That's what itkies to be a good Finance
Committee Member, and a good Chairman, and goodeiship is
discipline. You need to do what you need to do, theg did it. They came
out with a balanced budget, with a carryover.dtgood carryover for two
consecutive years, and for this | think you desemech kudos and
congratulations.

"A caveat that | may have, is that of course maghis perfect. | would
wish that in future years, in the coming yearst tha look at the personal
income tax where we need to reduce the personaimedax for those of
the middle class and of lower incomes. And of ceute reduce the top
income tax, Members. It was down to 7 3/4% at ame,tand now it's up
to 11%. And that was done by necessity. I've alvemyd that the revenue
that we have, and what we had in the past is nmtigmto maintain all of
the State programs that we have, and that we wanhave. We're
responsible for education, for health, for humarvises, which many of
our counterparts on the mainland are not. But we'sponsible for it, and
because of that we're constantly fighting the &atfl not having enough
money, through good years and bad years. So | woofe that as we
move along, we would come to a realization, thaatwike have and what
we want to keep will eternally be difficult unleg® look at some other
means of raising revenue.

"You must remember that during these past fewsyeae have cut over
$2 billion of the budget. Now this money is monbgtteventually has to
be put back. Wages have been cut. They're paying fioo their health
benefits. Private programs have been looked atantiave taken money
away just to balance the budget. And you can't blaime Finance
Committee members for that. We all share in thatrigl because we're not
looking sometimes, at the bigger picture.

"The bigger picture is that we want to have thst lselucation program
in the world. We want to have the best lower edooahigher education,
take care of health, and the poor which are in@ngas numbers because
of the high unemployment. But the revenue picterendt enough. So,
Members as we move along, if you want to maintalin .

Representative Ichiyama rose to yield her timel #me Chair "so
ordered.”

Representative Souki continued, stating:

"If you want to maintain the quality of prograntBen you have to look
at all the areas of enhancing revenue, whatevgrrttag be. And again, in
concluding, | certainly wish to thank the Chairmé&ar, his courageous,
hard work, and the Committee members, and you, 9peaker, and the
Majority Leader, for your leadership. Thank youryweuch."

Representative Ching rose to speak in suppoheofrteasure, stating:

"Thank you, Mr. Speaker. At this time | rise irpport of this measure.
Thank you, Mr. Speaker. | concur with the ChaiFofance that there are
good things in this budget that benefit all thegle@f Hawaii. And as the
Representative, | share, | know, with the Senafdhe human services,
health corridor of our State, our gratitude.

"This measure, and a very extensive bill, has stimmegs I'd like to
highlight with great gratitude. And before | getttmse specifics though, |
would like to thank the Finance Chair, the Leadigrstf House and
Senate, your staff, and all others, who spent st hours finalizing this
budget. I'd like to mention the General Obligat®ond appropriation for
Hawaii Health Systems Corporation. These funds beéllused to upgrade
medical facilities throughout the State, addressireplth and safety
deficiencies. As we know, we are a State that hiaé af long-term care
needs. Maluhia Center will receive money for this, upgrade their
plumbing, their electrical system.

"We'll maintain medical facilities for all the pgle of Hawaii to ensure
that they can provide the service and treatmentdoiState. And we thank
the Chair of Finance, all of Leadership, all of tefleagues, all of the hard
work that went into consideration of the St. Franidealthcare System of
Hawaii special purpose revenue bond. With the $anéis Medical
Healthcare System and the sisters, we have almcstary of service to
the poor, the needy, all those that come for hétpl it is good that they
are going to have this chance to continue to hdlitma.

"Third, and I'm very, very touched, I'm very happy see that a subject
deeply important to me, that | mentioned on theoFfat the beginning of
Session, allocates funds for the Childhood Obesityd Diabetes
Prevention Program. | thank the Chair of FinandgMsion, his courage,
his leadership. As you know, obesity and diabetesrat only serious,
tragic issues, but they continue to grow in pravedefor our local people.
This measure will help to increase awareness &f épidemic, a scourge
among our people. It will help to fund researchtadeollection. The
important thing is it would begin our action, actito stop this tide. S.B.
2778 will help educate the public and bring us efo® health of our
people.

"So on top of all | previously said, | deeply, s@nely thank all those
who worked on it, and also H.B. 304, where thetheafl our people again,
hopefully will be taken care of through the KalP&ama area. Because
these will not just benefit the recipients, but #mire community and
State of Hawalii, to help the least fortunate anches@f those who their
health is not well. They're not in the best of tireabo | express, again, my
views, and voice my support for this bill. | thiske made a difference.
Thank you, Mr. Speaker. Additional written commehts

Representative Ching's written remarks are agviali
"Thank you, Mr. Speaker. At this time, | risesimpport of this measure.

"This measure is the State Budget bill, and whils a very extensive
bill, there are a few points I'd like to highlighBefore | get to specifics, |
would like to thank the Finance Chair, his stafidall the others who
spent the long hours last week and weekend fimalitie budget.

"The first highlight I'd like to mention is the igeral obligation bond
appropriation for the Hawaii Health Systems Corfiora(HHSC). These
funds will be used to upgrade medical facilitiesottghout the State to
address health and safety deficiencies. It isngisdeto maintain our
medical facilities and ensure they can provideiserand treatment for the
citizens of the State and our communities. Thardu yfor this
appropriation.

"Second, I'd like to thank the Legislature fom#ting about and taking
into consideration the St. Francis Healthcare SysiEHawaii. The funds
provided in this bill and from the SPRBs in SB298#l help St. Francis
provide support and care for the good people of &iaw

"Third, and this concerns a subject that is deépiyortant to me, I'd
like to thank the Legislature and those who workedthe budget for
allocating funds for a childhood obesity and diabgirevention program.

"Though | rise in support to the measure, Mr. 8peal would like to
take this opportunity to insert the words of thepResentative from Hawaii
Kai as if they were my own. | believe my colleagidequately addresses
the appropriate comments and thoughts on this meadihank you."

Representative Tsuji rose to speak in suppoti@hteasure, stating:
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"Thank you, Mr. Speaker. | rise in support. Thamwki, very much for
guiding the House and Senate Committee on ConfereMou have
demonstrated unwavering support for agriculturatanability in Hawaii.
Guided by the Council on Revenue's forecastinghef $tate revenues
growth of 11.5% during the fiscal year ending J@0¢h, although lower
than what was earlier predicted. The Committee inonusly noted that
we must continuously strive and consciously protmat ports of entry
with inspectors, to defend our agricultural indyshom the catastrophic
losses that we have been experiencing throughewehrs, the relentless
invasion of foreign pests.

"This budget notes, that 9 federally funded inspe@ositions at
Kahului were about to be terminated. They have bgleced on the
budget's general fund. Further, 20 special fundesitipns lost through
reduction in force were originally intended to Heged on special funds.
Now the budget calls for general funding. Underdiiagn this strain placed
on special funds means that these moneys are nailalale to be
redirected.

"I'd like to add further that other departmentakitions that have been
severely understaffed have been reinforced vialthdget: 2 positions to
inspect and audit Food Security and Safety Stasd&rghositions created
for the Agricultural Land Branch within the Agridutal Resource
Management Division; 4 statewide positions, reioéor for quality
assurance, and water, the backbone of agriculture.

"Our short staffed irrigation programs have beeoviled with 5
irrigation positions; and additionally, 6 positiotigt were in the special
funds for Molokai, Hawaii, and also Oahu have bestnforced. Another 2
temporary positions were converted to permaneritipos for the creation
of Agricultural Infrastructure Branch for the irdtjon systems, statewide.
Measurements and Standards Branch, completely desiimby budget
cuts and retirements. 4 more positions were addedigment this service
statewide.

"In other areas, appropriations to construct thielmmeeded bio-security
facilities and replacement of the antiquated vacwawling chambers, in
Kamuela. This along with other initiatives includinthe electronic
importer manifest legislation, the invasive spedmspector dog program,
funding for coffee berry borer eradication progranoneybee research
program, and feed subsidy programs are all geareeliiforce our ability
to withstand the onslaught of invasive species.

"Mr. Speaker, I'd truly be remiss if | would ndbse on such a cognizant
and greatly disappointing activity that took pldast month, or should |
say a judgment that took place last month, maihly federal judges
issuance of permanent injunction stopping our Shaie requiring air
cargo carriers from charging customers a fee feretfforts to protect our
islands from invasive species."

Representative Hashem rose to yield his time, #r& Chair "so
ordered."

Representative Tsuji continued, stating:

"Thank you, very much. I'm referring to the spetimds, the cargo fees
that were used for countering invasive species. IBaotplore upon you,
Mr. Speaker, that this should not deter our letjigaresponsibility to be
committed, and to be forthright in our war againsgsive species. | truly
believe that this budget reinforces that commitméritank you, very
much."”

Representative Marumoto rose to speak in suppbith@ measure,
stating:

"Thank you, very much. | do appreciate followirg tChairman of the
Agriculture Committee. | found it an honor and jege to serve under
him. | enjoyed working for the agricultural causséin Hawaii, and he's a
very dedicated person who's interested in farmedssastainability. | also
was privileged to serve under the Chairman of Fiearvice Chairman
and the staff. | found them very professional. Yearn an awful lot if you
do serve on Finance, and | got a PhD there. Thefitynwasn't privileged

to attend all the meetings, but you know, mayheefwere more involved,
we would be more agreeable, and not have to askasy questions.

"Thank you also, Finance Chair, for the funds iputor sexual assault
services. Many members of the Finance Committeewdit to request
this, so we do appreciate it. But thank you, esplgcfor the $167,000 in
the Department of Agriculture budget to restartdbg detection program.
This will pay for 3 inspector dog handlers, andhdpiector trainer. So, this
will help keep out the brown tree snakes in Haw@aié sort of bird dogged
this particular prevention program since the e®0s when | obtained the
first state appropriation to supplement the fedgmaigram. This new
program will help ferret out invasive species & #irport baggage area,
and also in the small package area. So, | just weashout out a mahalo to
all persons involved, the Finance Chairs, the Agih Thank you, very
much."

Representative M. Lee rose to speak in suppdheomeasure, stating:

"Thank you, Mr. Speaker. | rise in support of theasure and of the
budget. And if my speech is a bit disjointed, thason is, | actually read
the Committee Report. It took me about an hour,| bead the Committee
Report. First, | want to thank the Chair of Finaaoel the Finance staff for
their work, often at considerable personal saa&ifithe making of a
balanced budget is at times all consuming, and esibérs, we owe the
Chair and the staff a debt of gratitude. Their cess and grace under
pressure were amazing, truly amazing. The membérthe Finance
Committee, I'd like to thank them, also. For thesmpart, they arrived
promptly and were rewarded with stars.

"Mr. Speaker, this budget is obviously a collabermeffort between the
House and Senate. Personally, there were a fevg #inaa | might have
liked to come out differently, especially as Chegferred to the $50
million to begin addressing the annual required tidoution of the
Employer Union Health Benefits Trust Fund, the walfed liability. That
was not to be. However, in general, there weretipesareas, such as
support for agriculture, and support for the aginfgastructure, that are
long overdue and very welcome.

"With respect to the comments of the Minority Lead would like to
remind him that during page by page deliberatioer dkie budget, he often
suggested adding items. Do you remember that? Ghnioe there. Mr.
Speaker, the times we live in are fragile, and weednto continually
remind ourselves to look to the future, despitertbeds of the present.

"The biblical lesson of the seven fat cows beiegadired by the seven
lean cows is something we should not forget. Phaesked Joseph what
to do. 'Prepare,’ he said, 'for hard times. Grovdf@nd store food to feed
your people.' Joseph got specific. He said to sielea20% of each of the
seven years of bounty. When famine struck, not kigstpt, but the entire
Middle East, Pharaoh's people were well fed froengtanaries. Egypt had
saved enough grain to sell to the neighboring kimgsl They prospered in
a time of famine by Joseph's foresight and prejmaraihank you, very
much.”

Representative Yamashita rose to speak in supgfothe measure,
stating:

"Thank you very much, Mr. Speaker. | rise in suppd H.B. 2012 CD
1. Thank you, very much. Mr. Speaker, I'd like hartk you, the Finance
Chair, Finance Vice-Chair, members of the Financen@ittee, and of
course all my colleagues here, for once againpfiportunity to work on
the capital improvements budget on behalf of theiddo I'd like to thank
also the Finance staff for their support, and dsfigd®una Chai, who was
very vital in putting this together. Her patiencedaprofessionalism, is
commendable, and paragon. Of course, my staff, Dambalo, Eddie
Hayashi, Auli'i Tenn, and John Aimo for their suppo

"Mr. Speaker, although there are signs that tha&teSeconomy is
improving, we must remain mindful that the effecfshe great recession
are still felt across our State, especially throogh construction industry
which is still experiencing high levels of unempiegnt. Therefore, Mr.
Speaker, it is crucial that we must further reinéoour efforts to stimulate
the economy through capital investments and joatie.
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"Mr. Speaker, at the end of the 2011 Session, ltbggslature invested
$1.4 billion in CIP projects, many of which wereoskl ready in nature,
and addressed the most basic, yet essential neédsuro State
infrastructure. Therefore, in light of this, as ak the efforts of our
Governor and our Director of Budget and Financestabilize our debt
profile, we took a very prudent approach in devieigpthis current
supplemental budget that we have before us. Afteefally considering
the economic conditions, as well as the prioritéshe departments, we
scrutinized each request, focusing on those thabeaquickly addressed,
can quickly address the backlog, and deficiendies tontinue to fester
within our State facilities. As such, in additioo the $1.4 billion
appropriated last year, this supplemental budgeviges $429 million
more in GO and GO Reimbursable bond funded projedty 13.

"Overall, Mr. Speaker, this CIP biennium budgeovides nearly $2
billion in GO and GOR, and more than $5 billionaiihmeans of financing
for CIP projects, statewide. Mr. Speaker, | am it that this budget
will achieve our goals of creating jobs and stintinour economy.

"I'd like to highlight some of these budget progiss I'd first like to
emphasize that when these projects were addressee &oked at them
from the perspective of health, safety, code remménts, reducing
repairing and maintenance backlogs throughout atdepartments while
providing jobs for the unemployed and underemployesidents. These
projects are shovel ready and should thereforeiggammediate infusion
of economic activity.

"For fiscal year 2013, we approved nearly $25Qionilin bond funded
projects for the growing backlog of all campusestfie Department of
Education, and the University of Hawaii. Over $60lion was provided
to address the needs of the Hawaii Public Housiathéxity, $35 million
will be used to improve and maintain our commuihitgpitals, statewide.
In addition, Mr. Speaker, we provided $26 millioo tllow the
Departments of Agriculture, and Land and NaturaddReces, to continue
their efforts to maintain our State irrigation ®yss, rivers, reservoirs, and
dams.

"The need to sustain the programs for economieviras vital for a
robust and growing economy. Mr. Speaker, this Qliddet of over $5
billion will not only sustain our island state, kwill help us into economic
recovery. Thank you very much, Mr. Speaker. And rismgert additional
comments."

Representative Yamashita's written remarks afellasvs:

"l would like to state for the record that therasma technical error in the
description for the Palolo Chinese Home grant-th-& the capital
budget. The correct description should have resdodlows (correct
material underlined; incorrect material bracketed stricken):

"Construction ffef and renovation of the dining hall{jrand the care
home building. This project qualifies as a grgmirsuant to chapter
42F, HRS."

"This statement is made in order set forth theemrlegislative intent
for the project.”

Representative Har rose to speak in support afngbesure, stating:

"Thank you, Mr. Speaker. In support, very briefiyr. Speaker, | think
I'd like to address one of the criticisms from t@e@vernor's Office
regarding this budget's failure to address the iglame Relief Fund. As
members will recall, | think that this Body was yesupportive at looking
at addressing those issues. But one of the griegfstlabout being a part of
the Legislature is that, that's what democracylliglaout. So, we go to
battle with the Senate, and so whatever ends upngoaut, is part of the
democratic process.

"So on the flipside, although the Governor wafat disappointed with
our failure to fund the Hurricane Relief Fund, thés something positive
in all of this, and that is the carryover balari€gou look at the carryover
balance Members, | think that that, in and of ftspkaks volumes of how
strong this budget is. Because notwithstanding filxet that should

anything go wrong, if there should be an act of MotNature, then this
Body will be immediately able to address such aasibn. And in fact, if
we are out of Session, the Governor will have thatver with the
carryover balance.

"So for that, | am very proud of this budget. Invéo thank the Chair. |
want to thank the Vice Chair, and all of the memsbencluding the
Minority. And for you, Mr. Speaker, for leading tisrough these tough
times. Mahalo."

Representative Yamane rose to speak in supptiteaheasure, stating:

"Mr. Speaker, I'm standing in support. Mr. Speakdntend to speak
quickly and briefly, and at a much faster pace ti@nRepresentative from
Hilo, the current Ag Chair.

"Mr. Speaker, this budget has been a work in mssyfor this Session.
The Chair of Health, would like to express his &ggation for the Finance
Chair, the Vice Chair, the members, and the Fina8taf, because
Members, as they crafted this budget, they alsbzeshthat there were
people's lives being affected right during the Besdwith their foresight,
with their support, we were able to put in monegslier in the budget
process to save lives for organ transplants. Anth @he foresight in
putting this budget together, this measure toddgrbeyou, will actually
give resources to be able to save lives througtheuState.

"Members, there are projects here that will héip health systems
throughout the islands of Lanai, the Big Island,uMa\nd Mr. Speaker,
there are needed programs that would want more ynfareresources,
however, during our fiscal situation, we realizbdttwe had to tighten our
belt and do more with less. Mr. Speaker, as thdth€&hair, | appreciate
all the hard work, the long hours, the large damative made to the
Foodbank. But Mr. Speaker, | think this is someaghthat we can take
back to our families, with pride. Thank you."

Representative Cullen rose in support of the nreaand asked that his
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Cullen's written remarks are dsvist
"Mr. Speaker, | rise in support of HB 2012.

"First of all, 1 would like to thank the Chair dhe Committee on
Finance, his staff and the rest of the membersi®fQGommittee for their
hard work and dedication on the State budget.

"I would like to point out that within the budges a $150,000
appropriation for the Hawaii National Guard Tuitidssistance Program —
a program that has gone unfunded in previous yediaking the lead
under the guidance of the Chair of the CommitteePablic Safety and
Military Affairs (PBM), this is a great effort bease those serving our
State and country in the armed forces are oftenraditional students —
older, with work or family responsibilities; firgeneration students; or
from low-income households.

"By providing the military individuals with inforation about financial
aid options, flexible schedules and services, It lp to support them
through graduation, as many who have served sifitk i®ave found it
difficult to adjust to civilian life.

"l believe that military members and their fanslideserve some sort of
aid from us in gratitude for their service to ouation, and this
appropriation in HB 2012 for the tuition assistangeuld give these
individuals the opportunity to not only attend egi, but also to make it
more attractive thus enhancing their innate anduieed abilities, and
giving them the skills to help them in the civiliaorkforce."

Representative Johanson rose in support of thesureand asked that
his written remarks be inserted in the Journal,thedChair "so ordered."

Representative Johanson's written remarks amalaw/s$:
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"Thank you, Mr. Speaker. | rise in support of H812, Relating to the
State Budget. | am truly gratified that funding @ many necessary and
meaningful projects for the people of House Dist82 were included in
this measure. Funding to help revitalize and edp&adford High
School's track will make it a premiere location ost complex and
statewide sporting events. Moanalua High Schodll eantinue to get
support for the next phase of its innovative Penfog Arts Complex,
which will serve the greater community and Statadidition to nurturing
the talent of the Moanalua complex. The new Aidadry, which many
legislators before me have worked so hard to secwitt receive
additional support through this measure. | am wseyportive of HB 2012
and the investments it makes in our community."

Representative Kawakami rose in support of thesomeaand asked that
his written remarks be inserted in the Journal,thedChair "so ordered."

Representative Kawakami's written remarks areksifs:

"Mr. Speaker, | stand in support of HB 2012 HD11SOD1. | would
like to thank our Finance Chair and Vice Chair tbeir guidance,
patience, and for their ability to be brave wheanrage was needed.

"Mr. Speaker, my characterization of the FinantaiCis this. Imagine
the Finance Chair and two of his buddies at hie sidthe edge of a cliff
overlooking the crystal clear, blue Pacific Oce#te grabs his buddies by
the shoulders and gently whispers to them, "Letsswho can hold their
breath the longest," as he plunges into the ocessping his two friends.
One by One, his friends come up gasping for airilevall along, our
Finance Chair sits at the bottom of the sea, sgjilimaiting patiently,
being brave, with the lungs ofkohola Mr. Speaker our Finance Chair
can hold his breath longer than any of us.

"As Committee meetings stretched into the earlymimg hours, our
Finance Chair's patience, openness, and abiligptthe distance was very
inspiring. Our Finance Chair is surely someone Waals by example,
and one who is willing to jump into the trencheghwiis troops. He is one
that will not ask us to do things that he is ndtimg to do.

"To the members of the Finance staff, a big malgales out to all of
you. They have lungs just as big as the Financar@h To Vice Chair
Lee, your kindness and ability to get us to our tings on time with
incentives and not mandates are greatly appreciafedRepresentative
Yamashita, mahalo for your knowledge, wisdom, aod eing a great
friend to the people of Kauai. To my fellow colieses, we have gone to
the depths together to formulate a plan that ipaesible, that provides
services to those who need it most, that creates phat strengthens our
educational system, and does not put undue burdenow future
generations.

"Mr. Speaker HB 2012 HD1 SD1 CDL1 is an example abllaborative
effort that took many hands to formulate. It bertg mind the Hawaiian
values ofkuleanaandlaulima— responsibility and cooperation.”

At 10:24 o'clock a.m., Representative Chong refgaea recess and the
Chair declared a recess subject to the call o€tiesr.

The House of Representatives reconvened at 1&cBtloa.m.

Representative Morikawa rose in support of thesueaand asked that
her written remarks be inserted in the Journal,taedChair "so ordered."

Representative Morikawa's written remarks areolsvis:

"In strong support. | would like to thank Speal8ay, Chair Oshiro,
Vice Chair Marilyn Lee and my colleagues on the stuFinance
Committee for their leadership and guidance inlthdget process. As a
freshman legislator, the wisdom of Speaker Sayfmwant freshmen to the
Finance Committee allows us to learn the legistapvocess faster. | am
proud to be a part of legislators who worked tomdprback fiscal stability
to the State's budget. We started our first Sessi®?011, facing a huge
deficit and a barebones workforce that was notiging efficient services
to the people of Hawaii.

"We made some bold legislation and cut fundingm@any non-profit
organizations. I'm thankful that these organizegisurvived the year and
now are getting back some of the funding they selglineed. We have
done a stellar job in getting the State out of dieéicit, and now we can
move forward to strengthen our economy."

Representative Giugni rose in support of the nreaand asked that her
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Giugni written remarks are as\valo

"l am in strong support of HB2012 HD1 SD1 CD1, &g to the State
Budget that combines the efforts of the House oprBsentatives, the
Senate, the Administration, and countless intetegterties who have
greatly contributed to this measure. The buddetsa prudent approach
as the economy gradually recovers from the greassson, but still faces
significant segment weaknesses and outside rigksaknesses includes
the construction sector — improving on Oahu, buwrdon the Neighbor
Islands, and an uncertain Honolulu Rail Transijgob The major outside
risk is oil which has moved to over $100 per baemetl high oil prices
restrain visitor growth.

"The budget improves the health and human serviafsety net,
strengthens primary and secondary education, isvestthe State's
information technology infrastructure, and includ9,000,000 to begin
addressing the Employer-Union Health Benefits TrBend's (EUTF)
unfunded liability. In addition, the budget boo&apital Improvement
Projects (CIP) which will add construction jobs ahdlp the Hawaii
economy. CIP projects will address many criticahlth, safety and code
requirements, and reduce current repair and mainten backlogs in
primarily the Department of Education, UniversifyHawaii, Department
of Agriculture, and Department of Land and NatiRakources.

"I am confident HB2012 helps Hawaii move down tiead to better
economic health.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2012, HI3D,1, CD 1,
entitted: "A BILL FOR AN ACT RELATING TO THE STATE
BUDGET," passed Final Reading by a vote of 51 ayes.

At 10:28 o'clock a.m., the Chair noted that th#ofeing bill passed
Final Reading:

H.B.No.2012,HD1,SD1,CD1

SUSPENSION OF RULES
At this time, the Chair announced:

"Please note, that H.R. No. 124 has been re-efesolely to the
Committee on Human Services per the Committee RefBheet No. 77.

"Additionally, S.C.R. No. 57, SD 2 has been reeredd solely to the
Committee on Culture and the Arts, per CommittefeRal Sheet No. 78.

"The Committee on Finance has waived its refewathese measures
and it is therefore appropriate for the House tasaer action for the
adoption of these two measures that are before us."

On motion by Representative Chong, seconded byeReptative Evans
and carried, the rules were suspended to recorsadien previously taken
on a certain House Resolution and certain Senate@e@nt Resolutions.

RECONSIDERATION OF
ACTION TAKEN

On motion by Representative Chong, seconded byeReptative Evans
and carried, the House reconsidered its actioniquely taken pursuant to
the recommendation contained in Standing Commitegort Nos. 1460-
12 and 1789-12, recommending referral to the Cotemidn Finance.
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UNFINISHED BUSINESS
H.R. No. 124:

On motion by Representative Chong, seconded byeReptative Evans
and carried, H.R. No. 124, entitled: "HOUSE RESQOILON
REQUESTING THE DEPARTMENT OF HUMAN SERVICES TO
CONDUCT A STUDY ON ASSET LIMITS TO QUALIFY FOR
PUBLIC ASSISTANCE," was adopted.

S.C.R. No. 57, SD 2:

On motion by Representative Chong, seconded byeReptative Evans
and carried, S.C.R. No. 57, SD 2, entitled: "SERACONCURRENT
RESOLUTION REQUESTING THE STATE FOUNDATION ON
CULTURE AND THE ARTS TO ESTABLISH A WORKING GROUP
TO DEVELOP RECOMMENDATIONS REGARDING THE
ADMINISTRATIVE PLACEMENT OF THE STATE FOUNDATION
ON CULTURE AND THE ARTS," was adopted.

At 10:30 o'clock a.m., Representative Chong reiguaea recess and the
Chair declared a recess subject to the call o€tier.

The House of Representatives reconvened at 1Rl a.m.

At this time, the Chair announced:

"Members at this time, we will be taking a measoue of order, which
is H.B. No. 468, HD 1, SD 2, which is listed on path. We'll be taking
this one out of order at this point in time."

FINAL READING

Representative Chong moved to agree to the amendmeade by the
Senate to the following House Bill, seconded byri@sgntative Evans:

H.B. No. 468, HD 1, (SD 2)

At 10:31 o'clock a.m., Representative Ward regquest recess and the
Chair declared a recess subject to the call o€tiesr.

The House of Representatives reconvened at 1cRieloa.m.

At this time, the Chair announced:

"Members, let me restate for all of you, we wil taking a measure out
of order, which is H.B. No. 468, HD 1, SD 2, whiishlisted on page 15.
The reason why we are taking this out of ordeh&t this is a non-fiscal
bill. Before we enroll the budget, the Senate lraadopt the budget also.
So we just want to take some of these measuresteatontroversial out
of order for discussion, very honestly, and sinlgere

Representative Tokioka rose, stating:
"Mr. Speaker, can we get a clarification on win&t mnotion does?"
The Chair responded, stating:

"The motion at this point in time is to move taegto the amendments
made by the Senate to H.B. No. 468, HD 1."

The motion was put to vote by the Chair and cdsrend the House
agreed to the amendments made by the Senate notte House Bill.

The Chair addressed the Clerk who announced ltleateicord of votes
for H.B. No. 468, HD 1, SD 2, had been receivedchhindicated that the
requisite number of House Conferees appointed hgited to the
amendments made by the Senate, and had cast #ffervates to report
said measures to the Floor for final disposition.

H.B. No. 468, HD 1, SD 2:

In accordance with the Conference Committee Puoesdagreed upon
by the House of Representatives and the Senatendhagers on the part
of the House recommended that the House agree etcatendments
proposed by the Senate to H.B. No. 468, HD 1, enfeliowing showing
of Ayes and Noes:

Ayes, 4 (Keith-Agaran, Ito, Tokioka and Thielen).Noes, none.
Excused, none.

Representative Chong moved that H.B. No. 468, HB[1 2, pass Final
Reading, seconded by Representative Evans.

Representative Thielen rose to speak in suppothefmeasure with
reservations, stating:

"Thank you, Mr. Speaker. Mr. Speaker, I'm risinghwsome serious
reservations and really a question. "

The Chair addressed Representative Thielen, gtatin
"Recess if you have the question. Or would yoe §geak?"
Representative Thielen continued, stating:

"No, I'm going to say my question now, to yousession. Mr. Speaker,
this is an ethics bill, a county ethics commisdidh | was wondering why
would the Neighbor Islands want an Oahu-dominateticjal council to
nominate their Ethics Commission members. It's rg @ahu-centric bill,
and a little bit arrogant, | believe. When you talkout home rule and
home governance, that's much better served undeprasent system,
where a Neighbor Island mayor appoints the Ethmsif@ission members,
and the Neighbor Island councils confirms or rejetttose members. |
don't think anyone could argue that the Judiciaur@d isn't Oahu
dominated.

"So right there, we've got again this Oahu-certhiinking applying to
the Neighbor Islands, and | am just questioning wisdom of this
measure. Thank you. Or | guess maybe the interindet) | don't think
Oahu is the end all, know all, be all, in our islaystem. Thank you."

At 10:39 o'clock a.m., Representative Souki retpees recess and the
Chair declared a recess subject to the call o€tiesr.

The House of Representatives reconvened at 1cldtloa.m.

Representative Thielen rose, stating:

"Mr. Speaker, if | could just have a point of infaation. This isn't my
second time speaking. | convinced myself. I'm clrapngmy with
reservations vote to a no vote. | don't believe Wstmould be dominating
this ethics for the Neighbor Islands. Thank you."

Representative McKelvey rose to speak in oppasitm the measure,
stating:

"Thank you, Mr. Speaker. In opposition. Thank yMy opposition to
this bill isn't about any of the intent or anythielge. It has to do with the
effect. | think the previous speaker just prettycmumapped out my
concerns, as a Representative from the Neighbandsl about this
measure. Especially when you look at the fact tieav our counties will
be under the control of a Commission that is Oadmidated with no level
of review or certainty that we will be represented.

"Mr. Speaker, my own philosophy has been that agspegislation not
for the sake of passing legislation, but to add@eseal need, a critical
need. And often in my humble opinion, it's guidegddor constituents, the
public. Nowhere in Maui County, not a single letterthe editor, not a
single phone call to my office, not a single enh@it come in to me telling
me about anything that is wrong with the systemt thiaui County
presently uses, Mr. Speaker. Not a one. Nothing.
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"In fact, the phone calls | did receive were shdam our County
Council Members and the Mayor's Office at how thisasure, which was
in Conference last year, suddenly re-arose agaher&/was the pressing
public need? And unfortunately, what happens igleuatthis, it appears to
them, that basically it is being inferred that @wounty Council and our
County Mayor are somehow corrupt. That somehowt, tteir system is
not 100% above board, and that is completely untire Speaker. We
have good people who've been vetted very closelthbypublic and our
Council who serve on our County Ethics Commissend they've done a
great job. They have reviewed various cases whiabke hbeen very
controversial, but nowhere has my office received,l've received in
talking story at the beach, at the supermarkegnething, 'Hey, you guys
got to get on this. This is a problem.’

"And | think what we're here to do is respondhe teal issues of this
State that people are calling and emailing ourcefiibout. That's what I'd
like for us to focus on. But | cannot support thieasure because there is
no justification for it. And quite frankly, it appes to me that it sends the
message that something is inherently wrong withNaghbor Islands that
the State has to step in with an Oahu-only Councdomehow set things
straight, and that's why | can't support this bill, Speaker.

"| think this is, as a Neighbor Islander, I'm esp#y aggrieved, and
kind of saddened, that this measure would appeanow the mechanics
contain optional language, but again, there has bee pressing or
compelling need or input to my office whatsoeverNtaui County. If the
issue is for another county, then the measure dhafilect that, as other
measures which are coming before this Body todase hded to do by
breaking them out by the various counties. Thank yery much."

Representative Fontaine rose in opposition tarthasure and asked that
the remarks of Representative McKelvey be entartmlthe Journal as his
own, and the Chair "so ordered." (By reference.gnl

Representative Morikawa rose to speak in oppositio the measure,
stating:

"l am in opposition. Thank you, Mr. Speaker. | argtand the intent of
this bill, but in my previous employment at the @guof Kauai, | was a
departmental personnel specialist. About four ve fiears ago, out of all
my 36 years plus, for the first time, the Mayortiated this ethics
reporting for every single county employee on Kadar me it was a
surprise, but these guys actually filled out a faamd the Commission
reviewed every single employee's record. There wenge conflicts, and it
was brought to their attention. So with that, Il fémat this is unnecessary.
Thank you."

Representative Souki rose to speak in oppositidhe¢ measure, stating:

"Yes, Mr. Speaker. I'm opposed to this measurd,ifthcould have the
remarks from the Representative from Lahaina, a®wy. As with him |
am aggrieved that this measure has even been hrooghe Floor. |
believe that not only does it impede upon the dicison of the counties,
which by their Charter is governed. But remembiee, $tate Constitution
provided autonomous powers to the respective cesinfind within the
respective counties, you have charter commissindsauncils who make
ordinances for their respective residents. If tiseemy change to come
within the ethics system, it should come from toerwils or the charter
commissions. They are the jurisdictional body far tespective counties.

"Again, | reiterate, the Constitution provides@uimy to the respective
counties. This bill impedes the responsibility thte Constitution
provides. Thank you very much, Mr. Speaker."

Representative Keith-Agaran rose to speak in stipgfothe measure,
stating:

"Yes, Mr. Speaker, in support. Now, | apprecidte toncerns about
county home rule that have been expressed by nigagpies from Maui,
from the good Representative from Kailua, and alsom the
Representative from Kauai. It's precisely for horake concerns that |
recommended to my fellow Conferees that we agreehw SD 2
established this year. This bill was not in Confieee last year, which

addresses those home rule objections. Rather tltding with the House
position which we established and would have regiuihe counties to use
the Judicial Council.

"Judicial Council is established in our statutasd allows the Chief
Justice to appoint them. It requires that the Jabi€ouncil be fairly
represented. So, if the Judicial Council were twesén the purpose that's
in this bill, then | think the Chief Justice woulthve to adjust the
membership.

"Mr. Speaker, what is before you today, is languagggested by the
Attorney General's Office, to address concernsespect to mandating
each county to adopt a charter amendment to prakreldudicial Council
nominate the members. Instead, the Attorney Gere@dfice suggested
that the selection process for ethics commissiorgsin at the discretion
of each county, and the present draft adopts layjggsaggested by the
Department of Attorney General.

"When the bill was heard in the House, the Citlyi&@ Commission did
submit testimony, which frames the philosophicakcdssion we're having
about this bill this morning; whether it's bestdontinue, the traditional
political appointment and confirmation system foled by the counties, or
whether it's better to follow the example of that8t which in the view of
some in recent years has had a strong, indepenpesdctive Ethics
Commission and Ethics Director.

"Don't get me wrong, Mr. Speaker, | also wouldf@réo have an ethics
commission whose members | know well, and who riedx appointed or
confirmed by me, in order to serve and advise mengrcompliance with
Ethics Code. And | believe that that system cankwaeell. | think that
helps with transparency if the public sees whoth@inees are, what their
backgrounds are and whether they will serve wellt ® quote Chuck
Totto, the Executive Director of the Honolulu EthiCommission, 'No one
can argue against having highly independent andiitigh citizens sit in
the State and county ethics agencies.'

"The question, which is what we have here bef@eaday, is what
processes are likely to ensure those qualitiesgeney members. The
revised Charter of Honolulu, like | believe the athcharters of the
counties, provides that all board and commissiomsntrers, including
those for the Ethics Commission, be appointed bg thayor and
confirmed by the council. This provides for thedit®nal checks and
balances, in the advise and consent process.

"The original House proposal, which we heard lestr, and passed,
would require the counties to adopt an approacliasirto the State's by
which an independent body would develop a listarhimees for the ethics
agency. Mr. Totto pointed out at the time that,ikenthe State with its
three branches, the counties have only an Executied Legislative
Branch, with both falling under the auspices of tbeunty ethics
commission. There was no obvious independent agantye county to
provide nominees in the same way that the Jud@alincil does at the
State level.

"Now | acknowledge that | don't have an experienit the review of
nominees that the State Senate does at our levéheocounty councils
conduct. And perhaps as I've said, that worked wely in reassuring the
public about the quality of people appointed to tbeunty ethics
commissions. This bill gives the counties the aptaf using Judicial
Council if they wish to do so. Unlike past versiasfsthis bill, including
S.B. 755 for the 2007 Session, this bill does mofuire the counties to
adopt an ordinance or to make a change to theiteshdnstead, this bill
simply enables the Judicial Council to act as tidependent nominating
agency if a county changes its charter to nameJtitcial Council to
make the nominations. Such charter amendments migrbe initiated at
the county level, and would have to be approvedHsy people of the
affected county. That's home rule. If the peoplé¢hefcounty are satisfied
with their existing process with its traditionaleztk and balance between
the mayor and the council for appointment of posii this bill does
nothing to force them to change that. Mahalo."

Representative Tokioka rose to speak in oppositrthe measure,
stating:
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"Thank you, Mr. Speaker. In opposition. And I'kelito insert the words
from the speakers from Maui and the Represent&tive Kailua as if they
were my own, Mr. Speaker. | look at this bill atotal home rule issue. |
think I've spent more time on the county councilelethen most in this
Body — 10 years, Mr. Speaker. And when you comenfe Neighbor
Island county, just even being in part of this Boggu feel intimidated.
You feel like everything is Honolulu-centric.

"So, Mr. Speaker, when | look at the merits of Hil§ my position in
opposition is basically that, Mr. Speaker, andjui#it talk about the Kauai
situation. If you look at the nomination selectias the Chair of Judiciary
said, the Mayor appoints, and the Council confirinsthat process, you
have three Readings, minimum, before any selecttonbe approved. So
at those three Readings, the public can go to timty Council Chambers
and give input on a particular member.

"The way this bill is set up, Mr. Speaker, theseo process for that, as
it exists in this bill right now. There is some ¢mrage, at the end of page 1
that kind of confuses it. It says, 'Provided thlaé tcounty charter or
ordinance requires members of the commission tappeinted from the
nominations made by the Judicial Council.'" Thisglaage is not in
anyone's charter on any island.

"So, | would say that if it's not broken, as thepResentative from
Lahaina said, why would we try to fix it? Because'r& just putting our
mana'oand telling the councils, 'You guys are not ethiddayor Kenoi,
Mayor Carvalho, Mayor Arakawa, Mayor Carlisle, yeunot ethical.
We're more ethical than you.'

"Il give you the members from Kauai, who are d¢ime Ethics
Commission. The Chair, Kurt Akamine, who | know Bvsingle member
from the delegation of Kauai knows who he is. Hé's President of
Hawaii Long Term Care Association on Kauai, a bigug that helps
kupunain our community. The Vice Chair, Mr. Speakeraiformer Navy
Seal. He was the Human Resources Director for dhgest plantation
company on Kauai. He's retired now. The Secretslry, Speaker, is an
attorney and a Hawaiian rights activist. His nameéNarren Perry. The
next member is Kathleen Clark. She is the CEO ofi&iiaPacific Health
Wilcox Hospital, the largest health care system Kauai. Calvin
Murashige, Mr. Speaker. | know many of you in tBsdy know who he
is. He's a retired judge, Mr. Speaker. Would itifi@imbent on anybody
from Kauai to say that these members are not dtbi@augh to serve on a
commission?

"And Mr. Speaker, this Judicial Selection Counth, members, ladies
and gentlemen. 15 members. Where are they from¢'réhall from this
island, and nothing in this bill says, that anybooly that selection
committee needs to be from the Neighbor Islandwasall know, Chief
Justice Recktenwald is a very admirable man, artk ithought this bill
was good, he would have been introducing it. Thi'td come from the
Judiciary. This came from within this building, MBpeaker. So, | have a
hard time with that process, and | don't know whyoluld need to tell a
former judge for 30 something years, he was a jubije Speaker. Or a
former Navy Seal, and others on Kauai, that yonbte ethical enough.
That we need people who are more ethical than you.

"And anybody from the Neighbor Islands | would gage that you
would feel the same way, because | have the lighefother members
from the Neighbor Islands, but it's not kayleana It's not the island that |
represent, so | won't go there. But | think fordaaeasons, Mr. Speaker,
this is not ripe, as attorneys would say. Thisas fipe. The people who
submitted testimony in support of this bill, Mr. éxker, I've sat in
committees when they've said, 'How can you pullldrbm last year, out
in a Committee, in one Committee, send it over He House in one
Committee, and pass a bill like that. That's n@ropAnd we hear it all the
time. But now that they support this bill, it's o@e don't think so.

"So, Mr. Speaker, and colleagues, | think mosetiwhen people make
Floor speeches, people have already made their opnon what they're
going to do. | hope that in this case, it's not,tiér. Speaker. Coming
from a Neighbor Island, this bill is not ready, anask my colleagues to
vote in opposition. Thank you very much, Mr. Spedke

Representative Souki rose to respond, stating:

"Yes, Mr. Speaker. | will not be speaking agaigaiast. | will yield to
the eloquence of the Representative from Kauatip dds remarks. Thank
you."

Representative Wooley rose to speak in suppdheomeasure, stating:

"Thank you, Mr. Speaker. In support. I'd just litke make a couple
points here. I'm not sure why there's an efforhtike this personal. It's not
about anybody in particular. It's not an attackaogbody. It's a legislative
change. Historically, the Constitution, the Statn§litution, requires that
ethics commissioners be appointed in a way thamigartial. At the
moment, the way it usually happens is the mayoogpg and in some
counties there's also a council approval process.

"But there has been report, after report findingt twhen that happens,
when that process is allowed, you have the foxashireg the hen house.
And it's not that there's anybody bad in the ro&ut when you have a
process where you pick your friends to be yourcethilegal advisors,
problems can arise. This bill, | actually reallyinth the language was
brilliant. It gives the counties the option. It g&zthem a tool, a resource,
one that the State has used and it has been sfudcémg it doesn't
mandate anything. So they have to go through their process to decide
how they're going to address the constitutionaieltibn.

"I would also just like to note for the record audty of Suffolk report
talking about this very issue. | would also like refer to the bill that
passed this Body in 2007. That was S.B. 755 andaihdated that the
counties do a process. So, I'm having a hard tingenstanding if there's
someone who has as concern about the countiesghaxiroption to do
something when they previously, in 2007 voted tondage that the
counties do the same thing."

Representative Luke rose to speak in supporteofiteasure, stating:

"Thank you, Mr. Speaker. Mr. Speaker, in suppartl avery brief
remarks. As pointed out by previous speakers, ithigist a permissive
process. It allows the counties to adopt this ppedethey want. But I'm
all in favor of separating the ethics body thatides on ethical issues for
the legislative and executive level, to be sepdrdtem the appointing
body. Currently, that's the process that is usedhleycounties, and this
allows the counties, if they wanted to change firatess, to utilize this
process.

"I'm a little puzzled because throughout this vehdiscussion on this
H.B. 468, there has never been any oppositiondaldes the ones being
raised recently, and there has been no oppositimtes/. So I'm in strong
support. Thank you."

Representative Fontaine rose to respond, stating:

"Yes Mr. Speaker, thank you. You know, I'm heartighis discussion,
and it brings the question of where does this eld?we going to start
mandating how the counties pick their Civil Servicemmissions? The
reason why we haven't heard anything from the desiri¢ because they
didn't know about it.

"Mr. Speaker, you know very well we had a meetegterday with the
Big Island Mayor, who didn't even know about thisasure. And once he
found out about it, he was shocked. So there hbseth openness. There
hasn't been transparency in this bill. And fromrguee I've spoken to
from other counties, they've all said that theyasgpthis. Thank you, Mr.
Speaker."

Representative Ward rose to speak in support ef rtteasure with
reservations, stating:

"Mr. Speaker, with reservations. Because as tlealsg from Kauai
alluded to, some of us do make up our mind bef@eoame out here. Mr.
Speaker, | think this is the one where we need é@hvthe voices, the
words, the heart of the Neighbor Islanders, andeqiuankly, I'd really
invite the other Neighbor Islanders who haven'tkspo to tell us, on
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Oahu, what they think of it. So far, it looks likee Neighbor Islands are
getting Oahu's fingers poked in their eyes. Thank'y

Representative C. Lee rose to speak in suppaneaheasure, stating:

"Thank you, in support. Just very briefly. | thiitls absolutely clear that
we need to take steps to ensure that there's apiienc in the public that
we're doing things transparently, openly. And eilgc in small
communities on the Neighbor Islands, where manmypffriends serve in
various capacities in county government, | thirg dear that it's an island
in most cases, where everybody knows everybody. Anény point,
you're going to run into someone who you know atshper market, and
you'll run into them in your workplace, and be atidehave that existing
connection.

"So to create a further barrier between someorta whom you're
friends, and someone with whom you work, and tcaterethe public
perception that there is indeed an impartial podéeplace, to make sure
that, despite those relationships, you're goinchawe people who are
solely invested in the purpose and intent of the, jend nothing else,
ensuring ethical outcome. | think that's what thid really enables
counties to do. So, in that perspective, in support

Representative Saiki rose to speak in suppotiefrieasure, stating:

"Mr. Speaker, | rise in support of this measuikjust like to clarify that
the argument concerning home rule is somewhat atgegl because the
county ethics commissions are the creature of tage £onstitution. The
State Constitution requires the State and the @b form ethics
commissions, and it delegates to them the respiitysito administer
those commissions. The Constitution is silent withspect to the
composition, the manner of composition and appaéntin to those
respective commissions. So, accordingly, it'd bedame to provide the
counties with an option to use the Judicial Couteihominate members.
Thank you, very much."

Representative Tokioka rose to respond, stating:

"Yes Mr. Speaker, | can't remember in six yeaet thgot up twice to
speak about an issue. But | just want to talk altbetearlier comments
made, about openness and transparency of a salectioess.

"So these 15 members of the Judicial Council etBarothing set up on
how they select these people. So they're goinglezsin Kauai's case, we
have 7 members. In the Big Island's case, they Barembers. | think
Maui has 7 as well. These 15 people, who are ran fany of the
Neighbor Islands are going to select people in atimg room some place,
with no Chapter 92 involved in it. These are goedple, but still, there is
no transparency. There is no open process the higpill is written right
now, Mr. Speaker. So once again, for those reashins,Speaker, in
opposition."

The motion was put to vote by the Chair and fatlec¢arry, and H.B.
No. 468, HD 1, SD 2, entitled: "A BILL FOR AN ACRELATING TO
COUNTY ETHICS COMMISSIONS," did not pass Final Rempby a
vote of 22 ayes to 27 noes, with Representativesindg Awana,
Cabanilla, Carroll, Chang, Choy, Coffman, Cullennfaine, Har, Herkes,
Ichiyama, Ito, Jordan, Kawakami, M. Lee, ManaharKe&lvey, Mizuno,
Morikawa, Souki, Thielen, Tokioka, Tsuji, Ward, Yane and Yamashita
voting no, and with Representatives Giugni and ldasheing excused.

The Chair then announced:

"Members of the House, H.B. No. 468, HD 1, SDs2jéfeated."

ORDINARY CALENDAR
UNFINISHED BUSINESS

At this time, the Chair announced:

"S.B. No. 2927, SD 2, HD 1, CD 2, will be deferredthe end of the
calendar. Deferred to the end of the calendar.”

S.B. No. 2927,SD 2,HD 1, CD 2:

By unanimous consent, action was deferred torleo the calendar.

The Chair then stated:

"At this time, for S.B. 2341, SD 2, HD 2, CD 1, wall take this out of
order and we'll debate this particular issue & plint in time."

Conf. Com. Rep. No. 67-12 and S.B. No. 2341, SCHD 2, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that S.B. No. 2341, SD 2, HD 2, Cpaks Final Reading,
seconded by Representative Evans.

Representative Thielen rose to speak in oppositiorthe measure,
stating:

"Thank you, Mr. Speaker. This is the agricultutabrism bill. I'm
standing up to vote no, and I'd like to explain wijr. Speaker, an
attorney that | highly respect, who is one of that&s best experts in land
use law, sent the following information to me: 'S241 amends section
205-4.5, Hawaii Revised Statutes to allow tourisctivities, including
overnight accommodations of 21 days or less for amg stay within a
county, provided that this paragraph shall applyydo a county that
includes at least three islands, and has adoptdthamces regulating
agricultural tourism activities.'

"Clearly then,' he continues, 'this provision lgggpto Maui County, at
least, if the County adopts the necessary ordirmari8et what about the
City and County of Honolulu, which in addition t@Ru, includes most of
the Northwestern Hawaiian Islands including tharisls of Nihoa and
Necker, and such minor offshore islands as Manand okolii.
Similarly, Kauai County includes the Islands of iU and Kaula in
addition to Kauai itself. If you see page 9 of S2B40, CD 1, that section
recognizes that Kauai County has three islandsakKaliihau, Kaula.'

"So while we're sitting here with a bill that gtlly is going to only
allow ag tourism of 21 nights on Maui, the bill aally applies to Oahu
and Kauai as well. If we take the action to pagshteasure, Mr. Speaker,
it's pretty clear that a land use attorney witts ttype of knowledge and
experience could successfully argue in court, thgidlature put past a bill
that allows counties with three islands to go ateadihave ag tourism. So
what was intended by some people as a well meatetig, help Maui
agriculture, ends up hitting all of our islandsl @i Oahu and Kauai. And |
don't believe either of those entities had a chawoceeigh in on the
possibility that this bill would apply to their &tds.

"When you take a look about the agricultural propeit will now be
valued for the highest and best use. So, whattsgthiag to be? Growing
tomatoes, arugula, basil? Or is it going to becagism of 21 days or less?
It's going to be valued at the highest and bestfarseental and tourism.
Not for farming.

"So, what does that do, eventually to the agnralt land? The
agricultural land will be priced for their vacatioental value, and not for
their farming. During one of the hearings, theresv@stimony about a
property being marketed, ag land with beautifulgie And you stop to
think, well tomatoes don't need a view. What'spghgpose of the beautiful
view, Mr. Speaker? You know. | know. It's becaukeytwant the ag
tourism, and unfortunately, under S.B. 2341, theyl¥ get ag tourism on
Oahu, Kauai, as well as Maui, which was the intBtatui was the intent of
the original bill.

"The price of farmland is nearly out of reach food farms today, and
the vast majority of Hawaii's food is grown on ghiiand. The problem
with expanding this is that we're going to reakynove the agricultural
land from production. Of course, they'll have theort of token farm for
the ag tourism. Come water the basil and see tae"go
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Representative Johanson rose to yield his time, the Chair "so
ordered."

Representative Thielen continued, stating:

"Thank you. The ag tourism is what's really gdiaduel this market. It's
going to bring that money in to those operatorsl s not going to help
the farmers. Our youngsters graduating from schelo&re they've maybe
had some local food information and education. Maybey've had a
school garden. Maybe they want to go into agriceltBut the land won't
be available, Mr. Speaker. You and | both know.tfiae big bucks are in
the tourism part. And when you couple ag and toyrteurism trumps and
wins.

"I would like to suggest and read to Members, araiethat | received
from a Diane Kanealii who says: 'I'm a lifetime idemt of Moku O
Keawe. | urge you to kill S.B. 2341, which will @ bed and breakfast
vacation rental type of activities on ag lands. réhare plenty of lands
dedicated for commercial hotel purposes, and cdgytaénough hotel
rooms, timeshares, and vacation rental propertesccommodate the
tourists. But allowing these short-term vacationtaés is not good for the
hotels, the workers, or those who are truly tryingoroduce agriculture
products on their agriculture lands.

"'With Hawaii importing 80 to 90% of our food suppthis bill would
use more ag lands for tourist operations versug wiveas truly set aside
for, therefore, setting the trend to be more dependf tourists, and less
on self sufficiency for food. Ag lands were deveddpand designated for
agricultural purposes. Please do not allow thepestyof operations to
occur,' she writes. 'Who is really benefitting framis? The general
population? The only ones | see benefitting aregheho bought ag lands
knowing that it was set aside for agricultural wtgs, but want to change
it to benefit themselves.'

"In other words, the purchaser of that propertst ttvas marketed ag
land, beautiful views. Mr. Speaker, this bill, uritmately, has much
broader applications than was originally intendedd a think it's
appropriate that we recommit it to Committee. Thgok."

Representative Herkes rose to speak in suppothefmeasure with
reservations, stating:

"In support with some reservations, | wish yowdsider Hawaii Island.
We're talking about wilderness lodges. This Statwdy behind the rest of
the country and the rest of the world in developiilglerness lodges. I've
talked to many, many, many farmers in South Kona wiuld welcome
the opportunity to have some additional income vgittme green lodge,
wilderness lodge. And just for the record, | ha@®,800 acres of zoned
agriculture in my district. Thank you."

Representative McKelvey rose to speak in suppbrthe measure,
stating:

"Thank you, Mr. Speaker. In support. | want youkiwow that this
measure, Members, was brought, not because it wpsogty of the
delegation. It wasn't because we started off thss®n in saying, 'Hey, we
need to do something at the State level.' It slarfebecause a Conference
Committee several years ago, with no public inpwtrything else, stuck a
sentence into a bill that looked innocuous at thret but basically said
you could not have any overnight stay whatsoeveraoy land zoned
agricultural, statewide.

"Then our County Council and our Mayor on Maurt&d looking at the
issue of agricultural tourism, and also how to twema structure, working
with the community that would allow legitimate fegrs, the ability to
have this type of activity. And also set up a reyia complaint process, as
well as really being very stringent about whab@a fideag and what
isn't, Mr. Speaker.

"Then, when they went to sign this ordinance iate, it was brought to
their attention, that because of this little sengethat was shoved in at a
Conference Committee at the 11th hour, and 59thutmjnseveral years
ago, that they could not enact their own ordinandéen they asked the

Maui Delegation, would we introduce a measure s Maui County
could at least enact these ordinances after thaghesl out to everybody,
to try to come up with a system that is very steimgy

"Now, one of the members of the Conference Conemitif that original
bill, sat across the table from us in this Confeee€ommittee, and both
she and | have been very clear from the very béuinrshe is very clear
on the record that she does not want to see thidadu. We're both very
clear that we do not want ndrona fideag to be a beneficiary.

"l took a little umbrage at the comment that ebedy who does ag
tourism is somehow a fake farmer, Mr. Speaker. téing that to Ali'i
Lavender, to the family of Ali'i Chang, that they'fake farmers, Mr.
Speaker. Try telling that to the Waipoli guys, be tstrawberry guys, that
they're fake farmers, Mr. Speaker.

"In fact, there was an article in the paper jusitgrday about how this
measure, if enacted by Maui County, will allow sowfethese family
farms to survive, and hire young people and keemtbn. It's the idea of
promoting sustainability. Of sending them home wititally grown
products, that they will reorder again. To shownthaat the sustainable
local way of farming is the new way of agricultahat will touch upon all
shores, all over the world. Because of one litdatsnce in a bill, what
we're trying to do is to get Maui County the algitiv just move forward on
this measure, Mr. Speaker.

"And even with that parameter, the magic wordsid '@rdinances
adopted' is in there. This does not affect Oahungownless your Council
all of a sudden, tomorrow, rushes something throtighthree hearings
process, and gets it up to the Mayor and sigrsnidl given the comments
of Chair Martin and others, | don't see that hapgg@nytime soon, Mr.
Speaker.

"For the Kauai Delegation, | agree. This is a gaaga, because of the
Senate's position of looking at delimiters. Andcotirse, | supported the
House position which was reflected in a Floor Anmeerdt by my
colleague from South Maui, and you know, that'$ianse. But the whole
intent of this is to ensure that a county like Mdbat has stringent
ordinances can do this. And even with that, Mr. &&ee, even with the
‘and ordinances adopted,' past tense, we stillplainguage that it has to
comply to 165.12, which is what the State's view aafivities that
constitutebona fideagriculture.

"So you've got three attempts to try to basichifurcate this out, Mr.
Speaker. And now, some have said, 'Well you'vetigist special permit
process. You can go through that. Well from thstiteony your
Committee received from the people of Hana. Itery long process. It
involves attorneys, 10, 20, 30-grand. A lot of lmegs. And so what
happened is, the one person who did go througtptiesaess in Hana, their
neighbors saw them, and what the heck they hadotthgugh. They
decided just to do it on their own. So this attengpto try to stop this
wildcat proliferation withinbona fideag. Let's try to create a system so
that we can make sure that otilgna fideag has this ability and a very
limited basis, Mr. Speaker. That's all this is.

"All we're trying to do is to ameliorate a senterithat was stuck in to a
Committee Report for the Conference Draft seveeary ago, that put us
in this position. And as one of the authors in ¢herho sat across the table
from me, which is why we noted it in the CommitReport, thebona fide
ag section, none of us wants to see this, espedtadl Oahu Members.
They don't want it coming here, and that's why tleed ordinance
adopted,' keeps it from happening.

"Now if your Council rushes something through dast tracks it, | will
be blown away. But that's not going to happen, $freaker. While there
probably was a better way to do this, | don't thiinils will bring the woes
upon Oahu, that has been stated by some of theopse8peakers. It's only
to allow Maui to ...."

Representative Choy rose to yield his time, aedQhair "so ordered."

Representative McKelvey continued, stating:
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"That's pretty much it, Mr. Speaker. So againleagues, however you
want to go, | understand. But it's important thauyknow how this
originated, and what we are trying to do. | esfcido allude to the
Representative of the North Shore, because thrtluglentire process, |
worked with him to try to make it clear that thisnot our intent. Thank
you very much, Mr. Speaker."

Representative Ward rose to speak in opposititheaneasure, stating:

"Mr. Speaker, in opposition. Mr. Speaker, the itgas after pine and
sugar left, our lands have been growing weeds. Vaelyeen growing
houses. If you want to put anything about the kilmay not make fake
farms, but it'll encourage people to be fake famriarthe sense that if
they're not an ongoing entity, as the gentlemam fktaui said. They may
reach some semblance of that.

"My position is, Mr. Speaker, we have an obligatto the Constitution,
to promote agriculture. To preserve agriculture bt diversified with
agriculture, and right now, it's only now a renaisse of agriculture is
here. I'd say, before we short circuit it, andhet tail wag the dog, because
it's much more lucrative to get 100 to 200 buckkag with a view, and a
breakfast, and a lunch and all the other stuffp tha out there and slave in
the hot sun.

"So Mr. Speaker, I'm saying let's give farmershance. Let's give
diversified agriculture a chance. And then if wa'tao it, okay, let the
tourists come in and let that happen. But right Mdmw Speaker, we've got
to diversify the economy, and we're just not gettio where we can give
agriculture a chance. Not this one. Thank you."

Representative Fontaine rose to speak in supptiteaneasure, stating:

"Yes, Mr. Speaker. | rise in support. First I'Kelito have the words of
the speaker from Lahaina entered as my own. Andtlyanted to make a
few brief comments if | may. You know, ag tourisike eco-tourism, is a
specific niche market, that will attract visitorsat may not necessarily
come here. They don't want a hotel experience. Weayt to come here to
understand and learn about the host culture. Treeyt o learn about how
taro farming is done. Ag tourism is an opporturfity those people to
come here and have that experience, and be abfekéothat back to
wherever they're from.

"Mr. Speaker, being a farmer in the State of Hawas you know, is
extremely difficult. They get up before the suresisand they don't go
home until the sun has set for many hours. Theykwmoithe dark. They
have one crop of tomatoes that gets white fly, iamdpes out their entire
crop. That's it. All their income is gone. So thidl help supplant farmers
who struggle everyday to provide us fruits and telgles grown locally
here, and | think this is a wonderful way that wen chelp farmers
proliferate, and hopefully survive and succeed.rkhgu, Mr. Speaker."

Representative Riviere rose to speak in oppositmrthe measure,
stating:

"Thank you, Mr. Speaker. In opposition, and | veblike to say a few
things. | very, very much appreciate the effortshef Representative from
Lahaina. He has very earnestly worked to make thae the bill only
affected the Island and County of Maui. I'm thamkdu that.

"The concept of overnight accommodations on aditicel lands in itself
is not a bad idea. | could see in lands where theyearly farming wheat
farms in Kansas, or something in Montana, or somegtivhere they could
add some additional income. That's a great ides.atbit concerning here,
and it is a worry because we are such a tourisindgion.

"Now with the strong support from the delegatioonf Maui, | want to
very much respect their positions on that. On thiand, obviously we
don't want it. No way. No how. And this County doest have any
strength, apparently, to regulate vacation rentaldry to do its work on
fake farms. Vacation rentals on fake farms wouldHeeend of the North
Shore agricultural district.

"So I'm very thankful again that it tries not tppdy to Oahu. | am
disappointed that the Senate in the Conference Gitemramended it to
have this ambiguity that now sweeps Kauai intodieation. So for those
reasons, | would like to note my opposition. Thaol."

Representative Cabanilla rose to speak in oppestid the measure,
stating:

"In opposition, Mr. Speaker. | know I'm not fromaMi, but | do care for
the entire State. And although there are safeguaatsare put in this bill
for bona fideagriculture, | consider this a bad policy, becaitisgust like
opening the door for misuse of agricultural lanéisyybe the safeguards
are there today, but it only takes a stroke of a p® change those
safeguards and for those reasons, I'm in opposifioank you."

Representative C. Lee rose to speak in oppositiorthe measure,
stating:

"Thank you. In opposition, very briefly. | appratgd, absolutely, the
work that the Maui Delegation is doing, and theemtand purpose for
which they're doing it. Maui County can do its thiand that's not an issue.
| think | wanted to use this though rather as a o comment on the
broader policy. Hawaii needs agriculture. We nemthers, and we need
what it produces for our State, no question. Ikhtris is a real chance to
decide: Do we help farmers? Or do we help farmers?

"I think, statewide, having visited dozens, if fatndreds, of different
farms and farmers, absolutely they feel the presand feel the need to
diversify into other means of value-added produats roadside sales,
transient accommodation rentals and the like, deoto stay afloat. But |
think the broader policy is, do we help them whhttin the long term? Or
do we actually help them become productive farm@save give them
the incentive to be able to operate the way theytwaoperate and further
their farming production? To remove the speculaititerest that is driving
up their lease cost, and the price of land for fewmers, and permitting
them from getting involved. That's the broader tjoasthat | just ask and
put out there, in the long term, because at theddntie day, we are a
tourist state, but we absolutely do need agricejtand it's one of the few
pillars of the economy that has a bright futuresh&hank you."

Representative Chong rose to speak in supponeafneasure, stating:

"Thank you, Mr. Speaker. In support. | just waatdarify. | know
there's been some discussion on whether or natlitdes Oahu. It doesn't
include Oahu. And as far as when | read the hillj &read the rest of
HRS, it does not. For Members' edification, if ylmok at Chapter 4,
Chapter 4 sets our boundaries for election, tamateducation, City,
county, and all other purposes. Here are the islaadd Oahu only has
one. Thank you."

Representative Pine rose to speak in supporeafiasure, stating:

"In support, Mr. Speaker. | take a different latksomething like this. |
actually believe that the reason why ag hasn¥éldras much as it used to,
is because we're really not honoring it, or tre@spit enough. And what a
way to promote agriculture and how wonderful itaad the opportunities
that you can have with good agriculture, then thaye ag tourism. Of
course, it makes economic sense to those farmeosané suffering, and
just trying to make it in Hawaii, so for that reasém certainly in favor of
it for that reason, because we haven't done entutfe farmers to give
them the benefits and the breaks so that theywareed in Hawaii."

Representative Luke rose to speak in oppositidhéaneasure, stating:

"Thank you, Mr. Speaker, in opposition. The bed breakfast issue on
the County of Oahu has been a very heated isstetheét City Council,
and it continues to be, and especially people enNbrth Shore side, the
Windward side, and certain segments of the othersteb areas. We
continue to struggle with the issue of bed and Kfeest, and how do you
regulate this type of activity. I'm afraid thatghbill is going to lead to
proliferation of more bed and breakfast. Currenitlg City Council still
struggles with how to regulate these kinds of @otiv within the City and
County of Honolulu.
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"As far as the three islands issue, it is clearhbiguous. Because if the
bill had been written to state that three inhabitddnds, it might be a
different issue. But it was written ambiguously swoop in Kauai and
Oahu and the Big Island. And because of that, énntliean time, while the
bill is being fixed, for the county to act, therégfmt be other types of bed
and breakfast accommodations springing up. Dailystmeggle with this
type of activity springing up in neighborhoods,ttheally don't want this
type of activity to occur. So, strong opposition."

Representative Har rose to speak in support afngsesure, stating:

"Thank you, Mr. Speaker. In support. Mr. Speakedrlike to quote from
a June 9th, 201llew York Timearticle, and | quote:

For all the talk about sustainable agricultural,stniarms are not self-
sustaining in a very basic sense. They cannot reaiéie meet financially
without relying on income from other jobs off therrh, but increasingly
farmers are eking more money out of the land in swagyond the
traditional route of planting crops and raisingebtock.

Known as agritourism, such activities are becomary important
economic boost for many farmers.

The USDA census of agriculture, which is conduatedry five years,
has found that most farms now are only bringing 3% of their income
from the farm, which is why this whole move of agurism has taken
off.

"The article goes on to say that,

The agritourism movement is fueled by city dwellevho want to
understand where their food comes from, or whodealirge to embrace
the country life.

"Mr. Speaker, there's been a lot of talk in thidf regarding who this
bill should apply to, and as the Vice Chair andbahalf of the Chair of
your Committee on Water, Land and Ocean Resoumgeshad put in
language because this bill was to apply only to iM&ounty. In
Conference, we went to three counties, becauseK #s a policy matter,
Members, to continue to use numbers to determinehwislands bills
should apply to, | think we need to move away fribrat, quite frankly,
because our population continues to grow. And if cmatinue to have,
using, you know, population counts in statuteriates a very dangerous
precedent, now, because one law could be validyeage and them moot
the next year, because population counts contmugotve.

"So, as a result, the Conference Committee pebimties of three or
more, with the understanding that it applied to M@aunty only. But to
be sure, if there is any doubt, | think Membersusthdook to page 6.
Really, that is the dispositive factor. Meaninggttlis the key here. That
this shall only apply where their county has addmtadinances regulating
agricultural tourism activities. At this time, M8peaker, Maui County is
the only county who has done that, and that is iy applies only to
Maui County at this time. Thank you, Mr. Speaker."

Representative Thielen rose to respond, stating:

"Thank you, Mr. Speaker. | respectfully disagrathwthe prior speaker.
The land use attorney that I've mentioned, hatythi@ars of experience in
land use in the State of Hawaii. This bill could/édeen worded, on page
10 and then on the earlier page, shall only applg tounty that includes
at least 3, with the added words, 'inhabited isddrithen we wouldn't have
had this problem. Your Minority Caucus could haveogpsed an
amendment, but we always know what happens if tireoiMy proposes
the amendment. The Majority does not accept it. tBatword, ‘'inhabited’
is missing. So it clearly can apply to the City &wlinty of Honolulu, and
certainly to Kauai.

"I again refer Members to S.B. 2540, page 9, #lantls of Kauai,
Niihau, Kaula County of Kauai..."

Representative Chong rose to a point of ordetingta

"Mr. Speaker, point of order. The speaker fromliaiis referencing
another bill. She should just stick to this one."

Representative Thielen continued, stating:

"The County of Kauai is clearly referenced as hguhree islands in
legislation that is before us as well. So the isitoo broad. It could have
been narrowed. If Maui wants this, fine. But thérshiould have said
inhabited islands. Now we've made it possible feople to lobby and
push on Kauai to extend ag tourism there, and tenelxit to the City and
County of Honolulu.

"Mr. Speaker, I'd also like permission to insegttain paragraphs from
the testimony from the City and County of Honoluluopposition to this
bill, into the Journal. Thank you. And, Mr. SpeaKedo want to disclose,
they're written by Laura H. Thielen, my daughterfoemer agricultural
liaison for the City and County of Honolulu. Sheoter them when she was
still in that position. Ag liaison for City and Coty of Honolulu, and the
City and County of Honolulu is firmly in oppositiasf to this bill. Thank
you."

Representative Thielen submitted the following ezgt of testimony
from the City and County of Honolulu:

By itself, SB 2341 has the potential to transforocmof the agricultural
district, particularly the scenic regions, into acation rental district.
The profit margins of agricultural uses simply canoompete with the
profit margins of tourism. Allowing tourism and \&on rentals as a
primary use on agricultural lands will affect thedwation of these lands.
Agricultural property will be valued for the newighest and best use,"
primarily vacation rental and tourism, not the farghpotential. This
will increase agricultural property values, andsaduently the property
taxes, of bonafide farmers and retired farmers,inoase the sale and
lease prices for agricultural lands to the poinemhthey may no longer
affordable for farmers to buy or rent.

Permitting tourism including vacation rentals as girimary use on the
most productive lands in the agricultural distestablishes a precedent
for the State. Once that precedent is set, it i @matter of time before
proponents argue to extend it statewide, inclutin@ahu.

In addition, permitting primarily non-agriculturases and impacting the
valuation of agricultural lands on the neighborigls may negatively
impact the food supply for Oahu, as this islanéeselpon agricultural
products from neighbor islands.

| recognize that the bill retains a reference taitmn on a working farm,
however that reference specifically refers to fagnioperations as
defined by HRS 165-2. HRS 165-2 is the Right tonfakct. That
section of the law purposefully defines "farmingeogtion" very broadly
in order to deter complaints about any aspect f#rim. However, the
consequence of using this section of the law asldffiaition of “farming
operation" is that provided any one of the listetivities - even if it is
not a bona fide farm, will mean the tourist openatis permitted. For
example, a property may have a beautiful flower laewdb garden which
provides fresh produce for an on-site restauradtvacation rental, with
a roadside stand selling fresh flowers and herls Wil be a permitted
use under the proposed bill.

If the intent is to continue the prohibition of amidtural tourism
operations in the absence of a bona fide farm, thempurpose clause of
SB 2341 should be amended, and the reference tetluirement of a
bona fide farm should not be struck from HRS 2055js proposed in
this bill.

Laura H. Thielen, Agricultural Liaison, City and GQaty of Honolulu

Representative Carroll rose in support of the meaand asked that the
remarks of Representative Har and McKelvey be edtérto the Journal
as her own, and the Chair "so ordered." (By refegeonly.)

Representative Yamashita rose to speak in supgfothe measure,
stating:
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"Thank you, very much, Mr. Speaker. In supportdAnay | insert the
words of the Representatives from Lahaina, and Kaps if they were
my own. Thank you, Mr. Speaker.

"As | look at this issue, the ag tourism statutswvput in place in my
second year in office. In fact, it was my bill.was to look at options for
farmers to subsidize their farms. It also requitiest the county shall
further regulate. | look at this from a financi@rppective. Every country,
every state, every municipality, subsidizes agtizel in some way.
Reduced property tax, subsidies, everything likat.thPAnd our local
farmers are competing against cheaper labor, chéape, cheaper water.
So the question is, how do we subsidize them? Ymwk are we going to
do it with our taxes? Our tax dollars? Or are wéngao give them
options? And that's what this bill attempts to @leank you, very much."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and S.B. No. 2341, SBR?2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO LAND USE;, passed
Final Reading by a vote of 30 ayes to 21 noes, \W#presentatives
Belatti, Brower, Cabanilla, Giugni, Hanohano, Jawm Kawakami, C.
Lee, M. Lee, Luke, Morikawa, Nakashima, NishimoRhoads, Riviere,
Saiki, Takai, Takumi, Thielen, Ward and Wooley agtno.

At 11:40 o'clock a.m., the Chair noted that th#ofeing bill passed
Final Reading:

S.B.No0.2341,SD2,HD2,CD 1

At this time, the Chair addressed the Clerk, istati

"We are now on page 2 of the Order of the DaysThithe Consent
Calendar, 5a, Unfinished Business. Madame Clegkwar able to proceed
on?"

The Clerk responded, stating:

"Yes, Mr. Speaker. This next component consistaarf-appropriation
bills on the Consent Calendar."

CONSENT CALENDAR
UNFINISHED BUSINESS
The Chair then announced:

"Members, at this time, there will be no discussés these items have
been agreed upon by this Body for placement oiCthresent Calendar."

Conf. Com. Rep. No. 124-12 and H.B. No. 2664, HDS3D 1, CD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2664, HD 1, SD 1, Cdss Final Reading,
seconded by Representative Evans.

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | strongly support thi$ which facilitates
further exploration of a public-private partnershgtween Maui Memorial
Medical Center and Hale Makua Health Services. dvethe Valley Isle,
hope that this partnership will model a public-ptey system of
collaborative health care delivery.

"Tough economic times have led to changes in jslior regulations,
and efforts of health care providers to maintairefiicient quality of care
have been strained. Due to the rapid increasesini'Mpopulation density,
the healthcare infrastructure is unable to keep uMaui's elderly
population is also on the rise as retirees ar@cating or returning home
to Maui from other islands or the mainland. Aseault, access to health
care remains a central problem on Maui that wilitcwe unless measures
are put in place to address these concerns. A&ryow, Mr. Speaker, the

only acute care hospitals on Maui cannot accomneottee demand for
what should be acute care beds resulting in patietifted to long-term
care bed waiting lists.

"This public-private partnership will encourage nmmo efficient
operations of hospitals and delivery of health cardawaii's elderly
population is growing and will continue to do salas baby boomers enter
their elder years."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2664, HB3D,1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO HEALTH CRE
COORDINATION," passed Final Reading by a vote ofayes.

Conf. Com. Rep. No. 126-12 and S.B. No. 2739, SCHD 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2739,
SD 2, HD 1, CD 1, entitled: "A BILL FOR AN ACT RHEATING TO
THE SMALL BUSINESS REGULATORY REVIEW BOARD," passed
Final Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 147-12 and H.B. No. 1726, HDSD 2, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1726,
HD 1, SD 2, CD 1, entitled: "A BILL FOR AN ACT REATING TO
ENERGY," passed Final Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 149-12 and H.B. No. 2540, HD&D 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2540,
HD 2, SD 1, CD 1, entitled: "A BILL FOR AN ACT REATING TO
FEES FOR CHILD CARE LICENSING AND REGISTRATION," psed
Final Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 150-12 and H.B. No. 2448, HD2D 2, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2448, HD 2, SD 2, Chdss Final Reading,
seconded by Representative Evans.

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | stand in support df tmeasure which
establishes a formula for calculating the amournbdacontributed by the
State towards a Medicaid recipient's attorney's faed costs incurred in
obtaining a judgment, settlement, or award, in éuecovering the full
amount.

"Medicaid provides vital health care to many peopl Hawaii. To
husband the State's resources, the State's cdiumibto Medicaid is
supposed to be a last resort, paid after otheonssiple parties have paid
for medical treatment. Therefore the State istledtito recover money
from a third party, when that third party is finally responsible for the
injuries treated by Medicaid. However, a US Suméourt decision has
complicated the process for obtaining reimburseméom these
responsible third parties. Hawaii needs to haferaula for the allocation
and distribution of proceeds when a lawsuit is Ikexb against such a
responsible third party, which this measure esthbS.

"Among other things, this measure: (1) Clarifteat a notice of lien
sent by the Department of Human Services for reinsgraent of Medicaid
benefits shall be accompanied by an itemized fipagments made by the
Department; (2) Caps the amount of the departméati at one-third of
the settlement, judgment, or award, after its ¢bution for attorney's fees
and expenses; (3) Defines the term "medical in&tit"; and (4) Requires
the Department of Human Services to provide a ewithotice of lien to
the court when restitution is sought from a thirekrgon in a criminal
proceeding.
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"This bill also authorizes the Department of Hunsmivices to develop
fair and equitable reimbursement levels for nurdanglity residents who
are Medicaid recipients.

"This measure will provide greater clarity andtaeaty to the courts, the
Office of the Attorney General, lawyers who purgeesonal injury claims
and injured Medicaid recipients."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2448, HI3R,2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO MEDICAID; passed
Final Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 151-12 and H.B. No. 2415, HD&D 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2415,
HD 2, SD 1, CD 1, entitled: "A BILL FOR AN ACT REATING TO
MEDICAID," passed Final Reading by a vote of 51saaye

Conf. Com. Rep. No. 157-12 and S.B. No. 2780, SCHD 2, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2780,
SD 1, HD 2, CD 1, entitled: "A BILL FOR AN ACT RHEATING TO
THE DEPARTMENT OF ACCOUNTING AND GENERAL
SERVICES," passed Final Reading by a vote of 55.aye

Conf. Com. Rep. No. 159-12 and S.B. No. 2827, SCHD 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2827,
SD1, HD 1, CD 1, entitled: "A BILL FOR AN ACT REATING TO
THE TRAUMA SYSTEM SPECIAL FUND," passed Final Reagiby a
vote of 51 ayes.

Conf. Com. Rep. No. 172-12 and H.B. No. 2599, HDS3D 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2599,
HD 1, SD 1, CD 1, entitled: "A BILL FOR AN ACT REATING TO
REENTRY INTAKE SERVICE CENTERS," passed Final Remyby a
vote of 51 ayes.

At 11:42 o'clock a.m., the Chair noted that thkofeing bills passed
Final Reading:

H.B. No. 2664, HD1,SD1,CD 1
S.B.No.2739,SD2,HD1,CD1
H.B. No. 1726, HD 1,SD 2,CD 1
H.B. No. 2540,HD 2,SD1,CD 1
H.B. No. 2448, HD 2,SD 2,CD 1
H.B. No. 2415, HD 2,SD1,CD1
S.B. No.2780,SD1,HD2,CD1
S.B.No.2827,SD1,HD1,CD1
H.B.No.2599,HD 1,SD1,CD1

ORDINARY CALENDAR
UNFINISHED BUSINESS

S.B. No. 2873,SD 1, HD 3, CD 2:

Representative Chong moved that S.B. No. 28731SHD 3, CD 2,
pass Final Reading, seconded by RepresentativesEvan

At this time, the Chair addressed the Clerk, istati
"Madame Clerk, are we able to make the time, madahe 48 hours?"

The Clerk responded, stating:

"Yes, Mr. Speaker. Floor Amendment No. 8 was phsse May 1st,
2012, at 10:18 a.m."

Representative Riviere rose to speak in oppositmrthe measure,
stating:

"On S.B. 2873, in opposition. Thank you, Mr. Spgral his Session has
been, as we well know, has been marked by manyy in#ie to exempt or
repeal or limit environmental reviews. This is oog the few that's
remaining. I'm thankful that most of the othersédgone by the wayside.
This bill would exempt secondary actions from eonmental review. |
believe it's a bad idea for the simple reason sbhatetimes the secondary
actions can cumulatively be even greater than tinegpy actions.

"So, while the argument is that maybe there's igedny, or there's
something insignificant along the way that doesrdve much likely
impact, and therefore we should just exempt itahd by what | said all
year, which is that somebody has to take a loathetpotential impacts,
and if the potential impacts are likely to have gignificant effect, then
they can be exempted. So for that simple reasbie®p it brief. Thank
you."

Representative Johanson rose in support of thesureawith
reservations and asked that his written remarkinderted in the Journal,
and the Chair "so ordered."”

Representative Johanson's written remarks amalaw$:

"Mr. Speaker, | rise in support with reservatioms SB 2873. The
exemptions outlined in this measure were utilizectessfully by previous
Administrations. In those cases, | believe theharity was exercised
appropriately. | am leery of exemptions in genesald | am still
concerned about the impact this could potentiallyehon the quality of
life on our community and constituents, becausersdgry impacts can
sometimes be more detrimental than primary imparthe environment
and the community. However, because this kindxeh®tion has been
used effectively in the past, | am willing to suppibis measure. | would
also like to note that the Office of Environmer@alality Control testified
in support of this measure, which further persuadgswillingness to
support this measure with reservations."

Representative Fontaine rose and asked that #1k @cord an aye vote
with reservations for him, and the Chair "so ordere

Representative Thielen rose to speak in oppositiorthe measure,
stating:

"Thank you, Mr. Speaker. In opposition. Thank yMr, Speaker. It's
been described that what this bill is doing, whigho exempt secondary
actions by statute. The practice of approving svayuexemptions to
Chapter 343 is bad policy. It's frankly bad poliepd it seems to be that
the Department of Transportation is the posterdcfok coming to the
Legislature to ask us to pass these statutory etiensp because it's failing
to do its work where it should go to the EnvirontaérCouncil, and ask
for an exemption.

"The Environmental Council has an exemption It Speaker. |
served on that body a number of years ago, anexbkmption list was
always a work in progress, moving as the differéepartments saw a
different action that they might be taking, thatulebactually qualify to be
on the exemption list. The Department of Transpiona frankly hasn't
used that process as it should have and they thsteme to what they
consider a favorable Body, the Legislature, to $ayempt us by statute
from these different activities.'

"Well this bill exempts them from roadway improvents; page 2, lines
6 and 7. The environmental laws are not what islihglup the building
process. So, removing them will not significantiypact job creation, and
it's | think, pretty clear that an alarming numioérthese measures have
come through this Body, where people are just,dlatyirs are just saying,
'Fine, we want to streamline everything. Get cartiton moving. It's the
environment that's holding everything up'. Wells inot correct. The
environment is not holding up projects.
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"There's a report called the Economic Impact ofviEimmental
Regulation by Stephen M. Meyer, professor in political scierat MIT.
He answered the question, Do states with stronggranmental policies
pay a price in job growth? And if so, how much?eAfan analysis, he
noted the odds that environmentalism could be neggatassociated with
job losses at the state level are extremely pdightly more than 1 to 31.
We can safely reject the notion that state enviremtalism resulted in
economically meaningful job losses.

"If you want to talk about job losses, Mr. Speakatk about Act 105,
which has hit the construction industry, not foat8tprojects, but the other
residential and commercial industry, and has jestly had a terrible
economic impact on them. Not environmental lawg, druAct this Body
passed, which just slowed down the private sectarstruction jobs
significantly. The Act is supposed to expire in 3p&nd | hope for
goodness sake that this is one of those laws thatilallow it to expire,
because the tax money that it's brought in has le@mal, and the
economic damage it's done has been amazingly large.

"You stop and look at why would someone go aheitid avproject now,
with that added tax burden? Why not wait till 201%™ that's evidently
what the property owners are doing. They're jushyieg the projects
because of the added costs we imposed upon them.

"Il go back to the poster child, Department afafisportation. The
Department of Transportation requested exemption&¥ bridge projects,
and at least 8 of those have had appropriatiorce s least the early to
mid-2000's."

Representative Souki rose to a point of ordetingfa
"Point of order. Are we speaking on SB 2873?"

Representative Thielen: "We're speaking on themg@tions which
apply to the Department of Transportation."

Representative Souki: "Yes, but there's nothimguathe bridges here.
SB 2873 merely is secondary impacts, secondary workhe highways.
Bridges are not secondary work. So what my goahdtiacross the aisle is
speaking on is not germane to the bill."

Representative Thielen: "Il go on with why & germane to the bill.
The Department of Transportation is the posteddioit wanting us to pass
S.B. 2873. It wants to be exempted, and yet, tresemot followed up
with projects that they have had in the works."

Representative Pine rose to yield her time, aadCthair "so ordered."
Representative Thielen continued, stating:

"Thank you. They have not followed up with progthat they have had
in the works. DOT hasn't submitted a draft Envirental Assessment for
at least two bridge projects. They also submitteftadt EA without even
bothering to follow up with a final EA for two prgts."”

The Chair addressed Representative Thielen, gtatin

"Representative Thielen, Representative Thielan, you confine your
remarks to the bill that is before you."

Representative Thielen continued, stating:

"I will talk about the bill before us. There's tatement that | want to
make, that exemptions and statutory exemptions atanthange
Administrative bungling, and these exemptions wilht lead to job
creation. We should not be establishing policyenehby doing a knee jerk
reaction to DOT and say, 'We'll do your work foruyoOEQC has said
they have no waiting list. They can process theppliations for
exemptions. DOT has not stepped forward to do thekit should have
done."

Representative Souki rose to a point of ordetingfa

"Mr. Speaker, again a point of order. The speakespeaking on
exemptions. She should remain on this bill hereiclvthas to do with
secondary work on particular projects. Only on selewy work, and not
on exemptions."

Speaker Say: "Correct.
please ..."

Representative Thieleat, st why could you

Representative Thielen: "And I'll go right to hiMr. Speaker. And the
Chair of the Transportation Committee should kndiwat this bill, this
Senate Bill is not necessary if the DOT used themtion process. It
doesn't need to have us set policy. It doesn't te&@dve us set law to do
what they themselves should be doing through tleenexion list. There is
no waitlist for them. DOT has bungled this and welow being asked to
step in and help them. It's bad policy, Mr. Speaker firmly against the
measure."”

Representative Souki rose to speak in suppoheofrteasure, stating:

"Thank you very much, Mr. Speaker and Members.id\ghis bill, SB
2873, is for secondary work done on highways, aatlincludes work like
sewage, water and etc., that is being done adjazehé highway cables. |
want Members to understand that in working everh wlite Senate, the
Senators agreed to this language. This languageabigsjust merely
clarifies the role of what is secondary. It's neéling an exemption. It's
merely clarifying the language in the bill so that can understand a little
bit better. Obviously, some people didn't read kifilevery well, and we
have this major debate here. Thank you, very much."

Representative Ward rose to speak in opposititheaneasure, stating:

"Mr. Speaker, in opposition with written commenfgease. With a
couple of footnotes. Mr. Speaker, | appreciatephssion of the Speaker
Emeritus in defending the integrity of the Depamef Transportation,
because this does impact them directly. And as @iair of
Transportation, he has a right to defend. Howewer,making this
exemption permanent, he has to be able to defehdf wtherwise two
quotations. First from the Sierra Club that saidhia House Committee
under which the Chair has jurisdiction, 'Thereadagical basis for DOT's
inability to determine whether a traffic connectiamthe like would impact
the environment based on the cumulative impacthemunusual nature of
the specific application.'

"Fast forward to the OEQC's website. The DOT ishgpe with their list
of exemptions, but Mr. Speaker, they have not wgatittieir website since
November 15, 2000. So, | think it's great to defe¢hel Department of
Transportation, but it looks like somebody's homewlmasn't been done,
and that's why some of us are fearful of this. khgou."

Representative Ward's written remarks are asvistlo

"Thank you, Mr. Speaker. At this time, | rise ippwsition to this
measure. This is an action that is attempting t&kempermanent the
secondary action law. Originally, the current setzow action law, Act 87
of 2009, had a sunset date of July 1, 2011, whigk extended to July 1,
2013 by Act 45 of 2011. This was intended to benagtorary exemption.

"After consulting with my two colleagues from tidorth Shore and
from Kailua, | have concluded that it is unwise rake such a law
permanent. One of the bill's supporters is the DOy have testified that
this bill is necessary because they believe it wiltvent unnecessary
delays.

"However, | note the Sierra Club's testimony, siitet to the House
Committee on Transportation: "There is no logicasib for DOT's
inability to determine whether a traffic connectiamthe like would impact
the environment based on the cumulative impacherunusual nature of
the specific application.”

"The Sierra Club urged the Committee to "hold tsilsand not continue
this odd exemption based on agency incompetenaed"vwfe note that the
DOT does not need this exemption to be permanemdtutSry
environmental impact statement law already providesxemptions.
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"HRS Section 343-6(a)(2) grants the Environme@tuincil authority to
make rules that establish procedures where spegifies of actions are
declared exempt from the preparation of an enviemtal assessment if
such actions will probably have minimal or no sfipaint effects on the
environment.

"The Office of Environmental Quality Control's Erption list for DOT
is up there on OEQC's website. The exemption ksnh been updated
since November 15, 2000.

"Administrative Rules specifically allow agencidike the DOT, to
submit updates of their exemption lists to the Emwvinental Council for
review and concurrence. Sddawaii Administrative Rule, 11-200-8
(Exempt Classes of Action).

"Rather than trying to make permanent a broad pxem perhaps the
DOT should put its efforts into updating its exeraptlist.

"| appreciate the opportunity to express my congend to voice my
opposition to this measure. Thank you, Mr. Speéker.

Representative Ichiyama rose in support of thesomeaand asked that
her written remarks be inserted in the Journal,teedChair "so ordered."

Representative Ichiyama's written remarks arelkmsafs:
"Thank you, Mr. Speaker. | rise in support.

"I would like to clarify some of the points madeoat this bill, in
particular the claim that we are exempting projedtem the
Environmental Assessment and Environmental Impgae®ent process.
This is untrue. Under section one of the bill tétss that an applicant must
complete an EA or EIS for a project, the primariac An applicant must
follow all of the steps and procedures of Chap#8.3f and only if a
secondary action, one that is ancillary to the pryraction and touches an
existing right of way or highway, is involved, théhe applicant is not
required to complete a new and separate EA or BIStfat minor
secondary action.

"Furthermore, this section of the bill is currdéatv. The Legislature, in
its wisdom, enacted Act 87 in 2009 which providédttan applicant
would not need to complete an EA or EIS for a sdaoyaction in a right
of way. We extended the sunset of this law lassi®asn Act 45 and now
we are making it permanent. | would note that ia three years that this
law has been on the books that none of the projeitts a secondary
action have "subverted" any of the environmentatqmtions in our State
or caused any actual harm.

"This bill merely makes permanent a law that halgsto clarify and
remove unnecessary duplication and delay in our BAd EIS
processes. Thank you very much, Mr. Speaker."

Representative Ching rose in opposition to thesmeaand asked that
her written remarks be inserted in the Journal,taedChair "so ordered."

Representative Ching's written remarks are asviali

"Mr. Speaker, | rise in opposition of S.B. 2873glating to
environmental impact statements.

"The purpose of this bill is to make permanent &éxemptions for
certain secondary actions from Environmental Imp8titements law
(EIS). The Conference Draft before us states ghé&gecondary action”
shall be exempt from HRS Chapter 343, if the actialts under an
outlined criteria. These "secondary actions" demnfified as an action on
infrastructure within the highway or public righfamay. Mr. Speaker, the
EIS was put into place to protect our great staté, ensure the appropriate
protocol is in place when it comes to building onfrastructure.
Exempting particular projects from this law [EISpwid compromise the
preservation of our State and promote leniench¢a¢gulations.

"May | echo the words provided by the Sierra Cldbring their
testimony of this measure when they stated, "Thiisdntinues a statutory

exemption from the environmental review processabese of the

Department of Transportation's inability to follothe law like other

agencies, developers, or the public. The Departnoéntransportation

openly acknowledges its projects are one of thgektrcauses of invasive
species throughout Hawai'i. Accordingly, DOT shobklheld to a higher
standard for the environment, not a lower one."

"Mr. Speaker, the statement provided by the Si@ib could not be
more accurate. Though | encourage the strengtheroh our
infrastructure, | am disenchanted by the easenfesiandards required to
be met by the DOT. We must identify the DOT a®la model to other
organizations, as they help lay the ground workutoto build upon. If we
do not hold them to the same standards as thehesat,will be able to
effectively enforce the EIS law? Thank you, MreSker."

The motion was put to vote by the Chair and cdrréed S.B. No. 2873,
SD 1, HD 3, CD 2, entitled: "A BILL FOR AN ACT RHEATING TO
ENVIRONMENTAL IMPACT STATEMENTS," passed Final Read
by a vote of 46 ayes to 5 noes, with Representat@®eing, Hanohano,
Riviere, Thielen and Ward voting no.

Conf. Com. Rep. No. 107-12 and S.B. No. 1269, SCHD) 2, CD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that S.B. No. 1269, SD 2, HD 2, Cpaks Final Reading,
seconded by Representative Evans.

Representative Morikawa rose to speak in oppositio the measure,
stating:

"Thank you, Mr. Speaker. In opposition. | undemstathe fiscal
implications of the unfunded liability of the retment system, but
remember, ten years ago, the State skimmed mone$®v6 million from
the Fund. That was when the system was thrivind, their investments
were doing well. Unfortunately, with the recessiorgdequate funding by
the State and county governments, and poor investnmeade by the ERS,
legislation such as this is introduced.

"Now, | would like to go back in time when | firtecame a public
employee. Government employment was the most s@asigon a person
could get. The pay wasn't that great. | was pai8Can hour as a summer
employee. Then when | got the chance to becomegalare permanent
employee, | made a whopping $690 per month withttel benefits of
vacation, sick leave, medical, life insurance, andreat retirement. The
benefits helped assure me, that | could spendtguifie with my children
when they had special activities or when they vegtk. | knew that they
would be okay with the insurance and retirement thg employment
provided, so | loved my job.

"Now, these benefits are being reduced or takeayaus the public
employee to blame for the State or counties' budgeis? What makes
government employment attractive today? Oh yes,yofi get an
administrative position you're just fine, but whatout the laborers, the
clerks, the park caretakers, janitors, the onesrtiake the very smallest of
salaries? These employees need to seek other emgnidyto survive the
high cost of living in Hawaii. They work two or & jobs, which take
away from other people needing employment. Theytdst to spend time
with their children, to help them with their homawpget involved with
school activities, or see them play sports, or exaonteer to be coaches
or team moms. Their health becomes an issue, whithrn adds to the
high costs of medical services.

"The upside for the other employer is that they'tioeed to pay benefits
to these government employees, just hourly wagekesd of course, they
provide better benefits to employees. Then, waitmaute. These
employees may be seeking other employment for ¢ftertbenefits.

"Well paid, healthy and happy public employees &aldhe economy.
They spend money that helps small business thiitey buy houses.
They travel. They eat in restaurants. And more irgmtly, they donate to
nonprofit organizations. We need to stop attackpuplic employee
benefits. And let me remind you, these employeesteachers, police
officers, firefighters, nurses, health inspectascial workers and every
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single county and State employee who performs cesvihat protect the
public's health and safety. These are servicesathaprivate entity cannot
provide because there is no profit to be made. &8s services that
provide the safety net to society. The benefit pgel which includes a
secure retirement, is an incentive to attract atdim a good work force.
Thank you, Mr. Speaker."

Representative C. Lee rose to speak in opposiiioithe measure,
stating:

"Thank you, Mr. Speaker. | rise in opposition. fikaou, | absolutely
agree with the intent of this measure. There'suestion. We cannot allow
people to abuse the system and unfairly spike ttetirement benefits.
And we must address, absolutely, the unfunded liabin the ERS.
However, this bill unfortunately, does nothing tddeess the current
problem of spiking abuses for existing employeesd A&y applying to
only new hires prospectively, it will place the Ben of funding the gap in
the ERS on the shoulders of our next generatioputific employees,
many of whom would be legitimately forced to wodad hours and put
their lives on the line without fair compensation.

"Unfortunately, a handful of abusers created ghablem. About one in
ten people recently retiring from public servicerevéound to be spiking
and taking advantage of the system. This is absglunacceptable. But
we cannot, in a broad stroke, eliminate fair conspéion for the thousands
of employees who work long hours or in dangerousditmns to pay for
the abuses of the handful of people.

"Police officers are often forced to provide Pdesitial security, support
for events like APEC, and work long hours in unetpd situations. The
Department of Labor and Industrial Relations ndtest in addition to
normal services, firefighters also work in condisoinvolving overtime,
standby duty, unusual work hazards, and tempor#fgrehtials. These
conditions are as much a part of the work performedhe normal work.
Services performed by firefighters under dangercoaditions, often
involve prolonged hazardous exposures, higher dewel danger, or
increased emergency responsibilities. When fireééigh perform these
functions, they are giving their full service teethommunity at required
levels. For that reason, pay for these conditidmsull continue to be
included in calculations for retirement benefits.

"In public safety, health and education facilitgeund the State, we ask
employees to forego time with their families to wdong hours. By
contract, although employees can refuse to workrtiove, it is the
employer who decides if a refusal to work is fooda@ause and whether
or not the employee will be disciplined for theefusal. For many
employees, working overtime is often not a chold& absolutely must
prevent abusive spiking and address the bad afgdes) advantage of the
system. But we must also ensure that other empdogee compensated
fairly when asked to work, both in their immediateertime pay, and in
retirement benefit calculations that accurately dadly reflect the
employee's work.

"Mr. Speaker, we talk a lot about fiscal respoifisgh and we must
address our unfunded liabilities. However, we carfiliothe gap in the
future ERS liability simply by cutting earned betefto our next
generation of employees, especially when it was ltegislature that
helped create the unfunded liability in the firsaqe by siphoning
hundreds of millions of dollars out of the ERS. Hiewvaii Supreme Court
found in 2007 that despite positive earnings, tRSE&ctuarial funded ratio
declined primarily as a result of the past divarsiof excess investment
earnings, which prevented the ERS from establisttiegRainy Day Fund
for the years of poor investment earnings. Theegfdr is plain, clear,
manifest, and unmistakable that the hundreds ofiomd of dollars of
reductions in employer contributions unconstitudiyn impaired the
pension system. In other words, Mr. Speaker, thgslature's diversion of
hundreds of millions of dollars out of the ERS, @aadeplenish a similar
sum, we are now asking future public employees &y for it by
surrendering their legitimate benefits and compgnisa

"Public employees already tend to earn less thair private sector
counterparts and cutting benefits will only exaetebthe problem of
attracting and retaining good employees. Thisvilllalso create two tiers

of employees working side by side, doing the exsame job. One
employee asked to work overtime, whose retiremenefts will count for
it, and another employee doing the exact samehbobwhose retirement
benefits will not reflect the extra hours of wohetemployee had to do.
Mr. Speaker, at a time when states across themat® cutting services
and public employees find themselves the targetviofous political
attacks, this bill really drives at the heart ofathole we expect our public
employees to play, and what value we place upam.the

"The general public in Hawaii still places increlgihigh social value on
our educators, police, firefighters, and so mariyeptdedicated public
servants. At the Legislature, we talk so often alvchat incredible things
they often accomplish, and what an important rbleytplay. Let's deal
with the abusers, but let's put our money wherenosouth is, and support
fair compensation for employees who legitimatelyne&. Let's not
eliminate the hard earned benefits for our nextegsion of public
employees, in reaction to the abuses of a handf@tmees, which this bill
doesn't even address. Instead, let's spend arfitife time crafting a real
solution that prevents abuse, and addresses ounded liability without
unfairly stripping away the legitimate retirememngensation of many
public servants who were given no choice but tokwong hours and who
often put their lives on the line to protect us.

"There is a fair compromise, Mr. Speaker. | thimé just need a little
more time to find it. Thank you."

Representative Chong rose to speak in suppohieafiieasure, stating:

"Thank you, Mr. Speaker. In support. This is d it affects new
employees going forward, and changes the calcalatib someone's
retirement when they reach the age in which théyereSo I'd just like to
cover, some of the remarks that have been mentioypgdior speakers.

"First, the issue of overtime and fair pay. It vimsny. | was talking to a
leader in a private sector union about a year agd,we were discussing
this issue and many other issues. And they werepadng private and
public sector employees. He brought up an interggtioint on overtime,
in that overtime is paid as a benefit because yotked 40 hours in that
week, because we've defined that 40 hours is a balahce between that
and you being able to tend to your family and otiensonal matters. And
that if we're going to ask you work more than 4@ifsoa week, we are
going to give you a differential, say 1 1/2 timessome cases. Public
employees, | think get double time, in very certitoations.

"And the comment was, that's where you get younrefie What does
that have to do with you getting a benefit 25 yeater? You're not
working overtime 25 years later. So why should tbat part of the
calculation? You're getting the benefit in the preésday for working
overtime.

"It was funny. They also went on to the issue a¢ation which is for a
given year. Why would you get to carry it over bhesm it's meant for a
year? But anyway, be that as it may.

"Second is, and I'm not going to pooh-pooh or tiaes prior
Legislatures for what they did or didn't do. | wat here. | was not here to
address the shortfall, and make the difficult decis that we have to do
every day. If other people want to, that's finet Betually, | don't find that
very fair. It's easy. We could go into the wholsuis of if the Legislature
had not done that to balance the budget. What ther@ther options for
public workers? Layoffs? And for those who are puoesent-day senior
Members, they probably would have been junior Masit28 years ago
when the Legislature did that. Would they have deskin a RIF?

"Thirdly is the issue of two tracks. We have mawp track systems
right now. Presently, the EUTF, if you start it twef July 1st 1996, if you
have 10 years of service you received a benefitv,Nahink you only get
half the benefit. Why? Because the Legislature sege costs going past
40%. So if a government employee $30,000, 40% @rCRD would go to
fringe costs, of which health care was the quickestving.

"I haven't seen any bills introduced by Memberdirte up everybody.
So for those reasons, | ask the Members to supetiill. Thank you."
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Representative Johanson rose to speak in supptiie aneasure with
reservations, stating:

"Thank you, Mr. Speaker. | rise with reservatiomswould like to
preface my reservations with starting off by sayihat | too also believe
that we need to ensure the fiscal solvency of timplByees' Retirement
System. And unequivocally, I'd like to say that steuld not countenance
overt abuse and abuse that is willful and intertiolbecause that is
robbing the taxpayer of what they're giving to goeernment.

"My concerns though, are predicated on two masnes. The first issue
is that while the employee, and the Majority Leajiest addressed this,
while the employee is compensated for their overtiamd some of the
things that would be excluded under this bill, wltetomes to calculating
their retirement benefits, they will not actuallg bompensated for their
actual work, worked. | think therein lies the sligiuance, which is how
we presently do it. | realize that that engendersesproblems, but | think
in attempting to preempt bad actors who are goifitypiking, which we do
need to find some measure to do, we're also patigntadversely
impacting the retirement of those honest workerso velie obligated
sometimes under certain conditions because thegraeegency personnel,
or because there isn't someone else, to work thoses and to do that
work. And | worry that therein lies some complicais.

"Secondly, and this point has not been broughtamg, | did want to
bring this up as part of the debate. | do beliette fully within
management's abilities and prerogatives, if theychose, to try to
successfully settle this problem themselves. Thaytrol scheduling as
part of their prerogatives with management, anddrdoing, | think you
can start to watch for when people might be appriogcretirement and
when all of a sudden they go from never seekingvook overtime, to
always asking for overtime. | think the onus her@lso somewhat on the
Executive Branch.

"l do appreciate the intent of the Legislative it to try to address this
problem, which is why | will be voting with reseti@ns, but | don't think
that, in terms of achieving a workable solution atually reducing
spiking in the present, that we may end up achgitiwith this particular
measure. Thank you."

Representative Evans rose to speak in suppdnmeaheasure, stating:

"Thank you, Mr. Speaker. In strong support. THedbates that it's for a
member who becomes a member after June 30, 2@kdklthat we as a
Legislature have that authority to decide certaipleyment terms. This
employment issue of are we going to add overtimeobrto retirement, as
part of what the package will be. If this bill passanybody who comes to
State government will have to look at the entireplasyment package.
They'll have to consider how many State paid hgiddnere are. They're
going to have to consider what vacation leave ieyTe going to have to
consider what their medical benefits are. Theyiag to have to look at
how many years before they're vested. They're gtinbave to weigh
what the pay is.

"I would argue if we had time to debate it, thatfact a lot of State
employees make more money than the private sewittr,this recession
that's happened. We've heard from all these priset¢éor employees, all
their benefits have been cut back. Their pay has beduced. To say that
public employees make less money than private sdotmuld really love
to debate that, because that's not what I've heard.

"So | think what we're saying is, in the futureyifu come and you want
to be an employee, these are the conditions, arnditpaut in the
marketplace. It's democracy. It's the right forgleao choose who they
want to work for. | think if you look at overall vah we offer employees
and their opportunities for training and advancetméts of wonderful
opportunities to move around in State governmemthave a fabulous
career. | had one, for thirteen years. | loved wagkin the state
government. And | love working in the LegislatuBeit it's a choice. And |
think this is very reasonable, and | strongly supfito Thank you, Mr.
Speaker."

Representative Souki rose to speak in oppositidhé measure, stating:

"Mr. Speaker and Members, in reviewing this liiere is one particular
section that I'm not in favor of, so therefore, dsagoing to be voting in
favor, but I'm going to have to vote no. The reasofor the fact that you
are taking away flexibility from supervisors and magement in working
with the employees. There are times when you nemdprovide
differentials, bonuses, to provide merit raises imetdeases. Hazard pay to
wastewater people. Working in the wastewater, ghqtlite hazardous
there. Police hazard pay. Firefighters hazard ftag.dependent upon the
extent of the hazard, and they should have som&denation in there.

"Basically I'm opposed to the spiking. But thifi Hpes not address the
spiking. It addresses what you can get and whatoanot get. And |
think it's too broad, | would like this bill to gback and to work on it
again. | think we made some oversights in this billd we should not take
away flexibility from management when they work twihe employees.
And in fact what you're doing is you're makingtardardized all the way.
You can't do that. And for that | must vote agaths measure.

"Hopefully if we're not going to work on it nexegr, next year we have
to relook at this issue again, and rectify whahihk are some of the
problems with this measure. Thank you, very much."

Representative Ichiyama rose in support of the somea with
reservations and asked that her written remarkisgeted in the Journal,
and the Chair "so ordered."”

Representative Ichiyama's written remarks arelksafs:

"Thank you, Mr. Speaker. | rise with reservatio®B 1269 would
eliminate overtime, supplementary payments, bonusesp sum salary
supplements, allowances or differentials from bdimguded in pension
calculations for any employee hired after June2®0,2. | understand the
importance of addressing the State's unfunded @ergbility and the
problem that overtime abuse creates for our ER®sydHowever, | have
serious concerns about how this bill may affecteptial recruiting of
future State and City employees. Our retiremengfienpackage is one of
the few incentives we have to attract quality emeés. By decreasing
these benefits, we will be making it even hardefilteacancies and meet
the needs of our residents.

"I know we are all aware of the seriousness ofuhinded actuarial
accrued liability in our ERS system and the needcforective measures,
which is why | am voting with reservations. At tkame time, | believe
this bill goes too far in redefining compensatiord at would have been
more prudent to consider the method proposed byER& Board to
address the issue of pension spiking. Thank yoy merch, Mr. Speaker."

Representative Cabanilla rose to speak in suppbrthe measure,
stating:

"In support, Mr. Speaker, and | just would likenbake a comment that
as | understand it, the State's liability to retiftate employees is about $3
billion a year. $3 billion a year, Mr. Speaker,adot of money. And |
understand our budget this year is $11 billion, &3dbillion of that is
going to go just to pay retired public employeeadA could say that out
loud, Mr. Speaker, because this bill doesn't affeetemployees that are
coming until June 2012.

"As previous speakers have said, people have iaehdere they work.
So therefore, that should be in the package, amdstiould be a decision
that they make. Thank you, Mr. Speaker."

Representative Wooley rose and asked that thé @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Luke rose to speak in oppositidhéaneasure, stating:

"Thank you, Mr. Speaker. Briefly in opposition. Wk about the issue
of spiking. A lot of times, employees have no ckoio do overtime.
Management has to agree for an employee to workimes and so this
bill does not address the issue of managementatoatid why are the
management and agencies allowing overtime abubker# is spiking.
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"The other thing that | wanted to point out isp@sally when you deal
with police, fire, public safety officers, a lot tifnes they are forced to do
overtime. We have situations in the prison systemere they would have
to do double shifts, or in addition to the 8 hotlray have to do a lot of
shifts. So from a management standpoint, we cattypreich say, that we
don't want to hire people, and then have this adévidual do two shifts.
So in that sense we're kind of saving money at dkpense of the
employees. It's kind of an unfair system that wefsating. Thank you."

Representative McKelvey rose to speak in suppoth® measure with
reservations, stating:

"Thank you, Mr. Speaker. In support with some mestons. They were
summed up by the good Representatives from Nuuaddram Wailuku,
and of course | kind of sat back and reflectedtle Ibit. It's too bad that in
the past, previous Administrations have blown semmoney on student
auction rate securities, or we probably wouldnitehtn face this.

"But be that as it may, Mr. Speaker, there welat af options that this
Body tried to push to reign this in, that unforttetg were left on the table
this Session. And because of that, we are facsituation that | think was
summed up very well by my Vice Chair, which iswié don't get a handle
on this ERS thing in some form, the system goindgike. Nobody will
get any pensions.

"And | think what this measure tries to do, isaligh it does have warts
on it as I'l admit. What it tries to do is to peege the benefits of our
current retirees by looking forward as a way tottrymake up the short
gap. And that's why | do support it with reservasipbecause at the end of
the day, it's trying to take an approach, unlikeeostates. States that aren't
red in nature are doing that, which is lookingeagining in current benefits
to current retirees.

"So again Mr. Speaker, | agree with the commems Wwere raised by
the other speakers, but given the cards that weees dealt so far, and
given this $3 billion and growing unfunded liakylit! think this is a
measure that we do need to look at further. Thank yery much."

Representative Ward rose to speak in support ef rtteasure with
reservations, stating:

"Mr. Speaker, with reservations. And a correcttonthe record, Mr.
Speaker. There was no money lost by the auctiom saturities. Full
stop.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and S.B. No. 1269, SBR22, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE DEFINTION OF
COMPENSATION FOR PURPOSES OF THE EMPLOYEES'
RETIREMENT SYSTEM," passed Final Reading by a waft87 ayes to
14 noes, with Representatives Aquino, Brower, Qulléianohano,
Kawakami, Keith-Agaran, C. Lee, Luke, Morikawa, dakima, Souki,
Takai, Takumi and Yamane voting no.

Conf. Com. Rep. No. 108-12 and S.B. No. 2214, SCHD) 2, CD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that S.B. No. 2214, SD 2, HD 2, Cpaks Final Reading,
seconded by Representative Evans.

Representative Marumoto rose in support of the somea with
reservations and asked that her written remarkagested in the Journal,
and the Chair "so ordered."

Representative Marumoto's written remarks ar@kmifs:

"Mr. Speaker, | rise with reservations to raisecautionary note
regarding SB 2214, a bill that gives away the eygig responsibility to
determine how much the State and counties showdf@aemployee
health benefits. SB 2214 gives the purse stringfateless, unelected
arbitrators. Because of the institution of "mastdred-nation” provision
in collective bargaining contracts, some decisishsuld be under the
purview of management rights.

"Under current law the State and counties as employers and ttoa un
negotiate through collective bargaining, the shdrat the employers
should pay and the share employslesuld pay into the Employees Union
Trust Fund (EUTF) — the fund that pays for the tmedlenefits of our
70,000 retired and active government workers. Oégislature, knowing
the fiscal condition of the State, can then fune dlontract or not. The
Legislature maintains control of the costs and easure that the $11
billion unfunded liability does not increase.

"When negotiators cannaigree SB 2214 provides a mechanism to
determine the premium ratio. This measure mayiseent the employer
from unilaterally increasing or decreasing its shas done by the
Governor in 2011 when he announced he would ineréas employer's
share to 60%. It is always preferable that thespgoitant decisions be
negotiated through collective bargaining.

"Under SB 2214, when there is an impasse, thetiagrs then revert to
arbitration. But there is a downside to arbitratand this bill. _SB 2214
gives away the purse strings to faceless, unelemteitrators. Handing
over decision-making could create a more benefteitd for one unit. In
the face of "most favored-nation" clauses in CBeagrents, it would be
more fiscally-responsible for the employers toaeiniform ratio in order
to safeguard the integrity of the trust fund.

"That may be why the Director of Budget and Fireatestified against
the bill, the City and County of Honolulu opposdtk tbill, and the
Attorney General's office also raised serious comcabout this measure.

"As elected officials we have a duty to do whatigdt and responsible
for our citizens and for State agencies and cowaikers, not to mention
our retirees."

Representative Ching rose in support of the measiith reservations
and asked that her written remarks be insertederdournal, and the Chair
"so ordered.”

Representative Ching's written remarks are asvali

"Mr. Speaker, | rise with reservations on SB 224 4jll that eliminates
one of the changes the Legislature has to contnwl fuch the State pays
for employee health benefits.

"This bill deletes the Legislature's ability totelenine how much the
State should pay for the employer's share of EUdriributions and turns
the decision over to an arbitration panel. Thiansethe Legislature will
be faced with simply deciding whether to fund ot fumd the arbitrator's
decision.

"The Legislature knows the fiscal condition of dtate. That is why
the current law gives us the responsibility to detee the EUTF
contribution when negotiations break down. We #howet shirk from this
responsibility.

"Mr. Speaker, | am worried about the financialbifidy of our health
care system—a system that is already $11 billiodeht. SB 2214 will
only make us more vulnerable to increased unfurldddlities in the
health fund. This is not good for the employeesuf state government
and for the taxpayers of Hawaii.

"That is why | am voting with reservations on thi# and | urge my
colleagues in the House to do likewise."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and S.B. No. 2214, SBR22, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO COLLECTNE
BARGAINING," passed Final Reading by a vote of s

Conf. Com. Rep. No. 109-12 and S.B. No. 2576, SCHD 3, CD 1:
Representative Chong moved that the report of Goenmittee be

adopted, and that S.B. No. 2576, SD 1, HD 3, Cpaks Final Reading,
seconded by Representative Evans.
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Representative Mizuno rose to speak in suppdtteomeasure, stating:

"Thank you, Mr. Speaker. | rise in support of thisasure. Thank you.
Mr. Speaker. Today the House of Representatived hélve the
opportunity to pass Senate Bill 2576, and beconee 6tin state in the
nation to have such progressive legislation on hutrefficking.

"Mr. Speaker, I'm going to provide my Floor speeEkerything | say
will be germane to this bill, but | think I'm goirtg change up the format.
I'm going to kind of answer some of the concerrad there brought up to
our attention by some of the Members, even the miscby the Attorney
General and the prosecutors, because they hadhtievbrd. They helped
us to craft the language on this measure. | thinldo it that way, | only
have to speak once, and that's it. There was s@pesdion the last time
we heard this on the Floor.

"The first concern was Rule 40. Do we really nd@g mechanism if we
already have Rule 40? Rule 40 is contained in thevdif Rules of the
Penal Procedure. It's a catch-all mechanism, ia gas're looking for post
conviction relief. Many times we'll see this witheffective counsel, lack
of jurisdiction by the State on a subject mattertta person, or even a
constitutional concern, a violation of the Constitn. Rule 40 is not
crafted narrow enough for our victims of humanficafng, and that's why
we have to move this measure, Mr. Speaker. Sairstepbint, Rule 40, is
not enough.”

At 12:20 o'clock p.m., the Chair declared a recesgect to the call of
the Chair.

The House of Representatives reconvened at 12cclko p.m., with
Vice Speaker Manahan presiding.

Representative Mizuno continued, stating:

"Thank you, Mr. Speaker. | left off on Rule 40,dahexplained why
there was a need to pass this legislation, narradfted for human
trafficking victims.

"Mr. Speaker, | wanted to explain some of the eons about the
possible misuse or abuse of this proposed statéédre heard questions
from some of the Members that indicated that pestiap pimps would be
using this as a mechanism to vacate their convictloappreciate the
concerns, and I'm here to say, no. Absolutely 6t#arly the language in
the bill will not allow the pimps to use this medisan to vacate a
judgment or a conviction against them. This sectioas not apply to the
following. Again, promoting prostitution, this isifthe pimps, or a person
who pays for sexual conduct. They will not be abdevacate their
conviction.

"Mr. Speaker, the key for this bill, the key fdrid bill was that the
prosecutors and the Attorney General's office pledi the language,
which would allow the prosecutors or the AGs, wieiatr body prosecuted
that case in the first place, to review the motml approve the motion.
Again, this is pretty big, and it's probably goitogbe rare that we see this,
maybe 1 out of 100 cases. But you're having theimgobody, the
prosecutor or the Attorney General's Office, thalofved through with
that conviction, to come back, to reconsider, tprape that motion, and
then submit it to the judge.

"That's the game changer. That's why the prosecated the Attorney
General's Office support this measure. In fact, Ube@ttorney General
Lance Goto was the person that recommended thiguéaye, and the
prosecutors were completely on board. This wasnagiae game changer
for this bill. Prior to that, both the prosecutarsd the Attorney General's
Office had some concerns about this bill. Aftert they were fine.

"Mr. Speaker, some of our Members have asked, ishtae definition?
Who is a victim of human trafficking? And it's ctbastated, Mr. Speaker.
We're following the guidance from the United Sta@esle, and I'll quickly
go over it. This is a person who is involved in eoercial sex. They've
been induced by either fraud, coercion, forced thts. It even applies to
people who have not attained the age of 18, thae wevolved in such

acts. It's pretty black and white. We're not leg\inis for incorrect review
or for protecting pimps or people that pay forltis very clear who we're
protecting here, Mr. Speaker.

"Next, Mr. Speaker, this is quite historic. I'veemtioned that Hawaii
would become the 6th state. We've had New Yorkphased it first, along
with lllinois, Maryland, Nevada in 2011, Vermont12) We pass this,
we'll be the 6th state.

"Finally, Mr. Speaker, | would be remiss if | didt thank the drafters of
this measure, the people that actually helpedati tris. And | wanted to
start off by thanking the Deputy Attorney Generaffice, Lance Goto and
Joshua Wisch. They helped us with the languageKaoamatsu from the
Prosecutor's Office, Kathy Xian from Pacific Alliea to Stop Slavery,
James Dold - Polaris Project, Kris Coffield - IMUiahce, the Senate
Judiciary Chair and his Committee Clerk, my ComesittClerk, Dr.
Bouffard, as well as Brandon Masuoka."

Representative Tsuji rose to yield his time, drel€hair "so ordered."
Representative Mizuno continued, stating:

"Mr. Speaker, I'm just about done. | believe Ipanted out to all the
concerns that our Members had. I'm hoping to asest 'no' or 'with
reservation' votes. I'm hoping that | explaineduite well enough. Again,
the rationale, the last thing I'm going to say abitis. This is to help
shattered lives. If we can take that conviction, dffe people that are
applying for jobs, applying for loans, trying tontmue their education,
they'll have a second shot at life. Their lives ééeen shattered because
of this most horrific experience. This is what want/to do. This is how
we care about our people. For those reasons, Meakep, | ask all
Members to vote up on this measure. Thank you."

Representative M. Lee rose to speak in suppdheomeasure, stating:

"Mr. Speaker, in support with written comments. like to remind the
previous speaker that this was a Women's Caucusureeéa

Representative M. Lee's written remarks are svist

"Mr. Speaker, | rise in support of SB2576, SD1 HB®1, which
authorizes a person convicted of committing thers$e of prostitution to
file a motion to vacate the conviction under certeircumstances. Many
women engage in acts of prostitution due to thelnerability as a result
of their youth, family situation and/or substanteise. Those individuals
who were forced into engaging in prostitution sklobe encouraged to
leave the profession, and their ability to cleaithecord would help them
further their educational and employment goalsweafl as wipe their
record clean. We need to allow these women thétyahil move forward
with a new beginning. For this reason, | urge treniders' support.”

Representative Awana rose in support of the meaaual asked that the
remarks of Representative Mizuno be entered irtaJturnal as her own,
and the Chair "so ordered." (By reference only.)

Representative Oshiro rose to speak in suppdhteomeasure, stating:

"Mr. Speaker, | rise in support. Likewise. | thittke Chair did a great
job in kicking this bill out of Conference. My ontpncern is that basically
gives the Prosecuting Attorney's Office or the Aty General's Office,
the prosecuting authority, to become the gate keepevhether or not a
review ever takes placed before a tribunal. Bueothan that, | think this
is a good measure, and | thank him and the ottedteds of this measure
for getting this out this Session. Thank you."

Representative Ching rose to speak in supporthef rheasure with
reservations, stating:

"Thank you. Just reservations. I'm glad to se¢ tthe prosecutors have
had their input, to make this better. We certaddy't want to have people
have their lives ruined forever. Everyone should dlwed to, be
encouraged to rehabilitate. But | just still havéew reservations on this.
Thank you."
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The motion was put to vote by the Chair and cdrrénd the report of
the Committee was adopted and S.B. No. 2576, SBOQ. 3, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO PROSTITUION,"
passed Final Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 110-12 and S.B. No. 2378, SCHD 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2378,
SD 1, HD 1, CD 1, entitled: "A BILL FOR AN ACT RHEATING TO
LEGACY LANDS," passed Final Reading by a vote of &@s to 1 no,
with Representative Awana voting no.

Conf. Com. Rep. No. 127-12 and S.B. No. 2239, SCHD 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2239,
SD1, HD 1, CD 1, entitled: "A BILL FOR AN ACT REATING TO
ECONOMIC DEVELOPMENT," passed Final Reading by devof 51
ayes.

At 12:35 o'clock p.m., the Chair noted that th#ofeing bills passed
Final Reading:

S.B. No. 2873,SD 1, HD 3, CD 2
S.B. No.1269,SD2,HD 2,CD 1
S.B. No.2214,SD2,HD 2,CD 1
S.B. No. 2576, SD 1,HD 3,CD 1
S.B.No0.2378,SD1,HD1,CD1
S.B.No0.2239,SD1,HD1,CD1

Conf. Com. Rep. No. 130-12 and H.B. No. 2515, HDSD 2, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2515,
HD 3, SD 2, CD 1, entitled: "A BILL FOR AN ACT REATING TO
CRIME," passed Final Reading by a vote of 49 aye® tnoes, with
Representatives Hashem and Ichiyama voting no.

Conf. Com. Rep. No. 142-12 and H.B. No. 2251, SDAD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2251,
SD1, CD1, entited: "A BILL FOR AN ACT RELATINGTO
ELECTIONS," passed Final Reading by a vote of 5dsay

Conf. Com. Rep. No. 148-12 and H.B. No. 2302, HD2D 1, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2302, HD 2, SD 1, Cpdss Final Reading,
seconded by Representative Evans.

Representative Awana rose in support of the meeesun asked that her
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Awana's written remarks are asvist|

"Mr. Speaker, | rise in support. Mr. Speaker,duse of the high cost of
housing in Hawaii, thousands of families are cuiyean the waiting list
for public housing including thousands more wholasieg on the beach,
and in emergency and transitional shelters. Thémsuare attempts to
expedite necessary improvements and repairs tdirexipublic housing
which will help many families in need of sheltdfor this reason, | rise in
support.”

Representative Cabanilla rose in support of thaswmes and asked that
her written remarks be inserted in the Journal,taedChair "so ordered."

Representative Cabanilla's written remarks arfelbswvs:

"Mr. Speaker, | rise in support of this measurednse of its many
benefits for the people of our State.

"Mr. Speaker, there is an extensive waiting listdse of public housing.
By allowing the HPHA this temporary — | emphasizmporary —
exemption from State and county civil service prectent this bill will
expedite and make more efficient the system togreepnits for those who
need them.

"But the people who will get to use these homesn'arthe only
beneficiaries. It's going to take manpower to baitdl repair these units.
That equates to more jobs, Mr. Speaker, anothesftverf this bill.

"This bill will allow temporary staff augmentaticghould government
workers not be available or lack the expertise to the work. If
government employees are unable, the unions cadinMio Speaker. | see
nothing wrong with that Mr. Speaker. They are Gpa'sple too."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2302, H3R,1, CD 1,
entitted: "A BILL FOR AN ACT RELATING TO CAPITAL
IMPROVEMENT PROJECTS," passed Final Reading byte w643 ayes
to 8 noes, with Representatives Belatti, C. Le&el Morikawa, Rhoads,
Saiki, Takumi and Wooley voting no.

Conf. Com. Rep. No. 160-12 and S.B. No. 2536, HDCD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that S.B. No. 2536, HD 2, CD 1, passml FReading,
seconded by Representative Evans.

Representative Awana rose in support of the meaeun asked that her
written remarks be inserted in the Journal, andXhair "so ordered."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | rise in support. This measuraige a task force to look
at the many challenges and concerns surroundiregy @daed sober homes
and halfway houses. Although | strongly suppoitidgtives that provides
support to individuals needing guidance and help atiinerable time in
their life, in my research, | have found that moniitg of these facilities is
limited. In addition, residents in the communitgve expressed concern
regarding these types of operations. However, uppart for this measure
to establish a task force is not only for the éxgstommunity, but also for
those receiving programming services in these claad sober and
halfway houses. Thank you, Mr. Speaker."

Representative Ichiyama rose and asked that thek Cécord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and S.B. No. 2536, HD®21, entitled: "A
BILL FOR AN ACT RELATING TO CLEAN AND SOBER HOMES
AND HALFWAY HOUSES," passed Final Reading by a vofé&1 ayes.

Conf. Com. Rep. No. 165-12 and S.B. No. 2776, SCHD) 2, CD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that S.B. No. 2776, SD 2, HD 2, Cpaks Final Reading,
seconded by Representative Evans.

Representative Marumoto rose to speak in oppastiiothe measure,
stating:

"Mr. Speaker, thank you. | rise in oppositionhétmeasure. | guess I've
been opposed to this bill since its inception. éitgh the Governor's
Justice Reinvestment Act contains some good fegturéhink this is
primarily a cost-saving measure for this Administra, and not true
prison reform.

"Let me just mention the parts that | like. Fiestd long overdue,
attention will be paid to increased restitutiondo#d victims of crimes.
Secondly, we'll be bringing back prisoners from timainland, and |
suppose their families will be grateful for thahifl, released prisoners
will be offered more programs to help them reintdgrack into society.
Fourth, it is true that releasing prisoners is at@aving measure, since
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housing them now costs $190 million. Any savingsilddoe appreciated.
And considering that we spend only $8,000 per putthool student, we
can prioritize the savings into our educationatesys

"However, there are features in this bill that m@y detrimental and
even dangerous to public safety. This bill is basedecommendations of
the Justice Reinvestment Working Group, workingetbgr with the
Council of State Governments Justice Center. Itsaio and | quote, 'To
improve the criminal justice system, relying on ttepartment of public
safety, Hawaii paroling authority, and adult prabat services to
effectively implement changes to policies and peast' end gquote.

"It will do this by reducing, and here I'm goirgduote Part 1 of the bill,
'the current incarcerated population and geneetings of approximately
five hundred beds and $9,000,000 by the end oflffigear 2013, eight
hundred fifty beds and $19,000,000 in fiscal ye@t4£ and one thousand
fifty beds and $26,000,000 in fiscal year 2015d goote. That means, in
the first year of the program, 500 prisoners wél feleased. Year 2, 350
more prisoners; and 200 more in year 3. In my henabrld uneducated
estimation, this i%apakahi | think we should start out small, and enlarge
the program gradually. Why start the first yeatv00 releases?

"l also question whether we will have the necesgamograms and
personnel in place for year 1. Will drug and aldaheatment, counseling,
vocational training or halfway houses, be readyM Were be jobs for
these people. The plan outlines releasing 1050meis in the first 3 years
of the program, and it will sunset in 2018. 6 ye&¥18, | figure, is when
this Administration may hope to exit the scene.ti®at's why | wonder
whether this is prison reform, or a cost saving icevfor this
Administration.

"The program, as described in earlier versionthisf bill, called for the
release of Class A felons, 18 months before theoéigeir terms. Class B
and C would not be released as soon or as early. igvthis? I'm sure
there must be a rational explanation. | would de@lass C felons sooner
than Class A felons. This would appear to increagedanger to public
safety.

"Even with programs supporting released prisortées recidivism rate
approaches 50%. | share Prosecutor Keith Kaneshséipticism. We
should go slow when releasing prisoners to increabéic safety and have
people and programs in place to better their clfesuccess. This is
important for the sake of the released prisondrsir tfamilies, and the
community. We should reexamine the features ofréimase program, and
design a better, long-term program. And considethake things, as well
as public safety. Thank you, very much."

Representative Ching rose in opposition to thesmeaand asked that
the remarks of Representative Marumoto be entettedttie Journal as her
own, and the Chair "so ordered." (By reference.9nl

Representative Aquino rose to speak in suppdti@measure, stating:

"Thank you, Mr. Speaker. | feel compelled to shaitle bit about this
bill. In support. The heart and purpose of the idasReinvestment
Initiative is to manage criminal justice populasomore efficiently and
cost effectively, which in turn generates savirgg ttan be reinvested in
evidence-based strategies that increase publictysaféile holding
offenders accountable.

"The JRI working group met with the Council of ®taGovernments
Justice Center to analyze our current system, whiehted some of the
policy recommendations in this particular billidtimportant to note that
the CSG Justice Center has worked with at leastzard other states to
achieve needed changes in their respective jusiiseems. Should this
measure pass, the State of Hawaii would continueeteive technical
assistance to further plan and implement theseipsli

"It is apparent, Mr. Speaker, that the way théigassystem is right now
is inefficient, and is not working the way it shdulThe current recidivism
rate of 50% is unacceptable, along with the variateas that this bill
seeks to address. These shortcomings have increasedtional spending
unnecessarily at times, where we could be smaithrtax dollars, without

compromising public safety. This bill is forwardinkking, and has the
opportunity to address long overdue problems.

"Mr. Speaker, | would just like to address somethad concerns that
have been brought up. First, the pretrial risk sssent process. The
addition of the 3-day requirement for the DepartirenPublic Safety to
conduct a pretrial risk assessment does not mdandsfrs will be released
in that time. What that tries to do is to ensui the assessment is done in
a timely manner. There are times where the Depattrtakes weeks,
sometimes over a month, to complete these assetssmérich results in
delays and bottlenecks in the front-end of theigassystem. Ultimately, it
is still up to the judges, it is still up to thewrts, who decide whether an
offender is released on bail bond, pretrial supéow, or on their own
recognizance. Contrary to what the bail bond congsaand others are
saying, this bill does not, does not force or takey the courts' authority
in this process.

"Another point that | wanted to make a strong poim, Mr. Speaker, is
the minimum sentence for low risk offenders. Mr.e&8ger, some
individuals have called this bill an early reledsle To some degree it is.
Early release is called parole. This is not sormetliew, Mr. Speaker. In
fact, it has been around for some time now. IniBe@ of the measure, it
focuses on the need and use of a validated rigssisent, which in turn
assists the paroling authority in deciding releasd programming needs
and the likelihood of reoffending. We put in a dhead balance language,
in the bill, to permit the Paroling Authority todk into an offender's
background, criminal history, even though they rayclassified as low-
risk.

"In addition, the bill has eligibility requiremento ensure that true, low-
risk rehabilitated offenders are considered foeaeé. I'd also like to point
out that this bill does not shorten any, does rairten any current
offenders' sentences, and that this section isppative, Mr. Speaker,
meaning inmates would not be affected by this poticange until July,
2015. And for the comments about 1100 inmates teleased in 3 years,
Mr. Speaker, take this as food for thought. Acamgdio the Hawaii
Paroling Authority, from fiscal year 2008 to 2010,those 3 years, Mr.
Speaker, which | believe is a chunk of that timesdaring the previous
Administration, over 2000, 2000 inmates were parahethose 3 years. So
if this is the case, the Department of Public Safetl be releasing less
than what has been in the past. And, | believeSgeaker, in addition the
max-out language that was brought up by the previspeakers is no
longer in the bill.

"So with that, Mr. Speaker, along with some of thetim restitution
reform measures in this bill, which | really suppor”

Representative Cullen rose to yield his time, twedChair "so ordered."
Representative Aquino continued, stating:

"Thank you. It's a great win for victims, Mr. Siea This bill raises the
rate 150% and ensures that victims receive someensation for their
ordeal and hurts. This measure along with anothesisore, House Bill
2226, shows the Legislature's commitment to victinesv and in the
future.

"So Mr. Speaker, we also put in a sunset datey#fads. This gives the
justice system and all parties involved, includthe Administration and
the Judiciary, enough time to further plan and engnt these policies
and make necessary changes if needed. So this Wwelfdcurrently with
the recidivism rate hovering around 50%. The 6 ymamset provides
adequate time to reduce that rate to account fatter justice system, and
for safer communities.

"Mr. Speaker, at this time | would also like tokaowledger certain
people who have worked very hard on this piecegislation, potentially
land mark legislation, Mr. Speaker. | would like tthank the
Administration and their staff, especially our f@mMajority Leader,
Blake Oshiro, who worked very hard and helped iergwvhich way
possible. Also Mr. Speaker, I'd like to acknowledgiee justice
reinvestment working group, my Senate counterpie, Chair of the
Senate Committee on Public Safety and Military Affa Also Mr.
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Speaker, I'd like to thank and acknowledge the EdCisairs on Judiciary
and Finance for their hard work and support. Also ldouse Vice Chair
on Public Safety and Military Affairs, the Housenknce Committee for
all of their assistance, the Department of Pubdifefy, as well as the CSG
Justice Center, Marshall Clement and Andy Barbee.

"So Mr. Speaker, today | would like to encouragg colleagues to
support this legislation, which again would bettarr justice system,
which equates to a safer community at large. Thyank very much."

Representative McKelvey rose to speak in suppbrthe measure,
stating:

"Thank you very much, Mr. Speaker, | was goingdoin support with
serious reservations, however after that speechéyPublic Safety Chair,
I think my concerns have been satisfied, so I'd tix go in strong support
and have his comments adopted as if they were nmy dhank you," and
the Chair "so ordered." (By reference only.)

Representative Cabanilla rose to speak in suppbrthe measure,
stating:

"Thank you, Mr. Speaker. In support. | just wolike to remind the
Members that the cost of one day of an inmateiiinsj169. Thank you."

Representative M. Lee rose to speak in suppdheomeasure, stating:

"In strong support and just one comment. Thisathlreform and cost
saving. And what's wrong with cost saving? Thank.yo

Representative Oshiro rose to speak in suppdhteoimeasure, stating:

"Mr. Speaker, | rise in strong support and ask the Journal reflect the
words of the Chair of Public Safety as my very owhank you," and the
Chair "so ordered." (By reference only.)

Representative Har rose to speak in support of rifeasure with
reservations, stating:

"Thank you, Mr. Speaker. In support with slightesvations. | first want
to thank the Chair of Public Safety for the CD httltame out of the
Committee. | think that it was very thoughtful amdthink that he
eloquently stated why this final version of thel 8l something that we
should all be proud of. But | do think that | remaionsistent in my
position, and | will do so now with respect to afehe later provisions in
the bill, and for that part, | would like to additten comments into the
Journal. Thank you."

Representative Har's written remarks are as fellow

"Mr. Speaker, | rise with slight reservations oen8te Bill 2776 SD2
HD2 CD1, the Administration's justice reinvestmbiit My reservations
lie with the victims' restitution fund not beingargh to compensate the
victims and their families. The bill in its finébrm pays victims twenty-
five percent of the total moneys earned on new siepand credits to the
inmate's account while incarcerated. Though thiglbes increase victim
restitution collection from ten percent to tweniyef percent, it is still not
adequate payment to victims. Accordingly, | supgbis measure with
reservations."

Representative Yamane rose to speak in supptiteahieasure, stating:

"In strong support, and | would like the wordsnfrethe Representative
of Waipahu inserted as my own," and the Chair "sde@d." (By
reference only.)

Representative Souki rose to speak in suppoheofrteasure, stating:

"Mr. Speaker, with very strong support, howevdewa caveats. As for
the Chairman, I'm going to say he did a wonderbl, jhe and the
Committee. And so did the Committees on Judiciarg &inance. My
concern is that we have not built a new prisomfiany years. There is an
old dilapidated prison on Maui that's been waitiogmany, many years.

There are three to a small little cell. There apé enough rehabilitation
programs preparing the prisoners for when theyget

"I think until we can develop a more comprehensystem, we will
continue to have a high recidivism rate. Becausimdethe prisoners out is
good and I'm all for it. I've been a proponenttadttfor many years. But
I'm disappointed that we have not taken to taskelues in building a new
prison, including more rehabilitation and counselbefore the prisoners
go out. Right now we have recidivism that's up $&6to 60%. That's too
high a margin. And unless you correct the problés is just going to
continue. Thank you, very much."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and S.B. No. 2776, SBR?2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO PUBLIC SKETY,"
passed Final Reading by a vote of 42 ayes to 9, ma#s Representatives
Ching, Giugni, Hashem, Ichiyama, Marumoto, Morikawéne, Takai and
Ward voting no.

At 12:55 o'clock p.m., the Chair noted that th#ofeing bills passed
Final Reading:

H.B. No. 2515,HD 3,SD 2,CD 1
H.B. No.2251,SD1,CD 1
H.B. No. 2302,HD 2,SD1,CD1
S.B. No. 2536, HD 2,CD 1
S.B. No. 2776,SD2,HD 2,CD 1

At 12:55 o'clock p.m., the Chair declared a recesgect to the call of
the Chair.

The House of Representatives reconvened at 1XEitlop.m.

At this time, the Chair recognized the Clerk winmaunced:

"l have been informed by a representative of ttesiBent of the Senate
that the Conference Committee Report for H.B. N2 HD 1, SD 1, CD
1, was adopted, and that said House Bill, Relatmghe State Budget,
passed Final Reading in the Senate at 12:18 p.thi®day.

"In addition, | have been informed by the Assist@hief Clerk of the
House that at 12:24 p.m. on this day, House Bill R@12, HD 1, SD 1,
CD 1, has been duly transmitted by the Legislatiorehe Governor,
pursuant to Article VII, Section 9 of the Hawaie&t Constitution."

At this time, the Chair stated:

"Members, let's go back to the Consent Calend#s, pick up on page
3"

CONSENT CALENDAR
UNFINISHED BUSINESS

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 1825-12) recommending ttt I$o. 2740, SD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2740,
SD 1, entitled: "A BILL FOR AN ACT RELATING TO THEHOUSING
LOAN AND MORTGAGE PROGRAM," passed Third Reading &yote
of 50 ayes, with Representative Marumoto being sadu

At 1:00 o'clock p.m., the Chair noted that thédieing bill passed Third
Reading:

S.B. No. 2740, SD 1

At this time, the Chair stated:
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"Members, again there will be no discussion asdlee items agreed to
by this Body for placement on Consent Calendar."

Conf. Com. Rep. No. 70-12 and S.B. No. 155, SD DH, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbpted S.B. No. 155,
SD 2, HD 1, CD 1, entitled: "A BILL FOR AN ACT REATING TO
ATHLETIC TRAINERS," passed Final Reading by a voté&1 ayes.

Conf. Com. Rep. No. 117-12 and H.B. No. 2248, HD&D 2, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2248,
HD 2, SD 2, CD 1, entitled: "A BILL FOR AN ACT RHEATING TO
THE ISSUANCE OF SPECIAL PURPOSE REVENUE BONDS FOR
HAWAII PACIFIC UNIVERSITY," passed Final Reading layvote of 51
ayes.

Conf. Com. Rep. No. 118-12 and H.B. No. 2626, HD2D 2, CD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2626, HD 2, SD 2, Cpdss Final Reading,
seconded by Representative Evans.

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | support HB 2626 HD22SOD1 which
promotes safe conditions for children to walk ocyble to school by
permanently establishing the Safe Routes to Schomiram within the
Department of Transportation, and establishingapptopriating funds for
a Safe Routes to School Program special fund.

"While encouraging our citizens to choose walkargl bicycling over
driving for their modes of transportation has theeptial to save our
environment and slow the obesity growth plaguingahildren, this bill is
also timely given the Department of Education (D®Ehallenges with its
over-priced school bus contracts. On the Neightlands, the DOE has
threatened to end school bus services completetjuding my Central
Maui community which has two public high schoolshaénrollments both
close to two thousand students each, two of tlge&rMiddle Schools in
the State, and five elementary schools (with ahgixtder construction).

"We need to be mindful that children between tigesaof five and
eighteen have the highest rates of pedestrianiésjuequiring hospital
treatment or death. In the half-century that hesetbped Central Maui as
the heart of our island's population, the neighbods have been built
under different subdivision infrastructure standardhere are older areas
without any sidewalks or bike paths for the safsspge of children
walking or riding to school.

"Hawaii had the fifth highest pedestrian fatatitye from traffic crashes
in the United States between the years of 20012808 and that rate has
not significantly improved. Therefore, it is impéve that we, as a
community, be pro-active in preventing speeding astter traffic
violations in designated routes to schools. Maltitig program permanent
should make it clear to DOT that safe routes cargshould be a priority
in planning and allocation of available resources."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | rise in strong support. This nugaswill help to provide
the necessary funding for those travelling to ammf schools. The
Obama Administration has launched a campaign taeaddchildhood
obesity. The safe routes to school program witlrads obesity in our
State by addressing hazardous conditions whichr dettedents from
commuting in a safe and timely manner by creatimpues where
commuters can walk or bike safely. For these meadorise in strong
support.”

Representative Kawakami's written remarks areksifs:

"Mr. Speaker | am in strong support of HB 2626 |afeg to Safe
Routes to School. In a day and age where we hazanimever so reliant
on the automobile and the daunting task of tryiaguggle so many of
life's responsibilities, oftentimes our focus ore ttbad has turned to
distraction which sadly has led to fatalities angliies on our roadways.
This measure will help to incentivize safe, resjigesdriving and will
also create a much needed funding mechanism to makebadways and
streets friendlier for bikers and pedestrians alike

"As we continue to encourage alternative modesasfsportation such
as walking and biking, it is also imperative tha provide the necessary
infrastructure and education to promote this hgaltmode of
transportation. | believe Mr. Speaker, that if vea @et our youth to walk
and bike more, and to be more active not only ivitlenefit their health,
but it will strengthen our communities. You see Nbpeaker, when we
walk the streets of our towns and neighborhoodscamure the essence
and the pulse of our community. We get to see ameract with our
neighbors. We get to appreciate the details ofngighborhood that often
get overlooked when we just drive by in our cars.

"Mr. Speaker, | truly believe that this measureslso much more than
what is in the language of this bill. It strengthewur relationships with
one another and it lets us appreciate the comnesrtitiat we live in. Mr.
Speaker, because of this | stand in strong supidaitalo."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2626, HB3R,2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO SAFE ROUES TO
SCHOOL," passed Final Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 132-12 and H.B. No. 1800, HD&D 2, CD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1800, HD 2, SD 2, Chdlss Final Reading,
seconded by Representative Evans.

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | rise in strong suppmrHB 1800 which
provides supplemental appropriations for the Jatli@iranch of State
government.

"The Judiciary's request focused on maintaining iexisting
infrastructure while providing some limited resa@sdo ensure the safety
and security of juveniles held at the Hale Hoomalwenile Detention
Facility at Kapolei. The Judiciary has done itarghin meeting the State
budget challenges by taking similar steps as trextiive and Legislative
branches, including pay cuts and furloughs. Cansid that the Judiciary
has no direct control over the volume of its woddo— dependent on
criminal and civil filings by third parties — theidiciary has asserted that
budget issues have no doubt resulted in justicagbdelayed in some
cases and hearings taking longer to be heard ant/egl.

"For example, the Judiciary indicates from FY 2G0®I FY 2011, the
median age for adjudicating Family Court felonyesaicreased by 32%.
Additionally, the number of pending civil casedta end of the fiscal year
increased by 122% in the district courts and 32%héncircuit courts from
FY 2008 through FY 2011. The median age of pendir@uit court civil
cases increased by more than 32% between FY 2a0%¥r2011. This
supplemental budget tries to address certain arisues.

"This bill authorizes moneys for a district famitpurt judge and three
support positions, due to the significant increasamily court caseloads,
to facilitate the efficient delivery of judicial séces to the public.

"In conjunction with other Justice Reinvestmerntidtive measures, this
bill also provides two probationary service positio

"The bill also funds the expansion of court intetpr services so as to
facilitate access to justice for those who havétéithEnglish proficiency.

"This measure authorizes four new juvenile detentvorker positions
at the Kapolei detention facility to ensure theepafand security of
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juveniles during all three facility operating shiftdaily, thereby
significantly reducing the use of overtime at theility. In addition, the
bill provides on-call nursing services for both fogenile shelter facility
on Alder Street in Honolulu and for the Kapoleiatgton facility, which

will ensure that nurses are available to treatjtiveniles when the day
staff is not present.

"The bill also addresses a Neighbor Island issiseng from budget cuts
in the Department of Public Safety (DPS). Whileh@&ourts have been
providing community service sentencing program fioms while DPS
provided the same services on the Neighbor Islaidsits. DPS phased
out services for the Second Circuit (Maui, Lanad dviolokai) several
years ago and at the start of the Legislative Sesmnnounced the end of
services for the Fifth Circuit (Kauai and Niihawg well. This measure
provides eight adult community service sentenciogjtipns on the islands
of Maui, Hawaii, and Kauai to fill the services pi@usly provided by
DPS and eliminated by that department. If thesmngonity service
sentencing positions were not provided then perstaserving of doing
community service as punishment could only be icexated instead.

"The budget also provides for the continuation nedintenance and
warranty contracts at the Ronald T.Y. Moon Judiciaomplex in Kapolei
so as to afford continuing service and maintenaficethe building
elevator, air-conditioning, court recording, firdaran and sprinkler
operations.

"Finally, this measure provides in excess of $lilian in general
obligation bond funding for capital improvement jeais related to the
Judiciary, for various internal maintenance andragg projects to resolve
issues with air handling systems on Maui and Oalsuwell as exterior
building improvements at various sites across Gahu.

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1800, HI3R,2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE JUDICARY,"
passed Final Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 138-12 and H.B. No. 2100, HD2D 1, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2100, HD 2, SD 1, Chdss Final Reading,
seconded by Representative Evans.

Representative Tsuji's written remarks are asvl

"For decades, UH-Hilo has been at the forefronbed hive study and
research. The work done by Dr. Lorna Tsutsumi friia College of
Agriculture, Farming, Natural Resource Managemenhoteworthy and
has garnered support from renowned chef Alan Wohigney bees are
responsible for crop pollination and their healthd awell-being is
especially important if we are to reduce our depecg on imported food.
However, there are several major pests threatdrngy bees in Hawaii.
The small hive beetle arrived in the State in 28t has been detected on
four islands. Its presence compounds the chalefmebeekeepers, who
are already dealing with théarroa mite since 2007.

"The appropriations in HB 2100 ensure continuiesearch in this field.
This type of work can only help the bee hive indusurvive its current
challenges and any future ones it may face."

Representative Ching's written remarks are asvasli

"Mr. Speaker, | rise in strong support of HB 21@ating to funding for
statewide research on honey bees.

"The $30,000 allocated by this bill would be wsfient by the four
counties and the UH Hilo College of Agriculture,réstry and Natural
Resource Management.

"As you know, Hawaii's honey bee industry is amragle of global
excellence. We are now the world's No.1 exporfequeen bees. This
industry creates jobs and strengthens and divessifir State economy.

"Honey bees also promote food security by polingahumerous crops,
including tomatoes, melons, cucumbers, coffee, adoes, macadamia
nuts and citrus products. Unfortunately, our horme industry is
seriously threatened by pests such as the smalltieetle. This invasive
species was first spotted in Hawaii in 2010 andaw found on the Big
Island, Maui and Molokai. This latest threat addsthe challenges of
beekeepers, who have battled another destructste—pthe varroa mite —
since 2007.

"UH researchers point out that controlling the Bnhéve beetle is
difficult. It's hard to control them with chemisaland current trapping
methods are inadequate. That's why the reseancteduby HB 2100 is so
important. By focusing statewide efforts on theaBirhive beetle, we can
hopefully bring this pest under control.

"As the Hawaii Farm Bureau Federation points dliioney bee
problems are problems for all of us, since mangllatops are pollinated
by bees." And if we can't control the pests arstaes that harm honey
bees, our State's agriculture industry will suffem lower production and
lower quality of crops. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2100, HBR,1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO BEES," pssed Final
Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 140-12 and H.B. No. 246, HD3D 2, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 246, HD 1, SD 2, CDdsspFinal Reading,
seconded by Representative Evans.

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | stand in support @ thill, which provides
necessary funding to support the efforts and wofkthe Honolulu
Prosecutor's Office. Specifically, this bill wilupport the City's Career
Criminal division, its involvement in Drug Court@itawaii's Opportunity
Probation with Enforcement Program, as well as\itstim Witness
Assistance Program.

"This bill recognizes that the genesis of thesggmams were essentially
legislative mandates that sought to make our contiearsafer and were
initially funded with seed money from the federaktate governments, or
both:

"To protect our communities from a disproporti@atnount of serious
crimes being committed by a minimal number of npldtiand repeat
felony offenders, the Legislature created the Ga@raminal Prosecution
program in 1979. To provide information, assistarand support services
to victims and witnesses of crimes, the Legislags®@blished the Victim
Witness Assistance program in 1986. To addressdivesm and
rehabilitation of criminal offenders the Legislagwreated the State's Drug
Court Program in 1996, and started Hawaii's OppidstiProbation with
Enforcement (HOPE) Program in 2004.

"Considering the volume of cases handled by thg @id County of
Honolulu, these vital and successful programs hemesistently been
supported by the Legislature, and should contimukave state resources
allocated, as available."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 246, HCDL2 SCD 1, entitled:
"A BILL FOR AN ACT RELATING TO APPROPRIATIONS TO TH
DEPARTMENT OF THE PROSECUTING ATTORNEY OF THE CITY
AND COUNTY OF HONOLULU," passed Final Reading byate of 51
ayes.

Conf. Com. Rep. No. 144-12 and H.B. No. 2806, HD2D 2, CD 1:
Representative Chong moved that the report of Goenmittee be

adopted, and that H.B. No. 2806, HD 2, SD 2, Cpdss Final Reading,
seconded by Representative Evans.
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Representative Hanohano's written remarks arellasvé:

"Mahalo Ho'omalu élelo. Ke ha'aha'a nei au no ko'u kako'o loa e pili
ana leia pila, Aha Moku. Mahalazi'oukou no & 'oukou koho @oka. E
ha'alele kkou i ka leo ho'okahi maela kau mau. E holo muazkou ma
ka mana'o'i'i, ka mana'olana a me ke aloha addkou waiwai like'ole no
ko kakou Aupuni. M ka pomaika'i a me ka maluhia ka kakou. Mahalo
piha.

"Thank you, Mr. Speaker. | am humbled to suppbis advisory
resource bill. Thank you all for your vote of cioighce. We leave this
Legislative Session with a unified voice. We mdweward with faith,
hope and love for our State resources. Blessingspaace to all of us.
Thank you deeply."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2806, H3R,2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO NATIVE
HAWAIIANS," passed Final Reading by a vote of 5kgy

Conf. Com. Rep. No. 154-12 and S.B. No. 2116, SCHD) 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2116,
SD 2, HD 1, CD 1, entitled: "A BILL FOR AN ACT RHEATING TO
CHARTER SCHOOLS," passed Final Reading by a votelofyes.

Conf. Com. Rep. No. 162-12 and S.B. No. 2779, SCHD) 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2779,
SD 2, HD 1, CD 1, entitled: "A BILL FOR AN ACT REATING TO
THE AGING AND DISABILITY RESOURCE CENTERS," passéthal
Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 166-12 and S.B. No. 2320, SCHD) 2, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that S.B. No. 2320, SD 2, HD 2, Cpaks Final Reading,
seconded by Representative Evans.

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | strongly support thi$ which provides
much needed assistance for the elderly and theiegters in our
community. Putting Kupuna Care in law recognizes a@rioritizes the
role of community-based supports for our frail afderly.

"This measure establishes the legal frameworlafoontinuum of care
firmly based in local communities and recognizes tmportant role
provided by family caregivers. Much of the careyded in Hawaii's
close-knit communities are provided by family mensbeThis bill will
provide better support for them.

"There is no doubt that Hawaii's growing elderlypplation may need
long-term care facilities. But we need to recognthe important role
provided through traditional family support by fumg and supporting
affordable quality home and community-based sesvicEhe Kupuna Care
Program has been addressing the growing needs eofeltherly and
increasing demand for such services.

"As the baby boomers enter their elder years, damand for such
services will only increase and the State mustdmitipned and prepared
to accommodate such demand. The need for long-term has become
more widespread as a result, and the Kupuna Camgrd®n serves as a
mechanism for providing affordable long-term cayesbipporting home-
based solutions as long as practical and effectiéke.a time when the
economy is struggling, affordability remains a pitio

"Reserving funds to support senior centers suclaholic Charities
Hawaii, Moiliili Community Center and the Waikikid@munity Center
will continue to benefit Hawaii's senior citizenk addition, funding the
Alzheimer's Association and establishing a wanderegistration service

ensures that Alzheimer's patients are not forgotiad increases our
monitoring of them as well. These services arerga to our continuing
need to care for the elderly as they become unatdare for themselves.

"We must protect our elderly citizens as they beeanore vulnerable to
society. The Kupuna Care Program's services Wb @nsure that our
elderly are cared for and protected, and that #iyenjoy a quality of life
that's caring and humane."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and S.B. No. 2320, SBR?2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO AGING," jassed Final
Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 167-12 and S.B. No. 490, SCHD) 1, CD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that S.B. No. 490, SD 3, HD 1, CDakspFinal Reading,
seconded by Representative Evans.

Representative Awana's written remarks are asvist|

"Mr. Speaker, | rise in support. This measuneasded if Hawaii wants
to stay in the game of international travel. Asus® Chair of the
Committee on International Affairs, | have been aetaby the stories of
individuals being thwarted by the challenges of c@minto the United
States for the purpose of travel. For some, iksak day of travelling and
hours and hours of waiting in line to request ayvand sometimes after
the time and effort taken, it will not guaranteertha visa as the individual
may be denied authorization.

"The Obama Administration's recent effort to addreisa and travel
challenges will create increased business for ohddawaii's largest
economic engine — Tourism. The appropriation lids tneasure will help
in securing Hawaii as a major force at the nati@mal international level.
For these reasons, Mr. Speaker, | rise in support.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and S.B. No. 490, SCEB1HCD 1, entitled:
"A BILL FOR AN ACT RELATING TO THE HAWAII TOURISM
AUTHORITY," passed Final Reading by a vote of 5éay

Conf. Com. Rep. No. 169-12 and S.B. No. 2695, SCHD) 2, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that S.B. No. 2695, SD 2, HD 2, Cpaks Final Reading,
seconded by Representative Evans.

Representative Tsuji's written remarks are asvl

"This measure would implement a livestock feeditgitity pilot project
through the Department of Agriculture. Our locabtein producers
continue to struggle with ever-rising costs of $iteek feed, and so this
Bill is a step towards increasing the industry'staimability. It includes
language to build a pilot-scale feed mill to asgkesoperational feasibility
of a feed mill in Hawaii. There is also an apprapon to reimburse
qualified producers of milk, pork, eggs, poultryydabeef, for their feed
costs. This Bill will help sustain our existingoplucers and | urge my
colleagues to support it."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | rise in support. The majorityfafmers in Hawai'i are
struggling. As a legislator who represents a comitywf farmers, the
information that | have gathered while speakinghwitem has been the
great challenges with feedstock for livestock famgni The high cost of
fuel has immensely increased the overall cost eds$tock — being
responsible for about 70% of the production castsdmparison to their
mainland counterparts where this cost is respon$inl50% of production
costs.

"Mr. Speaker, the feasibility pilot project wilkelp to address this issue
by discussing alternatives and initiatives to adsitiese high costs which
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in turn make food sustainability and food securityth of which is
urgently needed, impossible for Hawaii's farmingnoaunity. For these
reasons, | stand in strong support Mr. Speaker."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and S.B. No. 2695, SBR?2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO LIVESTOCKFEED,"
passed Final Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 170-12 and H.B. No. 1968, HD3D 2, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1968,
HD 1, SD 2, CD 1, entitled: "A BILL FOR AN ACT REATING TO
CIGARETTES," passed Final Reading by a vote of yitsa

Conf. Com. Rep. No. 174-12 and S.B. No. 2933, SCHD) 2, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that S.B. No. 2933, SD 2, HD 2, Cpaks Final Reading,
seconded by Representative Evans.

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | strongly support thit which promotes
and improves ocean safety and addresses a longssereconflict in the
nearshore waters surrounding Maui.

"In a state surrounded mainly by water and dogblas a tourist
destination, ocean safety is a high priority fothbeesidents and visitors.
In order to prevent tragic incidents in our watewve, must strive to take
measures to safeguard against any potential preblermake our waters
safe for both residents and visitors.

"Appropriating funds for swim zone buoys in nearghwaters is a step
towards ocean safety and protecting swimmers awmdrsliengaging in
ocean activities. For visitors to the islandsythee often ill-prepared for
the risks and dangers in our waters. The buoysldvmark the areas
distinguishing between vessel traffic and recregtiouse to avoid
accidents. The buoys are clearly required becaiuge additional danger
of collisions between swimmers/divers and boats. aAesult of previous
collisions — including fatalities — we must takeiae now to prevent any
further tragedies.

"We want to make our waters safe for every comiakar recreational
activity and use without putting any more livesdanger. Swim zone
buoys are a simple solution that will provide aagee invaluable benefit to
the people of Hawaii and visitors as well."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and S.B. No. 2933, SBR?2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO OCEAN SAETY,"
passed Final Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 176-12 and S.B. No. 2947, SCHD) 2, CD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that S.B. No. 2947, SD 2, HD 2, Cpaks Final Reading,
seconded by Representative Evans.

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker.
contains two parts.

| stand in support a tmeasure which

"The first part requires the Department of Taxatio submit reports on
tax credits to the Legislature annually and to sitihy December 31,
2012, a report to the Legislature on the resouacesinformation needed
to complete the reports, identification of the bestans of providing
information in an electronic format; and recommeiwtes for additional
information that may be required for inclusion inetreports as the
Department upgrades its tax computer systems asatiased enterprise
resource planning implementation. This part alseegithe Department

discretion (rather than a mandate) to explore anglément reasonable
methods to cover the costs of distribution of thegerts and appropriates
money[$104,505]to support the Department to complete these reports

"The second part allows the Director of Taxation &ppoint
administrative appeals officers to administer itdmAnistrative Appeals
and Dispute Resolution programs so that it maylvesall tax, penalty,
interest, fine, assessment and other disputes bettiee Department and
taxpayers expeditiously.

"This measure will make Department of Taxation entbensparent by
making more information available timely to the lsbgture and ensuring
that as the Department develops its computer systeoes so in a way
that provides important information to the Legisfat so that it may
perform the vital function of monitoring the Statéscal health.

"The measure will also allow the Department to capp legal
professionals for the limited role of hearing adistirative appeals of tax
issues. This will result in quicker resolution dfims for those who
challenge decisions of the Department.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and S.B. No. 2947, SBR?2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO TAXATION; passed
Final Reading by a vote of 51 ayes.

At 1:01 o'clock p.m., the Chair noted that thddfeing bills passed
Final Reading:

S.B.No.155,SD2,HD1,CD 1

H.B. No. 2248, HD 2,SD 2,CD 1
H.B. No. 2626, HD 2, SD 2,CD 1
H.B. No. 1800,HD 2,SD 2,CD 1
H.B. No. 2100, HD 2,SD 1,CD 1
H.B.No.246,HD1,SD2,CD 1

H.B. No. 2806, HD 2,SD 2,CD 1
S.B. No. 2116,SD2,HD 1,CD 1
S.B.No.2779,SD2,HD1,CD 1
S.B. No.2320,SD2,HD2,CD1
S.B.No0.490,SD3,HD1,CD1

S.B. No.2695,SD2,HD 2,CD 1
H.B. No. 1968, HD1,SD 2,CD 1
S.B. No0.2933,SD2,HD2,CD 1
S.B. No.2947,SD2,HD 2,CD 1

At 1:01 o'clock p.m., the Chair declared a resedggect to the call of the
Chair.

The House of Representatives reconvened at Ic@fko’p.m.

FINAL READING

Representative Chong moved to agree to the amendmeade by the
Senate to the following House Bills, seconded byrBsentative Evans
and carried:

H.B. No. 302, HD 1, (SD 2)
H.B. No. 2113, HD 1, (SD 1)
H.B. No. 2257, HD 1, (SD 1)
H.B. No. 2258, HD 2, (SD 1)
H.B. No. 2409, (SD 1)

H.B. No. 2601, HD 3, (SD 1)

The Chair addressed the Clerk who announced ltleateicord of votes
for H.B. No. 302, HD 1, SD 2; H.B. No. 2113, HD 3P 1; H.B. No.
2257, HD 1, SD 1; H.B. No. 2258, HD 2, SD 1; H.B.X409, SD 1; and
H.B. No. 2601, HD 3, SD 1, had been received wiinclicated that the
requisite number of House Conferees appointed hgited to the
amendments made by the Senate, and had cast aiffiervates to report
said measures to the Floor for final disposition.
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The Chair then announced:

"Members, there will be no discussion on thesmstas well as these are
items agreed to by this Body for placement on tbegent Calendar."

H.B. No. 302, HD 1, SD 2:

In accordance with the Conference Committee Puoesdagreed upon
by the House of Representatives and the Senatepdhagers on the part
of the House recommended that the House agree etcatmendments
proposed by the Senate to H.B. No. 302, HD 1, enfeliowing showing
of Ayes and Noes:

Ayes, 4 (Keith-Agaran, Har, Tsuji and Thielen)ods, none. Excused,
none.

On motion by Representative Chong, seconded byeReptative Evans
and carried, H.B. No. 302, HD 1, SD 2, entitleds BILL FOR AN ACT
RELATING TO THE PROBATION SERVICES SPECIAL FUND,"
passed Final Reading by a vote of 51 ayes.

H.B. No. 2113, HD 1, SD 1:

In accordance with the Conference Committee Puoesdagreed upon
by the House of Representatives and the Senatendhagers on the part
of the House recommended that the House agree etcatendments
proposed by the Senate to H.B. No. 2113, HD 1herfallowing showing
of Ayes and Noes:

Ayes, 6 (Aquino, Rhoads, Cullen, M. Lee, Yamanel &ontaine).
Noes, none. Excused, none.

On motion by Representative Chong, seconded byeReptative Evans
and carried, H.B. No. 2113, HD 1, SD 1, entitlé& BILL FOR AN ACT
RELATING TO FIRE PROTECTION," passed Final Readinga vote of
51 ayes.

H.B. No. 2257, HD 1, SD 1:

In accordance with the Conference Committee Praesdagreed upon
by the House of Representatives and the Senatendhagers on the part
of the House recommended that the House agree etcatendments
proposed by the Senate to H.B. No. 2257, HD 1herfallowing showing
of Ayes and Noes:

Ayes, 4 (Aquino, Cullen, Cabanilla and JohansonNoes, none.
Excused, 1 (Yamane).

Representative Chong moved that H.B. No. 2257, HIBED 1, pass
Final Reading, seconded by Representative Evans.

Representative Keith-Agaran's written remarksaaréollows:

"Mr. Speaker, | support HB 2257 which better aosur State to take
advantage of an often overlooked resource — this siid experience of
spouses and family of service members stationediinslands.

"This measure permits licensure by endorsementlicensure by
reciprocity in certain situations for a nonresidemilitary spouse,
establishes procedures for a non-resident miligpguse to receive a
license by endorsement or license by reciprocigrmits issuance of a
temporary license if certain requirements are mexjuires the licensing
authority to expedite consideration of the appiaratand issuance of a
license by endorsement, license by reciprocityteanporary license to a
qualified nonresident military spouse.

"In order to support the quality of life for ouilitary service members
we must also support their spouses and families. a@rage, military
families relocate every two to three years, an®%4of military families
move across state lines every year. Once hergtamispouses often find
that becoming licensed in their new state of resideis not worth the
trouble. Exams, background checks, and the apjgiicarocess itself can
take up to six months. It is unfair to requireitaily spouses to continue to

go through the licensing process in every new steg re-locate to, every
two to three years. With these cumbersome reqeinésnin place, many
military spouses end up taking employment that éfl velow their level
of expertise and credentials. This has the patetdi dissuade potential
service members from entering the military, andoenage the 59% of
married military service members to withdraw froemsce. In an effort to
support our military and their family members, tHigl allows for a
substitution of the licensing requirement of expece for a requirement of
competency, and expedites the licensing procesissowhole."

The motion was put to vote by the Chair and cdyr@@d H.B. No. 2257,
HD 1, SD 1, entitled: "A BILL FOR AN ACT RELATINGTO
PROFESSIONAL AND VOCATIONAL LICENSING," passed Fina
Reading by a vote of 51 ayes.

H.B. No. 2258, HD 2, SD 1.

In accordance with the Conference Committee Puoesdagreed upon
by the House of Representatives and the Senatendhagers on the part
of the House recommended that the House agree etcatendments
proposed by the Senate to H.B. No. 2258, HD 2herfallowing showing
of Ayes and Noes:

Ayes, 6 (Aquino, Herkes, Cullen, Cabanilla, Nakaghand Johanson).
Noes, none. Excused, none.

Representative Chong moved that H.B. No. 2258, 28D 1, pass
Final Reading, seconded by Representative Evans.

Representative Keith-Agaran's written remarksaaréollows:

"Mr. Speaker, | support HB 2258, HD2, SD1 whichagnizes military
vocational and educational training in Hawaii lisgry. This measure
requires professional and vocational licensing é#®do consider relevant
military education, training, and service as pdrthe evaluation process
toward the qualifications of a license.

"Our nation's military service members enjoy tip@artunity to receive
professional training through the military, butstimcentive to enlist in the
military is often times diminished by the fact tlumice they are discharged,
they discover that licensing boards do not acdegste credentials, training
and education in providing civilian licenses. Thit seeks to remedy that
and make sure that the time and effort that bothsewvice members and
our military devote to their training will benefioth the veterans and the
community who will benefit from their skills as theeturn to live and
work in the community.

"This is a common sense bill that ensures thap&er money invested
in training our veterans does not go to waste, emslres that veterans
have the full use of their training in making aidig in Hawaii for the
betterment of our State."

The motion was put to vote by the Chair and cdyr@@d H.B. No. 2258,
HD 2, SD 1, entitled: "A BILL FOR AN ACT RELATINGTO
PROFESSIONAL AND VOCATIONAL LICENSING," passed Fina
Reading by a vote of 51 ayes.

H.B. No. 2409, SD 1:

In accordance with the Conference Committee Puoesdagreed upon
by the House of Representatives and the Senatendhagers on the part
of the House recommended that the House agree etcatmendments
proposed by the Senate to H.B. No. 2409, on tHewialg showing of
Ayes and Noes:

Ayes, 5 (Aquino, Cullen, Cabanilla, Ito and Jolar)s Noes, none.
Excused, 1 (Herkes).

Representative Chong moved that H.B. No. 2409, 1Spass Final
Reading, seconded by Representative Evans.

Representative Keith-Agaran's written remarksaaréollows:
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"Thank you, Mr. Speaker. | strongly support thi§ which extends
protections for our military men and women and tifemilies from being
targets of predatory lending practices.

"I understand that members of the military andrtfeemilies must be
protected from unfair and predatory deceptive coresupractices. During
these slow economic times, military members mutgnoseek financial
assistance in order to provide for their familiasd apay their bills.
Financial agencies recognize the desperate demamdutch financial
assistance, which can lead to companies engagipgedatory or abusive
lending practices to the disadvantage of militagnmers.

"In order to alleviate further financial burdens the men and women
serving our country, we must implement measures thi#i enforce
consumer protection laws to deter such deceptiwinbas practices. We
need to help our military members minimize theibteather than add to
it because of poor monitoring of lending practibgscompanies trying to
gain financially.

"| agree that it is appropriate to authorize thee€tor of Commerce and
Consumer Affairs to enforce certain federal laws pimtect military
members and their families from abusive lendingcticas in order to
ensure that no military members fall through thacks and become
victims of such practices."

The motion was put to vote by the Chair and cdyr@@d H.B. No. 2409,
SD 1, entitled: "A BILL FOR AN ACT RELATING TO CORUMER
PROTECTION," passed Final Reading by a vote ofyg&ka

H.B. No. 2601, HD 3, SD 1:

In accordance with the Conference Committee Praesdagreed upon
by the House of Representatives and the Senatepdhagers on the part
of the House recommended that the House agree etcatmendments
proposed by the Senate to H.B. No. 2601, HD 3herfallowing showing
of Ayes and Noes:

Ayes, 3 (Aquino, Keith-Agaran and Cullen). Noespe. Excused, 1
(Fontaine).

Representative Chong moved that H.B. No. 2601, 3{[5D 1, pass
Final Reading, seconded by Representative Evans.

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | stand in support df tmeasure which
increases the efficiency of the Department of RuBlafety by allowing
people authorized by court to serve legal progessidition to sheriffs and
police. This hopefully will ensure that backlogs<erving legal process
can be addressed in a timely and efficient manméne future. This will
give greater flexibility to litigants and allow thBepartment of Public
Safety, police and sheriffs to allocate their ledithuman resources to the
areas of greater need."

The motion was put to vote by the Chair and cdyr@@d H.B. No. 2601,
HD 3, SD 1, entitled: "A BILL FOR AN ACT RELATINGTO THE
SERVICE OF PROCESS," passed Final Reading by aofdi# ayes.

At 1:06 o'clock p.m., the Chair noted that thddwing bills passed
Final Reading:

H.B. No. 302, HD 1, SD 2
H.B. No. 2113, HD 1,SD 1
H.B. No. 2257, HD 1,SD 1
H.B. No. 2258, HD 2, SD 1
H.B. No. 2409, SD 1

H.B. No. 2601, HD 3, SD 1

At this time, the Chair announced:

"Members, please remember to submit to the Cheelist of House and
Senate Bills on the Consent Calendar for which yolll be inserting

written comments in support or in opposition. Thisst be done before
the adjournment of today's Floor session.

"For the bills you want to insert written remarf® on the Consent
Calendar, please submit your list of bills for coemts before the end of
session today. Thank you.

"Let's proceed on to the Ordinary Calendar. Welepage 8 of the
Order of the Day, appropriation bills, Unfinisheddtess."

ORDINARY CALENDAR
UNFINISHED BUSINESS

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 1824-12) recommending tHat ISo. 2952, SD 2,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that S.B. No. 2952, SD 2, pass TheadRg, seconded by
Representative Evans.

Representative Ching rose to disclose a potentaflict of interest,
stating:

"Thank you Mr. Speaker. I'd like to rise for aimgl on a potential
conflict of interest. My daughter is a second graatelLe Jardin," and the
Chair ruled, "no conflict.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and S.B. No. 2952, Sénhiztled: "A BILL
FOR AN ACT RELATING TO THE ISSUANCE OF SPECIAL
PURPOSE REVENUE BONDS FOR LE JARDIN ACADEMY," padse
Third Reading by a vote of 50 ayes, with RepresemtaSay being
excused.

At 1:07 o'clock p.m., the Chair noted that thédieing bill passed Third
Reading:

S.B. No. 2952, SD 2

Conf. Com. Rep. No. 85-12 and S.B. No. 240, SD DR, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that S.B. No. 240, SD 2, HD 2, CDakspFinal Reading,
seconded by Representative Evans.

Representative Ching rose to disclose a potentaflict of interest,
stating:

"Thank you, Mr. Speaker. | rise again for a rulorga potential conflict
of interest. My husband is a physician. Thank yantl the Chair ruled,
"no conflict."

Representative Thielen rose to disclose a poteoiaflict of interest,
stating:

"Thank you, Mr. Speaker. Also a ruling please. §handson is just
graduating from the medical school this month. Kyou," and the Chair
ruled, "no conflict.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and S.B. No. 240, SCDR2 HCD 1, entitled:
"A BILL FOR AN ACT RELATING TO PHYSICIAN WORKFORCE
ASSESSMENT," passed Final Reading by a vote of $6s.awith
Representative Cabanilla being excused.

Conf. Com. Rep. No. 86-12 and S.B. No. 2115, SCHD 2, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2115,
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SD 2, HD 2, CD 1, entitled: "A BILL FOR AN ACT RHEATING TO
CHARTER SCHOOLS," passed Final Reading by a votg(ohyes, with
Representative Cabanilla being excused.

Conf. Com. Rep. No. 90-12 and S.B. No. 2383, SCHD 1, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that S.B. No. 2383, SD 1, HD 1, Cpaks Final Reading,
seconded by Representative Evans.

Representative Yamane rose to disclose a potesdidlict of interest,
stating:

"Mr. Speaker, | would like a ruling on a potentzainflict. | am an on-
call social worker at the Queen's Emergency Rodnmank you," and the
Chair ruled, "no conflict.”

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and S.B. No. 2383, SB0,1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE ISSUNCE OF
SPECIAL PURPOSE REVENUE BONDS TO ASSIST NOT-FOR-
PROFIT CORPORATIONS THAT PROVIDE HEALTH CARE
FACILITIES TO THE GENERAL PUBLIC," passed Final Réag by a
vote of 50 ayes, with Representative Cabanilladeicused.

Conf. Com. Rep. No. 101-12 and S.B. No. 1083, SCHD 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 1083,
SD1, HD1, CD1, entited: "A BILL FOR AN ACT MAKWG
APPROPRIATIONS FOR COLLECTIVE BARGAINING COST
ITEMS," passed Final Reading by a vote of 50 ayéth) Representative
Cabanilla being excused.

At 1:10 o'clock p.m., the Chair declared a resedggect to the call of the
Chair.

The House of Representatives reconvened at Icldcko’p.m.

At 1:12 o'clock p.m., the Chair noted that thddwing bills passed
Final Reading:

S.B.No0.240,SD2,HD2,CD 1

S.B. No.2115,SD2,HD 2,CD 1
S.B.No0.2383,SD1,HD1,CD1
S.B.No.1083,SD1,HD1,CD1

Conf. Com. Rep. No. 103-12 and S.B. No. 2323, SCHD 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2323,
SD1, HD1, CD1, entitted: "A BILL FOR AN ACT MAKWG
APPROPRIATIONS FOR PUBLIC EMPLOYMENT COST ITEMS,"
passed Final Reading by a vote of 50 ayes, withréseptative Cabanilla
being excused.

Conf. Com. Rep. No. 104-12 and S.B. No. 2324, SCHD 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2324,
SD1, HD1, CD1, entitted: "A BILL FOR AN ACT MAKWG
APPROPRIATIONS FOR PUBLIC EMPLOYMENT COST ITEMS,"
passed Final Reading by a vote of 50 ayes, withréseptative Cabanilla
being excused.

Conf. Com. Rep. No. 119-12 and H.B. No. 2495, HDS3D 1, CD 1:
On motion by Representative Chong, seconded byeReptative Evans

and carried, the report of the Committee was adbptel H.B. No. 2495,
HD 1, SD 1, CD 1, entitled: "A BILL FOR AN ACT REATING TO

COLLECTIVE BARGAINING COST ITEMS," passed Final Réag by
a vote of 50 ayes, with Representative Cabaniilagbexcused.

Conf. Com. Rep. No. 121-12 and H.B. No. 2476, HDS3D 2, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2476,
HD 1, SD2, CD1, entited: "A BILL FOR AN ACT MAKWG
APPROPRIATIONS FOR CLAIMS AGAINST THE STATE, ITS
OFFICERS, OR ITS EMPLOYEES," passed Final Readin@ lvote of
45 ayes to 5 noes, with Representatives AwanaplGathoy, McKelvey
and Nakashima voting no, and with Representativba@ila being
excused.

Conf. Com. Rep. No. 125-12 and H.B. No. 2275, HD&D 2, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2275,
HD 2, SD 2, CD 1, entitled: "A BILL FOR AN ACT RHEATING TO
HOSPITALS," passed Final Reading by a vote of 5@saywith
Representative Cabanilla being excused.

Conf. Com. Rep. No. 129-12 and S.B. No. 2466, SCHD) 2, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2466,
SD 2, HD 2, CD 1, entitled: "A BILL FOR AN ACT REATING TO
LONG-TERM CARE FACILITIES," passed Final Reading &yote of 50
ayes, with Representative Cabanilla being excused.

At 1:14 o'clock p.m., the Chair noted that thddwing bills passed
Final Reading:

.No.2323,SD1,HD1,CD1
.No.2324,SD1,HD1,CD1
.No.2495,HD1,SD1,CD1
.No.2476,HD1,SD2,CD 1
.No.2275,HD 2,SD 2,CD 1
. No. 2466,SD 2,HD 2,CD 1

Conf. Com. Rep. No. 133-12 and H.B. No. 1838, SDAD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1838,
SD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGO STATE
BONDS," passed Final Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 134-12 and H.B. No. 2684, HD2D 2, CD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2684, HD 2, SD 2, Chdss Final Reading,
seconded by Representative Evans.

Representative Awana rose in support of the meaeun asked that her
written remarks be inserted in the Journal, andhair "so ordered."”

Representative Awana's written remarks are asvist|

"Mr. Speaker, | rise in support. This measuraistep in the right
direction to encourage ride sharing and carpooliyglooking into a
feasibility study for an extended zipper lane ia tieeward Coast. Traffic
continues to plague commuters and HB2684 is aisttge right direction.
For this reason, | rise in support.”

Representative Har rose in support of the meaandeasked that her
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Har's written remarks are as fallow
"Mr. Speaker, | rise in strong support of HB268DHSD2 CD1, an

important bill relating to the zipper lane. Theeint of this measure is to
extend the zipper lane westward from Waipahu towéagdolei, west of
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the Kunia on-ramp. As a Representative of the laedwside, my
constituents and | experience first-hand the burdérspending hours
driving to and from town every day. House Bill 268ddresses the State's
considerable traffic congestion problem in West @ahA zipper lane
providing access to West Oahu will be effective reducing traffic,
providing an incentive to carpool, and addressirggrojected growth in
the area. This bill is overdue, and | thank theprReentative from
Waianae for introducing this measure.

"For these reasons, Mr. Speaker, | stand in stsopgort.”

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2684, HI3R,2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE ZIPPR LANE,"
passed Final Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 135-12 and H.B. No. 283, HD3D 2, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 283, HD 1, SD 2, CDdsspFinal Reading,
seconded by Representative Evans.

Representative Tsuji rose in support of the measnd asked that his
written remarks be inserted in the Journal, andhair "so ordered."”

Representative Tsuji's written remarks are asvil

"This bill protects Hawaii's coffee industry anoffee agricultural assets
from invasive species by funding a program to adraind eradicate the
coffee berry borer (CBB), which would include thesttuction of feral
coffee trees. The CBB continues to plague manyHadvaii's coffee-
growing areas, and its spread needs to be prevantkits presence must
be eliminated. This will likely be a long processit it is necessary to
protect this unique and important local crop. ¢eumy colleagues to
support it."

Representative McKelvey rose to speak in suppbrthe measure,
stating:

"Mr. Speaker, | am in strong support.”

Representative Jordan rose and asked that thie €k=ord a no vote for
her, and the Chair "so ordered."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 283, HDDL2 SCD 1, entitled:
"A BILL FOR AN ACT RELATING TO STATE FUNDS," passeHinal
Reading by a vote of 50 ayes to 1 no, with Reptesier Jordan voting
no.

Conf. Com. Rep. No. 136-12 and H.B. No. 1942, HD&D 2, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1942, HD 2, SD 2, Cpdss Final Reading,
seconded by Representative Evans.

Representative Tsuji rose in support of the measnd asked that his
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Tsuji's written remarks are asvil

"This bill implements the Department of Agriculkls Electronic
Importer Manifest Program. The Manifest Progranovtes for an
importer to transfer data to the plant quarantinspéctor regarding
commodities of interest being imported by aircaafship arrival. In doing
so, it helps make the State's import system mdiaesft with better flow
through our ports and reduced congestion at hadratsirports. We need
every advantage when responding to a threat - pecteor real - in
Hawaii-bound cargo. This is a time-sensitive pcze and the Manifest
Program is a key tool towards that end."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1942, HI3R,2, CD 1,

entitled: "A BILL FOR AN ACT RELATING TO AGRICULTWRE,"
passed Final Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 137-12 and H.B. No. 1943, HD2D 2, CD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1943, HD 2, SD 2, Chdss Final Reading,
seconded by Representative Evans.

Representative Tsuji rose in support of the measnd asked that his
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Tsuji's written remarks are asvl

"This bill provides funds for detector-dog insp®cpositions under the
Department of Agriculture. The Hawaii Detector DBggram (HDDP),
which began in November 1989, was shutdown at thiea$é June 2009.
However, the Coordinating Group on Alien Pest Sge¢CGAPS) Vision
and Action Plan recently listed the re-establishimafntHDOA's detector
dog program as one of the ten most important astioat must be taken to
protect Hawaii.

"Guam's build-up and Asia's increased importanceade and military
matters means that we are increasingly vulnerablevasion by brown
tree snake and other pest species. There is i I@pection of cargo
and conveyances that are bound for Hawaii. We rakst responsibility
for protecting our shores and the HDDP is an effeavay of doing so."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1943, HB3R,2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO INVASIVESPECIES,"
passed Final Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 139-12 and H.B. No. 1953, HDS3D 1, CD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1953, HD 1, SD 1, Chdss Final Reading,
seconded by Representative Evans.

Representative Cullen rose in support of the nreaand asked that his
written remarks be inserted in the Journal, andhair "so ordered."

Representative Cullen's written remarks are dgvist

"Mr. Speaker, | rise in support of HB1953, whictoyides funds to
increase the on-call availability of emergency roatliand ambulance
services on the Leeward Coast of Oahu — an aid thatbeen put in
jeopardy with the closing of Hawaii Medical Cen#est.

"With the greater burden now placed on the Cityl @ounty of
Honolulu's medical services division to responth®emergency calls, the
increased workload threatens the ability of theisitim to provide
acceptable and adequate levels of emergency mestinates to Leeward
communities. Appropriating the sum of $1 millicor the fiscal year of
2012-2013 would extend emergency medical services ambulance
services in Ewa Beach to 16 hours a day and in lNdinto 24 hours a
day.

"This will be a great and welcomed asset to ounmanity and our
State."

The motion was put to vote by the Chair and cdrraand the report of
the Committee was adopted and H.B. No. 1953, HB3D,1, CD 1,
entitted: "A BILL FOR AN ACT RELATING TO EMERGENCY
MEDICAL CARE," passed Final Reading by a vote ofdyes.

Conf. Com. Rep. No. 141-12 and H.B. No. 1755, HD2D 2, CD 1:
Representative Chong moved that the report of Gloenmittee be

adopted, and that H.B. No. 1755, HD 2, SD 2, Chdss Final Reading,
seconded by Representative Evans.
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Representative Ching rose to speak in supporthef measure with
reservations, stating:

"Thank you, Mr. Speaker. | rise with reservatiok. Speaker, | have
serious concerns that this bill could lead to framdvoter registration.
Nowadays we transact many kinds of business onlie. get car
insurance quotes, pay credit card balances, acoedgal history. And
many have come to rely on the convenience of diiimgs online. I'm not
against doing things in a technologically advaneest.

"The proponents of this bill say it's only natuthat our State should
transition to online voter registration; it's in@ble. | think that perhaps if
online voter registration gets more people to caut register to vote,
that too is a good thing. If it makes the processler, easier for voters,
that's a positive thing. And | understand that thilswould make online
voter registration optional, not mandatory.

"But my concern is that the bill does not provideenough safeguards.
Safeguards against hacking and fraudulent useeobtitine system. We
have all heard the horror stories. In fact, we f@clion cyber crime, didn't
we, earlier this Session. Stories about computekdra stealing money
from online bank accounts. Or identity thieves igetttheir hands on
personal information stored online. And online votgormation stored
online would be no less immune to data securitadites or misuse. The
bill only indicates that the information providey the applicant would be
confirmed through existing information in governmemnlatabases
associated with government issued identification|uding the applicant's
signature.

"But that confirmation, that match, does not altyuserify that the
person who is applying online is really who they #zey are. A dishonest
person could go online. They could create a nevervoggistration in
someone else's name, perhaps a friend or relatiggs tnever before
registered to vote or is out of State. That diskbmperson could request
and absentee ballot and vote by mail. There woelddway to verify that
person. No way to verify who voted by absenteeohals that that same
person whose name is that the voter registratieated? Even the name
and the signature on the voter registration abselpaédiot and the drivers
license, even if they all match up, that doesrdgreverything. If one of
those items was fraudulently obtained in the fitate.

"So if a dishonest person voted in person at bngoplace, there would
still be no way to verify that they are the samespe whose name the
voter registration was created for. Currently thése no uniform
requirement that voters at polling places actualypw a photo ID to
confirm their identity. In our democratic societys especially important
that our voter registration records be accuratetorgate, but also
tamperproof. And so for these reasons I'm votintp wtrong reservations.
Because the current version of the bill does nstii@sus that the integrity
of the voter registration process, ultimately olacton process, will be
protected.

"We've seen a lot of things happen online, antirkt there are still
situations where people are on lists, where thegitreer passed away or
no longer live there. There is. And this could oekacerbate it. Thank
you."

Representative Fontaine rose and asked that #rk @icord an aye vote
with reservations for him, and the Chair "so ordéte

Representative Pine rose and asked that the @derkd an aye vote
with reservations for her, and the Chair "so ordére

Representative Marumoto rose in support of the somea with
reservations and asked that the remarks of Repiegs@nChing be entered
into the Journal as her own, and the Chair "soredie (By reference
only.)

Representative Johanson rose and asked that ék @cord an aye
vote with reservations for him, and the Chair "sdeoed."

Representative Keith-Agaran rose in support ofrtireasure and asked
that his written remarks be inserted in the Jouraal the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | stand in support df tmeasure which
updates voter registration laws, including authingzthe acceptance of
electronic applications to register to vote. Thigasure applies to all
primary, special, nonpartisan, and general elestitreginning with the
primary election of 2016. The Governor returnednailar bill at the end
of last Session because there was no funding foirtiative. Let me
thank the Office of Elections for re-introducingsttbill this year and |
would note this measure includes an appropriatib$590,000 for the
purpose of planning and designing an online vagistration system. Any
remaining funds may be used to implement the onlioter registration
system.

"As those who were entrusted with responsibiligythoe voters, we have
a particular duty to see that those eligible catie vbhis measure will bring
the registration system in to the twenty-first centand make registration
much more convenient to a large number of people.

"Voting is the basis of democratic governance.thVd range between
35% and 40%, Hawaii ranks near the bottom of thmman its percent of
citizens eligible to vote who turn out to vote. iMover, turnout among
the young is particularly low. If the young do megister and get in the
habit of voting, elections will only become lesgddass representative of
the State's population in the future. Steps neelettaken to encourage
voting. Since use of the internet is widespreaattiqularly among the
young, this measure should help increase registrathd open voting to
those who have so far been least likely to vote.

"The use of government issued identification whiaim be checked by
election officials to obtain a signature and vatd&entity means that
contrary to critics, on-line registration will bes &secure as in person
registration.”

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1755, HI3R,2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO VOTER
REGISTRATION," passed Final Reading by a vote o&$és.

At 1:23 o'clock p.m., the Chair noted that thddwing bills passed
Final Reading:

H.B. No.1838,SD1,CD 1

H.B. No. 2684, HD 2,SD 2,CD 1
H.B.No.283,HD1,SD2,CD1
H.B.No. 1942, HD 2,SD 2,CD 1
H.B. No. 1943, HD 2,SD 2,CD 1
H.B.No.1953,HD 1,SD1,CD1
H.B. No. 1755, HD 2,SD 2,CD 1

At 1:23 o'clock p.m., the Chair declared a resedgect to the call of the
Chair.

The House of Representatives reconvened at IcRfk'p.m.

At this time, the Chair announced:

"Members, at this time we will recess for lunche Will return, please,
at 2:15. At 2:15, please be back in the ChambéranK you, very much."

At 1:24 o'clock p.m., the Chair declared a resedgect to the call of the
Chair.

The House of Representatives reconvened at 2r28ck'p.m., with
Speaker Say presiding.
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At 2:24 o'clock p.m., the Chair declared a resedgect to the call of the
Chair.

The House of Representatives reconvened at ZRigk'p.m.

At this time, the Chair announced:

"Members, we are on page 12 of the Order of thg. Dde will take
Conf. Com. Rep. No. 152-12 out of order."

Conf. Com. Rep. No. 152-12 and H.B. No. 2404, HDSD 2, CD 1:

Representative Chong moved that notwithstandiegehommendations
contained in Conference Committee Report No. 152that H.B. No.
2404, HD 1, SD 2, CD 1, be recommitted to the Cottemi on
Conference, seconded by Representative Evans.

The motion was put to vote by the Chair and cdrr@@d H.B. No. 2404,
HD 1, SD 2, CD 1, entitled: "A BILL FOR AN ACT REATING TO
PUBLIC INFORMATION," was recommitted to the Comrei#t on
Conference, with Representatives Awana, BrowernGhlo and Takumi
being excused.

Conf. Com. Rep. No. 143-12 and H.B. No. 2883, HD&D 2, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2883,
HD 2, SD 2, CD 1, entitled: "A BILL FOR AN ACT REATING TO
MAKAHA VALLEY," passed Final Reading by a vote of &ayes.

Conf. Com. Rep. No. 145-12 and H.B. No. 2319, HD&D 1, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2319, HD 2, SD 1, Cpdss Final Reading,
seconded by Representative Evans.

Representative Ward rose to speak in supporteofitbasure, stating:

"Mr. Speaker, | rise in strong support. Mr. Speakt@s is a bill that puts
its money where its mouth is. This is one of thiedh | called for in my
earlier speech when | was bemoaning the budgeathsrrthan growing
the pie, we were cutting it slimmer and trimmer. Wé=d to diversify, and
Mr. Speaker, this is one of those areas that we afaleast in the area of
high tech, with this accelerator, try to put movée're not going to be
Silicon Valley overnight.

"But if this works in the baby steps that are ioettl in this bill, to give
mentors, to give venture capital or acceleratoiitagpo give all that is
needed for either establishment or taking off fdratvotherwise will be
used in the next bill which | will also speak erglastically about,
aerospace, high tech, etc. We will have gainedndnstry by which our
kids won't have to go to the mainland in order ¢b @ job. We'll have the
STEM people right here, and this is one of thegsito link some smart
people of the University of Hawaii with the people Bishop Street. We
can hire people. And we can do much of what ottegwie have not
done."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2319, H3R,1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO ECONOMIC
DEVELOPMENT," passed Final Reading by a vote oh§és.

Conf. Com. Rep. No. 146-12 and H.B. No. 2873, HD2D 2, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2873, HD 2, SD 2, Chdss Final Reading,
seconded by Representative Evans.

Representative Ward rose to speak in supporteofitbasure, stating:

"Mr. Speaker, continuing with my enthusiasm of g, this is a line in
the sand for truly, truly diversifying the econon®his is an opportunity
for Hawaii to not only get into the space busindss. the ability to
privatize what otherwise is international space legion, which
heretofore no one in the nation has really a cooneAs | have said many
times on the Floor, NASA is in love with the Bidadsd. NASA sees the
moon as the future of this nation, space travefattt many parts of the
world see the Big Island as the incubator, if ydll, fior survival outside
of the earth's atmosphere.

"Mr. Speaker, this is going to be a good one. Bitipg DBEDT and
Hilo in a partnership in having the internationahar research park, of
which already Google Lunar X PRIZE, NASA and otlggoups have
already expressed serious interest in, and somge laweould think
according to Jim Crisafulli, ready to come herehwenthusiasm, after we
pass this piece of legislation.

"Heretofore, Mr. Speaker, we have been a littteobia hard customer,
so to speak. We kind of play hard to get. Thisljns the commitment
that we need, and this is the commitment that gke tis into an extremely
out-of-this-world economic diversification. Thankw, Mr. Speaker."

Representative Herkes rose to speak in supptiteaheasure, stating:

"Thank you. In support, Mr. Speaker. For the bieradfthe Members,
I've had some discussions with Buzz Aldrin on ths&ie, and he's in very,
very strong support. For those of you that were lier2000, and had the
opportunity to meet him when he addressed this eldus

Representative M. Lee rose to speak in suppdheomeasure, stating:

"Mr. Speaker, in strong support. | just wanteddoe that | would like to
go to the moon."

Representative McKelvey rose to speak in suppbrthe measure,
stating:

"Thank you, Mr. Speaker. In strong support. Jestl quickly, | just
want to actually thank the members of the Big Idlatelegation, both
Senate and House, because without their help dod,ehis would not be
possible. And while that is the incubator for apaze and part of the
research component to which the potential with RKdasnd manufacturing
launch component. The other great thing about this,helps to live with
the green, sustainable, well-paying jobs we've cheard talked so much
about. It created a driver for the State by usirgltenefits of an area.

"What's really exciting is, this is an industry evh millions will be
committed in keeping the area environmentally préstand untouched.
And to get that kind of win these days is reallyortant. So for all those
reasons, | stand in strong support. And again thankto the Big Island
members of the delegation, Senate and House forshpport and work
on this bill. Thank you."

Representative Nakashima rose to speak in supgothe measure,
stating:

"Mr. Speaker, thank you. In support. I'd like toxtemd my
congratulations and thanks to the Economic Rex##tin Chair, and the
Chair of Higher Ed, for their hard work on this rmeee."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2873, HI3R,2, CD 1,
entitted: "A BILL FOR AN ACT RELATING TO THE PACIEC
INTERNATIONAL SPACE CENTER FOR EXPLORATION
SYSTEMS," passed Final Reading by a vote of 51.ayes

Conf. Com. Rep. No. 153-12 and H.B. No. 304, HD3D 1, CD 1:
Representative Chong moved that the report of Gloenmittee be

adopted, and that H.B. No. 304, HD 1, SD 1, CDdsspFinal Reading,
seconded by Representative Evans.
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Representative Ching rose to disclose a potentaflict of interest,
stating:

"Thank you, Mr. Speaker. I'd like to ask for aimgl on a potential
conflict. My daughter is a student at Ballet Hawaéind the Chair ruled,
"no conflict."

Representative Ching continued to speak in suppbthe measure,
stating:

"Thank you. In strong support. A number of gooididls in here I'm very
happy to see including Palama Settlement and a euwfother worthy
organizations across the State. Thank you."

Representative Belatti rose to disclose a potentaflict of interest,
stating:

"Thank you, Mr. Speaker. | also would like to starp with a potential
conflict. My daughter also attends Ballet Hawaihahk you," and the
Chair ruled, "no conflict."

The motion was put to vote by the Chair and cdrréad the report of
the Committee was adopted and H.B. No. 304, HCDL1SCD 1, entitled:
"A BILL FOR AN ACT RELATING TO STATE FINANCES," pased
Final Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 155-12 and S.B. No. 2778, SCHD 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2778,
SD1, HD1, CD1, enttled: "A BILL FOR AN ACT MAWG AN
APPROPRIATION FOR EARLY CHILDHOOD HEALTH," passednal
Reading by a vote of 51 ayes.

At 2:32 o'clock p.m., the Chair noted that thddwing bills passed
Final Reading:

H.B. No.2883,HD2,SD2,CD1
H.B. No.2319,HD 2,SD1,CD 1
H.B. No.2873,HD2,SD2,CD1
H.B.No.304,HD1,SD1,CD1

S.B.No.2778,SD1,HD1,CD1

Conf. Com. Rep. No. 156-12 and S.B. No. 2424, SCHD) 2, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that S.B. No. 2424, SD 2, HD 2, Cpaks Final Reading,
seconded by Representative Evans.

Representative Thielen rose to speak in oppositiorthe measure,
stating:

"Thank you. Mr. Speaker. I'm rising to speak aggthe measure. Mr.
Speaker, the Transportation Chair sent an emaitmatl of us. I'm not
sure in just the rush to get ready for this clogilay, if Members took a
look at that email. But what the head of Talent S®utionsis stating is,
this bill is actually going to put the small PEG&pfessional Employer
Organizations, out of business. So this isn'tgugth killer, it's a company
killer and a job killer with it.

"Mr. Speaker, | would like to call for a brief so we could discuss
this just for a minute before we move ahead with theasure."

At 2:33 o'clock p.m., Representative Thielen reie a recess and the
Chair declared a recess subject to the call o€tier.

The House of Representatives reconvened at Z8&k'p.m.

Representative Thielen continued, stating:

"Thank you, Mr. Speaker. Thank you for that recé8s Speaker, I'm
really concerned about this. The DCCA informed @ighés Talent HR
Solutions, that more than 15 complaints have canfeom small PEOs for
this excessive bond requirement. Now here's thddagyuage. None of the
smaller PEOs were informed about, | guess aboubiheso we could
present this alternate view. If such a bill is eak® its present form and
the Governor was to sign the bill, the net effeould be to create two or
three large monopolies. And basically this compamil go out of
business, along with probably the other 15 sm&EOs and all of those
employees. So in one fell swoop, trying to do sdvmet that may be a
good idea, but isn't in the way that it is struethrwe're going to be
shutting down 15 businesses and putting all thel@yeps that work for
those businesses out of work.

"So | really would ask Members to look at this @ay, the idea may be
good. We want to protect companies. But let's labkoing it in a better
way and do that next year. Let's not do this. Thank"

Representative Rhoads rose to speak in supptreoheasure, stating:

"Mr. Speaker, in support. There was no testimonythe Labor
Committee or anywhere else that I'm aware of tiagegny evidence that
15 companies were going to go out of business ipags this bill. On the
contrary, what this bill is designed to do is pobteompanies who use
PEOs. If you use a PEO as a small business or averedium sized
business, and one of those PEOs absconds withpyywoll for a month or
two weeks, that is a major blow to any busines$steven close to the
edge. What we're trying to do in this bill is tomct businesses many of
whom use PEOSs. The bill is graduated so that snRE®©s have a smaller
bonding requirement and a smaller re-registratiguirement.

"In addition, the final point | would make is thiis bill went through
many, many iterations, both in the hearing proeessat Conference. The
first | saw of any opposition from the smaller PE®at | recall, | mean it's
been a long a Session, but the only one | recadl thss morning. And if
you're not going to participate in the processlunfew hours before the
final vote, it's very difficult to calculate thahto anyone's legislative
amendments.

"But having said that, there is a sliding scaledmall companies. But
there are two sources of potential danger here. i©paitting somebody
out of business directly. But the other one isprie of these companies
takes off with payroll, it's a huge blow for anyngpany. Thank you."

Representative Herkes rose in support of the meamd asked that his
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Herkes' written remarks are asvist|

"The Legislature recognizes that professional eygil organizations
(PEOs) provide a valuable service to commerce la@ditizens of Hawaii.
PEOs deliver this important service through indreaghe opportunities of
small business employers to develop cost-effeatie¢hods of satisfying
their employment-related requirements. ImportantyEOs provide
employees with access to employment benefits wimigfnt otherwise not
be available to them and helping to ensure greetenpliance with
employer requirements.

"The intent of this legislation is to create aisé@tion program for
PEOs operating in the state and to address emphlmymeefit coverage and
reporting requirements for both PEOs and to thosallsbusinesses they
provide services. The intent of SB 2424 is to re@nployer responsibility
at the client level and to allocate certain adntiats/e responsibilities to
the PEO only during the term of the agreement. &légation is achieved
by recognizing that the PEO is, during the peridd providing services to
each individual client, responsible for certain @&ypr responsibilities
including unemployment insurance, workers' comptémsgand that the
exclusive remedies of Chapter 386 shall apply tth tbe client and the
professional employer organization) temporary dlgghinsurance, and
prepaid health care coverage.
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"It is the intent of SB 2424 to only assign to tAEO administrative
responsibilities and that all other duties and eesgbilities shall remain
those of the clients' business activity remain ¢hafsthe client.”

Representative Marumoto rose to speak in oppastiiothe measure,
stating:

"Thank you very much, Mr. Speaker. I'm voting no this particular
measure. | think I've been fairly consistent votirggin Committee and on
Third Reading on this Senate Bill. | was a littie tpset about it. Let me
first say, | think it might be a good idea to hawending requirement,
because then, if somebody does abscond with moheyyusiness might
be able to retrieve some of their money. But ondtieer hand, this puts
the entire industry, the PEOs, under one departméntd usually
businesses are under DCCA, and maybe inspected hby Labor
Department. But this puts everything under LaborLabor becomes in
effect the judge, the jury, the hangman, if need be

"There are only a few PEOs in the State. A cougdgones, and Il
mention them by name, ALTRES and ProService. They rhandle
maybe half the employees in the State. They cowsinksses with half the
employees. The other half is many small, a dozetwor; very small
businesses. The fees are so high that if ther&@0eor more employees
that you cover, and let's say 5 or 10 businessas, fge will be $10,000
for the biennium. Just for registration. So | thihknight be a problem. It's
also problematical for new businesses who wantetostarted. Very high
registration fees.

"So | worry that some of the language in the imilght make the PEO
the employer for too many functions, and then tB®Hnay have all the
liability for that particular area. So | haven'adethe bill word for word,
but it's just that I'm totally opposed to everythibeing under one
department and the fees being very high. ThanK'you.

Representative McKelvey rose in support of thesueaand asked that
his written remarks, and the remarks of Represert&hoads be entered
into the Journal as his own, and the Chair "so redlé (By reference
only.)

Representative McKelvey's written remarks areolisvis:

"The Legislature recognizes that professional eyl organizations
(PEOSs) provide a valuable service to commerce haditizens of Hawaii.
PEOs deliver this important service through indreaghe opportunities of
small business employers to develop cost-effeatie¢hods of satisfying
their employment-related requirements. Important§EOs provide
employees with access to employment benefits wimigfnt otherwise not
be available to them and helping to ensure greetenpliance with
employer requirements.

"The intent of this legislation is to create aistigtion program for
PEOs operating in the state and to address emphmreefit coverage and
reporting requirements for both PEOs and to theosallsbusinesses they
provide services. The intent of SB 2424 is to re&@nployer responsibility
at the client level and to allocate certain adntiats/e responsibilities to
the PEO only during the term of the agreement. &légation is achieved
by recognizing that the PEO is, during the pertad providing services to
each individual client, responsible for certain égpr responsibilities
including unemployment insurance, workers' comptémsgand that the
exclusive remedies of Chapter 386 shall apply tth libe client and the
professional employer organization) temporary dlgghinsurance, and
prepaid health care coverage.

"It is the intent of SB 2424 to only assign to tAREO administrative
responsibilities and that all other duties and oesbilities shall remain
those of the clients' business activity remain ¢hafsthe client.”

Representative Souki rose to speak in oppositidhé measure, stating:

"Mr. Speaker, as | circulated the letter, andll fgel the same, | would
want to vote no on this measure. It's a very haestalty that | think has
been set upon these relatively small professiomgll@/ment operators. If
you're from 200 to 1,000, your monthly requiremerstscording to the

letter that | got, goes up to $500,000. You havelsm put $500,000 in
collateral. Which means that's money that's tiednughere. It's collateral.

Then you go to a surety company to get a lettaredit, and you have to
pay interest over there, 1 3/4 to 2% or so. Thégr gbu get that and then
you go to the bonding company with a letter of @réar the $500,000,

because you got your collateral in there, so thelydrge you an additional
2%.

"What I'm hearing from the small businesses, &ydu can allow me, |
know that it's in the late hour, the Chairman wasect. It's a late hour. It
was in the 12th hour when they came over to seeBuiethere's got to be
some truth to all of this here. They're saying tiat $500,000 is what
they can make in profit. But if they're going totging that cash up, they'll
go bankrupt. And | don't think they would be lyitg me, because this
letter has been spread to all of you. You all et letter. | don't know if
you took the time to read it. But what it meangfiect is that, a number of
small businesses will be going out. And | think thvave enough of a
reputation for being anti-business. We don't warli¢ any more.

"What | say is, let's put this bill down. Come kaext year and try and
clean it up. | understand why the regulations ali¢tla tougher, because,
from what I'm understanding, one of the smaller panies took off with
the wages from a company that they were supposée taking care of.
And there's a trust relationship here. So | caretstdnd why they quickly
come for strengthening the regulations. But if y@gjoing to do that and
hurt the rest of the companies, then strengtherdbot overkill. | think
this bill is an overkill. So | request that Memhdet's put this bill down,
come back next year, work with the Chairman, andeap with a better
bill. Thank you, very much."

Representative Fontaine rose and asked that #rk @icord an aye vote
with reservations for him, and the Chair "so ordéere

Representative Ching rose to speak in oppositicthé measure, stating:

"In opposition. And asking that the words of thee8ker Emeritus be
entered as my own, and additional written commenijtsst want to say,
PEOs, they provide temporary, short-term regulaff $or the firms that
experience spikes in their workload, have seasimatases such as the
retailers that work the holidays, or who are to@bno handle extensive
paperwork associated with having employees on theol. They need
our help. Thanks."

Representative Ching's written remarks are asvasli

"Mr. Speaker, | rise to express reservations als®12424, a bill that
would place heavy financial and regulatory burdems Professional
Employer Organizations (PEOS).

"PEOs provide important services to our small anddium-sized
businesses in the State. They help provide temyposhort term, or
regular staff for firms that are experiencing spike their workload, have
seasonal increases such as retailers during théags] or who are too
small to handle the extensive paperwork associatédhaving employees
on the payroll.

"This bill, would force all PEOs to pay hefty regation fees, rising as
high as $10,000 per company. The bill also plaesessive bonding
requirements on PEOs, which the smaller firms mail not be able to
afford. The National Association of Professional imyer Organizations
testified that the bonding levels in this bill everiously out of line with
what other states require.

"Mr. Speaker, at a time when Hawaii's economytil$ fsagile and we
want more jobs for our residents, this bill may lwesult in the closure of
some PEOs and make it harder for others to remdisiness.

"This Legislature keeps talking about how they tMancreate jobs and
help the economy, but your actions do the opposite.

"l will not oppose this bill because it helps iraplent provisions of Act
129 which we passed in 2010. But | believe inldmg run, this bill will
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be detrimental to employer organizations and the toey play in our
State." [Note: Representative Ching voted no drtieasure.]

Representative Manahan rose and asked that thk @eord an aye
vote with reservations for him, and the Chair "steved."

Representative Thielen rose to respond, stating:

"Thank you. Mr. Speaker. You know that somethingstrbe seriously
wrong with this bill, because Speaker Emeritus &rate agreeing on
something. So given that fact, | would ask youtalltake a look at it,
because we're going to shut down at least 15 coeparith this measure.
So Speaker Emeritus, | would like to have your soemtered into the
Journal as if they were my own. Please, | ask yhued's not do that to
these employees. Let's not do this. Thank you."

Representative Johanson rose in support of thesureawith
reservations and asked that his written remarkimdrsted in the Journal,
and the Chair "so ordered.” [Note: Representaliveanson's vote was
later recoded as a no vote.]

Representative Johanson's written remarks arallaws$:

"Mr. Speaker, | rise in opposition to SB 2424 fiela to professional
employer organizations. | oppose this measureusecthese mandated
registrations and regulations will probably put fpesional employment
organization out of business. At a time when maigur constituents are
unemployed or underemployed, | believe we shouldoneate obstacles
for job opportunities, and | believe this measuiédo just that."

Representative Takai rose to speak in oppositidhé measure, stating:

"Thank you, Mr. Speaker. First, | would like thends of the Chairman
of Transportation entered into the Journal asdf/tivere my own. | rise in
opposition. Just briefly, | think all of us procesings differently, and in
my case | kind of take a look at this and do a lquisk analysis. It seems
to me that it's riskier to move this bill forwarahd it's just a little safer if
we didn't. The risk of losing 15 or so small busies versus the risk of
waiting one additional year to fix a problem, to men issue that's quite
easy to juggle. And in this case, | err on the sifleaution, and | vote this
bill down. Thank you."

Representative Awana rose in support of the measith reservations
and asked that the remarks of Representative Smeiléntered into the
Journal as her own, and the Chair "so orderedy' ré¢ference only.)

Representative Rhoads rose to respond, stating:

"Mr. Speaker, still in support. | would just poiout too, that the
bonding requirement has been there since 2010$256,000 bonding
requirement. The other point | would make is thatfDhas oversight over
most of the things that are covered in this bifaay. So to argue that
somehow DLIR should not be involved, and they'rsngdo be involved
because it covers prepaid health. It covers tempalisability insurance.
It covers workers comp insurance. These are algththat are regulated
by DLIR anyway. But | still, considering the fadiat these companies
have been subject to the $250,000 bond alreadigufread on page 16,
section 7, you'll see that, in the words that a@rked out, there is a
$250,000 bond requirement already in law. Thank'you

Representative Souki rose, stating:

"Mr. Speaker, in due respect to you, and to thadeeship and to the
Chairman, | move that we recommit this measureateeRill 2424."

At this time, Representative Souki moved to recan®rB. No. 2424,
SD 2, HD 2, CD 1, seconded by Representative Takai.

At 2:52 o'clock p.m., Representative Chong reagest recess and the
Chair declared a recess subject to the call o€tiesr.

The House of Representatives reconvened at Ztklo'p.m.

At this time, the Chair announced:

"| recognize it's late in the day. The Senate dlemady adjournedine
die, but for the House, this is your democratic Housethis point, the
motion before this Body is the motion to recommén&te Bill 2424,
Senate Draft 2, House Draft 2, Conference Draf there any discussion
on the motion to recommit?"

Representative Ward rose, stating:

"Mr. Speaker, | think you said it as you explaingdat we are doing.
You said this is your democratic House. The pofnecommittal is to see
the democracy as it is imperfect, has a way of,gtt a self-correcting
mechanism. If we've done something prematurelyndtyhaving a fully
vetted discussion on this, recommittal will allow to have that and not
rush into something that otherwise could be vemskyti So in the
democratic spirit, thank you very much."

Representative Chong rose to speak in oppositiothé motion to
recommit, stating:

"Mr. Speaker, | speak against the motion to recdminask the
Members to vote against this, because | think ifweee to recommit and
kill this bill, 1 think it would remove the protéons of the bill for small
business. Thank you."

Representative Marumoto rose to speak in suppothe motion to
recommit, stating:

"Thank you, Mr. Speaker. | speak in favor of thetion to recommit.
Mainly because we just got some information, ratatr on this measure,
which really caused many of us to have hesitandyrafuctance to vote
for this measure. | feel very strongly that thidl vee damaging to the
PEOs and the small businesses that they servek Hoan'

Representative Thielen rose to speak in supporthef motion to
recommit, stating:

"Thank you. Mr. Speaker, in strong support of thetion to recommit.
Mr. Speaker, think of the people that go to worlkd @me appreciative of
their job. Think of them being told by their empéwy'l'm sorry, we have
to shut the company.™

The Chair addressed Representative Thielen, gtatin

"Representative Thielen. Representative Thielew, gre out of order.
Representative Thielen, can you confine your remiémkhe motion of the
recommittal and the process. On the process."

Representative Thielen: "Well I'm saying ..."
Speaker Say: "On the process."

Representative Thielen: "Yes, | will. I'm sayittee recommittal is so
tremendously important, because we want to save flmbthose workers.
And let's not put them out of work. Please. It retmlbe recommitted to
be relooked at, and come back in a way that wenjust a job killer, but a
business killer too. Thank you."

Representative Ching rose to speak in support hef motion to
recommit, stating:

"Thank you, Mr. Speaker. In strong support of teeommittal. | think
that there are many people who sometimes just oaake it down here.
They don't always know. But once they do find aand we hear their
voice, | think they may feel that we have good goweent. Thank you."

Representative Rhoads rose to speak in oppositiothe motion to
recommit, stating:

"In opposition. | just want to point out to you,rMSpeaker, and the
membership, that this bill has been consideredthyas a joint LAB/ERB
referral, so there was one hearing there. There amather CPC/JUD,
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another hearing there. And then a FIN referral &4. 6o a total of 5

Committees have looked at it in the House. In teeafe it was a joint
CPN/JDL, and then it had a WAM referral as well. \8® had a total of
one, two, three, four, five, six, seven, eight Catteas. And then about a
week and a half of negotiation with the Senate, #ed Department of
Labor, and members of the PEO community have atsm bnvolved. |

think it's pretty difficult to argue that this bilas not been thoroughly
considered already. Thank you."

Representative Thielen rose to respond, stating:

"Mr. Speaker, in rebuttal. Mr. Speaker, this compaaid, none of the
15 ..."

Speaker Say: "Representative Thielen, confine yemarks."

Representative Thielen:
Labor Chair said."

"I'm responding. I'm tébg to what the
Speaker Say: "Confine your remarks to the motiorthe process to
recommit. And that's what the Chair ..."
Representative Thielen: "I'm rebutting what hiel. s@hese companies
weren't informed about it. No one reached out tp ®&athem, we're
considering legislation that might make it impossifor you to stay in

business. The person here has testified."

Speaker Say: "Representative Thielen, we areondhe substance of
the measure."

Representative Thielen: "No, but I'm respondiagvhat you allowed
him to say."

Speaker Say: "He talked about the process aofetfleeral process, that it
was vetted by 8 Committees."

Representative Thielen: "Fine, but those differ@ommittees, Mr.
Speaker, these people were not informed. He'scpatrif the whole world
knows what we're doing here. Well the whole world ...

Speaker Say: "Representative Thielen, you arefoortder."

Representative Thielen: "I'll try to become ider."

Speaker Say: "Confine your remarks to the matiorecommit. That's
allitis.”

Representative Thielen: "And may | do exactly tthee Labor Chair
did and discuss it as to who showed up and whdt@ldn

Speaker Say: "At the process of the Committeeings yes."

Representative Thielen: "Okay, the process ofGbmmittee hearings.
The former speaker assumed that the public anentygoyers out there
know all the time what we're doing in this Body. teof them don't. The
point is, we need to reach out to them to say,ré\@nsidering legislation
that could jeopardize your business. Come in.' Ne did that. These 15
companies never knew ..."

Speaker Say: "Representative Thielen ..."

Representative Thielen: "I'll stop there."

Speaker Say: "Representative Thielen, | disagiteyou, because the

Representative Souki rose, stating:
"Mr. Speaker, | call for the question."

The Chair then stated:

"Representative Souki, please. Let me tell the blensat this point, that
the motion before this Body is to recommit. And easf you have the
courage to call for a roll call, and the Chair @ng to ask for a roll call
vote. We're not going to do it by voice vote. dtsing to be a roll call vote.
So those who support the recommittal, will say"ayel those who oppose
will say ‘nay'.

"Before | begin, Madame Clerk, is that the propesy of this particular
roll call? Or shall it be the motion to recommitose who support the
recommittal will have to say 'aye' and those whpase the recommittal
will have to say 'no'.

The Clerk responded, stating:
"That is correct, Mr. Speaker."

At this time the Chair called for a roll call votand the motion to
recommit S.B. No. 2424, SD 2, HD 2, CD 1, entitled BILL FOR AN
ACT RELATING TO PROFESSIONAL EMPLOYER
ORGANIZATIONS," was put to vote by the Chair andldd to carry on
the following show of Ayes and Noes:

Ayes, 20: Awana, Belatti, Brower, Ching, Fontai@igni, Hanohano,
Johanson, Kawakami, C. Lee, Luke, Marumoto, Morkawiviere,
Saiki, Souki, Takai, Thielen, Ward and Wooley.

Noes, 30: Aquino, Cabanilla, Carroll, Chang, Cho@poy, Coffman,
Cullen, Evans, Har, Hashem, Herkes, Ichiyama, Jardan, Keith-
Agaran, M. Lee, Manahan, McKelvey, Mizuno, Nakashin®shiro,
Pine, Rhoads, Say, Takumi, Tokioka, Tsuji, Yamam damashita.

Excused, 1: Nishimoto.

(Main Motion)

Representative Manahan rose to speak in suppdfteomeasure with
reservations, stating:

"Mr. Speaker, | just wanted to let the Body knomddet the record
reflect that | voted no on the recommittal becaude believe that the bill
went through its due process. It did go throughttedl Committees. And
those concerns are coming to us very late in tloegss. But | have
reservations in hopes that maybe the Administratimnd take a look and
work with the concerned parties before they implenie And maybe, if
need be, then we can come back and reconsidettiyear. Thank you."

Representative Marumoto rose to speak in oppastiiothe measure,
stating:

"Thank you, Mr. Speaker, I'd like to speak in ogifion to this measure.
| had mentioned earlier that the small businedsasREOs serve, | guess
they're also called employee leasing companiesyeng helpful to small
business. Like, some small businesses, they just dant to be saddled
with all the problems of paying the withholding aatl the taxes, and
doing the paperwork regarding the payroll. Perhapsuse one yourself,
Mr. Speaker, unless you could afford somebody tahi® specifically in
your business. But there are so many labor lawd, yau run a hazard
when you hire people, fire people, so that it'sdymhave someone with
the necessary expertise to help you out.

"Also, PEOs assist in obtaining insurance, mayteeltest rates for all
the insurance policies that you have to carry if's@a small business. So
if a lot of these small businesses go out, themmewllrting the small
businesses. And so this one, this particular bdllls for registration fees,
biennially. If you handle a business with 500 orrenemployees, you're
paying $10,000 for registration. From 251 to 498y will pay $5,000. 100
to 250 covered employees, $3,000. And then if yowec only 0 to 100
employees, let's say you have a business, you fiw & business, your
brother-in-law's or something, there's only 5 empés, you're paying
$2,500. So folks, we should vote this down. Thaok.Y

Representative Ward rose to speak in oppositidheaneasure, stating:
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"Mr. Speaker. Briefly in opposition, Mr. Speak#/e have a workforce
of about 600,000 people, Mr. Speaker. | think cedeunder this bill, the
PEOs are about 50,000 employees. That's maybe 189 workforce. If
even half of these things get hit, that's a Igp@dple that this is under. We
basically thank the Chair of Finance. We thank gvedy that worked
through the budget, and we came out looking good.

"Well, Mr. Speaker, it's because the private septd wages which
people pay taxes on. It's the private sector that the GE Tax, etc., that
we're here today with our noses above water. Seeifvant to harm the
goose that lays the golden egg, we have to be afavbat we're doing. If
this is almost 10% of the labor force, why do yoanivto mess around
with them? Because one company absconded withapelp You don't
take a shotgun to kill a fly, Mr. Speaker. That's point.

"Il go back to the gentleman who drives the #&leccar, who said, if
this is premature, if we err on the side of caytime will not pass this
now. The point is, Mr. Speaker, what we're goinggéd out of this is
riskier than what we're going to get if it goesotgh. Thank you."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and S.B. No. 2424, SBR22, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO PROFESSIRAL
EMPLOYER ORGANIZATIONS," passed Final Reading byate of 31
ayes to 19 noes, with Representatives Belatti, @hifontaine, Giugni,
Hanohano, Har, Johanson, Kawakami, Luke, Marumdtmjkawa, Pine,
Riviere, Saiki, Souki, Takai, Thielen, Ward and \Wgovoting no, and
with Representative Nishimoto being excused.

Conf. Com. Rep. No. 158-12 and S.B. No. 2939, SCHD 1, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that S.B. No. 2939, SD 1, HD 1, Cpaks Final Reading,
seconded by Representative Evans.

Representative Ching rose in support of the meaand asked that her
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Ching's written remarks are asviali

"Mr. Speaker, | rise in strong support of SB 2€391 which authorizes
$80 million in special purpose revenue bonds forF8ancis Healthcare
System of Hawaii. This bill provides us [the comity and its leaders]
with an option when looking to address the losklMIC, and its services.

"Mr. Speaker, when we started this Session, | niadgey number one
priority to help remedy the dire situation broughbut by the bankruptcy
and closure of Hawaii Medical Center East in Lilihaosing this hospital
was tragic for the residents of my district and $tate of Hawaii, but | am
pleased today to see it rising from the ashes.

"The St. Francis legacy began in 1883 when Matharianne Cope and
six sisters of St. Francis arrived in Hawaii to waerith Hansen's Disease
patients at the request of King Kalakaua. In 198&,sisters started their
first hospital. In 1929, they began Hawaii's fiosgan transplant program.
In 1988, St. Francis began operating the firstc@ffihospice program in
Hawaii. And, in 1990, St. Francis opened the anbjor medical facility
in West Oahu.

"As you can see from their history, St. Francis baen consistently
filling healthcare needs in our community, and thik will help them
continue to serve the people of Hawaii, particyl#ke residents of Liliha.

"Special thanks are due for this monumental meagtirst, | would like
to thanks the Chair of Health for his tireless wéok our hospitals this
Session. | would also like to thank the Healtho&ssociation of Hawaii,
Queen's Health Systems, Hawaii Medical Associatldawaii Catholic
Conference and Laborers' Union Local 368 for thestimony in support
of this measure.

"Finally, thank you, Mr. Speaker for all your suppfor our hospitals
and St. Francis this Session."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and S.B. No. 2939, SBD 1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE ISSUNCE OF
SPECIAL PURPOSE REVENUE BONDS TO ASSIST ST. FRANCIS
HEALTHCARE SYSTEM OF HAWAII," passed Final Readiby a vote
of 50 ayes, with Representative Nishimoto beingiegd.

Conf. Com. Rep. No. 161-12 and S.B. No. 2435, SCHD 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2435,
SD1, HD 1, CD 1, entitled: "A BILL FOR AN ACT REATING TO
INFORMATION ACCESS," passed Final Reading by a voté&0 ayes,
with Representative Nishimoto being excused.

Conf. Com. Rep. No. 163-12 and S.B. No. 2261, HDAD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that S.B. No. 2261, HD 1, CD 1, passml FReading,
seconded by Representative Evans.

Representative Aquino rose to disclose a potentallict of interest,
stating:

"l request a ruling on a potential conflict. | \oior a non-profit that
serves as the fiscal agent for Weed and Seed, bution't oversee the
operations. Thank you," and the Chair ruled, "nofloct."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and S.B. No. 2261, HDOLY, entitled: "A
BILL FOR AN ACT RELATING TO THE WEED AND SEED
PROGRAM," passed Final Reading by a vote of 50 ,ayei&h
Representative Nishimoto being excused.

Conf. Com. Rep. No. 164-12 and S.B. No. 112, SCHD 1, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that S.B. No. 112, SD 1, HD 1, CDakspFinal Reading,
seconded by Representative Evans.

Representative Ward rose to speak in supporteofitbasure, stating:

"Mr. Speaker, | rise in strong support of this swe&. This is the
measure that, as the Vice Chair of Finance said,v&mnts to go to the
moon. Well, this is her opportunity, because thiki® literally to get us
into the space port business. Mr. Speaker, somes diave waited four
years for this to happen. It's an exciting timegauese once a space port
license is given, Mr. Speaker, this is going torest very specific nodes
of the United States and the rest of the world.

"Even though it's still a little bit of a sciendetion, it is possible that
with 35,000 feet in the air, at altitude, then wiitle rockets being shot, we
can actually go from here to Tokyo in 45 minutekafls in the long run.
Right now, in terms of diversification of space, weuld actually have
tourists take these rides that get them up, ahahk tafter 70,000 feet they
glide down with the experience of weightlessnedsis Tiversifies our
visitor plan. It doesn't put anything at risk. Eisvironmentally sound. We
could use the existing airport. This is simply to the environmental
study, crossing all the T's, dotting the I's, tokemaure that this is kosher,
so we can get into the diversification of which nthere's only a handful
of states by which this is possible. And the windZwpportunity for us to
do it is now, Mr. Speaker.

"So this is a great opportunity. It's a great.Alhd it's going to change
the face of tourism in the future. Thank you."

Representative McKelvey rose to speak in suppbrthe measure,
stating:

"Thank you, Mr. Speaker. In strong support. Justsbme clarifications
on this. First of all, to the Vice Chair of Finateceomment, this bill will
not get you to the moon. That was PISCES. Whattiflisvill do, though,
is provide space tourism, which is basically fligtithin the earth's orbit,
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both within the State of Hawaii, and eventually king with the State of
New Mexico through their Spaceport America projegtint-to-point
travel. And of course that builds upon Japan a& wel

"And it's not science fiction. Actually, it's atlfurther along than people
think. The match upon which this is predicated 26(000 is from the
federal government, which has authorized this thimghove forward, to
assist states like New Mexico and Hawaii to obttiese spaceport
licenses. Unlike New Mexico, we don't have to buildillion dollar new
facility. We have two airports already that can thibeese aircrafts. And
this will be a way to integrate them into existicigilian traffic, as well as
UAVs, and potentially working with Japan and Naritavery well think
that very soon, you could take off in Japan, 20utds, be in Hawaii, have
lunch, do a business deal, and 20 minutes latdsao& in Japan just in
time for dinner.

"So it's a lot further along than people thinkuyean google Virgin
Galactic if you want to see some of the space plahat are already
flying. And the timing is right, given what is hagpging in New Mexico.
Of course this puts us in a great position amohgpace-faring nations.
Thank you, very much."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and S.B. No. 112, SCDI1HCD 1, entitled:
"A BILL FOR AN ACT RELATING TO TOURISM," passed Fal
Reading by a vote of 50 ayes, with Representativghioto being
excused.

Conf. Com. Rep. No. 168-12 and S.B. No. 2220, SCHD 2, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2220,
SD 1, HD 2, CD 1, entitled: "A BILL FOR AN ACT REATING TO
THE BOILER AND ELEVATOR SAFETY LAW," passed FinaleRding
by a vote of 49 ayes to 1 no, with Representatiaguvhoto voting no, and
with Representative Nishimoto being excused.

At 3:13 o'clock p.m., the Chair noted that thddwing bills passed
Final Reading:

S.B. No.2424,SD2,HD 2,CD 1
S.B.N0.2939,SD1,HD1,CD1
S.B.No0.2435,SD1,HD1,CD1
S.B.No.2261,HD1,CD1
S.B.No.112,SD1,HD1,CD1
S.B. No. 2220,SD 1,HD 2,CD 1

Conf. Com. Rep. No. 171-12 and H.B. No. 2226, HD2D 2, CD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2226, HD 2, SD 2, Chdss Final Reading,
seconded by Representative Evans.

Representative M. Lee rose to speak in suppdheomeasure, stating:

"Mr. Speaker. | am in support of this Women's Gmueeasure and
would like to insert written comments. Thank you."

Representative M. Lee's written remarks are dsvist

"Mr. Speaker, | rise in strong support of Housd B226, HD2, SD2,
CD1 - Relating to an Automated Victim Notificati®ystem.

"This bill seeks to maintain an automated notifaa system in which
the victim of a crime will be apprised of theiraatker's custody status. It is
a natural extension of the current Statewide Autech&ictim Information
and Notification System (SAVIN) that is administerdey the Department
of Public Safety. This measure will establish aviserin which victims
will be kept up to date on the status of their offer, from the point of
arrest and incarceration through the time they rateased and under
supervision with the community.

"The SAVIN program, which receives federal funditfyyough the
Department of Public Safety, may be discontinue@0df2 due to lack of
funds. This measure will provide for the continwgeration of SAVIN by
dedicating a special funding source, whose revenilidbe generated by
fees from inmate phone usage and from a 4% surehagginst inmate
commissary purchases. So, HB2226 is a financiabsible means of
protecting the public and ensuring victim's rightswill not be necessary
to "invent" additional sources of funding for tisigstem.

"A portion of this bill addresses the overseeifig motification system
by a committee, to be made up of representatives frictim service
agencies, victim witness assistance programs, awidtian or surviving
family member. This Governance Committee will buigbport with the
Department of Public Safety to ensure successfplamentation of the
automated notification system.

"Many Victim/Witness Counselors attest to the fimmality of this
notification system, stating that it offers tremend peace of mind to
victims of abuse. It allows such victims to regaame control over their
lives by informing them of their attacker's cust@dstus, thereby enabling
them to prepare or protect themselves accordirglyautomated victim
notification system poses an invaluable servicentembers of the
community who have been victimized, or who know sone recuperating
from a crime. It has afforded peace of mind toimet living in fear of
their attacker.

"I urge your support of this bill, which will canue to support victims
across the State.”

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2226, HI3R,2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO AN AUTOMATED
VICTIM NOTIFICATION SYSTEM," passed Final Readiny la vote of
50 ayes, with Representative Nishimoto being extuse

Conf. Com. Rep. No. 173-12 and S.B. No. 2545, SCHD) 2, CD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that S.B. No. 2545, SD 2, HD 2, Cpaks Final Reading,
seconded by Representative Evans.

Representative Takumi rose in support of the nressod asked that his
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Takumi's written remarks are dsvist

"This measure is critical and its passage meaaswe are placing a
higher priority on increasing access and improtmg quality of our pre-
school programs because it makes good educatinda@nomic sense.

"Educationally, we know that the first five yearfsa child's life are the
most critical to development. Children in qualirlg education programs
typically perform better in school, display strongeading skills and
experience fewer disciplinary problems. An incregshumber of states,
six at last count, are establishing pre-kindergadiasses as part of their
public education system.

"According to Good Beginnings Alliance, only 12t@f 20 students are
well prepared as they enter kindergarten. Forskt-children, preschool
programs can be the difference between failing assmg, regular or
special education, and dropping out of or gradgdfiiom high school.

"The research is compelling: children who attemdsphool or other
early education programs have better cognitive,balerand social
development and enter kindergarten better prepared.

"They also are less likely to exhibit later deliegcy and antisocial
behavior, tend to demonstrate higher levels of sclaghievement and
better social adjustment, and are more likely &migate from high school.

"A recent study on the Oklahoma universal pre-Bgpam (available to
all 4-year-olds) in 2003 showed that low-incomedstits improved test
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scores 26 percent, with Hispanic students haviagyteatest improvement
with a gain of 54 percent.

"Economically, investing in human capital yieldseater long-term
benefits than any tax credit or subsidy that weicglfy hand out to
developers and businesses.

"The Federal Reserve Bank of Minneapolis publisteedeport in
December 2004 that asserts there is an extraoydimalic return on
investing in early childhood development.

"One study it cited showed that the total benedist-ratio was $17 for
every dollar invested. In other words, funds thatrgo establishing these
programs ultimately prove to be an investment asnga amass from a
reduction in crime and welfare payments and aneeme in economic
productivity.

"Establishing early childhood programs builds upire framework
established by Act 51, the Reinventing Education #ft2004 since it
makes little sense to ignore the fact that childrered to come to
elementary school prepared to learn and readyccesd.”

Representative Hanohano rose and asked that gk (&icord an aye
vote with reservations for her, and the Chair "steced."”

Representative Morikawa rose in support of the smea with
reservations and asked that her written remarkisseted in the Journal,
and the Chair "so ordered."”

Representative Morikawa's written remarks areolsvis:

"My reservations are with the repeal of juniordéngarten programs at
the end of the 2013-2014 school year. Communicatieeds to be clear
with the affected parents for the children who efigible for junior
kindergarten in 2014 to ensure a seamless transftiom the junior
kindergarten program to the Keiki First Steps paogrin the 2014-2015
year."

Representative Takai rose in support of the meawith reservations
and asked that his written remarks be inserteénJournal, and the Chair
"so ordered.”

Representative Takai's written remarks are asvisl
"Thank you Mr. Speaker, | rise in support withaestions.

"This measure proposes to create the ExecutivéceOfon Early
Learning. | don't have a problem with that. In fdcsupport that because
we need to address the issue of educating our ypeaple. The concern
that | have is really in section 3. And those ofi ymfamiliar with the bill,
I'll just note that, that section proposes to ehate the Junior
Kindergarten, effective the 2014-2015 school year.

"Mr. Speaker, this is coming up because there vgmEne
misunderstanding, | believe on the part of the Bepent of Education.
They had thought that we had eliminated Junior Kt lgear. | had
mentioned to them that | didn't think so. So | madeequest to the
Attorney General's Office, and in a response from Attorney General
dated December 14th, they clarified that in faonidr Kindergarten is
alive and well in the Hawaii Revised Statutes.

"My concern is this. | do support elevating anduieing 5 year olds to
start Kindergarten when they are 5. Those of yoo have been here for
quite awhile, know that | have been advocating fiois most of my
legislative career. | see no reason why our puttdicools should be no
different from some of our best private schools nrandating that
requirement. In fact, | think that part of our pleh with competing not
only on the State level, but also on the natioeatl, is the fact that many
of our children are one year younger than theirntenparts either in
private schools or schools on the mainland. So eeded to make that
change. We needed to mandate that children berS ghwhen they start
kindergarten.

"The problem was implementation of Kindergartend adunior
Kindergarten a few years ago. And as the Chairchfc&tion has noted on
the Floor quite a few times, there is one-thirdhaf schools that follow the
mandate. There are one-third of the schools thttdiollow the mandate.
And one-third of the schools that kind of did a hglwhere they basically
put Kindergarteners and Junior Kindergartenerbénsame room.

"My concern is that we needed to, or the DepartnénEducation
needed to, label the students appropriately. Taegither Junior
Kindergarteners, or Kindergarteners. Now this isabig issue for many
of you, but it is a big issue from my perspectivecause just last year, we
codified into law the Interstate Compact on Edwratifor Military
Children. And in that Compact it said that any @hilho starts a particular
grade level, in a particular school, in a partictate, and then moves to
another state, is allowed to transition at thatigriavel.

"With some of the schools, the one-third of thieaais not following the
requirements as set for bylaw, some of the kideweoving from Hawaii
to other states, at a lower age. And that was bl@mo

"The problem with this bill is that it entirelyisdinates the Junior K
program. Now some will argue that the bill also cfies that the
Executive Office on Early Learning, by the 2014siéhool year have an
implementation plan and projected financials ineordo address the
seamless transition of these Junior K kids. Bugkled in Committee, what
does that mean? What happens when they submit ithplementation
plan to the Governor, and the Governor submits ihé Legislature? What
happens if the Legislature doesn't act? The answer these kids, these
Junior Kindergarteners will have nowhere to go. Amin't believe that's
our intent. Our intent is to create a seamlesssitian for these kids who
are not 5 years old, come the 2014-15 school yead.this bill doesn't do
it.

"I don't know if you've heard it, but I've heardfiom a number of
parents already in our communities, wondering wieg going to happen
to their kids, because their kids were going tdbpefully, going into the
Junior Kindergarten program in 2014-2015. But now ¢lear based on
this bill, that they'll have nowhere to go. ThamuyMr. Speaker."

Representative Marumoto rose in support of thesomeaand asked that
her written remarks be inserted in the Journal,thadChair "so ordered."

Representative Marumoto's written remarks ar@ksifs:

"Although this measure appropriates funds foryeksdrning which is a
meritorious goal, it fails to provide education foertain children before
they are eligible for kindergarten. This leavesideygrowing gap in the
education of our most impressionable youngsters.nst address this
gap next Session."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and S.B. No. 2545, SBR22, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO EDUCATION' passed
Final Reading by a vote of 50 ayes, with RepresisetNishimoto being
excused.

Conf. Com. Rep. No. 175-12 and S.B. No. 2344, SCHD) 1, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2344,
SD 2, HD 1, CD 1, entitled: "A BILL FOR AN ACT MAWG AN
APPROPRIATION FOR THE HAWAII HEALTH AUTHORITY,"
passed Final Reading by a vote of 50 ayes, withré®eptative Nishimoto
being excused.

Conf. Com. Rep. No. 177-12 and S.B. No. 2678, SCHD) 2, CD 1:
Representative Chong moved that the report of Goenmittee be
adopted, and that S.B. No. 2678, SD 2, HD 2, Cpaks Final Reading,

seconded by Representative Evans.

Representative Ichiyama rose to disclose a patecdinflict of interest,
stating:
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"Mr. Speaker, a ruling on a potential conflictgde. I'm a board member
of the Japanese American Citizens League," andCthar ruled, "no
conflict.”

Representative Har rose in support of the meaandeasked that her
written remarks be inserted in the Journal, andhair "so ordered."

Representative Har's written remarks are as fallow

"Mr. Speaker, | rise in strong support on Confeez@ommittee Report
177-12, Senate Bill 2678, Senate Draft 2, HousdtR2raConference Draft
1. The purpose of this measure is to provide Ssatgport toward
preservation of the site of the World War Il interent and prisoner of war
camp in Honouliuli and establish a Honouliuli paike project advisory
group.

"During World War Il, over one thousand JapanesaeAcans in
Hawaii were detained solely because of their Jagmmamcestry. While
most detainees were sent to mainland internmenpsaat least three-
hundred remained interned in Honouliuli during thar without being
officially charged for acts of espionage.

"Preservation of the Honouliuli Camp and plans &r educational
resource center at the site will serve to informrrent and future
generations of an important time in Hawaii's higtoAs a Representative
for the 40th District, | am honored to have thesinment and prisoner of
war camp site located in West Oahu at Honouliulvith all of the
development occurring in West Oahu these days, ithportant to have a
Honouliuli museum to preserve our culture and Inysto

"The Japanese Cultural Center of Hawaii, whichl wibrk with the
Honouliuli park site project advisory group, hagmspthe past ten years
collecting oral histories of former internees ahdit families. The oral
histories the Japanese Cultural Center of Hawadigrapared along with
the proposed educational resource center at thewiafi site will provide

provide a full array of digital services. Therefoie is somewhat
disappointing that we are again not establishirggléivel playing field to
allow open market-based competition in providingatvis becoming an
essential public service — high speed broadbandhility for residential
and commercial customers. So for those reasons,udt mote with
reservations on this measure. Thank you."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and S.B. No. 2236, HDI21, entitled: "A
BILL FOR AN ACT RELATING TO INFORMATION
TECHNOLOGY," passed Final Reading by a vote of 3@sa with
Representative Nishimoto being excused.

Conf. Com. Rep. No. 179-12 and S.B. No. 2958, SCHD) 2, CD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.B. No. 2958,
SD 2, HD 2, CD 1, entitled: "A BILL FOR AN ACT REATING TO
HEALTH," passed Final Reading by a vote of 50 ayedth
Representative Nishimoto being excused.

Conf. Com. Rep. No. 180-12 and S.B. No. 2804, SCHD) 2, CD 1:

Representative Chong moved that the report of Gloenmittee be
adopted, and that S.B. No. 2804, SD 2, HD 2, Cpaks Final Reading,
seconded by Representative Evans.

Representative Ching rose to speak in suppoheofiteasure, stating:

"Mr. Speaker, in strong support.”

Representative Jordan rose and asked that thke @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Cabanilla rose in support of thaswmes and asked that

visitors andkama'ainawith a comprehensive look at Japanese Americans her written remarks be inserted in the Journal,teedChair "so ordered."

living in Hawaii during World War Il, and ensureaththis critical period
in Hawaii's history is never forgotten.

"For these reasons, Mr. Speaker, | stand in stsopgort.”

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and S.B. No. 2678, SBR22, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO HONOULIUL,"
passed Final Reading by a vote of 50 ayes, withré®eptative Nishimoto
being excused.

Conf. Com. Rep. No. 178-12 and S.B. No. 2236, HDGD 1:

Representative Chong moved that the report of Goenmittee be
adopted, and that S.B. No. 2236, HD 2, CD 1, paisml FReading,
seconded by Representative Evans.

Representative Ching rose to speak in supporthef mheasure with
reservations, stating:

"Thank you, Mr. Speaker. Very quickly, | rise wibme reservations on
this bill. It's authorizing $100 million in speciplirpose revenue bonds to a
specific firm. But it perhaps is not supporting oother well thought out
broadband deployment in Hawaii.

"The bill started out as a measure to clarify thembership of the
information technology steering committee. Thenwds changed to a
sizable SPRB for Clearcom. While | fully supportoefs to improve and
expand broadband, access to residences and besirafssur State, | am
concerned that other companies who already prdhelse services are not
receiving the same support, while many testifieat tBlearcom may well
duplicate existing services in the urban core.

"If the intent of this bill is to encourage morenepetition and choices in
broadband access, then the Legislature could hemgoged legislation
creating open architecture standard for cabling #iows all firms,
Verizon, Oceanic, Hawaiian Tel, AT&T, etc., to assethe cable and

Representative Cabanilla's written remarks arfelbswvs:

"Mr. Speaker, | stand in support of this measwealnise it addresses one
of the State's pressing issues: homelessness.

"The establishment of an Interagency Council istep in the right
direction to begin addressing our homeless crigig. bill also in a way is
a safety measure. Setting up a safe facility iscati A number of our
homeless include children. They need to be prafeatet just from the
elements, but from predators. Homeless children wi@ims of
circumstance and need protection.

"Moreover, Mr. Speaker, this bill will help homsgetry to get back on
track with educational programs. It is not enough @ccommodate
homeless with shelter if we can't help them imprtwveir situation that
made them homeless.

"Mr. Speaker, this bill is a good start to addimgdomelessness in our
State."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and S.B. No. 2804, SBR22, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE HAWAI
INTERAGENCY COUNCIL ON HOMELESSNESS," passed Final
Reading by a vote of 50 ayes, with Representatighifoto being
excused.

At 3:19 o'clock p.m., the Chair noted that thdodwing bills passed
Final Reading:

.No. 2226,HD 2,SD 2,CD 1
.No.2545,SD2,HD2,CD 1
.No.2344,SD2,HD1,CD1
.No. 2678,SD2,HD 2,CD 1
.No.2236,HD2,CD 1

.No.2958,SD2,HD2,CD 1
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S.B. No.2804,SD2,HD 2,CD 1

FINAL READING

Representative Chong moved to agree to the amendmeade by the
Senate to the following House Bill, seconded byresgntative Evans and
carried: (Representative Nishimoto was excused.)

H.B. No. 2681, HD 1, (SD 1)
H.B. No. 2681, HD 1, SD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, H.B. No. 2681, HD 1, SD 1, entitlé& BILL FOR AN ACT
RELATING TO ELECTRIC GUNS," passed Final Reading &yote of
50 ayes, with Representative Nishimoto being extuse

At 3:21 o'clock p.m., the Chair noted that thédieing bill passed Final
Reading:

H.B. No. 2681, HD 1, SD 1

REPORTS OF STANDING COMMITTEES

Representative Tsuji, for the Committee on Agtid presented a
report (Stand. Com. Rep. No. 1826-12) recommenttiagS.C.R. No. 67,
SD 1, be adopted.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.C.R. No. 67,
SD1, entitled: "SENATE CONCURRENT RESOLUTION
RECOGNIZING THE HAWAII AGRICULTURE RESEARCH CENTER
FOR ITS BENEFITS TO THE AGRICULTURE INDUSTRY AND
URGING THE HAWAII AGRICULTURE RESEARCH CENTER TO
ESTABLISH THE PROPOSED KUNIA AGRICULTURE PROCESSING
AND SALES CENTER," was adopted, with RepresentatNishimoto
being excused.

Representative Tsuji, for the Committee on Agtietd presented a
report (Stand. Com. Rep. No. 1827-12) recommenttiagS.C.R. No. 89,
SD 1, be adopted.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel S.C.R. No. 89,
SD1, entitled: "SENATE CONCURRENT RESOLUTION
REQUESTING THE AUDITOR TO CONDUCT A MANAGEMENT
AUDIT OF THE MEASUREMENT STANDARDS BRANCH OF THE
DEPARTMENT OF AGRICULTURE," was adopted, with Repeatative
Nishimoto being excused.

At this time, the Chair announced:

"Members, we will go back to page 9 and take u Slo. 2927, SD 2,
HD1,CD2."

END OF CALENDAR
S.B. No. 2927,SD 2,HD 1, CD 2:

At 3:22 o'clock p.m., Representative Chong reauest recess and the
Chair declared a recess subject to the call o€tinesr.

The House of Representatives reconvened at 3:Bxtlo'p.m.

On motion by Representative Chong, seconded byeReptative Evans
and carried, S.B. No. 2927, SD 2, HD 1, CD 2, kit "A BILL FOR
AN ACT RELATING TO COMMUNITY PLANNING," was
recommitted to the Committee on Conference, withprBsentative
Nishimoto being excused.

At 3:25 o'clock p.m., the Chair declared a resedgect to the call of the
Chair.

The House of Representatives reconvened at 3:Btlo'p.m.

SUPPLEMENTAL CALENDAR #1

RECONSIDERATION OF
ACTION TAKEN

At this time, the Chair announced:

"Members, we are on Supplemental Calendar #1s®laate that SCR
No. 156, SD 1, has been re-referred solely to th@m@ittee on
Transportation per the Committee Referral sheet ™0.So at this time,
we will be taking Senate Concurrent Resolution Nemt56 up for
adoption. The Committee on Finance has waived efernal to this
particular measure, and it is therefore appropf@t¢éhe House to consider
action for adoption once more."

On motion by Representative Chong, seconded byeReptative Evans
and carried, the House reconsidered its actioniquely taken pursuant to
the recommendation contained in Standing Commeport No. 1809-
12, recommending referral to the Committee on Fiean(Representative
Nishimoto was excused.)

UNFINISHED BUSINESS
S.C.R. No. 156, SD 1:

Representative Chong moved that S.C.R. No. 156,1Sbe adopted,
seconded by Representative Evans.

Representative Ward rose to speak in supporteofitbasure, stating:

"Mr. Speaker, if | may speak in favor of this. $hrReso urges the
creation of an international aviation training @nin Hilo, and my point
of speaking to this is that the notion of synergwhen you get something
that relates to something else, you get doubtelilt® the whole is greater
than the sum of its parts. So if we've got PISCB&glinternational space
exploration, and we've got the international awiatiraining center, they
will have synergy. They will help each other. #'great core of economic
development for the Big Island of which | know sdimes has been really
hard hit economically, so this is a great reso.nkhgu."

The motion was put to vote by the Chair and cdrrand S.C.R. No.
156, SD 1, entitled: "SENATE CONCURRENT RESOLUTION
URGING THE CREATION OF AN EXPLORATORY COMMITTEE TO
CONSIDER THE ESTABLISHMENT OF AN INTERNATIONAL
AVIATION TRAINING CENTER AT THE HILO INTERNATIONAL
AIRPORT AND AN ADVANCED AVIATION DEGREE TRAINING
PROGRAM AT THE UNIVERSITY OF HAWAII AT HILO," was
adopted, with Representative Nishimoto being ex¢use

INTRODUCTION OF RESOLUTIONS

The following resolutions (H.R. Nos. 199 and 20&ye announced by
the Clerk and the following action taken:

H.R. No. 199, entitled: HOUSE RESOLUTION AUTHORING AND
EMPOWERING THE SPEAKER TO PERFORM AND CARRY OUT
ANY OFFICIAL LEGISLATIVE BUSINESS DURING THE INTERW
BETWEEN THE 2012 AND 2013 REGULAR SESSIONS," wa@ily
offered by Representatives Chong and Ward.

On motion by Representative Chong, seconded byeReptative Ward
and carried, H.R. No. 199, was adopted, with Remtagive Nishimoto
being excused.
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H.R. No. 200, entitted: HOUSE RESOLUTION INFORMINTHE
SENATE AND THE GOVERNOR THAT THE HOUSE OF
REPRESENTATIVES IS READY TO ADJOURN SINE DIE," was
jointly offered by Representatives Say and Manahan.

On motion by Representative Chong, seconded byeReptative Ward
and carried, H.R. No. 200, was adopted, with Remtagive Nishimoto
being excused.

At 3:30 o'clock p.m., the Chair declared a resedgect to the call of the
Chair.

The House of Representatives reconvened at IRick'p.m.

LATE INTRODUCTIONS
The following late introduction was made to thervers of the House:

Representative Ching introduced her legislatiedf:stOffice Manager,
Ms. Jessica Leigh Bursack; Mr. Lindsey Barrow, M#fany Au, Ms.
Elise Anderson and Ms. Deborah Bossley.

ANNOUNCEMENTS

Representative Ching: Mr. Speaker, may | make jwo more
announcements? | know that technically, it staféaly 1st, but as you
know, March 3rd, was Girls' Day, but May 5th is Bolpay, because I'm
old fashioned. | know in Japan it's Children's Dayt here in Hawaii, it's
Boys' Day. It's the day to stress the importanceespecting the character
of boys, and promoting health and happiness.|titsthe day to remember
the children, and for them to express the gratifodehe tender love and
care they receive from their parents.

"There's a little something on each of the madgslators' desk, as there
was on March 3rd for the females. Fair is fais jtist a gentle reminder
that there's so much good in Hawaii, and thesenuharthings that make
us who we are, is why we're so special and unitjue.should always
remember that.

"Also, there's a book and music festival this vesek Don't forget.
From 10:00 to 5:00 right across the street on tfwairgds of Honolulu
Hale, on both Saturday and Sunday. Free admisdibank you, Mr.
Speaker."

Representative Tokioka: "Thank you, Mr. Speakée announcement |
have, Mr. Speaker, is that on Tuesday when we werdouse Floor
Session, | may have erred, and I'd like to cotfeeterror if | can.

"As we were going through the processes, there avis of recesses.
And there was a particular bill, dealing with calidevision on the
agenda, and I'm not sure if | stood up and declarggotential conflict,
Mr. Speaker. So at this time, | know we can't cleatiat, but in the spirit
of transparency and openness, I'd like to let éaaay know that |
apologize if | had not stood up on Tuesday. Thamk Wr. Speaker."

Representative Aquino: "Thank you, Mr. Speakedol have a sad
announcement about the passing of a sports icdargay, Andy Ganigan.
He was a Waipahu boy. He represented Waipahu an8ttte very well,
during his career in the '70s and '80s. He's admdnbmpion boxer, and
again he represented Hawaii with great heart aeat @ttitude.

"l addition, Mr. Speaker, he was a National Gustdmber, in his
service to our State and to our country. He hadsezhslue to some
complications due to some brain injuries he susthiim an unprovoked
attack two years ago. They called him the Sugar kapay homage to
Waipahu and the many communities who had sugatgtians. So at the
appropriate time, Mr. Speaker, I'd like to askdanoment of silence."

Representative Giugni: "Thank you, Mr. Speakee been nominated,
since I'm the newest, and called the freshman,. f8eon behalf of the
freshman class, I'd like to thank each and every ohyou, for your

support, your patience, your guidance, your mehtprsThank you, very
much, for all of you. It's been an incredible expece. Mahalo."

Representative Mizuno: "Thank you, Mr. Speaker'rd/ moments
away from ending the Session, and I'd be remisglidin't thank my fine
staff. They've been fiercely loyal; to me, May, Kéel, Christine and
Josephine. | thank all of our staffs: HMSO, Mingritaff Office, LRB,
Clerk's, Sergeant-at-Arms, DAGS.

"And I'd also like share a kind, heartfelt maha@m some of our
lawmakers that may be going to different places, itwparticular. A very
good friend of mine, that we've disagreed, and evayreed on bills. And |
get the process, Mr. Speaker. It doesn't have tpdogonal. | just wish
them well and | hope that our paths will cross agaiwanted them to
know that | love them, and that's the Represerdtivm Ewa Beach, and
my brother from another mother from Kalihi, lowealii. I'm going to
miss them. And a couple other members, that mighgding to the other
Chamber. I'm going to miss them too. | just warteethank them, and let
them know that it's been a pleasure working witdnih Thank you, Mr.
Speaker."

Representative Souki: "Yes, Mr. Speaker, | warthink you for being
the great Speaker that you are, for being very deatic throughout this
whole Session. You have a lot of patience, espggaidth some people,
we won't mention names. But during the interim, r@amg keep you in his
graces, and bless you. See you all next year, aghank you."

Representative Oshiro: "Thank you very much, $freaker. Members,
| know that one of our good friends, and my rightiti woman, Vice Chair
Lee, went through an extraordinary year, and reethat the task at hand.
| just wanted her to know that as we leave the Giearthis afternoon that
we are all part of her family, and part of lwrana.And that she should
reach out to us, and feel near to us as we ddpai€hamber.

"So what we have here, Vice Chair Lee, Marilynaiertificate of
Commendation, honoring, one of our colleagues, ohe and only
Representative Sam Lee. It's something that weagaydu to take home
and maybe share with your kids later on this sumfat it contains the
personalized signatures of all the Members, alr ymlleagues here, both
Republicans and Democrats. We all wanted you tavkmehile we can't
be with you every day, we want to be with you iistvay. So Marilyn,
please."

Representative M. Lee: "Marcus, and Speaker, Representatives. |
just wanted to thank you so much for the suppat tlwe received from
the Members of the House, during this time. | thifik hadn't had you all,
it would have been much more difficult for myselhank you so very
much. We will cherish this."

Representative Cabanilla: "Thank you, Mr. Speakgust want to
publicly announce my well wishes to my cohort, nojleague from Ewa
Beach, that she's now leaving our Chamber to moue bigger and better
things to serve the communities of the Leeward.sidast want to say,
congratulations in advance. | know you'll do it.dApou did a wonderful
job in this Chamber. We're going to miss you, aad'tforget the interests
of this Body as you move on to the City Councilcéiese we will be
working with you. Congratulations, and thank yoepResentative Pine."

Speaker Say: "Thank you, very much. Any furthen@ncements at
this time? The Chair has four announcements to raakhis time, with
happiness. We have four individuals that are mdgbeing, or two of
them are leaving. So | would like to ask RepresaeCindy Evans to
present a gavel to the Vice Speaker, Representiiimg Manahan. Would
you like to say a few words? 'Don't take the TATagvrom me,' right?"

Representative Manahan: "That's coming. No, Ndea&er. Thank you
very much, for this opportunity. And thank you venyich, Members, and
Speaker for this wonderful symbol of my serviceehéfou know, in these
last days, I've been thinking about what this elgpee has meant, and
what these Chambers mean to me. And while at difteimes, I've played
various roles within these Chambers, they haveedh significant in my
overall journey. But truly, it is the people witthem you share the space
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and time that gives this place its meaning. Ta#lls in here today, you
have made my experience here profoundly fulfillamd have shown me
that what | have never thought was possible, isiptes

"As a staffer, as a student, | never thought édatState Representative,
much less, the Vice Speaker, presiding at theuwstNever in my wildest
dreams. Nothing prepares you, really for this.nheenber you saying that
to me, Mr. Speaker, and how you welcomed us asshfnan class in
Room 329. You said, 'Nothing's going to prepare fauthis,' but I'm
grateful to you, all of you, for this privilege.

"I will always be bound by the memories we haveated and shared of
each other, and the relationships we have forgethigbuilding and in
these Chambers. | have learned much from all of powl | take a little
piece of each and every one of you, with me in regrh You know, |
knew this day would come, but you never really kththis is going to
arrive until it does.

"So in thinking about my journey, it still hashit me that I'm departing,
although it's starting to right now. And only yasiay, | started to realize,
when we were having our fellowship with Mayor Billikenoi, he
mentioned that we are connected by our values. gmdi'd just like to
impart a few pearls of wisdom that | learned inehén working with you,
Mr. Speaker, and all of you. The first one beinpur word is your bond.
And 1 think all of us know that. Our life and deatkpends on that. Stay
close to your family and your home. Drink the Kdo#, but don't get
consumed by it. And be wary of the hype.

"Take advantage of every opportunity — | learnkdt from you Mr.
Speaker, but don't cross the line. And the lirthésline in the sand that we
draw. | think individually we all have that linenc each one of us knows
where that is, and for as long as you stay wittonrylimits, and your
known limits, then your decisions, the ones you héve to live with, |
think you'll be okay.

"I learned this next one from Speaker Emeritusp,whhen | think | was
still a freshman when we were going through the eBu@rry trials, |
remember that there's nothing that can't be unddfeet know, the
Legislature holds the trump card. | think he s#idttand there's nothing
that can't be undone.

"And finally, don't forget why we set off on thjsurney in the first
place. Remember what brought us here.

"So with that, | just want to give a special thené the 29th District, all
my constituents, for placing their trust and coefide in me. I've served
you honorably, and to the best of my ability.

"To Representative Dennis Arakaki, and Senatorri2oklercado Kim
for their encouragement in giving me my start. Tg freshman class,

specially myjefe Sharon, and Jimmy, for always looking out for me.

Sincerely, | appreciate that. To Kyle and to Jeay,well as the late Bob
Nakasone, for being my home away from home. Of s®ut can't go

without saying, thank you to my very good frienByan, Henry, and Ty,
for all their support and faith. To Ryan especialiyno | know is a friend

to the end. Speaker Say, for sharing all ymana'oand your vision. | am
truly grateful to have served under you. To all staff at HMSO, LRB,

the House Sergeant-at-Arms, our Chief Clerk CJ t#hredChief Clerk's

Office, the Speaker's Office. You know, you guyallserun the show for

us on the frontline, the frontlinesmen and women.

"To my staff and everyone who brought me to todaym grateful. To
Keiki, to Karen, to lan, to Radiant, my mom for aly being there for me.
And of course, last but not least, my greatest sttppand my strongest
ally, my wife, Ma'an.

"Finally, I'd like to leave you with these wordsei Edgar Allen Poe. It
is an untitled poem, and for some reason, way bhclmmitted it to
memory. Today | realize the relevance of these sjoadd | share it with
you, as my final thought in these Chambers, agdés like this.

| heed not that my earthly lot
Hath little of Earth in it
That years of love have been forgot
In the hatred of a minute:
I mourn not that the desolate
Are happier, sweet, than |,
But that you sorrow for my fate
Who am a passer by.

"Thank you, very much."

Speaker Say: "And now from across the aisle,autifal woman who
will be leaving this Chamber, Representative KymePiGene."

Representative Ward: "Mr. Speaker, a few remdrksought this was
going to be easy. You know, this is difficult, besa it takes so much
energy to get here, and everybody put in so mudheif life to be here.
So parting is such sweet sorrow. Breaking up isl bado. Leaving is hard
to do. Transitioning is hard to do. But when yougat running through
you, the spirit of Alexander Hamilton, Ferdinand retes, those people
who were leaders and overcame all emotional orradbhgections, they
rose to the occasion. And young lady, you servepduple of Hawaii well.
You've honored us. And be like somebody who magdreing over from
the City Council. Once you get termed out, you cdraek to us.

"But Mr. Speaker, | want you to know also, priorthis Session, this
was a female-dominated Caucus, with the adventethree new males,
we have a balance. Having said that, one of heestofriends would not
allow this event to take place without a few wofdsm Corrine Ching,
who is her closest seatmate, who is going to sme#tng before | present
the gavel. Corrine."

Representative Ching: "Thank you, Mr. Speaketo lappreciate this
time. One of the best things about, | think, beangelected official, is the
people you get to serve with. That they help yoowgrAnd as the
Minority Leader did mention, there was a time wiieere was mostly just
women. And one day, | did look across the tableun Caucus Room at
the many women, and | thought, my goodness, | tHirderve with
lionesses.

"Today, my friend, Kym Pine, kind of like Nala ttien, she moves on
to new pride lands. | have been inspired by mynffiesSome people think
we're related. See my sister here, because shraddes me so proud in her
courage, her integrity. We know she's strong. Wankshe's beautiful. But
she's intelligent, articulate, and she choosegdéitie less followed. She has
stood for so many great things, defending a muwitsgim, our nation's
flag, surfing reserves. And she is herself an agdisimed athlete, which
I'm so proud of her. She never, never gives up.

"And should there ever be someone in need, whdtherthe homeless
in Ewa Beach, or it be a new staff member, a newbithe words of some
in the surfing community, you know, Kym would goyi{, you know,
you've been such an inspiration. I'll miss you, sisger."

Representative Ward: "On behalf of the MinoritydaMajority, this is
your gavel, with our thanks and appreciation.”

Representative Pine:
now."

"My last rebuttal, Mr. Sgeakve got a gavel

Speaker Say: "How fast power gets to your head."

Representative Pine: "Well, Mr. Speaker, it'scidf. Despite all the
rumors, | have made it confirmed. | am leaving tbiamber, hopefully to
serve the people in City Hall. Your tweaolepinosare finally leaving
together. I'm so excited about taking this joumé you.

"| first met Joey, when we were both staffers. #lin't know what the
heck was going on, and who was who. And we just, séley you're
Filipino. I'm Haole and Filipino. Oh my God. We'reaolepinos So we
had our own Caucus going, Mr. Speaker, but we didih'anybody.
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"You know, how do you say good bye? | have been himce 1997, and
I never thought I'd actually be sitting right hekevery day | think my
constituents are crazy to think that | can leadnthieut I'm so honored and
I'm so grateful. You know, my grandfather came Heym the Philippines.
He was that rebel Marcos that said, 'I'm going tmefica, to make
something of myself.' He traveled across torturseiss, and said, 'l just
want each generation to do better than the next.'

"l was so honored to see my grandmother here tdmmause we almost
lost her, just a few weeks ago. But she's a stubbtarcos, Mr. Speaker.
And she wasn't going to miss this day. One of mytors, Abigail Shaw,
when | used to complain to her, and say 'Ah, pdits too hard. You work
hard, they hate you. You don't work hard, they lyate You try hard, they
hate you. You do good, they hate you. You do beal hate you.' And she
said, 'Oh this is not hard, Kym. Your grandmotherked on a plantation
and lived in poverty. Nothing will ever be hardean that.' So | thank this
Body for the incredible learning experience.

"| thank my staff who's here today, Kaui, and lancdnd Kim, and
Kaylee. They will be here, when no one else is.Heassign them nothing,
and they do everything. That is a dream staff. Amgd husband, Brian.
When we first got married, we didn't really seereather much, because
he was off in war deployment. But | couldn't dostfipb without you. |
love you. I've learned from each person.

"| first came here pissed off because my commuwiég neglected. We
had no roads. There was traffic. Fix it, Rep. PBe.| was a little feisty in
the beginning, and | apologize. Marcus Oshiro, peadale. But there's one
person that taught me the most important learnipgm®ence and message,
and that is my former Chief of Staff, John Gollnéou know, the problem
about doing adlib speeches is you don't practieeetmotion part. You
don't realize you're going to cry till you're sayiit. But John has been
with me since my first Legislative Session. He cante my office as this
buff, tan Marine. He was very cocky. He's still kpcBut you know, then
he got deployed to Iraq, and he didn't come baeksime. He fought for
all of us so bravely, Mr. Speaker. And he comes still today. My
brother.

"Those of you who don't know, because of the vealokt his vision, and
most of his hearing. And he was my Chief of Staf. was a couple hours
late to work, and he finally got in. And I'm lik&lohn, what the heck's
going on? We've got Crossover.' And he says, dmysRep. | lost all my
vision today, and it took me a while to get hefad | said, 'Why are you
here if you can't see?' And he said, 'I'm nevengdd give up. I'm never
going to let anything get me down. And at the vieagst, in my lifetime,
I'm going to always show up, no matter what's agaime.' That makes me
very proud that despite all of the disabilitiesttha has incurred from the
war, that he's going to try his best to replacenere. Only fate can decide
who gets to be here, but it's the fact that helsggm try, that inspires me
tremendously.

"Representative Tsuji. How are you? You're supgdeesay something
else. How are you?"

Representative Tsuji: "Me fine. You fine. Wefalle."

Representative Pine: "“I'm really going to misattbAnd I'm going to
miss Tom Brower. I'm going to invite you for ounatations over at City
Hall. I'm going to miss John Mizuno. | have nevestranyone that cared
so much about everything. But you know, if thesgneone that's not
listening to you, they will find an open heart iis Istaff and himself, and
sometimes that's what is needed.

"My sister from Kapolei, Sharon Har. | finally fe®d the reason we
always have tension, is because she's Korean mnHillpino and Irish.
We should have really started our relationship e teloved Bob
Nakasone's office on a regular basis. We would mezty enjoyed each
other. To my Filipino brothers who've always takeare of me, Reps.
Manahan, and Aquino, and Cullen. Thank you very mémd of course,
Rep. Nishimoto for always making sure.he's not here. Hopefully
someone will dress as well as him one day.

"But | do want to thank this Body, because | cameee, because my
community was neglected. We were in distress forhawing appropriate
roads. The worst traffic in the State. The mostranvevded schools in the
State. There was trash just everywhere, and grafierywhere. The
community got together with me, and said, 'Hey,revelone with just
enough. Now we want the best.’

"So, | thank this Body who gave us all those neads, the new schools.
| thank you for the zipper lane. Thank you. | thaydu this year, for
saving our hospitals. We were in dire need of arbidamce and new
hospital. I've had my toughest year, personallya dsader this year, Mr.
Speaker. And it has not been easy for my family Wwas been attacked so
much. But | decided to learn from my great ChiefStdff in the belief of
never surrendering, and always believing that galedhys prevails over
evil, in every instance. And so | decided to takéaal and help other
people, and | sincerely thank this Body for passiirgost all the cyber
crime bills this year. You have no idea of the nempeople that you will
save.

"| thank the House staff and CJ for putting uphwite. The Sergeant-at-
Arms, all of our research staffs, and especialey Minority. You are my
brothers and sisters, my aunty. | am continuallyazed that you come
here every day as if nothing ever happened thebeéyre. You fight for
your cause. That's what government should be about.

"And so as | leave you, | wish you things likesthBefore you start to
campaign, | wish you a beautiful sunset. | wishyfou to take the time to
feel the sand between your toes. For those that ks, | wish you the
ability to actually watch that baseball game of ryddd. But most
importantly, | wish you something I've learned thas helped me wake up
every morning so excited to be here.

"Forget your personal histories between each otvake up each day
as if nothing happened the day before, and thavgauet your colleague
for the first time. Then each issue will be judgedits merit and not by
your personal history. Mahalo, for all the learnégeriences. Mahalo."

Speaker Say: "There are three more individuas tiis Body would
like to recognize. Two of them, right now, are frohe Big Island. | call
these two individuals the 'Limbo RepresentativE€hair Herkes, | have
Speaker Souki presenting you with a gavel. And Bsgnmtative Har, a
gavel to Representative Chang, please.

"Why | say you are in limbo is, well Chair Charygu haven't taken out
any papers for the House or Senate. And Chair KHena@u've taken out
papers for the House and Senate. So if any of yeuget re-elected to the
State House, please return the gavel, okay. Bob."

Representative Herkes: "Mr. Speaker, 12 yearsyagogave me one of
these. So you want me to give this one back now?Syeaker, as you
said, | have no idea where I'm going to be next.yfahe three judge
panel sides with the plaintiffs and throws evenythbut, | might be back
here running for my existing seat. So | took oytgya for this seat. If they
lose, and the Reapportionment Commission linesistéen | will run for
the new Senate seat on the Big Island that doelsavetan incumbent.

"I brought my public relations duck with me tod&@uack. He's been
campaigning with me for 28 years, and had a lotldowith me getting
here. So | just thought, if | do leave, the leastuld do is to bring Quack
along. Quack's been in the Senate. He's been i€@dhacil. You know, |
have a strange political career, Mr. Speaker, anel heen introduced
Councilman Senator Representative Republican Deahdterkes, which
kind of sums it all up.

"So | don't know what's going to be added to tha¢ been a freshman
four times. The last time was in '02. | advisedsthof you that referred me
as a freshman to go to hell, because I'd already beoffice 12 years, and
so | didn't appreciate that.

"Mr. Speaker, | want to tell you, the last 7 yeassChair of CPC has
been an incredible challenge. And the support tthatgotten from all of
you, the support that I've gotten from HMSO, LRB,ch you over there.
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Georgette always trying to think of something nicesay about me. The
Clerk's Office, Sergeant-at-Arms, and especially staff, particularly in

the last two years. The work that we did on morégfgeclosures, | think,
was remarkable. And all of you, all of you can regoand be proud of that.

"If | move across the street, over there, | caiyawill remember all of
you, and all of the support that you've given malirof the years that I've
been here. And if I'm back here, God bless ydugiVk this back. Aloha."

Representative Chang: "You're right Mr. SpeaKer.in limbo. June
5th. So, | have several different options. One thiin't want to do, is run
against an incumbent, especially a friend thatdemved with. And another
is moving on to the Senate, which | really enjoynehere. | enjoy the
friendship, and the Leadership, and the staff, aretybody who's been so
supportive for me.

"I don't want to take too much time, because | rhayback here, or |
may be in the Senate. But | just wanted to coneeyething that | have; a
saying that has guided me throughout my life. been through many
different challenges, but the one saying that dleays kept in mind, that
I've heard and | don't know where | got it, or wdaid it, but it goes like
this:

To be the best that you can be, you need to sutrgqourself with
people who expect more of you, than you do.

"And for all of you here, | think that's what yee' done for me.
Especially for you, Mr. Speaker. I've served witluyor the past 24 years.
I've known you when | was, well we both were veoygg, especially you.
You were the Water, Land Chairman and the firsietimooked at him,
and | said, 'God, this young kid is running thim@nittee.'

"So | was very impressed with you, and you've gilwvhaeen a friend.
Whether you were in leadership, or on the outs,wete still a very, very
good friend. Speaker Souki, thank you also for yleadership. For all of
my friends here, thank you all. I've learned a Aaid | will be around, so
don't worry about me. I'll be around. Thank youywauch."

Speaker Say: "And finally, a young man who hagigiso much to this
particular Chamber throughout his career. Thisyswng man who is now
working in the Governor's Office. We'd like to cBllake Oshiro to come
on to the Floor of the House to receive your gawlich you did not get,
when you had resigned. Would you like to say a fesvds, Mr. Blake
Oshiro?"

Mr. Blake Oshiro: "Wow, this is quite a surprigeyd | am extremely
honored to have been called back here. | just gextssaying that I've got
to come now. So | thought there was some bill thad about to die, so |
ran down. And now | have the pleasure of hearih@fayou guys speak
again, and really longing for those days when tusebe here.

"People ask me all the time, 'Do | miss it?' Ang finst answer is, no.
But | do miss the people. | miss all of you, trdlyeally, really do. When |
think back on being here 11 years ago, and how nperhonally I've
grown, and how much you folks have all given me taxms of
opportunities to explore my own leadership poténtiaever thought that
the path | started on, 11 years ago would takeontleet 5th Floor. So | am
extremely, extremely honored for all of you, forvigg me that
opportunity.

"There were a couple of friends, Sylvia and Sab#t first asked me to
run, and | laughed in their face. Then | eventudkigided to run. Then
Speaker took me under his wing and since then, dhesvn into some
leadership roles. And with all of that, | am extedy extremely honored. |
will miss all of you. And | miss the debates. Saomes. Watching them
from afar is much better than sitting here, somesinBut | am glad to hear
that at least one of my phrases will constanthebtleoed throughout these
halls at least for the time being, and that's,aéderemember to read the
bill." Thank you, very much."

Representative Ward gave his closing remarks balbef the Minority
as follows:

"Thank you, Mr. Speaker. If my memory, but | distly remember
looking at the Majority Leader, and saying, 'If ywould read the bill ... If
the Representative would have read the bill ..t' ¥ said it so nicely,
and you will be remembered for that.

"Just like we will remember this Session, Mr. Sgea because as
leaders, we have to be able to see the future. 8Ve to be able to see the
future. But because of the economy and the downptun mirrors are a
little foggy. But we have a vision, that each of when we were elected,
was sent here for. So | want to encourage everybshiye, polish that
vision. You're here for a purpose. There's a grgatgose for the State of
Hawaii. You are all here, and we have to remembetwe accomplished
this Session. Just two lessons learned, Mr. Speaker

"One, when the economy is strong, we are strongklat the difference
of the enthusiasm on the Floor that we left thiary&Ve are going to be
leaving in a few minutes, this year, versus the wayleft last year, not
knowing where the money was going to come from.tAdl people were
going to be out of the inspection position. Theeavho were the needy,
and the down-and-out were going to be hurting. $freaker, we have to
keep the economy strong.

"Secondly, when our environment is strong, wesireng. And | want
to thank my colleagues, the ones who have reclaithedmantle of the
Teddy Roosevelt Party. I'm really proud of you gaysl what you've
done. And for you, Mr. Speaker, and all the Majoahd what you guys
have done in keeping the ship of state afloat. Kepps strong. Keeping
us optimistic. And Mr. Speaker, all the arrows tha seen in your back,
thank you for being tough. Thank you for the thiskin that you've
developed over these many years.

"But for all that we've done, we still have a longys to go. It's been a
great pleasure and honor, and we look forward enewore challenges
and success in the future. God bless you. God peesall.”

Representative Chong gave his closing remarks emalb of the
Majority as follows:

"Thank you, Mr. Speaker. First, over this pastsg@es your Majority
Caucus has done a lot of good things, over thetwastyears, and a lot to
be proud of. | know you'll be speaking to that ititée while, but | just
wanted to, first, thank you for the opportunityserve as the Leader, and
to all my Majority members, for their support aratipnce.

"I'd like to thank the Minority for working withauthis year. I'd also like
to thank all those support staff offices, the Cl@iédrk and your office, the
Sergeants and your office, HMSO and all the st&#orgette, for the
Communications Office. I'd also like to thank myunterpart, Brickwood
Galuteria, for working, and establishing that beadgetween the House and
the Senate. Also my staff, Janis, Ben, and albthers who supported me,
and worked hard to support the Majority.

"Finally, to the freshman class this year, of ajority. You did really
well. | think you will make not just your constitats proud, but this Body
proud. And again, thank you very much."

Speaker Say then gave his closing remarks asgillo

"In my closing remarks, let's talk about the acptishments. Let's talk
about the accomplishments. These accomplishmeattharresult of our
early, and continuous cooperation with the SertheeAdministration, and
the House. At the beginning of Session, the Letyistaproceeded to move
bills to address imminent problems. Three billstth@u can all recall,
were reported out of carryover Conference Comnsfteeere passed by
both houses, and signed into law in February by@beernor.
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"H.B. No. 608, which became Act 1, which providgthte assistance to
the Queen's Medical Center for an Organ Trans(@enter, in the wake of
the closure of the Hawaii Medical Center.

"S.B. 239, which became Act 2, extended the fugpdor the John A.
Burns School of Medicine with tobacco settlementds an action
necessary for the viability of the operations @& fithool.

"H.B. 809, which became Act 3, authorized the @nsity of Hawaii to
issue $100 million more in revenue bonds for theteSof Hawaii, and that
was intended to fund construction projects forebenomic revitalization.

"Through January and February, the Legislaturetfasked H.B. 2096,
a bill to prevent a substantial increase duringrmddr year 2012, of the
unemployment insurance contribution rates for besses. If not for the
bill, businesses would have had to absorb a mdiitimidollar increase in
their unemployment insurance contributions, therelyerting capital
from other, more productive purposes. H.B. 2096 \wassed by the
Legislature, and on March 9th, signed by the Goweas Act 6.

"Perhaps the most notable of the early Sessioonamiéishments, the
Legislature, with all of your support, expedite@ thassage of S.B. 2783.
Representative Ward, you know what that bill isadlbut. S.B. 27837 This
was the OHA Public Land Trust Agreement. Passagsuoh legislation
had eluded the Legislature for many years, andnfgrbeing here, number
three was a charm in getting it done. This Sess@s different because of
the prevailing spirit of cooperation. At the urgingf Governor
Abercrombie and OHA, the Legislature passed S.B32@nd it was
signed into law as Act 15 on April 4th.

"This House has taken a lot of initiatives where lvave been doing it
very quietly. | want to thank Representative Kenftir a job well done, in
educating the Members in what is in store in regaadthe Japappala
that is now traveling across the Pacific to the ¥sast, and then back to
Hawaii. | want to thank Representative Tom Browar liis research in
regards to the tectonic plates of the Northwesgnreby, someday, when
those two plates collide, there will beésanami And third, Representative
Yamane, thank you very much for the work that yoeidoing in regards
to addressing a major issue that will probably odbis month, which is
the closure of Tesoro.

"We are proactive, here in this House. It's jubattwe don't
communicate what we are doing sometimes, and &{fhmbecause of our
style, maybe my style. The old style of the Orién¥ou don't have to
brag. Just do it. The spirit of cooperation hastioored until the end of the
Session.

"The Legislature can point to many worthy billatiave passed in the
areas of economic revitalization and jobs, and gnowngus, thank you.
And Isaac, and the Committee members. Renewablegyn&hair
Coffman. Public employee pension reform, Chair RisoeHealth and
Human Services, Chair Yamane and Chair Mizuno. dfiire, Chair
Tsuji. Congratulations for your inspectors and ydags in preventing
invasive species. Chair Takumi, thank you very mfarhyour efforts in
regards to the Charter School reform, early learfimding, and other
areas of no less importance to the people of thie 8f Hawaii.

"But why are we in the House the ones that arg seccessful? We
could not have accomplished any of this without staffs. | thank them
for their efforts. Foremost, thank you to the pemsre and session staff
members of our respective offices, your office nugma and your session
employees. They had to put up with us, as wellhasdaily work grind.
Thank you, to House Chief Clerk CJ Leong, Houseg&amt-at-Arms
Kevin Kuroda, and their staffs, for a job well doire operating the
legislative process and the operations of the Cleasnéind the Conference
Rooms, etc.

"Thank you for the House Majority Staff Office,Bctor Joan, if you're
listening to us. Joan Yamaguchi of the House Mgjdgitaff Office who
did a lot of the work. And the House Minority Resga Office Director
Beth Fukumoto, and their staffs. Also, thanks stiayd out to Mr. Rich
Dvonch, our House Chief Attorney, and Mr. Jim Fupakur House
Special Counsel.

"Next, | would like to thank Chair Oshiro and Vi€hair Lee. Thank
you to Nan, and the staff of the Finance Commitideank you, also to
those who we all go and visit, the Legislative Refiee Bureau, which is
Charlotte Carter-Yamauchi, and the Legislative Refee Bureau staff.
And also we have to thank an individual, and a grofiemployees that
withstood the time of day, as far as the recording televising of our
Conference and Committee meetings, and that goetoodlenn Booth,
and the Capitol TV.

"Finally Members, | thank you all for mostly beiggllegial, frequently
enlightening, and definitely productive during tiegular Session of
2012. So in closing, | am honored and humbled teehserved as a
Speaker for you, because you are the people of-duglity character,
dedication and accomplishments. You folks did indAve're all a part of
it. So in closing, aloha and best wishes to aljamf on your re-election, or
your election.

"And at this time, may we all stand for a momeiit sience in
remembering a sports figure who has contributednsoh. Mr. Andrew
Ganigan."

At this time, the Members of the House of Represtéres stood for a
moment of silence in honor of former world lightgket boxing champion
and Hawaii Sports Hall of Famer, Andrew (Andy) "Haian Punch"
Ganigan.

COMMITTEE REASSIGNMENTS

The following measure was re-referred to commite¢he Speaker:

S.C.R.

No. Re-referred to:

57, Committee on Culture & the Arts
SD2

ADJOURNMENT

Representative Chong moved that the House of Reptatives of the
Twenty-Sixth Legislature of the State of Hawaii,gRkar Session of 2012,
adjourn Sine Die, seconded by Representative Ward.

The motion was put to vote by the Chair and cdrréed at 4:25 o'clock
p.m., the Speaker rapped his gavel and declared Hbase of
Representatives of the Twenty-Sixth Legislaturehef State of Hawaii,
Regular Session of 2012, adjourned Sine Die. (E&mtatives Coffman,
Nishimoto and Saiki were excused.)

HOUSE COMMUNICATIONS

House Communication dated May 3, 2012, from Chbec&hief Clerk
of the House of Representatives, to the Honoraf#sif®ent and Members
of the Senate, informing the Senate that the Hbasethis day agreed to
the amendments made by the Senate and passedidiaénp House Bills
on Final Reading:

H.B. No. 302, HD 1, SD 2
H.B. No. 2113, HD 1,SD 1
H.B. No. 2257, HD 1, SD 1
H.B. No. 2258, HD 2, SD 1
H.B. No. 2409, SD 1

H.B. No. 2601, HD 3, SD 1
H.B. No. 2681, HD 1, SD 1

House Communication dated May 3, 2012, from Chge&hief Clerk
of the House of Representatives, to the Honoraf#sif®ent and Members
of the Senate, informing the Senate that the Hbasethis day passed the
following bills on Final Reading:
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246,HD1,SD2,CD1
283,HD1,SD2,CD1
304,HD1,SD1,CD1
1726,HD1,SD2,CD 1
1755,HD2,SD2,CD 1
1800,HD2,SD 2,CD 1
1838,SD1,CD1

1942, HD2,SD 2,CD 1
1943, HD2,SD 2,CD 1
1953, HD1,SD1,CD1
1968,HD1,SD2,CD 1
2012,HD1,SD1,CD1
2100,HD 2,sSD1,CD1
2226,HD 2,SD2,CD 1
2248,HD 2,SD 2,CD 1
2251,SD1,CD1
2275,HD 2,SD2,CD 1
2302,HD 2,SD1,CD1
2319,HD2,SD1,CD1
2415,HD 2,SD1,CD 1
2448, HD 2,SD 2,CD 1
2476,HD 1,SD2,CD 1
2495,HD1,SD1,CD1
2515,HD 3,SD2,CD 1
2540,HD 2,SD1,CD1
2599,HD1,SD1,CD1
2626,HD 2,SD 2,CD 1
2664,HD1,SD1,CD1
2684,HD 2,SD2,CD 1
2806,HD 2,SD 2,CD 1
2873,HD2,SD2,CD 1
2883,HD2,SD2,CD1
112,SD1,HD1,CD 1
155,SD2,HD1,CD1
240,SD2,HD2,CD1
490,SD3,HD1,CD 1
1083,sD1,HD1,CD1
1269, SD2,HD2,CD 1
2115,SD2,HD2,CD 1
2116,SD2,HD1,CD 1

.2214,SD2,HD2,CD1
.2220,SD1,HD2,CD1

2236,HD 2,CD 1
2239,SD1,HD1,CD1
2261, HD1,CD1

.2320,SD2,HD2,CD1

2323,SD1,HD1,CD1
2324,SD1,HD1,CD1
2341,SD2,HD2,CD 1

.2344,sD2,HD1,CD1
.2378,SD1,HD1,CD1

2383, SD1,HD1,CD1
2424, SD2,HD 2,CD 1
2435,SD1,HD1,CD1

.2466,SD2,HD2,CD1

2536,HD 2,CD 1
2545,SD2,HD2,CD1
2576,SD1,HD 3,CD 1

.2678,SD2,HD2,CD1
.2695,SD2,HD2,CD1

2739,SD2,HD1,CD1
2776,SD2,HD 2,CD 1
2778,SD1,HD1,CD1

.2779,SD2,HD1,CD1

2780,SD1,HD2,CD1
2804,SD2,HD2,CD1
2827,SD1,HD1,CD1

.2873,SD1,HD 3,CD 2
.2933,SD2,HD2,CD1

2939,SD1,HD1,CD1
2947,SD2,HD 2,CD 1
2958,SD2,HD2,CD1

SENATE COMMUNICATIONS

The following communications from the Senate (S8om. Nos. 835
through 847) were received by the Clerk:

Sen. Com. No. 835, transmitting H.B. No. 2127tk "A BILL FOR
AN ACT RELATING TO THE ISSUANCE OF SPECIAL PURPOSE
REVENUE BONDS FOR HAWAII PREPARATORY ACADEMY,"
which passed Third Reading in the Senate on M2p32.

Sen. Com. No. 836, transmitting H.C.R. No. 107jtled: "HOUSE
CONCURRENT RESOLUTION URGING THE CREATION OF AN
EXPLORATORY COMMITTEE TO CONSIDER THE
ESTABLISHMENT OF AN INTERNATIONAL AVIATION TRAINING
CENTER AT THE HILO INTERNATIONAL AIRPORT AND AN
ADVANCED AVIATION DEGREE TRAINING PROGRAM AT THE
UNIVERSITY OF HAWAII AT HILO," which was adopted bthe Senate
on May 3, 2012.

Sen. Com. No. 837, transmitting H.C.R. No. 153jtled: "HOUSE
CONCURRENT RESOLUTION CONVENING A MANOA ROAD
TASK FORCE TO DISCUSS OWNERSHIP, MAINTENANCE, AND
REPAIR RESPONSIBILITY OF THE PORTION OF MANOA ROAD
LEADING UP TO THE LYON ARBORETUM," which was adopmteby
the Senate on May 3, 2012.

Sen. Com. No. 838, transmitting H.C.R. No. 21Gjtled: "HOUSE
CONCURRENT RESOLUTION URGING THE UNITED STATES
HOUSE OF REPRESENTATIVES ARMED SERVICES COMMITTEE
AND SUBCOMMITTEE ON MILITARY PERSONNEL TO ACT
FAVORABLY ON H.R. 2148 AND TO REPORT THE BILL TO TH
UNITED STATES HOUSE OF REPRESENTATIVES FOR FURTHER
ACTION," which was adopted by the Senate on Ma3(3,2.

Sen. Com. No. 839, dated May 3, 2012, informing House that the
following bills have this day passed Final Readmthe Senate:

H.B.No.246,HD1,SD2,CD 1
H.B.No.283,HD1,SD2,CD 1
H.B.No.304,HD1,SD1,CD1
H.B. No. 1726, HD 1,SD 2,CD 1
H.B. No. 1755, HD 2,SD 2,CD 1
H.B. No. 1800, HD 2,SD 2,CD 1
H.B. No.1838,SD 1,CD 1

H.B. No. 1942, HD 2,SD 2,CD 1
H.B.No.1943,HD2,SD 2,CD 1
H.B.No.1953,HD 1,SD1,CD1
H.B. No. 1968, HD 1,SD 2,CD 1
H.B. No. 2012, HD 1,SD1,CD1
H.B. No. 2100, HD 2,SD 1,CD 1
H.B. No. 2226, HD 2,SD 2,CD 1
H.B. No. 2248, HD 2,SD 2,CD 1
H.B.No.2251,SD1,CD1

H.B. No. 2275,HD 2,SD 2,CD 1
H.B. No. 2302, HD 2,SD1,CD1
H.B. No.2319,HD2,SD1,CD1
H.B. No. 2404, HD1,SD2,CD 1
H.B. No. 2415, HD 2,SD1,CD 1
H.B. No. 2448, HD 2,SD 2,CD 1
H.B. No. 2476,HD1,SD 2,CD 1
H.B. No.2495,HD 1,SD1,CD1
H.B. No. 2515, HD 3,SD 2,CD 1
H.B. No. 2540,HD 2,SD1,CD 1
H.B.No.2599,HD 1,SD1,CD1
H.B. No. 2626, HD 2, SD 2,CD 1
H.B. No. 2664, HD1,SD1,CD 1
H.B. No. 2684, HD 2,SD 2,CD 1
H.B. No. 2806, HD 2, SD 2,CD 1
H.B. No.2873,HD2,SD 2,CD 1
H.B. No.2883,HD2,SD2,CD 1
S.B.No.112,SD1,HD1,CD1
S.B.No.155,SD2,HD1,CD 1
S.B.No0.240,SD2,HD2,CD1
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S.B.No.490,SD3,HD1,CD1
S.B.No.1083,SD1,HD1,CD1
S.B.No.1269,SD2,HD2,CD 1
S.B. No.2115,SD2,HD 2,CD 1
S.B. No. 2116,SD2,HD1,CD 1
S.B. No. 2214,SD2,HD 2,CD 1
S.B. No. 2220,SD1,HD2,CD 1
S.B. No. 2236,HD 2,CD 1
S.B.No.2239,SD1,HD1,CD1
S.B.No.2261,HD1,CD1

S.B. No.2320,SD2,HD2,CD 1
S.B.No.2323,SD1,HD1,CD1
S.B.No.2324,SD1,HD1,CD1
S.B.No.2344,SD2,HD1,CD1
S.B.No.2378,SD1,HD1,CD1
S.B.No.2383,SD1,HD1,CD1
S.B. No.2424,SD2,HD2,CD 1
S.B.No.2435,SD1,HD1,CD1
S.B. No. 2466, SD2,HD 2,CD 1
S.B. No. 2536, HD 2,CD 1
S.B.No.2545,SD2,HD2,CD 1
S.B. No. 2576,SD1,HD 3,CD 1
S.B. No. 2678,SD2,HD2,CD 1
S.B. No.2695,SD2,HD2,CD 1
S.B.No.2739,SD2,HD1,CD1
S.B. No. 2776,SD2,HD 2,CD 1
S.B.No.2778,SD1,HD1,CD1
S.B.No.2779,SD2,HD1,CD1
S.B. No.2780,SD1,HD2,CD 1
S.B. No.2804,SD2,HD2,CD 1
S.B.No.2827,SD1,HD1,CD1
S.B. No. 2873,SD1,HD 3,CD 2
S.B.No0.2933,SD2,HD2,CD 1
S.B.No.2939,SD1,HD1,CD1
S.B.No.2947,SD2,HD2,CD 1
S.B.No.2958,SD2,HD2,CD 1

Sen. Com. No. 840, dated May 3, 2012, informing House that the
Senate has on April 25, 2012, reconsidered itoadtken on April 12,
2012, in disagreeing to the amendments proposethéyHouse to the

following Senate Bill and has moved to agree toaimendments, and that

said bill has this day passed Final Reading:

S.B. No. 745, SD2, HD 2, entitled: "A BILL FOR AMCT
RELATING TO SEAWATER AIR CONDITIONING."

Sen. Com. No. 841, dated May 3, 2012, informing House that the
Senate has on April 26, 2012, reconsidered itoadtken on April 12,
2012, in disagreeing to the amendments proposethéyHouse to the

following Senate Bill and has moved to agree toaimendments, and that

said bill has this day passed Final Reading:

S.B. No. 2506, SD 2, HD 1, entitled:
RELATING TO CIVIL IDENTIFICATION."

"A BILL FORNAACT

Sen. Com. No. 842, dated May 3, 2012, informing House that the
Senate has on May 1, 2012, reconsidered its atsioen on April 12,
2012, in disagreeing to the amendments proposethéyHouse to the

following Senate Bill and has moved to agree toaimendments, and that

said bill has this day passed Final Reading:

S.B. No. 2785, SD 2, HD 2, entited: "A BILL FORNAACT
RELATING TO INTERISLAND ELECTRIC TRANSMISSION
CABLE SYSTEMS."

Sen. Com. No. 843, dated May 3, 2012, informing kouse that the
Senate has this day overridden the Governor'shyettwo-thirds vote of
all the members to which the Senate is entitlettiédfollowing bill:

S.B. No. 2101, SD 1, HD 2

Sen. Com. No. 844, dated May 3, 2012, informing kouse that the
Senate has on May 3, 2012, reconsidered its atdiben on April 12,

2012, in disagreeing to the amendments proposethéyHouse to the
following Senate Bill and has moved to agree toatmendments, and that
said bill has this day passed Final Reading:

S.B. No. 2946, SD 2, HD 2, entitled:
RELATING TO TRANSPORTATION."

"A BILL FORNAACT

Sen. Com. No. 845, transmitting S.R. No. 108,tledti "SENATE

RESOLUTION INFORMING THE HOUSE AND GOVERNOR THAT
THE SENATE IS READY TO ADJOURN SINE DIE," which was
adopted by the Senate on May 3, 2012.

Sen. Com. No. 846, dated May 3, 2012, informing House that the

Senate has made the following change to Senateet@@nfissignment for
the following concurrent resolution:

S.C.R. No. 40,
SD1,HD1

Senate Conferees discharged.

Sen. Com. No. 847, dated May 3, 2012, informing kHouse that the

Senate has on May 3, 2012, reconsidered its atdi®n on April 25, 2-
12, in disagreeing to the amendments proposed byHbuse to the
following Senate Concurrent Resolution and has mideeagree to the
amendments, and that said resolution has this eeyy Bdopted:

S.C.R. No. 40, SD1, HD1, entitled: "SENATE CONRRENT
RESOLUTION REQUESTING THE RENAMING OF AND THE
EXTENSION OF THE PROMPT PAYMENT TASK FORCE TO
DEVELOP RECOMMENDATIONS TO ADDRESS ISSUES THAT
AFFECT PROCUREMENT FOR GOODS AND SERVICES
PURCHASED THROUGH NONPROFIT ORGANIZATIONS,
INCLUDING HUMAN SERVICE NONPROFIT ORGANIZATIONS
THAT DELIVER PIVOTAL GOODS AND SERVICES TO
INDIVIDUALS, FAMILIES, COMMUNITIES, AND OTHER SMALL
BUSINESSES."

EMPLOYEES OF THE HOUSE
The following is a list of all House employees fhe 2012 session:

Representative Aquino: Maureen Andrade, Janelletdfilla, Stacie
Gandauli, Ruffalyne Sunajo

Representative Awana: Wendy Ferreira, Guy Aiundrdmber-Leigh
Awana, Kent Jiang, Kathryn Ann Reis

Representative Belatti: Jon Kawamura, Kate Bryamenwood,
Bernard Fo, TinaAnn Heatherly

Representative Brower: Cynthia Nyross, Daniel Kali

Representative Cabanilla: Christopher ManabatpBlafo Bolo, Stacy
Kaneshiro, Christina Simms, Wayne Worthington Jr.

Representative Carroll: Soana Tupua-Fanoga, N&acgy, Royalene
Fernandez, Ramie Wright

Representative Chang:
Kaneshige

Sharon Miranda, Bernardme Brancine

Representative Ching: Jessica Bursack, Elise AoderTiffany Au,
Lindsey Barrow Jr., Austin Benoit, Deborah Bossley

Representative Chong: Janis Higaki, Benjamin P&ditlin Espinda,
Anna Koethe, Jenny Lee, Connor McKenzie, Janing/Tul

Representative Choy: Carole Hagihara, Daphne lHefamela Seeney
Representative Coffman: Merissa Sakuda, lan Afdiiole Lowen

Representative Cullen: Shanell Cullen, Sy CullRachele Lamosao,
Jolyn Adele Prieto

Representative Evans: Tommie Suganuma, Teriitéexez, Brendan
Rasheed, Philip Regina, Joel Yamashiro
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Representative Fontaine: Carrie Kealoha, TanideZatarnero, Jeffrey
Lyons

Representative Giugni: Tannya Kanei-lbara, Kenriggst, Willette
Lum, Benjamin Nishimoto, Carl Takamura

Representative Hanohano: Julia Peleiholani, Kalikwn, Kahikina
Kaawaloa

Representative Har: Spencer Yim, Alexis Chapmams@n Dela Pina,
Samantha Howell

Representative Hashem: Kathy Kato, Julie Harubisey Nishimura

Representative Herkes: Eloise Kuniyoshi, Rebeceadiier, Bosko
Petricevic, Samuel Suen, Marlene Texeira, Brian &aen

Representative Ichiyama: Melanie Kuroiwa-Steir@uari Lee, Chace
Shigemasa

Representative Ito:  Melissa Miranda-Johnson, Kal&@aanaana,
Stephanie Macadangdang, George Okuda

Representative Johanson: Erin Kealoha Fale, Gyedmhinson, Carole
Kaapu, Jonathan Kunimura

Representative Jordan:  Nicole 'Lehua’ Kinilau, y8lha Lonoaea
Alexander, Cuyler Otsuka, Frances Rollins

Representative Kawakami: Virginia Kapali, Mariségena, Paulette
Phillips, Kristi Rapozo

Representative Keith-Agaran: Ann Takaki, Susan §y@olleen Jones,
Robert La Mont, Kimberly Max, James Miura, JameglRaPamela
Ono, George White

Representative Lee Chris: Jen Wilbur, Melita Ldamna Le, Geoffrey
Pullen

Representative Lee Marilyn: Lloyd 'Keanu' YoungelYing Kwok,
Kelly Suzuka

Representative Luke: Linnea Schuster, Nora GralAamsry Yoo

Representative Manahan: Allison Aku, Mary Ann Maaa, Radiant
Cordero, Karen Iwamoto, lan Nishi

Representative Marumoto: John Gibo, Jennifer DptsRoosevelt
Freeman, Spencer Lau Jr., Maureen Muraoka

Representative McKelvey: Wendee Wilson, Niroshami&per, Mark
Rosa

Representative Mizuno: Joje May Mizuno, Josepliasario, Michael
Bouffard, Christine Fehn

Representative Morikawa:
Kagawa

Mark Mararagan, ShaunaiHiGrant

Representative Nakashima: Lori Hasegawa, JanaidC&psie Graeb,
Van Morita

Representative Nishimoto: Candace Van Buren, @helSkamoto,
Kevan Wong

Representative Oshiro: Karen Horita, Erin Ebisujélliam Gillispie,
Midori Hirai, Karisa Look, Maria Marcelina MillonBrandon Miyagi,
Micah-Seth Munekata, Michael Ong, Lucia Phan, Mea&himizu,
Maryanne Takahashi, Matthew Tsujimura, Napualaningp

Representative Pine: Kaui Alapa, Linda Dela CMariano Doctolero,
Kimberly Guynes, Lilia Lambinicio

Representative Rhoads: Sonny Le, April Kamilah tB#a, Anthony
Chang, Ryan Hew

Representative Riviere: Trina Ishii, Jesse Galis) Otteman

Representative Saiki: Jonathan Tungpalan, Diane R#la, Cileen
Yamashita

Representative Say: Calvin Azama, Jennifer Agtadilarice
Hashimoto, Cassandra Song

Representative Souki: Flo Hamasaki, Peggy ColN&rtnon Souki,
Charles St. Sure

Representative Takai: RaniaLisa 'Lisa’ Vargas Ofberyl Derby,
Jennifer Higa Craig, April Pope

Representative Takumi: Nancy Nishimura, John Fpbtargot Seeto

Representative Thielen:
Charlotte Farmer

Melody Heidel, Christophelaunay,

Representative Tokioka: Amy Luke, Eddianne Linsndee Manabat
Representative Tsuji: Lora Lapenia, Malina lidenba Macanas

Representative Ward: Sarah Fukumoto, Jame Schaéded Brians Jr.,
Mario-John Ting, Chelsea Tyson, Kevin Wilson

Representative Wooley: Jacqueline Miyashiro, KiatleeBodendorfer,
Ryan Kapuniai, Kory Rosette, William Sager, Bevatipng

Representative Yamane:
Dunham, Jordon Higa

Danielle Bass, Jeremy Apyégnneth

Representative Yamashita: Lois Tambalo, John AiEdwin Hayashi,
Aulii Tenn

Finance: Nandana Kalupahana, Erik Abe, Perri 'P@fei, Susan
Fernandez, Jody Hamasaki, Randall Hiyoto, Stacegglaa

House Majority Staff Research: Joan Yamaguchi,eRed Anderson,
Nelisa Asato, Doreen Belen, Siobhan Caruso Ng,jaDwffin, Richard
Dvonch, James Funaki, Jamie Go, Susan Iwata, AkSon Shin Woo
'Roger' Kim, Steven Lum, Brandon Masuoka, Roy Nik&ndra Oishi,
Ryan Sakuda, Elsielyn Singson, Dean Sugano, Jasangy Ava Marie
Cavaco, Jamila Jarmon, Ranie Mulligan, Dietra Mydremblay,
Margaret Yamashita

Communications: Georgette Deemer, Thelma Dregsor) Parasco

House Minority Research: Beth Fukumoto, Rina Chu@gndace
Crouch-Kelsey, Nadine Nishioka, Michele Van Hess®eptt Drinkall,
Alan Eyerly, Paul Kanoho, Adam Reeder, Marc Taégven Wong

Chief Clerk's Office: CJ Leong, Brian TakeshitaayNette Araki,
Josette Friedl, Royce Fukumoto, Matthew Hanabusd, I€eri, Adele
Ito, Ruperto Juarez, Arman 'Kai' Lau, Eric Lee, BenLiu, Craig
Nakahara, Thai Nguyen, Emma Perry, Neal ShigemRomer Tyau,
Tiffany Aki, Angel Fujihara, Chi Hwa Ho, Ryan Kagato, Bobby Le,
Jennifer Leng, Joshua Lum, Ross Miyasato Jr., Té&dmiey, Lehua
Saturnio, Jill Takamatsu, Wendy Tamashiro, Ruby @kigo, Rachel
Williamson, Scott Yamane, Diane Yukumoto

Chief Clerk's Office/Printshop: Tammy Tengan, Suenridaleo, Fritzi
Belmoro, Carol Cabebe, Karen Ebisuya, Aysia Gin®radley Haida,
Roy Higa, Lorrin Kaalekahi Jr., Jean Kinoshita, iNitas Kurosawa,
Elaine Miyamoto, Mildred Phillips, Estelita Pumardseanor Riney,
Ambronette Rivera, Alice Sato, Amy Say, Linda Shish Aileen
Tanaka, Mark Villamor, Curtis Yoshida, Wesley Ydske

Sergeant-At-Arms:  Kevin Kuroda, Lon Paresa, Pgellétbe, Jesse
Alvarado, John Baker, Rodney Haena, Janelle Muraka®lenn
Okamura, Matthew Daog, Darryl Fukuji, Glenn Ganig@ronson Low,
Henry Muronaga, Neal Nagata, Grant Okamoto, Gepffdshiro, Jon
Shitabata, Alfonso Singson, Jeffrey Spencer, Ri¢tffi@mashiro, Nelson
Toda, Raymond Yamane



